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NO'I 1CE-

NOTICE is heréby given thatthe Annual General Meumg._. :0f the Members of the Company s will be. held on
Saturday. the 29th September, 2001 at 10.15 A.M. at The Sumnar Room Ath«:dabacl Textlie Industry’s
Reecarch Association, (ATIRA} Vastrapuyr, Ahmedabad-380015 to transacr  the followm;, buzﬁﬁess

ORDiNARY BUSINESS :

o

'(2),

Gr

- NOTES

1

Ta receive, consider and adopt the audited Balance Sheel as at 3 ['st Marchi, 2001 did Profit & Loss
Account for the year ended on-that date, together with the Directors" Report and the Auditors.
RLpOFt thereon.

Toappointa Directorin p]ace of Smt. Devika Navnitlal. wlhoretires by rotation and being eligible,
offers herself for reappomtmmt

To appoint Auditors of the Company to hold office from the conclusion of this meeting until the
conclusion of the next Annual General Meeting of the Company and 1o fix their remuneration.

A MEMBER ENTITLEP TO ATTEND AND VOTE AT THE MEETING IS EN-
TITLED TO APPOINT PROXIES TO ATTEND AND VOTE "INSTEA‘D OF HIM-
SELF/HERSELF AND A PROXY NEED'NOT BE A MEMBER. Proxies in’ ‘ordeito be
valid must be deliveredat the Registered Ofﬁce of the: Company not later than 48 hou rs before
the commencement of the: meetmg ‘ ‘

The Registerof Members and bhare Transfer Books of the Company shall remain closed from
Thursday, the 4th October, 2001 to Saturday, the 6th Octobel 2001 (both days inglusive)for
the purpose af Annual General Meeting. :

Members are requested to bring their copy of Annual Report to the méet’iﬁg.

Members desiring to seek infornration on Annual Accounts to be explained at the mceting are
requested to send ‘their queries atleast ten days before the date of the meeting so that the

‘information can be made available at the meeting.

- By.Onder ot the, 150ara

Place © Ahinedabad MANISH NAVNITLAL

Dute : 28th August, 2001 Managliig Director
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@_“ GUJCHEM DISTILLERS INDIA LIMITED |
DIRECTORS' REPORT

. To
The Members,
GUJCHEM D]S’I‘ILLERS INDIA LIMITEI)

Your Durectors present the Annual Report togethcr with the audited Statement of Accounts
for the year ended 3ist March, 200] which they trust‘will meet your approval.

FINANCIAL RESULTS : :
* The workmg results of the Company for the year ended 3|s\ March, 2001 are briefly indicated below:

' 2000-2001 . 1999-2000
Profit (Loss) before Imerestv. Depreciation and others (39,03,082) (9.37,069)
Less. : Interest . . i C C 2,582,231 27,92,225
Results in a (Loss) after interest : ©(41,55,313) (37,29,294)
Loss brought forward , {4,56,25,604) (425,733
{4,97,80,917) (4.63,02,604)
Yours [)icrec(of Fla_ve appropriated (to)/from , .
Less : Amount transferred from General Réserve ~ Nil 6,77,060

Bajance. of (loss) carried to Balance Sheet , (4,97,80,917) (4,56,25,604)

OPERATIONS AND FUTURE PROSPECTS :

Since the accumulated losses of the Company exceeded the net worth, required reference under
section 15 of Sick Industrial Companies Act, 1985 (SICA) was filed with the Borad for Industrial
& Finagial Recondtruction (BIFR). The.Comany has been declared as a- sick industrial company
vide an order dated 08/12/2000 issued by BIFR under the provision of SICA

The company has submitted a rehabilitation proposal which is at an advance stage of consnderatlon
and acceptance by the various constituents.- Upon acceptance ‘and approval of said rehabilitation
proposal your directors proposes to start manufacturing operations of certain value added products.

DIVIDEND :

In view of the losses of the current year, your Directors reeret their inability to recommend
dividend for the year under review.

'DEPOSITS : |

In view of heavy losses since 1993-94, the company could not make repayment of deposits
of Rs. 47.99 lacs which had already matured dunng the penod from 1993-94 to 1997-98.
AIDITORS OBSERVATIONS ‘ .

