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NOTICE

NCTICE la hureby given that the 14th Annual General Mesting of the Company
will ba held as follows:

Day . Wedneaday

Date T 30.05.2001

Time i 1000 AM.

Piate 1 GiA House, 1.D.C., Mehraull Road, Opp. Sector 14,
Gurgaon (Haryana) - 122 001.

to transact the fotlowing business:

AS DRDINARY BUSINESS:

To receive, consider and adopt the Audited Balance Sheet as at 30th
November, 2000 and the Profit & Loss Account for the year ended on
that date logether with the Reports of Directors and Auditors thereon.

2. %oappoint Director in place of Mr_K. N. Mathotra, who retires by rotation
and being efigibie offers himself for reappointment.

3. To appoint Director in place of Mr, Lalit Bhasin, who retires by rotation
and being eligible offers himself for reappointment.

4, To appeint Auditors and to fix their remuneration.

AS SPECIAL BUSINESS:

5, Toconsider and if thought fit, to pass with or without modification(s) the
fallowing resolution as Ordinary Resolution:
“RESOLVED THAT Mr. P.K. Mittal, who was apponited as Additional
Director and who holgs office up to the date of this Annual General
Meating, be and is hersby appointed as Diractor liable to retire by
rotation.”

6, Toconsider and if thought fit, ta pass with or without modification(s} the
following resolution as Qrdinary Resclution:
“RESOLVED THAT Mr. P.S. Mathur, who was appointed as Additional
Diractor and who holds office up to the date of this Annual General
Meeting, be and is hereby appointed as Directar liable to retire by
rofation.”

7. Toconsider and i thought fit, to pass with or without modification(s) the
following resolution as Ordinary Resolution.
“RESOLVED THAT subjact 1o 3ha approval of the Reserve Bank of India
and/or Central Governmant undar the Forelgn Exchange Managemsent
Act, 1999 and Foreign Exchange Management (Transfer or lssue of
Security by a8 Person Resident Outside India) Regulations, 2000 and
subject to such other approvais, permissions and sanctions, as may be
required and subject to the applicable provisions, if any, of the Companies
Act, 1956 and subject to such conditions as may be prescribed by any
of the authorities, while granting such approvals/permissions/sanctions,
which the Board of Directors of the company (herein after referred to as
the “Board” which tarm shall be deemed to include any Committee thereo!
for the time being exercising powess conferred by the Board) may accept,
the consent of the company be and is heraby accorded to the Board to
allow foraign ingtitLticnai investars, including foreign institutions such
as pension funds, investment trusts, asset management companies,
naminea companies and incarporatedinstitutional portiolic managers
or their powar of attorney halders (providing discretionary and non-

discretionary portfoiio management services) (hereinafter refarred to -

as “Flls™ and/or Nen Resident Indians (hereinafier referred to as “NRIs")
and Overseas Corporate Bodies (hereinafter referred to as “OCBs")
predominantly owned by NRI's to acquire shares/debentures of the
company through Stock Exchanges in India under Portielio Investment
Scheme and in accordance with afl permissibla modas, subject ta the
following conditions:

i} the total purchase by NRIS/OCBs both on repatriation and non
repatriation basis be within the overall ceiling (subject to individual
limits a8 may be applicable) prescribed:

a) 24% of the paid up Equity Capitai of the company
b) 24% of the total paid up value of each serias of convertible
debhentures of the company.

ii} investments mada by Flis shall not exceed the overall ceiling of
(subject to individual limits as may be applicabie) prescribed:

a) 40% of the paid up Equity Capital of the company
b} 40% of the total paid up value of each series of convertible
debantures of the tomparny

“RESOLVED FURTHER THAT the Board of Directors be and is hereby -
authorised to accept investment by Flis and/or OCBs in variation of the

aforesaid ceilings, as may be permissible from time to time and to do all
such acts, deeds and things and to axecute such documents or writings,
as may be nacessary, proper or expedient for the purpose o giving
effect to this resolution, connected therewith or incideral thereto”

