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GUJARAT STATE FINANCIAL CORPORATION

Head Office : Udyog Bhavan, 18 Floor, Block No.10, Sector-11, GH-4, Gandhinagar- 382 017

" PROXY FORM

Regd.FolioNo. | ["[ [ | [ [ | | - ClassofShare:
We_____ - _ , of
S being a shareholder of
Guijarat State Financial Corporation holding - shares denoting Nos.
M # — ) to ' A hereby appoint
B N of

— (or failing him ‘

of - L ) as my/our proxy to vote for me/

us on my/our Behalf at the 43rd Annual General Meeting of the shareholders of the Corpora-
tion to be held at Town Hall, GH-4 Road Circie, Sector-17, Gandhinagar 382 017 at
11.00 a.m. on Friday, the 14th November, 2003 and at any adjoumment thereof.

Dated this day of 2003

Affix
1 Rupee
Revenue
Stamp

Signature of Shareholder

Note : This form, in order to be effective, should be duly stamped, completed and signed and must be deposited
atthe Héad office of the Corporation, at Gandhinagar not less than 7 clear days before the date of the meeting.

GUJARAT STATE FINANCIAL CORPORATION
Head Office : Udyog Bhavan, 1st Floor, Block No.10, Sector-11, GH-4, Gandhinagar- 382 017

ATTENDANCE SLIP

Regd. Folio No. U [ TTTTITT] MNoofsharested [ [T T T T[]

Class of Share

| certify that | am registered shareholder/proxy for the registered shareholder of the Corporation.
I hereby record my presence at the 43rd Annual General Meeting of the Corporation to be held at Town Hall,
GH-4 Road Circle, Sector-17, Gandhinagar 382 017 at 11.00 a.m. on Friday, the 14th November 2003.

(Shareholder's/Proxy's name in Block Letters) (Signature of Shareholder/Proxy)

Note : Please fill up this attendance slip and hand it over at the entrance of the meeting hall. Members are
requested to bring their copies of the Annual Report of the Corporation.
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BOARD OF DIRECTORS

Chairman

SHRI L. MANSINGH, i.AS.
(Nominated as Director by State
Government & appointed as Chairman
by SIDBI Upto 06-09-2002)

SHRI D. RAJGOPALAN, i.AS.
(From 07-09-2002)

SHRI JOHN JOHN, DIRECTOR
(Nominated by SIDBI)

SHRI HARSH KAUL, DIRECTOR
(Nominated by SIDBI)

SHRI MAHESHWAR SAHU,I.A.S., DIRECTOR
(Nominated by State Govt.)

MANAGING DIRECTOR

Shri Rajesh Kishore, |.A.S., Incharge
(from 1-3-2002 to 18-4-2002)

ShriC. L. Meena, |.A.S.

(From 17-04-2002 to 07-05-2003)

Shri Chamankumar, | .A.S.

(From 08-05-2003)

SHRI J. P. JOSHIPURA ,
General Manager & Secretary (Board)

AUDITORS

CHANDRAKANT & CHANDULAL
Chartered Accountants
Ahmedabad. (Gujarat)

HEAD OFFICE :
Udyog Bhavan, Block No. 10, 1st Floor,
Sector-11, GH-4, Gandhinagar-382 017.

REGIONAL OFFICES :
Ahmedabad, Vadodara, Surat,
Rajkot, Bhavnagar, Mehsana,
Valsad, Ankleshwar, Gandhinagar.
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Notice

Notice under Regulation No. 23 of General
Regulations of the Corporation is hereby given that the
43rd Annual General Meeting of the shareholders of the
Corporation will be held on Friday, the 14th November,
2003 at 11.00 A.M. at Town Hall, GH-4 Road Circle,
Sector 17, Gandhinagar 382 017 to transact the following
business :

i)y To receive, consider and adopt the Profit and Loss
Account and Balance Sheet of the Corporation for
the year ended on 31st March, 2003 alongwith
Auditor’s Report thereon and the report of the Board
of Directors.

ii) To reappoint M/s Chandrakant & Chandulal, Chartered
Accountants, 1st Floor, Patel Market, Sakar Bazar,
Ahmedabad 380 002 as auditors of the Corporation
to hold office from the conclusion of this Annual
General Meeting till the conclusion of the next
Annual General Meseting, as recommended by RBI,
and to fix their remuneration.

Notes :

1. Shareholder shall be entitled for one vote for each
share held by him for the whole period of six months
prior to the date of 43rd Annual General Meeting.

2. A member entitled to attend and vote at the
meeting is entitled to appoint a proxy to attend and
vote instead of himself and such proxy need not be
a member of the Corporation.

3. The instrument (s) appointing proxy, if any, shall be
delivered at the Head Office of the Corporation not
less than seven clear days before the date fixed for
the meeting.

4. Pursuant to Regulation 12 of the GSFC General
Regularations, the Register of Members and Share
Transfer Books were remained ciosed from 25th to
29th August 2003 (both days inclusive).

