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Gujarat State Finsftcttf Corporation's now Silver Lining Scheme is specially
designed to help existing borrowers increase their production capacity by
expanding or modernizing their existing facilities. All you have to do is create
additional fixed assets in your existing projects.

So, if you have been regular in repayment, have a Debt Equity ratio upto 1.75:1,
and have been performing well, you can get from 10 to 75 lakhs. Come meet us or
write to us for more details.

GSFC
Silver Lining Scheme

Gujarat State Financial Corporation
Gandhinagar: Udyog Bhavan, Block No. 10,1st Floor, Sector: 11, Gandhinagar - 382 017.
Pi :one : (02712) 26219, 26229 Fax : (02712) 26239,26249
E-.Tiail: gsfcahd@ad1.vsnl.net.in Website: www.gsfcindia.com

Offices at • Ahmedabad, Gandhinagar, Baradd,Ank(esriwar,SuratrValsad,Mehsana,Brtavnagarl
Rajkot, Godhra, Nadiad, Palanpur, Himmatnagar.̂ &rendranagar, Jamnagar, Junagadh,
Gandhidham, Mumbai.
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Progress in Gross Sanction of Loans During Last Five Years
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Progress in Loan Disbursed During Last Five Years
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Progress in Recovery of Loans During Last Five Years
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39 th Annual Report

NOTICE
Notice under Regulation No, 23 of General

Regulations of the Corporation is hereby given that the
39th Annual General Meeting of the shareholders of the
Corporation will be held on Wednesday,28th July, 1999 at
11.30 a.m. at Gajjar Hall, Nirman Bhavan, Opp. Bhaikaka
Hall, Near Law Garden, Ellisbridge, Ahmedabad-
380 006 to transact the following business :
I) To receive, consider and adopt the Profit and Loss

Account and Balance Sheet of the Corporation for
the year ended on 31st March, 1999 alongwith
Auditors report thereon and the report of the Board
of Directors.

II) To declare a dividend.
III) To elect two Directors under the provisions of section

10 (d) mentioned in clause (C) of sub-section (3) of
section 4 of the State Financial Corporation's Act,
1951 in place of ;
a) Shri S.V.Patel representing class "C" share

holders of Co-operative banks who retires as
Director of the corporation on completion of a
period of eight years hence not eligible for
re-election.

b) Shri A.K. Shukla, Sr. Divisional Manager, L.l.C.
of India representing class "C" share holders of
other financial institutions like insurance
companies etc. who retires as Director on
completion of a period of four years but eligible for
re-election for a period of three years i.e. upto
27.07.2002 since he has completed a period of
five years.

Pursuant to Regulation 12 of General Regulations of
the Corporation, the Register of Members and Share
Transfer Books of the Corporation will remain close from
Monday, 26th July, 1999 to Wednesday, the 28th July ,1999
(both days inclusive) for the purpose of Annual General
Meeting and dividend.

Share holder shall be entitled for one vote for each
share held by him for the whole period of six months prior
to the date of Annual Genera! Meeting to elect a Director.

A member entitled to attend and vote is entitled to
appoint a proxy to attend and vote instead of himself and
the proxy need not be a member. Proxy in order to be
effective shall be deposited at the Head Office of the
Corporation not less than 48 hours before the
commencement of the meeting.

Prescribed nomination form for Directorship shall be
available and can be collected from the Head Office on
any working day during office hours. It should be completed
under Regulation 32 of General Regulations of the
Corporation and should be submitted at the Head Office
of the Corporation on or before Monday, 12th July, 1999
till 2 p.m.
Date :15/06/1999
Place : Gandhinagar

By Order of the Managing Director

B. S. SHAH
Secretary (Board) & GM (DB & HRD)
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Directors1 Report

•L dl •il̂ llik Your Board of Directors have pleasure in presenting
the 39th Report on business of the Corporation for
the last year of this century i.e. F.Y. 1999

1(A) PROLOGUE

Hi <HUy<HHl fo&ff/HH. M l̂fl *l*/!rlH 1-01 The dissolution cf the 12 th Lok Sabha has
raised anxieties on the impact of the political
instability on the economy. However, the
recovery from the current slowdown depends
essentially upon the spurt in domestic demand.
If the raise in agricultural output recorded in

fr/H M*l& ̂ d-il HdHtmHl HttlPU tne Rabi season is complimented with the raise

in Kharif season, domestic consumption
demand is expected to rise-quite independent
of the political upheaval.

, Mll̂ t fl-*-U *UrttLrH4 KiRlH «UH 1p02 The industrial sector continues to be in the

l«U RM t̂ t^ grip of slowdown with the industrial production
H*l HW, 3.t% plummeting to a paltry 3.8% growth in 1998-

fiVdl ^HiUlftli &"=( Hil*(l 99 from 6.6% in the previous year, mainly due
to a negative growth in mining sector.

1.03 The manufacturing sector, which accounts for

HI Y/H ^5% $ d UPl ^A about four-fifth of the total weight of index of
industrial production (IIP) also slipped during
the year to 4.1% from 6.7% in 1997-98.

1.OY 51U& clH^Ul M .̂ 'jyî ijl ̂ UttWMl il̂ fl H l̂ *l4 1.04 Consumer goods and basic goods sectors
fared poorly during the year, recording growth
rates of 2.1 % and 1.6% respectively.