8. To consider and if thought fit, to pass with or without modificatian(s) the
following resalution as Special Resolution;
*RESOLVED THAT pursuant o the provisions of Section 31 and all other
applicabla provisions, if any of the Companies Act, 1956, the Articles of
Association of the Company be altered by adding a New Article 39 A
after the exisling Arlicle 39:

39 A - Nomination of Securitise:
“Subject to tha provisions of Section 108A of the Companies Act, 1856
and any regulations mada in that behalf, the Company shall ba entitied
to accept nominations from Ita holders of securitias.”
9. Toconalder and if thought fit, to pass with or without modification(s) the
following resolution as Ordinary Resaiution:
"RESOLVED THAT the donation of As. 10 Lacs made during the financlal
yedr 1998-2000 be and is heneby ratified and the Board be and is heraby
authorised to take all such steps a8 may be necessary, proper or
expedient to give effect ta this resolution”
BY ORDER OF THE BOARD
For HB STOCKHOLDINGS LIMITED

DR. SANJEEV KUMAR
VICE-PAESIOENT (LEGAL)
& COMPANY SECRETARY

Place : New Dethi
Date @ 7th March, 2001

NOTES:
1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO
APPOINT A PROXY TQ ATTEND AND VOTE INSTEAD OF HIMSELF/
HERSELF AND THE PROXY NEED NOT BE A MEMBER. A PROXY IN
QRDER TO BE EFFECTIVE MUST BE LODGED AT THE REGISTERED
OFFIGE OF THE COMPANY AT LEAST 48 HOURS BEFORE THE TIME
OF THE MEETING.
. Explanatory Staternant(s} pursuant i Section 173(2} In respect of the
Speclal Busingsses herein are annexed hereto and form part of this notice.
. The Ragister of Membars and Share Transfer Books of the Company shall
remain closed from 15,05.2001 to 17.05,2001 {both days inclusive).
. Members/Proxies should bring Attendanca Slips duly filled in for attending
the meating.
. Sharenolders seeking any information with regard to Accounts are
requested to write to the Company at laast 7 days before the date of the
meeting 50 a5 1o enabte the management to keap the information ready.
. All the mataria} documents including the Memorandum and Articles of
Assaciation of the company 1ogether with the proposed altefations as referred
to in the Notice and Explanatory Statement are availabie for inspaction by the
members of the company and its registered office during normal business hours
an any working day.
7. Members are mquesied 1o
(8) Notify any change in their address to the Company including PINCODE
1o the Registrar and Share Transfer Agant of the company namely,
RCMC Sharp Registry Pvi. Lid., 1515, (15t Floor), Bhisham Pifamah
Marg, Ketla Mubarakpur, Near South Extension, New Dalhi- 110 003.
Phones: 4592348, 4601017 & 4649720, Fax 4892345, E-mail:
reme @tihaoffice.net,

(b) Bring theit copies of Annual Report with-them to the meeting as the
same will not be supplied again at the Meeting as a maasure of economy.

. The trading in the Equity Shares of the Company has come under
compulsory damatrialisation w.e.l, 29th February, 2007 In lerms of the
SEBI-Notification No, SMDAP! POLICY/CIR - 23 / 2000 dated, 29th May,
2000. The company has joined both the depository and the Equity(iSIN
No. INE5SS0B01014

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 (2) OF THE
COMPANIES ACY, 1956

ftemNo.S &6

Mr. P. K, Mittal and Mr. P.S.Mathur were appointed as Additional Ditector on
the Board of Directors of the Company w.e.1, 07.03,2001. In accordance with
Section 260 of the Companies Act, 1856 they hoid office uplo the date of
forthcoming Arnual General Meeting. The company has received notice Undar
Saction 257 along with a deposit of Rs. 1000/- from shareholders signifying
their intention to propose tha condidature of Mr. P X, Mittai and M, P.5. Mathur
respeciivaly for the office of Directors liabla to retire by rotation.