5. Shareholders desirous of having any information
regarding accounts are requested to send their
queries to the Corporation at least seven days
before the date of the meeting so that the requisite
information is made available at the meeting.

BY ORDER OF BOARD OF DIRETORS
Sd/-
MANAGING DIRECTOR
Date : 17.10.2003
Place : Gandhinagar
Guijarat State Financial Corporation
Head Office :
Udyog Bhavan, Block No. 10, 1st Floor,
Sector No. 11, GH-4 Road Circle,
GANDHINAGAR - 382 017.
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: Dimc{qg’s Report

The Directors of the Corporation have pleasure in
presenting the 43 Annual Report, along with the audited
accounts for the year ended 31.3.2003.

1.00 ECONOMY

2.00

2.01

The Indian economy is at a critical historical
conjuncture today. During the last several years,
there has been a decisive change in the economic
policy framework. Industry has been freed from the
shackles of extensive control and regulations. The
new policy framework seeks to strengthen the role
of competition and market forces in the process
of resource allocation. Barriers to flow of foreign
investment, technology, goods & services have
been lowered. Wide ranging reforms of the
financial system covering capital markets and
banking system are now in progress.

India needs higher rates of investments to

. accelerate the pace of economic development.

Accordingly, economic policies are so oriented as
to promote the growth of domestic savings and
greater efficiency in the use of available savings.

FINANCIAL HIGHLIGHTS:

Due to continuous recessionary trend in the
economy resulting in higher level of non-
performing assets, Corporation’s performance has
not been encouraging and, in fact, deteriorated
further.

Total income of the Corporation declined from
Rs.100.14 crore in 2001-02 to Rs.39.70 crore in EY.
2002-03, while expenses have moved up
marginally from Rs.227.00 crore to Rs. 241.20
crore. Operating loss has been Rs.201.60 crore
during the current financial year as against
Rs.126.85 crore in the previous year.

RESOURCES:

During the year Corporation availed refinance of
Rs.41.50 crores from SIDBI. In addition to this,
Corporation also raised SLR bonds of Rs.21.00
crores.

Total borrowings made during the current financial
year are shown in Table - |I.
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3.00

FINANCIAL RESTRUCTURING:

Corporation had in the month of May 2002,
submitted a detaited financial restructuring plan to
SIDBI and sought various reliefs including
conversion of part of its refinance into long term
preference shares. While SIDBI has not been able
to consider the conversion, it has extended relief
by way of deferment of principal amount due
during the Y. 2002-03 by giving a moratorium of
two years.

Corporation also engaged Indian Institute of
Management, Ahmedabad, for vetting the financial
restructuring plan of the Corporation. The report has
since been received from the consultant and is
being examined in consultation with the State
Government and SIDBL In the meantime
Corporation has again submitted a comprehensive
financial restructuring plan, covering the medium
term solutions, to SIDBI recently. Corporation has
also moved the Reserve Bank of India seeking a
directive from it in respect of lowering of interest
rate on the SLR bonds.
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While the efforts listed above do provide temporary
reprieve, the Board of Directors is of the view that
long term viability of the SFCs can be achieved
only through recapitalisation as suggested in Gupta
Committee Report.

SCHEME FOR PHYSICALLY HANDICAPPED:

GSFC has been appointed as the channelising
agency by the National Handicapped Finance and
Development Corporation (NHFDC) for the State
of Gujarat. NHFDC has delegated the power of
sanction and disbursement of loan upto the project
cost of Rs.1.00 lac to GSFC.

CUMULATIVE ASSISTANCE:

During the span of 43 years of operations,
Corporation has achieved cumulative sanction of
Rs.4466.77 crore and cumulative disbursement of
Rs.3385.02 crore for promotion and development
of units in small and medium scale sector. Of this,

figures for the period under report are Rs. 3.18
crore & Rs. 21.76 crore respectively.

RECOVERY: :

During the vyear Corporation recovered

Rs. 161.64 crore as against the recovery of
Rs. 208.72 crore during the previous year.

PLANS FOR MANAGEMENT OF NPAs AND
AUGMENTATION OF RECOVERY:

In order to meet with the financial commitments
of the Corporation as also to keep up the pace of
growth of economy of the State, the Corporation
has decided to take balanced approach for
management of default and NPAs of the
Corporation. Corporation has already taken several
steps in this direction. The policy on invoking
personal guarantee and attaching collaterals have
been tightened. Full powers have now been
delegated to Regional Offices for taking recovery
actions against defaulting units. This would ensure
better quality of assets as well as quicker follow
up and recovery actions.

Under present economic scenario, where there are
several unexpected shocks from global
competition, man-made and natural calamities,
economic slowdown, drastic change and shift in
economic scenario and other such factors etc. has
warranted the Corporation to frame a policy of
reduction in rate of interest charged to the existing
clients/ units. Consequently, GSFC had introduced
a-scheme for reduction in the rate of interest to be
in line with the current market trends and with a
view to provide loanee units with better stabilities
against such eventualities as mentioned above in
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