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@' GUJCHEM DISTILLERS INDIA LIMITED

NOTICE

NOTICE 1s hereby given that the Annual General Meeting of the Members of 1e Company will be
held on Wednesday, the 30th September. 1998 at 10.15 A.M. at The Seminar oom, Ahmedabad
Textie Industry’s Research Association, (ATIRA) Vastrapur, Ahmedabad-38 015 to transact the
following business :

ORDINARY BUSINESS

(1

Toreceive, consider and adopt the audited Balance Sheet as at 3 1st Marc | 1998 and Profit &
Loss Account for the year ended on that date, together with the Direci iy’ chort and the
Auditors Report thereon.

To appoint a Director in place of Shri Dineshbahi M. Patel who retires l) lotdtmn and being
eligible, otters himself for reappointment.

To ppoint Auditors of the Company to hold office from the conclusion £ this meeting until
the conclusion of the next Annual General Meeting of the Compa L and o fix ther

) |
ren uneration. I

NOTES

(%)

Mace

Date :

) -
A WMEMBER ENTITLED TO ATTEND AND VOTE AT Til I MEETING IS
ENTITLED TO APPOINT PROXIES TO ATTEND AND VO E INSTEAD OF
HIMSELF/HERSELF AND A PROXY NEED NOT BE A ME! IBER. Proxies in
order to be valid must be delivered at the Registered Oftice ot the Con »any not later than
48 hours before the commencement of the meeting. .
The Register of Members and Share Transfer Books of the Company all remain closed
from Tuesday. the 27th October, 1998 to Friday, 30th October. 1998 (both days
inclusive) for the Annual General Meeting.
The Company has transferred the unclaimed dividend to the General Revenue Account
of he Central Government for and up to financial year 1992-93 The concerened
meinbers may. therefore submit their claims to The Registrar of con ;;dmcs Gujarar at
C.C..0. Complex, Opp. Rupal Park, Naranpura, Ahmedabad-38001.
Me nbers are requested to bring their copy of Annual Report to the nemnu
Me nbers desiring to seek information on Annual Accounts to b e\plcuned at the
mecting are requested to send their queries atleast ten days before the Ptc of'the meeting
su that the mformatmn can be made available at the meeting.

B Ordcr of the Board

Almedabad - MAN. SH NAVNITLAL
31st August, 1998 . Managing Director
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.

DIRECTORS' REPORT
To .

“The Mcembers.

GUJCHEM DISTILLERS INDIA LIMITED

Your Directors present the Annual Report together with the audited Statement ol Accounts for the vear

cuded 31st March, 1998 which they trust will meet vour approval.

FINANCIAL RESULTS :

The warking results of the Compuny for the vear ended 3 1st March. 1998 are briefly indicated below:

_ 1997-9% 1996-97
Profit (Loss) before Interest 21,86,932 (1.12.84.167)
Less : laterest 24,00,999 69.54.094
Results in a (Loss) after interest (2,14,067) (1.82.38.261)
{Loss) brought forward 2,65,29,000 (86,40,739)

(2,67.43,067) (2.68_79.000)
Your Dircctors have appropriated {to)/from
Less : amount transferred from General Reserve 27,00,000 3.50.000
‘Batance of (loss) carried to Balance Sheet (2,40,43,067) {2.65.29.000)

- ©

“DIVIDEND : )
In view of the losses of the turrent year, your Directors regret (heir inability to.recomuicnd
dividend for the vear under review.

OPERATIONS/FINANCE/FUTURE PROSPECTS :

The Company could not undertake any production activities during the vear under review due
to factors bevond the control of the Company. As the current finished products have become
non-remunarative due to high input cost. and as a part of restructring the operations of the
Company. vour Directors proposc to sell/lease/dispose-off undertaking/ assets ol the company
$0 as'to liquidate the liability. reduce the fixed cost and restart its operations by inducting
certain vilue added products at an appropriate time. ‘

As part of restructing. the Company has been able to further reducce the Fixed cost. particularly
by wayv ol retrenchment of Ankleshwar workers and other overhieads.