Mr. P.X.Muiat is a graduate in Commarce and Law and a Feliow Member of the
Institute of Company Sacretaries of india. He is a corporate and economic
lawyer and practicing ag Advocate for about 10 years at the High Court of
Delhi. Prior to this he has worked in varipus capacities with the renowned
corporate groups for avar 15 years.

Mz, PS. Mathur is a qualified senior Chartered Accountant and & Company
Secretary. He has owar 35 years corporate experience in various capacities,
Lastly, e was Managing Director of Creditcapital Asset Management Company
Ltd.. He is director on the Board of Various Companies.

Tha Board racommands the appointment of Mr. R Mittal and Mr. P.5.Mathur
as Directors of the company liable to retire by rotation.

None of the Directors, except Mr. Mr. P. K..Mittal and Mr. P-S.Mathur are, in any
way, concerned or interested in the resolution.

ltem No. T
In terms of tha provisions of the Foreign Exchange Management Act, 1998 -
read with Foreign Exchange Management (Transter or lssue of Sscuiity by a
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HB STOCKHOLDINGS LIMITED

parsan residen! outside India) Aeguiations, 2000, the ceiling limits for the
Invaatmant {individua! as well as overal limite) by NRI's and OCH's & Fll's can
be enhanced by the sharehoiders in General Mesting. In the wake of
globmlisation, your Directors fest thal the aforeanld celiing limits may be
enhanded to the maximum permigsibie limits, to pravide for investment by NRis/
QCBs and Flis #te. The resolution is placed bafore the Mambars for necessary
approval accordingly.

None of the Directora are, In any way, concerned or intereatad in the resolution,

ltem No. &

The provision for nomination by the holders of securities of the company has
baen introduced by way of Insertion of new section 108A in the Companies
Act, 1956, It is, therefore, proposed that the Company's Articles of Association
be auitably amendad, as set out ir the rasoluticn at ltam No. 6 to reflect the
provisions of Section 109A of the Companies Act, 1956.

A copy of the Memorendurn & Articles of Association of the Company together with
the proposed alteration is available for inspection by the members of the compary at
tts Registered Office during the normal business hours an any working day.

None of the Diractors are, in any way, concernad or intergsted in the rasolution.

Item No. 9

The company hae made donaiions to the tune of Re. 40 Late during hefinantls!
year 1989-2000 to various charitable and athar funda not directly related to the
business of the company, in its commiiment towards social obligations. In tarms
of section 283(1)(e) of the Companies Act, 1956 the approval! ratification by
the members Is sought herewlth,

None of the Directors, except Mr, H.G.Bhasin, Mr. Lalit Bhasin and Mr.JM.L.Suri,
who are also the office bearers in the aforesaid charitable instltution{s} are, in
any way, concarned or intarasted in the resalution,

BY ORDER OF THE BOARD
For HB STOCKHOLDINGS LIMITED

DA. SANJEEV KUMAR
VICE-PRESIDENT (LEGAL)
& COMPANY SECRETARY

Place : New Deihi
Date : 7th March, 2001

DIRECTORS’ REPORT

To the Members,

Your directors are pleased to present the 14th Annual Report togethar with the
Audited Statements of Accounts for the year anded 30th November 200G,

FINANCIAL RESULTS

The financia! results of the Company during the year under review are

summarized as under: {Rs. In Lakhs)

PARTICULARS Year Ended Year Ended
30.11.2000 30.11.1699

Gross Profit/(Loss) {23,88,47,134) 37,47,75,730

iess:

(a) Depreciatian and pratit 12,89,581 47,720,702
loss on termination of leases

(b) Misce#aneous Expenses Written Off 20,13,94% 20,13,849

{c) Provision for Income Tax Nil NE

{d) Provision for Sub-Standard Nit B.43,23,990
and doubtfut Assets

{e) Provision for diminution in 15,45,61,678 Nil

valua of investments
Net Profit{Loss)
ADD/(Less):
(a) Surplus Braught Forward {10,76,84,266)  (39,12,19,144)
(bj b nses relating 1o pravious year 50, (1,32,211)
Net Amount available for appropriation (50,43,35,876) (10,76,84,266)
Balance Transferied to Balance Shaet (50,43,36,876)  (1C,76,84,266)

