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Honourable Chief Minister of the State Shri Keshubhai Patel
alongwith Shri I. K. Jadeja, Chairman, G.5.EC., Shri S. K.
Nanda, 1.A.S., M.D., G.S.EC. and others at the time of
inauguration of Natienal Conference on “Taking
Biotechnology to Indian Farms” on 26-6-2000 at Ahmedabad
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Honourable Cabinet Minister for Industries & Tourism
Skri Sureshchandra Mehta visiting G.S.EC. stall at
Vapi Industries Association (V.I.A.} Exhibition, Vapi
- held from 14-12-2000 to 19-12-2000.
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Honourable Minister for Transport Shri Bimalbhal Shah
visiting G.S.EC. stall at Udhyog Darshan Exhibition-2001,
held at Ahmedabad from 4-1-2001 te 9-1-2001.
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Shril. K. Jadeja, Chariman, G.S.EC. Felicitating the delegates
Jrom Uganda during their visit to the Corporation on
15-11-2000 at Ahmedabad
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Managing Director Shri S. k. Nanda, LA.S., G.S.EC. and
others at the seminar of Financial Assistance by G.S.EC. for

Earthquake gffected disable persons held at Ahmedabad on
7-3-2001.
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Cheque being handed over to a handicapped enterpreneur
on 12-3-2001 by Surendranagar sub-regional office of
G.S.EC. under scheme for disabled person.
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Notice under Regulation No. 23 of General
Regulations of the Corporation is hereby given that
the 41st Annual General Meeting of the
shareholders of the Corporation will be held on
Monday, 22nd October, 2001 at 11.30 a.m. at
Auditorium, Engineering Staff Training College, CH-
5, Phuvara, Sector-17, Gandhinagar to transact the
following busingss :

To receive, consider and adopt the Profit and Loss
Account and Balance Sheet of the Corporation
forthe year ended on 31st March, 2001 alongwith
Auditor's Report thereon and the report of the
Board of Directors.

Notice is also hereby given pursuant to
Reguiation 12 of the said Regulations that the
Register of Members and the Share Transfer
Books of the Corporation will remain ¢loged from
Friday, the 19th October, 2001 to Monday, the
22nd October, 2001 (both days inclusive) for the

purpose of Annual General Meeting.

Notes :

1. Shareholder shall be entitled for one vote for each
share held by him for the whole period of six
months prior to the date of Annual General
Meeting.

2. A member entitled to attend and vote at the
meeting is entitled to appoint a proxy to attend
and vote instead of himself and such proxy need
not be a member of the Corporation.

3. The instrument (s) appointing proxy, if any, shall
be delivered at the Head Office of the Corporation
not less than seven clear days before the date
fixed for the meeting.

4. Shareholders desirous of having any information
regarding accounts are requested to send their
queries to the Corporation at least seven days
before the date of the meeting so that the requisite
information is made available at the meeting.

BY ORDER OF MANAGING DIRECTOR
Sd/-

V. R. Rathod
SECRETARY (B)

Date : September 11, 2001

Place : Gandhinagar

Gujarat State Financial Corporation
Head Office :-

Udyog Bhavan, Block No. 10, 1st Floor,
Sector No. 11, GH-4 Road Circle,
GANDHINAGAR - 382 017.
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Gujarat State Financial Corporation
Director's Report

The Board of Directors of the Corporation have
pleasure in presenting the 41st Annual Report on
the business of the Corporation for the year ended
21st Mareh, 2001.

1. Prologue

1.01 The Indian economy has performed well over
the past two decades. Average annual real GDP
growth accelerated from 5.4% during twelve-
year period ending 1991-92 to 6.4% during
1992-93 through 2000-2001. During this
period, it has gone through significant
structural changes that has been induced by a
continuous process of economic reforms. The
pace of reform was intensified in the 1990s and
the economy has responded well to the new
changes that have been introduced in almost
all sectors of the economy during this period.
Overall GDP growth rate decelerated
marginally from 6.6% in 1998-99 to 6.4% in
1999-2000 und then to 6% in 2000-2001.
Despite deceleration of growth rate for the
second consecutive year, India has the
distinction of being one of the fastest growing
econoinies in the world. The Indian economy
has shown remarkable resilience in the face of
substantial increase in the international price
of crude oil over the last two years.

1.02 The reduction of overall growth rate of GDP to
6% in 2000-2001 is mainly due to a decline in
the growth rate of service sector from 9.6% in
1999-2000 to 8.3% in 2000-2001. In terms of
growth of value added, both industry and
agriculture & allied sectors have achieved
higher growth rates than in the previous year:

1.03 The overall industrial growth path in the 1990s
has been marked by cyclical fluctuations with
the peak level of industriul growth being 13%
in 1995-96. Since 1996-97, industrial growth
has remained around 6.5% annually except for
a drop to 4.1% in 1998-99. The factors
responsible for this cyclical behaviour of
industrial growth during the last few years are
« high interest rate environment, lack of
demand for capital goods, business cycle,
inherent adjustment lags in industrial
restructuring and infrastructural constraints,
particularly in power, roads,
telecommunications and transport.

1.04 The economy is currently at a difficult stage,
some problems of growth rate are likely to be
faced in the coming year. Because of irregular
rainfall for the second successive year,
agriculture growth was marginal in 2000-2001.
Industrial growth has also slowed down and
the sentiment for new investment has not
improved. Although the major industries of the
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Gujarat State Financial Corporation

Gujarat State have fortunately escaped the worst

effects of the recent massive earthquake, the

impact of dislocations on the growth process

can not be ignored. It is, therefore, essential

that the unfolding economic situation be

watched carefully. Measures need to be taken

to create confidence in the economy so that the

growth momentum of the 1990s can be

improved.

1.05 In view of the many changes that have taken
place, it is now quite possible for the Indian
economy to attain an even higher growth path.
However, crucial action is required in a number
of key areas in order to obtain the full benefits
of the reforms carried out so fuar. If these
meuastres are accomplished in an organised
manner in the near future, it is quite likely that
many of the latent energies that are yet to be
released in the country would become apparent
and a higher level of economic activity would
emerge.

New Challanges and opportunities

Financial Sector is the backbone of uny
economy and it plays a crucial role in the
mobilization und ullocation of reasources. The
process of increasing capital accumulation through
institutionalization of savings und investment fasters
economic grow!h.

Financial! Institutions are amongsi the mosi
promineni and important part of an economy. SFCs
being ukin to state level regional development bank,
have a crucial role to play particularly in the
development of small scale sector, which continues
to occupy an important position in the overall
industrial activity in our country by virtue of its large
employment potential. In the context of the emerging
scenario of liberalization and the financial sector
reforms, the development banks need to gear
themselves to meet the varied requirements of the
smaltl and medium scale sector. They need to creafe
new products that are relevant and impactful.

The Government of India has recently curried
out amendments in the SFCs Act which is expected to
have a positive impact on the functioning of SFCs.
The most importunt amendmenis relate to widening
and broad-busing lhe definttion of “industry’ and
‘enlarging the scope of activities of SFCs’. The SFCs
now have a rery wide spectrum of field for
diversifying their loan portfolio and will have more
avenues for investment. Further, measures like
restructuring of capital base of SFCs, removal of
restrictions in mobilizing resources from the market,
borrowings from other institutions and accepting
deposits from general public will go a long way in
enabling the SFCs to meet their business
commitments. Another redeeming feature of these
amendments is the hike in the limit of accomodation
to individual industrial concenrs to Rs. 5 crore.
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