The Company could make part repayment to the Financial Institutions towards the settlemcnt
of their dues and also have approched Bank for the One Time Scttlement.

DEPOSITS :

Total outstanding deposits as on 31/03/1998 are Rs. 33.75 lac which are matured. claimed
but not paid. Best efforts. are being made for the repayment.

AUDITORS OBSERVATIONS : v '

The observations of the auditors iiv their report are explained in the note to the accounts writter
which arc sclf-explanatory.

DIRECTORS : .

Shri Dincshbhai M. Patel. Director of the Company is retiring by rotation and being cligibl
offers himsell for rcappointment. '
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EMPLOYEES : '

Particulars of employees in accordance with the Provisions of Section 217 (2 1 of the Companies
Act. 1956 read with the Companies (Particulars of emplovees) Rules. 1975 are 3El oul in Anncxure
which forms part of this report. .

AUDITORS : ‘»
The Company's Auditors M/s Sharp & Tannan. Chartered Accountants will klru at the ensuing
Annual General Meeting but being eligible offer themselves for re-appoint Eni. The Mcmbers
are requested to appoint M/s. Sharp & Tannan as Auditors for the current year a gl’ix remuneration.

The specific notes contained in Annexure 'O' forming part of accounts r fcrrcd in Audilor's
Report are self explanatory and give complete information. r

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOR] @GN EXCHANGE
EARNINGS AND OUTGO :

Since Company has suspended its activities at both units at Bilimora and IAnklcsh“dr there
is no consumption of Power and Fucl for production activities.hence det ‘&ﬂs required under
this clause are not given,

There i1s no foreign exchange earnings and outgo during the year under igeview.

ACKNOWLEDGEMENT : :
We are thankful to Financial Institutions, Banks and Government Agencies ;‘br their continued
support to the Company. i
Your Dircctors acknowledge with thanks the overall support extended by . Karcholders. Fixed
Deposit holders. employees. Suppliers and Customers. i )
],
_ FOR AND ON BEHALF ;DF THE BOARD
PLACE :© AHMEDABAD. DEVIKA NAV §ITLAL
DATE :  31st August, 1998. ' N Chairperson & Man ging Dirtctor
i

»
Vi

ANNEXURE
Statement of particulars of employees as required under Section 217 (2 A ) of the Con snies (Particulars of
Emplovges) Rules: 1975 and forming part of the Director's Report for the vear ended 3 %i March. 1998

Sr. Nameof the  Designation|] Remuncration Qualification  Date of Ag % Particulars of
No. Ewmplovee Nature of Recéived &Experience  Comme- Ye }‘1\ Previous
Duties ncement I cmploymcent
: : : , l?__dnd Years
I Manish Managing 3.06.200 - B.Sc. 25-01-86 36 rs
Nawvnitlal Director B.S.(Chemi. |
Contractual Engg.) t
Notes! ‘ : . o
| Shri Manish Navnitlal is related to Smt. Devika Navnitlal. Chairperson and Ma aging Dircctor of the
Company.

2 Remuneration as above includes salary. Company’s contribution to Provident Fun . and Superannuation
Scheme. Gratuity contribution, Medical relief, perquisites. House rent allowance personal acctdent
insurance premium cte.for the year.