PIVIDEND
Your directors de not recommend dividand for the year under review,

PERFORMANCE REVIEW
During the year under review the capital market remained volatile. Yaur campany,
with its endeavour for consolidation and restructuring of its investment portfolio,
managed 10 rémain unaffected of the fluctuations in the stock market, though
in the process, the dead stocks have been cieared resulting into loss to the
Company. The New Bugdget for 2001-2002 of the Government of ngia has
brought out new hopes for accelerated growth of the capitat market and if tha
cortamplation and policies remain cohesiva, remarkable irnprovement may be
withessed In the Indian capital market during tha year. During the currant year
your company is axpected, barring unforaseen circumstancas, io perfom better
and your directors envisage that the accumulated iosses of the company may
be recovered.
DEMATERIALISATION OF EQUITY SHARES
Tha Shares of your Company were demalerialised, pursuant to the Company
joining COSL w.e.f, 15th July 2000 and NSDL w.ef. 18th July, 2000, The ISIN
No. allotted to the Equity Shares of your Company is INESS50B01014, More
than 40% ol the Equity Shares of your Company have been demaariaiised 1ill
date. Now, the Equity Shares of the Company shall be compuisorily traded in
Demat Segment w.e.f, 26th February, 2001 in terms of the SEBI-Notification
No.SMDRP/POLICY/CIR-23/2000 dated 29th May, 2000.
CORPORATE GOVERNANCE
Your company has always been committed to the best practices in the
%overnance of its affairs. The new policy and provigions laid down In the
omparnies Act, 1956 and the Clause 48 of the Listing Agresment are a welgome
move on the part of SEGI as welf as the Government to bring unifarmity in
these practices. Your company has faken appropriate stegs, not only to conform
the practicas provided for, but to endeavour to come more closure to its
shareholders during the forthcoming days, A separate report, covering all
information on corporale governance Is annexed hereto.

SUBSH_DIARJES OF THE COMPANY
As required under section 212 ot the Companies Act, 1856 the Audited Balance

(39,67,12,350) 28,36,67.089

Sheet and Profit & Loss Account tagether with the Reporis of the Directors and
Auditors thereon of subsidiaries namely, M/s HB Prima Capital Limited and
M/s Mount Finance Limited are annexed hereto.

STATUTORY STATEMENTS

Your Company has not accepted any deposits from the public during the year.
The particulars under Companies {Disclosure of Pa-uculars in the Report of
Board ol Directors} Rules, 1988 on conservalion «f energy. technoiogy
absorption and foreign exchange earnings and outgo are not applicable to
Your company.

The provisions of to Sec 217(2A) of the Companies Act, 1956 read with tha
Companies (Particuiars of Empicyeas) Rules, 1975 as amended, are not
applicable, as there is no such emplayee.

Pursuant ta Section 217(2AA) it is heraby stated that in the preparation of the
Annual Accounts, the applicable accourting standards have been foilowed.
The Director's have selected such accounting policies and applied them
consistently ant made judgements and estimates, that are reasonable ard
prudent so as tc give a true and fair view of the state of affairs of the company
at the end of the financial year and of the profit or loss of the company for that
period, The Director's have taken proper and sisfficient care for the maintenance
of adequaie accounting records in accordanca wilh the provisions of this Act
for safeguarding the assets of the company and for preventing and detecting
freud and other lrregutarities, Further, the Director’s have prepared the annual
accounts an 8 going concerr: basis.

STATEMENT PURSUANT TO LISTING AGREEMENT(S)

The Company's securities are listed at Delhi, Mumbai, Chennal, Calcutta,
Ahemedabad and National Steck Exchanges and the Cermpany has paid Annaal
Listing Fee to all the Stock Exchanges.