, .OH tSlHl <H^ Gul°l 3to miioi Clff/^tttWl dii ̂ l 1.05 The SSI sector continues to br-the back bone
"lUl̂ li U^ErlHl î -î sv '̂ of the overall industrial activity in the country

& *L<svH 4ll?LlilH PPlHl since it produces large employment
^l-u <^i? wwi •ujqAitP opportunities. The State Financial

r ~i i "i :i 1 T" Corporations have continued to be the main
HllJU&H W31H HldKl. -nd«\ ilqUW supplier of credit to the SSI sector. Financial
*\ -*. -̂  -̂  -̂  f\ -\. ft m\.* f\ • •

Corporation will have to restructure itself in
such a manner that its overall credit delivery
system is sharpened and it should be in a
position to provide the benefit of all factors to
the ultimate borrowers.
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1(B) MAJOR SOPS FOR THE INDUSTRIAL
UNITS OF GUJARAT

1. Corporation has recognised the importance of
term loan finance and it has started giving due

importance to various products like Gold Card,

Equipment Finance, etc. For this purpose two things

have happened.

a) Corporation has started Bussiness

Meet Programme at the major centres
of Gujarat and Bombay where the
Management Screening Committee

meeting take place there itself. Business
meet already arranged at various places

to facilitate the smooth procedure and

to help more to the entrepreneurs at
their door steps received good response

b) Its systems and procedures are being

revamped for better customer

satisfaction.

b-l) Repayment Period of loan
Due to general Market recession and boost

up the industrial development in Gujarat it was

decided by the management that corporation may
give moratorium period of one and half year and six

year repayment time.

b-ll) Change in Revision of Stamp Duty

Vide notification of Government of Gujarat date
31-7-98 slight changes in the levy of stamp duty

effective from 1-8-98 has been introduced.

i) ̂  ̂ . MOOD/- nl
. 3ooo/-

. HOOO/-

. MOO/- jrVUHl

. noo/ -

A d^i QrHit»il

2. Scrutiny fee has been reduced from minimum

of Rs. 5000/- to Rs. 3000/-.

Management Screening Committee fee has
been reduced from Rs. 10OO/- to Rs. 500A and
for Regional Loan Committee from Rs. 500/-

to Rs. 250A.
Two new products viz. "Silver Lining" and

"Scheme for SC/ST" have been introduced.

Under the Silver Lining Scheme, existing
loanees can avail the benefit of this scheme

Four
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dHl HI

3 . 3.

for their modernisation and expansion
requirement where liberal margin is offered at

25% instead of 35%. The Scheme for SC/ST

envisages concessional rate of interest and
lower margin,

Corporation has also introduced technology
upgradation and marketing schemes with
liberalised conditional it ies.

(<H) di*i

dl. 3HLH«IWL

HI

4. Introduction of two new schemes by

corporation :
A) Assistance for Effluent Treatment Plant.

B) Assistance for Technology Development

Modernisation Scheme (TDMS)

The above two schemes are approved by
Board for financial assistance at concessional

rate of interest to SSI Units in its meeting Dated

29-5-98.
Thus, GSFC has played a vital role in the

development and economic independence of

industries in Gujarat.

2. OPERATIONAL HIGHLIGHTS

Hi . 301. 3Y

HCU

H.3^% HI

The activities of Corporation are managed

under the supervison of Board of Directors. The day

to day activities are looked after by the Managing
Director who is a professional from the Indian

Administrative Service.

PROGRESS IN F.Y. 1998-99.

2.01 The financial year has been yet another year of
Progress in respect of Disbursement and Recov-

ery. During the year the Corporation achieved new
heights in recovery at Rs. 445.46 crores showing

a rise of 6.03% over the previous year. The dis-

bursement during this period is at Rs. 301.34
crores. While the sanction in New Business activi-
ties (excludinng Merchant Banking) shows an in-

crease of 5.32% over the previous year. Sanction
in these activities stands at Rs. 200.18 crores.

Five
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2.02 Continuing with the objective of the Corpora-
tion to become Financial Super Market. It has

last year introduced the scheme of Working
Capital Term Loan, it has also introduced new
scheme of Financial assistance to existing units

for modernisation & diversification under Sil-
ver Line Of Credit. The Corporation also took

positive measures in assigning priority to de-

serving loan applications, improvement in the

system of apprisal and disbursement, disposal

of assets and customer service during the year.

IMPACT OF ASSISTANCE

2.03 The term loan finance sanctioned during the
year is expected to generate investment over
Rs. 307.60 crores and create direct employ-

ment opportunities for 8528 persons.

CUMULATIVE ASSISTANCE

30:

dm

. 33M0.03

1. ^330.

2.04 During the span of 39 years of operations, the
Corporation has sanctioned gross cumulative

assistance of Rs. 3750.07 crores for promo-

tion and development of 45716 units in small

and medium scale sectors. The aggregate

loans disbursed amounted to Rs. 2730.42
crores since inception of the Corporation.

FLOW OF LOAN APPLICATIONS

«u

q"

^d'l

3^ ^ L .

iHl &. ^LH tan

.MUSK ^a^-il d . ta*l HldKl ^LH-di«n M^R

2.05 The Corporation accepted 632 loan applica-

tions under various schems for Rs. 271.60
crores during the year.

SSI SECTOR

2.06 The Corporation sanctioned term loans of
Rs. 128.77 crores to 368 small scale units

during the year. Thus 90.86% of the assisted

units are in the small scale sector which have

been granted 81.55% of assistance in 1998-

99. In aggregate the Corporation has sanc-
tioned term loan of Rs. 2566.98 crores to

43755 SSI units since inception.
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