The observations of the auditiors in their report are explamed in the note -to the accounts
‘written which are self-explantory. :

DIRECTORS

Shri Blpmbha: Chandulal Dlrector of the company expired on 22/02/2001. The Board-takes
note of the valuable services and guidance provided by him. During the tenure as director
_he guided the company in the right prospectivesmanner and was instrumental for the progress

.
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of the company. After close of the year. Shri B.R.Shah, Dnecxor ‘of the company has resigned
for personal reason as a Director fo the company. The Board takes note of the valuable services
rendered by him. Smt. Devika Nanvitlal retiring by rotation and being eligible offer herself for
the re-appointment.

EMPLOYEES :

_There ate no employees in receipt of IEI‘HUHEIHHOH as mentaoned in section 217 (7 A) of
the companies Act, 1956. :

DITRECTORS RESPONSIBILITY STATMENT

Pursuant to the requirement under section 217 (2AA) of tln, Companies Act. 1956, with

respect to Directors' Responsibility statment, it is hereby confirmed :

1. That in the preparation of the annual accounts for the financial year ended 31st March.
2001, the applicable accounting standards have been followed along with proper explanation
relating to material departures;

2. That the Directors have selected such accounting policies and applled them cons:stcntly
and made Judgements and. estimates that were reasonable and prudent so as'to give
a true and fair view of the state of affairs of the Company at the end of the financial
year and. of the profit of loss of the Company for the year ended under review:

3. That the Directors have taken proper and sufficent care for the maintenance of adequartc
accounting records inaccordance with the provisions of the Companies Act, 1956 for sateguarding
the. assets of the Company and for preventing and detecting fraud and other irregularities;

4. That the Directors have prepared the accounts for the financial year ended 31st March,
2001 on a going concern basis, '

AUDITORS :

The Company's Auditors M/s Sharp & Tannan, Chartered Accountants will retire at -the
ensuing Annval General Meeting but being eligible offer thgmselves for re-appointment. The
Members are requested to appoint M/s. Sharp & Tannan as Auditors for the: current year
and fix remuneration. -

The specific notes contained in Anne\ure 'O' forming part of accounts referred in Audsmr; '
Report are self explanatory and give complete information,

CONSERVATION OF ENERGY, TECHNOLOGY ABSORI’TION FOREIGN EXCHANGE
EARNINGS AND OUTGO :

Since there was no manufacturing activities during the year under review, details required
under this clause are not applicable, :
There |s no foreign e\(change earnings and outgo during the year under review.

AC KNOWLEDGEMENT

We are thankful to Financial Instltut:ons Banks and Government Agencies for their continued
support to the Company. _ :

Your Directors acknowledge with thanks the overall support extended by shareholders, fmed
depositholders, employees, suppliers and customers.

L . FOR AND ON BEHALF OF THE BOARD
PLACE : AHMEDABAD. DEVIKA NAVNITLAL
DATE : 28th August, 2001 ‘ : ~ Chairperson
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AUDH’ORS' REFORT TO THE SHAREHOLDERS OF

GUJCHEM DISTILLERS INDIA LIMITED .
We have audited the attached 'Balancc Sheet of

Gujchem Distillers India Limited as at 31st March,
200! and the annexed Profit and Loss Account
for the year ended on that date. In accerdance
with.the provisions of Section 227 of the Com-
pames Act, 1956, we report that

I. " Asrequired by the Manufacturing and other
" Companies (Auditor's Report) Order, 1988,

5

issued by the Company Law Board under
Section 227 (4A) of the Companies Act,
1956, we enclose inthe Annéxure, ourreport

on the matters specified in paragraphs 4

and 5 of the said order.