AUDITORS REPORT

Regarding that observation of Auditers that the method of valuation of
‘investments' has been changed from '¢os! price’ basis (o ‘cost o1 market price,
whichever is lower basis', your Directors have 1o state that the change has
been made keeping in view{wo important factors. Firstly, that the diminution in
the value of most of the scrips that the company hoids has shown almost a
permanent trend, Sacondly, that the steep fall, besides volatility and fluctuations
in the stock market, In the Sensex from 4415 peints as on 18t December, 1999
to 3998 points on 30th Noverber, 2000 reflected that further improvements
are not likaly. Tharafora, it was prudent to shaw the invastments at cost or
market prica, whichever is lower, 10 pragent true and fair viaw of tha assets of
the company.

AUDITORS

The Auditors, M/s P. Bholusaria & Co., Chartered Accountants, retire at the
ensuing Annual General Meeting and are eligible for reappeintment.
DIRECTORATE

WMr. K. N. Mathotra and Wi Lalit Bhasin are liable 10 retire by rotation at the
enguing Annual General Meating and being eligible offer themselves for
reappointment. Mr. P.K .Mittal and Mr. P. §. Mathur were appainted as Additianal
Director on the Board of Directors of the Company on 07.03.2001, The Board
is of the apinion thatin view of their experience and expertise they be appointed
as director of the company fiable to retire by rotation,
ACKNOWLEDGMENTS

Your Directors wish 10 thank and deeply acknowledge the co-tperation,
assislance and support extanded by the Company's Bankars, the Shareholders
and by the Employees of the Company.

For and on behalf of tha Board of Direclors
for HB STOCKHOLDINGS LIMITED

Place : New Delhi H.C. BHASIN
Date : 7th March, 2001 Chairman
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REPORT ON CORPORATE GOVERNANCE

Company's phllascphy on Corporate Governance

Corporate Governance refers to a combination of laws, rules, regulations,
procedures and voluntary practices that enable your company to attract best
human and financial capita!l and perform eftivienty to maximise the long-term
valué for the shareholders. Your Company is cornmitted 10 upholding corporate
governance values and has been practicing tha principles of good governance
ovgr the years. it has eiways endeavoured to be transparent and accountable
corporate citizan. Your Directors ael, assume and recognise thal it is “your
company’ and hence you must know what is happening al! around.

Size and Composition of the Board

The Board of Directors of your Company comprises ol 7 directors, out of whom
B diractors are non-executive directors and 4 directors ara independent
professionale. Mr. H.C.Bhasin is the Promoter of your Company and its
Chairman, The nan-axecuiive direglors are proficient in thelr own fields and
bring with them decades of exparience In the areas of finance, legal, corporate
affalrs and management, Mr, JML Surl, the Exacutlve Dirsotor of your Company,
s to) him crecit over 40 yeara of corporate quperience in renowned Indian and
multinational companies. He |8 reaponasltle for the averall management of the
company. The cormposltion of the Board I In conformity with the smendmeante
In the llsting agreement,

The Particulars regarding composition of the Board of Diractors and Iis Meatings
naig during the fnancial year (1-92-1998 1o 30-12-2000) are glven hereunder

me jory B,
Directovships  Mesinga dudng Last AOM
—— hald* the yow

Mr. H.C. Bhasin  Non-Exsctitive 15 5 [] Ne
Mr. K. N. Malhotra  Independant 5 § 5 No
Mr. R. D. Thaper Indepandani 3 5 3 No
M. Latit Shasin Hon-Evgculive g S 5 Yes
Mr. F K. Mittal¥ Independent Hil - - No
Mr P S Mathuw#  independent 5 - Mo
Mr. JML Suri Execuiive 5 5 5 Yos

# Appointed as Additional Diractor on the Board of the company w.a.f. 07.03.2001.

* Committeas not included :

tn terms of the provisions of the Articles of Association of the Company, one-
third directars of the Company retire at every Annval General Meeting.
Accordingly, Mr. K, N. Mathotra and Mr, Lalit Bhasin would retirg by rotation at
the ensuing Annua General Meeting and being eligible they offer themselves
for reappointment. Mr. P. K Mittal and Mr. P 8. Mathur were appointed as
Additionat Direcior on the Board of Directors of the Company on 07.03.2001.
The Board is of the opinion that in view of their experience and expertise, thay
may be appointed as director af the Company liable 1o retire by rotation.