On B half of the Board
PLACE : AHMEDABAD \ DEV KA NAVNITLAL
NDATE : 3lst August. 1998 Chairperson & Aanaging Dircctor
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AUDITORS' REPORT TO THE SHAREHOLDERS

OF GUJCHEM DISTILLERS INDIA LIMITED

We have audited the attached Balance Sheet of Gujchem

Distillers India Limited as at 31st March, 1998 th)

and the annexed Profit and Loss Account for the

vear ended on that date. In accordance with the

provisions of Scction 227 of the Companies Act,

1936, we report that

I As required by the Manufacturing and other
Compunies (Auditor's Report) Order. 1988,
1ssued by the Company Law Board under
Scection 227 (4A) of the Companies Act,
Y56 weenclose in the Annexure, our report
on the matters specitied i paragraphs 4

aud 3 ol the said order. .
2. IFurther to our comments in the Annexure,
relerved 1o i paragraph (1) above

) We have obtained all the nfor-
mation and explanations which to
the best of our knowledge and beliet,

2 Were necessary for the purposes of
our audit;

(hy I oour opimon, proper hooks of
accounts. as required by law. have
been kept' by the Company so far
as uppears from our examination
ol those books:

4

Ahmedabad
Date: 31st August 1998

excise duty, vend fees. sules-tax and ad-
ministrative fees and non-adustment ot demand
for admmistrative fees of Rs. 4.40 Laes
Rs. .55 fucs paid on vecation of per-
formance guarantee, for alleged non per-
formance oi’ contract not provided for. since
disputed by the Company:

and read together with the other notes and
the wccounting policies appearing in Sched-
ule ‘O give the mformation required by the
Companies Act. 1956 i the manner sa required
and give o true and fair view

(1) In the case of the Balancee Sheet.

of the State of the Compunv's atfait:
as at 3tst March. 1998 and

(1) I the case of the Profit and Loss

Account. of the Loss for the vear -
ended on that date.
SHARP & TANNAN
CHARTERED ACCOUNTANTS
By the hand of
M. P. PHADKE
Puartner :

ANNEXURE TO THE AUDITORS' REPORT

icy  The sid Balance Sheet and Profit
& Loss Account are in agreement
with the books of account: - 1.
()Y No provision has been made for-
(1) mterest and iwncome-tax demands
of Rs. 13,35 lacs (refer Note
2 ot'Schedule 'ON '
(i) Depreciation for the year Rs. 39.81
Lacs tumulatively Rs. 80.821acs
(refer Note 3 of Schedule 'ON
(111} interest on loans from financial
mstitutions Rs. 128 Laes (refer
‘ note 5(a) ol schedule "O%)
The effect of the foregoing on the account would 3.
be as {ollows - '

[3®]

Current Assets, Loans and Advances would be lower
by Rs. 35,17 Laes. provisions would be higher by
Rs. 206,18 Lacs. Net Fixed Assets would be lower 4.
by Ks. 8682 Lacs, Loss for the vear would he higher
by Rs. 16781 lacs and debit balance in Profit &
f.oss Account would be higher by Rs. 322,17 Lacs.

[~

Subject to the foregong., in our opinion and according
tothe explanations given to us. the said accounts 5.
read with note 4 of Schedule 'O regarding -
{a) Sctting up as recoverable under loans and

' advances an amountof Rs. 11.82 lacs being

(Reterred to in paragraph (L) of our Report ol even date

The Compuny s maintaimng proper vecord
to show full particulars. including quantita
tive details and situations of all ixed assets
We are informed that these Nxed assets hav
been physicatly verilied by the managemen
at reasonablemtervals. The discrepancies notice
on such vertfication. which were not materia’
have been properly dealt with in the hook
of account.

None of the lixed assets have been revalue
during the vear.

As explained to us, stocks of Minished good:
stores, spare parts and rav matertals hin
been phvsically verified by the managemen
at reasonable mitervals during the vear.
In our opinion. the procedures ol physic
veritication ol stocks tollowed by the ina
agementare reasonable and adequate i relatie
to the size of the Company and nature o g
business:

The discrepancies noticed on physical ver
fication ol stocks as compared to book record
whicw were not material, have been proper
dealt with an the books of account.
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On the busis of examination of stock records,
we are of the opimion that the valuation of
these stocks 1s fair and proper, in accordance
with the normully accepred accounting prin-
ciples except for non-inclusion of excise duty
in the valuation of closing stocks (refer Note
7 of Schedule ') but is on the same basis
as in the preceding vear.