'2.  Further-to our comments in the. Annexure,

. ‘referred to in paragraph (1) above :
(a) We have obtamed all the information and
‘ explanations which to the best of our knowledge
andbeliet, were necessary for the purposes
. . of our audity
(b} ln our opinion, proper books of accounts

.as required by law, have been kept by the .
, Company so far as appears from our examination

of those books;
(c) The said Balance Sheet and Profit & Loss
© Account are in aoreement with the books
of .account; :

- (d} tnour gopinionthe Prohtand Loss aQCOunt .

and the Balance Sheet comply with the

accountma standards referred to in sub
section (3C) of Sectlon 211 of the Com

" panies Act, 1956.
(e) On basis of the written representatlons

¢ .7« iteceived from thed:reewnas'anﬂdt March, - -

2001, and taken-on record by the Board
of Directors, We report that none of the
directrors is disqualified as on 3 1st, March,
2001 from being appointed as a director
in terms of clause (g) of sub-section (1)
of section 274 of the Companies Act, 1956.
& (1) _Attention is drawn to note No.l
. Regarding the conmpany being declared
as a sick industrial underiaking wnder
the provisions of - Sick Industrial Com-

panies (Spécial Provisions) Act, 1985 and’™

the Accounis-being drawnong gomg concern
“basis'in .sprte ofthe net worth ofthe company
‘ berhg erdded dnd ‘the ‘carrying amounts

of assets ‘and Habilities being subject to

~ Date:28th August,

suitable adjusiment on crystalisaiion and
implementation of the proposed rehabilition
scheme.
(2) No Provision has been niade for-
(i) Ilnterest and 1npome tax demands
-Rs. 58.38 lacs (refer Nofe 2 of -
Schedule 'O') .
(ii) Depreciation for the year Rs. 18, a
- lacs czmm!anve!y Ry 148.75 lacs
(refer Note 3 'bf ‘schedule !0
fiii) interest on loans from firancial
institutions/Banks - Rs. 177848
Lacs frefer Nole 5 of schedule '0O)
The effect of the for agumg on thie account wonld
be as follows :- .
Secured Loans wauld be h:gher by Rs.1770. 39
Lacs Unsecm ed Loans would be higher by Rs.

789 ‘Lacs. Provisions would be higher by Rs. 58.58
Lucs, Netfived assets wonld belower by Rs. 148.73

laes. Loss for the vear would be higher by Rs.481.09
lacs and debit balance in-Profit & Loss Account
would he higher by Rs. 19835.8] Lacs.

“Subjecitothe foregoing, in our apinion and according

to the explanations given to us, the said accounts
read with note 4 of Schedule 'O' r regarding :-
(ay Setting up as recovc;‘ablu under loans
‘ and advances an amount of Rs5. 11.82 lacs
- being excise duty, vend fees, sales-tax and
. administrative fees and non-adjustment of
‘demand for admi mlstranve fees of Rs. 4.49
Lacs:
(b) -. Rs. 1.55 Lacs paid on invocation of per-
~ formance guarantee, for alleged non pefi
formance of contract not provided for, since
disputed by the: Company; - -
and read together with the other notes
and the accounting policies appearing in
Schedule 'O’ give the information required
by the Companies Act, 1956 in the mannes
so requiredand give a true and fair view:
(i) In the case of the Balance Sheet, of the
State of the Company's affairs as at 315t
© March, 200) ‘and _
(i) In the case of the Profit and Loss Account,
of the Loss for the year ended on that

date. - o
SHARP & TANNAN
CHARTEREDACCOUNTANTS
o "By the hand of
Ahmedabad M. P. PHADKE

Parmer

e

2001, _
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‘.TTreCompanyismainté.ining properrecords

1o show full particulars, including quan-
titative details and situations of all fixed

- assets. We are informed that these fixed

assets have been physically verified by
the management at reasonable inter-

_ vals. The discrepancies noticed on such |

verification, which were not material.
have been properly dealt with in the
books .of account,

None of the fixed ?a_sse‘t/s'iréve been
revalued during the year.

As explained to us, stocks of finished

goods, stores, spare partsand raw materials

have been physically verified by the

management at reasonable mtervals during
the year.

Inour opinion, the procedures of physical

verification of stocks followed by the
management are reasonable and ad-

‘equate in relation to the size of the

C,ompany and nature of its business.

The d:scrcpaﬂc:es noticed on physrcal
verification of stocks as compared to
book records, which were not material,
have been properly dealt with in the
books of account. :

On the basis of examination of stock
records, we are of the opinion that the
valuation of these stocks is fair and
proper, inaccordance with the normally
accepted accounting principles except
for non-inclusion of excise duty in the
valuation of closing stocks (refer Note

"6 of Schedule '0') but is on the same

10,

1,

basis as’in. the preceding year.