Board Committzes

‘The Board of Direciors of your Company has, in its Mesting beld on 7th March,

2001, constituted 2 Commitiees namely; the Sharehclders Committee and the

Audit Commities in due compliance with Section 292A of the Companies Act,

1956 and the Clause 48 of the Listing Agreement. Each of these committees

has its own charters duly approved by the Board,

(A) Shareholdere Committee: The Shareholders Committee comprises of

Mr. K. N. Mahotra, Mr. P K. Mittal and Mr, J. M. L. Suri, Directors, as its Membars

and Dr. Sanjeev Kumar Vice-Prasident (Legai) & Company Secratary as the

Saecretary to the Committee. The Sharaholders committee has besn

ampowered, inter-alia, to carry out tha faliowing functions:

1. Ta conslder and approve the transfer, transmigsion and issue of fresh/
duglicate share certificates.

2. To review the status of dematerialisation of company's shares and matters
incidental therete,

3. Toreviow and moniier the approval 1o the tranalers and tranemiasions made

by the Executive Director, under executive authority delegated to him from

time to time,

To monitor the mattars of litigation related to gharehalders and take decisions

relating thersto.

5. To consldar, review and monitor the matters related to the sharsholders

grisvances

Ta consider and finafles the Report on Corporate Governance to be annexsd

with the Annual Repon of the company,

7. To dealwith any other matters related and/or Inaldentai to the sharshoiders,

The Exscutive Dirscior has, nowsver, besn empowered (o approve transfer

upte 10,000 Equlty Shises under one falio st a time.,

(3) Audlt Committes: The Audit Commiftes comprisas of Mr, P.8. Mathur,

Director, ne Hs Chalrman, Mr. P K, Mittal and Mr. Lalit Bhasin, Directors, as Ite

Membars and Dr. San/esy Kumar, Vice President (Legal) & Company Secretary

4

of the Company as the Sacretary o the Committee. The Audit Cammities has

been empowared, intor-alia, to carry out the felipwing functions:

1. To lay down, revigw and revise the accounting poticias of the company.

2. To raview the financiat operations and performance of the

3. To review the half yearly and annual financial accounts and other financial
reports and statements, before placement thereot before the Board of
Directors,

4. Toconsider and constitute sub-committess, wherever nacessary for carrying
out and/er menitoring the financial operatiana ot the company.

5. Toappoint whenever deemed expadient, an independent internal suditor to
carry out continucus audit of the accounts and systems of the company,
and also consider and/or review the appaintment and removal of audliors
of the company.

8. To consider and set up adequate internal control systems and rgview and
monitor tha sama in coneultation with the internal auditors and the auditors
of thg campany and ansure compliance of the same,

7. Toreceive, discuss and congider the cbaervations and reports of the internal
suditors and auditors of tha company time to time.

B. To review and Invastigate on the maiter of financlal nature, as and when

deamec naceseary and expadient,

Ta give repert and/or recommanciations to the Board on the maiters

concerning financlal operations of the company.

10.To invite and summon any executlve of the company and/or appolnt experts,
wherever neceseary, and disouss with them the matters relating to the
finenee, audit and internal control aystem ato.

11,70 obiain legal and profestional advise wherever found neasssary and
expedient,

12, To consider and act on any matters ae or Included Under Clause 48 of the
Listing Agréemant and/or s may be 8o Inciuded Irom tima to Hime, whather
provided hers in above or not, :

13. To deal with any ciher matiers related and or incidenal o $ above o as may be
assigned, in addition to the aforesaid, by the Board from time %o time.