The Company has not taken any loans, secured
or unseeured, trom Companies, firms or other
parties hsted in register maintained under Section
301 of the Companies Act, 1956 or from companies
under the saine management, as defined under

Sub-section (1B) of Section 370 ot the Companies

Act, 1956,

The company has not granted any loans, secured
or unsecured, to compames, firms or other
parties listed in the register maintained under
Section 301 of the Cmnpénies'Act, 1956 or
10 the Companies under the same management
as detined under sub-section (1B) ol Section
370 of the Companies Act. 1956.

The Company has given iiterest free loans
1o employees. which are being repaid regularly
as stupulated. In respect of the other loans

and advances in the nature of loans, the payment

of tnterest and repayment of principal is being
made as stipulated.

In our opinion and according to the infor-
mation and explanations given to us, there
15 an adequate internal control procedure
commensurate with the size of the Company
and the nature of its business for the purchase
of stores, raw materials, plant and machinery.
equipment and other assets and ‘for the sale
of gouds.

In our opinion and according to the infor-
mation and explanations given to us, trans-
actions for purchase of goods and materials
and tor sale of goods, materials und services,
made in pursuance of contracts or arrange-
ments entered in the register maintained under
Section 30 ¢ of the Companics Act. 1956 and
aggregating during the year to Rs. 50,000
or more in respect of each party, have been
made at prices which are reasonable having
regard to the prevailing market prices for such
goods. inatertals or services or the prices at
which transactions for similar goods, mate-
rials or services have been made with other
parties.

As explained to us, unsurvxwahlc or damaged
stores, raw mialerials, linished goods are dgl»nmncd

13.

Place
Date

by the Company and fifquulc provision for
loss has been made 1 the accounts
The Company has acc fed deposits from the
public and provisions f Section S8 A of the
Companies Act, 1956 and the rules framed
thereunder, wherever pplicable, have been
generally complied wi 1 except tor delavs tn
filing of return of dep sjts and in the repay-
ment of principal am ‘Eut and interest.
In our opinion, the Ci }épan\ 1S maintaining
reasonable records for the sale and disposal
of realisuble by prod Lﬁls and scrap
Untilthe year 1993-94 th gompany had appointed
an independent firm ot I?haru.n,d Accountant
as internal auditors. [ #to the frequent stop-
page of the manufact F‘n;: activities of the
company the internal : kihl functions has not
been carned out sic 'thcn
Pursuant to the order igade by the Central
CGovernment for the mat fiance of costrecords
under section 209 (1) B of
Act. 1956 the compuany ?cwqum.d to mantam
costrecords inrespect of inuldutun, of lndustrial
Alcohol. However, i v: 'g' of non manufacture
of the aforesaid produ b during the year the
maintenance of such rec ﬁls and review thereof’
was not necessary.
During the year Compa ghas not been regular
in depositing of Provid it Fund and Employ -
ees State lusurance d eb.
According to the info Ration and expluna-
tions given to us, ther {avere-no undisputed
amount payable inrespe Eofincomc tax. wealth
tax, sales tax, customs Buty and excise duty
which were outstanding s at 315t Mareh 1998
for the period of more §
the date they becomes
pany.
In our opinion and aci edingly to the infor-
mation and cxpldn‘m(m. iven to us, no personal
expenses huve been char ed to revenue aceount,
other than those pava
obligations or in accol lauw with generally
accepted business pra [foes.
The Company is not a &l\ (.ompam within
the meaning of Clause ;i) of sub-section (1)
of Scction 3 of the Sick  ndustrial Companies
(Special Provisions) 2 st. [UKS,
S 1ARP & TANNAN
Caartered Accountants
By the hand of
M. P. PHADKE
Partner

the Companies

Jan six months o
wv able by the Com-

le under contractual

AHMEDABAD
31st ‘August,1998.
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