. "

The Company has not taken any loans,
-secured or unsecured from Compa-
“nies, firmsor other partxes listed in register

maintained under Sectmn 301 ot the

'Compames Act, 1956 or from com-
panies under the same manabement as

defined under Sub~sectxon (1 B) of Section

370 of the Compames Act, 1956.

The companyhas not gra'nted any loans.
secured or unsecured, to companies.

firmsorother partreshsted intheregister

amtamed under Sectlon 391 of the

| Compames Act, 1956 or to the Com-

panies under the same management as
defined under sub-sectlon( IBYyofSection
370 of the Companies Act, 1956.

The Company has given interest free
loans t0 employees, which are being
repaid regularly as stipulated. In re-

- spect of the other loans and‘advances

in the nature of loans, ghe payment of .
interest and repayment of principal is
being made as snpulated

In our opinion and according to the
information and explanations given to
us, thereisan adequate internal control
procedure commensurate with the size
of the Company and the nature of its

- business for the purchase of stores, raw

materials, plant and machinery, equip-
ment and other assets and for the sale
of goods

In our opmlon and accordmh to the
‘ mfo rmation and expla.natlons givento
' us, transactions fof purchasé of goods
- and materials and for sale of goods,
materlals and services, made in pursuance
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. of contracts or arrangements entered the Cdmpam'es Act, 1956 the company

12,

13

14,

¥

in the register maintained under Section
301 of the Companies Act, 1956 and

" aggregating during the year to Rs. 50,000

or more in respect of each party, have

. been made at prices which are rea-

sonable having regard to the prevailing

market prices for such goods, materials

‘goods are determined by the Company

and adequ'até provision for loss has

been made in the accounts

The Company had accepted deposus
from the public ‘and provisions of .

Section 58 A of the Companies Act,

1956 and the rules framed thereun-

der, wherever applicable, have been
generally complied with except for
delays in filing of return of deposits

and in the repayment of principal

amount and’ interest.

In our opinion, the Company is main-

' taining reasonable records for the sale

~and dxsposal ofreahsable by products
' and scrap.

: Unn[ the year I 993-94"the‘company

had appointed an independent firm

- of Chartered Accountant as internal

auditors. Due to the stoppage of the

“manufacturing activities of the com-
~ pany the internal audit functions has -
- nol been-carried out since then.

Pursuant to the order made by the Central

‘Government for the maintanance of cost
records under section 209 (1)(d) of-

19.

20.

Place - AHMEDABAD

Date : 28th August, 2001

is required to maintain cost records in
respectof manufacture of Industrial Alcohol.
However, in view of non manufacture
of the aforesaid product during the year
the maintenance of such records and
review thereof was not necessary.

" orservicesorthe pricesat which transactions 17.  During the year Company has noi -
for similar goods, materials or services been regular in depositing of Provi-
have been made with other parties. dent Fund and Employees Stale

' : ‘ ‘ Insurance dues.

As explained to us, unserviceable or ' L
‘damaged stores, raw materials, finished 18 According to.the information and ex-

planations given lo us, lhere were

- no undisputed amoun! payable in re-

spect of income tax, wealth tax, customs

.. duty and excise duty except Rs. 2.51

lacs  inrespect of sales tax which
were outstanding as at 31st March
2001 for the period of more than

— six months from the date they becomes

payable by the Compuany.

In our opinion and acéordingly to the
information and exp!ananon givento

- us, no personal expenses have been
~ charged to revenue account, other than, -
- those payablé under contractual ob-

ligations or in accordance with gen- ‘

- erally acccpted business practices.

The Company has been declared as
d sick industrial campany vide an
‘order dated 8/12/2000 issued by the
board for Industrial and Financial

- Reconstruction under the provisions
. of Sick Industrial Companies (Spe-

c:al Provisions) Act, 1 985

SHARP & TANNAN.
Chartered Accountants
. By the hand of
M. P. PHADKE
Partner )
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