(C) No Remuneration Cemmittes has been formed since there is no proposal

either tc fix or revise the remunération to Directors. The Directors’ Remuneration

paid during the financial year ended 30th November, 2000 is as under:

B

Director Relationship with Sitting  Salary & Commission,

other Director(s) Feas Perks 1 any
M. H.C. Bhasin Father of 4r. Lalit Bhasin 12,008 il il
Mr. K. N. Malhotra - 16,000 Hil Nit
Mr. R. b, Thapar - 16,000 Nié Ni
Mr. £ 5. Mathur - Nil Nil Nil
M. P K. Miat - Hil Hit N
Mr. Lafit Bhasin Son of Mr. H. C, Bhasin 12,000 il Nii
Mr. ). M. L. Sun - Wit 1,24,934 Nit

Sharaholders’ Information

(A} Detaits of Annual General Mesetings:

{i) Location and time where the fast 3 AGM's heid :

Yoar Type  Locetlon Date . Time

1996-59 AGM GIA House, L.D.C., Mehraull Roag, 05.05.2000 1000 AM.
Opp. Sector 14, Gurgaon ’
{Haryana) - 122 001.

199798 AGM GlA Houge, 1L.D.C., Mebraui floed, 31051999 1000 AM.
Opp. Sector 14, Gurgaon
{Haryana} - 122 007,

1996-97 AGM GlA Hougs, 1.D.C., Mehraull Road, 2745.1968 11.00 AM.
Cpp. Sector 14, Giurgaon
{Haryana) - 122 001,

(I} Whathar Special Resolutions were put through postal ballot last year No

(1) Are polis proposed to be conducted through postal batiat this year No

(B) No dividend has bean paid by the company since the Financial year 1895,
All the dividends pald by the compary prior to 1985 but remaining unclaimed
have been transferred to the Reglatrar of Companies NCT of Dethl &
Haryana, Parygvaran Bhawan, Laodl Road. NEW DELHI-110 004,

[C) The Ragister of Members end Shara Transter Books of the Company ahall

remain closad from 14.05.2001 to 18.05.2001 (both days Inclusive). The

pravious Book Cloaure remained w,e.1. 25th Aprll, 2000 to 28th Aprll, 20060

{poin days Intlusive). f

Thars kre no transactions with related pariied, whioh require separate

disciosure, However, during the year ended 30th Nevember, 2000, your

Company has given a danation of Re. 10 Lacs to the oharltabile trusi(s), In

whieh the directors wera office bearers.

No penalty has besn Impowed by the Stock &xchanges or S8EBI or any

cther Statutory Authorlty mor any strictures have bosn passed by tham

during the tast thres years,

o

{E]

~—
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HB STOCKHOLDINGS LIMITED

(F) Means of Communication

1, Haif yeardy reports senl to each househald of sharehclder No
2 Quarterly Rasulls Sent to each shareholder Mo
3. Irnwhich newspaper tha resuits are normally publishad in Tha Pioneer &

Veer Arjun
4, Any Website, where results are displaysd No
5 Whether MD&A are part of Annual Report No
6. Whether gharsholcers information system is part ot AR Yos
{G) Your company is contemplating to place all sharsholders information on

ita wabsite, for which efforts are being made.

Registrar and Share Transter Agant of the company; RCMC Share Registry

Pyt Lid., 1515, {18t Floor), Bhisham Pitamah Marg, Ketla Mubarakpur,

Near South Extension, New Delnl - 110 003, Phones: 46923486, 4601017

& 4849720. Fax 4682245, E-mail: remc@theoffica.net,

{i} The trading in the Equity Shares of the Company has come under
compulsory dematrialisation w.e.f, 28th February, 200H in terma of the SEBI-
Natification No. SMDAP/ POLICY/CIA - 23 / 2000 dated, 29th May, 2000.

{) The company has joined the National Securities Depository Ltd. (NSDL)
and Ceniral Dapository Sarvices (India) \L.td. (CDSL). The ISIN No. allotted
10 thg Company is INESSOB01014.

(K) The Stock Market Date and Parformance Indicatara of HB Stockholdings
Ltd, are summarised aa under:

-

BSE NSE
Honth High Low Closs  Volume High Low Close Volume
Dec-99 14,5 44 1185 54850 175 325 1145 487800
Jan00 123 94 945 18850 15 8 535 169930
feb-00 a1 T4 8.75 15700 t22 665 106 118350
Mar-C0 114 5%  B&S 21750 159 855 985 158850
Apr-00 104 485 5 13700 985 63 685  5TI00
May-00 59 a8 45 . 4700 8 325 475 4150
Jur-00 55 35 45 5050 6 41 463 73008
Ju00 5 3 38 B0 51 35 316 W0H0
Augr00 4.45 31 445 32/ 525 3 a45 8200
Sep-00 435 325 38 5250 5 305 315 4400
Qct-00 28 188 25 1650 4 175 208 3700
Nov-00 345 2 315 5150 41 258 375 3800

(L} Relative perfarmance vis-a-vis major indices
e HB BLOCKNONINGS o NIFTY ===emBGE Spngex == BSE 200

(M) Stock Performance-Absolute returns

3year
7.14%
12.29%
27.25%%
23.85%%

1 year
HB Stockhoiding Ltd, -27.88%
BSE Sensex +18.45%
BSE 200 -15.67%
NIFTY -7.85%

(N) The Company’s Sgrip Codes at Various Stock Exchanges are as under;

HE Stockholding Lid. Scrip Code
BSE ., Mumbai 32218
NSE, Mumbai HBSTOCK
DSE, Delhi BO10
MSE, Chennai HBL.
CSE, Kolkata 18086
ASE, Ahmedabad HBSTOCK/23788

{O) The Dematerialisation of Shares and Liquidity ; 41.92%

(P) Dr. Sanjeev Kumar, Vice-President (Legal) & Company Secretary Is the
Campiiance Officer.

{Q) The distripution of sharehoidings of the company as on 28.2.2001 i as under:

NoofShares  Hoof Sharsholders % of harsholders Yo 6l Shares held % of Sharshaldings

14400 1128048 Ba.538 THEB71R 0.827
101200 15865 10474 2434726 9.784
201500 6214 4100 1918798 7.54
5011000 8% 0592 638963 2503
1001500 2 0.233 888041 25%
500110000 26 oun? 177602 0698
10001 Ang Above 58 0037 11670409 45868
TOTL 151467 100.00 25443257 100400
{H) The category-wise distribution of Shargholders as on 28.2 2001 is a8 follows:

Category Shareholders % of Shareholders Noof Shares held % of Sharefolding
Indviduals 143920 8B 14958778 58,95
Corporate 284 0.9 83075% %M
Finangial Institubion: 1 000 150000 059
Fls 0 0.00 ] 0.00
NRIOCBs 1240 082 Rk 1.38
Banks 2 0.01 1034827 407
TOTAL 151467 oo 25440257 100.00

(5) Share Transfers are registered and returned within a period of 30 days from
the data of receipt, if the documents are clear in all respects. The authority far
share transfer has been delegated to the Executive Director for transfer of shares
up to a fixed number Yeyond which the matters are placed bafare the
shareholders Committee, which meets as and when reguired. The statistics of

Share transfer during the year including demat shares are as under:

Transfer Period No of Shares Transferred No of Shares Percentage
118 1007 418904 BH
1620 L] £3028 597
‘2130 132 354284 30.66
* 31 & Above 130 312309 27
{T) The status of Imveslor's Grievance Redressal during 1-12-1893 to 30-11-2000 i8 as under:
Naturg of Grievanca Recaived Cleated
Redating to Transter, Transmission, Change of Addtass,
Nomination, Loss of Securities, Dividend, Intarsst etc. 2006 2036
Others i an
* 15 days notice was jssued in these cases.
STATEMENT PURSUANT TO SECTIDN 212 OF THE COMPANIES ACT, 1956
NAME OF THE SUBSIDIARY HB PRIMA CAPITAL LTD. MOUNT FINANCE LTD.
The Financlal Year of the subsidiary ended an 30.09.2000 30.09.2000
Ne. of Equity Share heid by the 13,00,000 Eguity Shares 8,30,006 Eguity Shares
Helding Company as on date of Rs. 10/- sach of Rs, 10/- sach
Extent of Holding 100% 100%
Tha Net Aggregate’of the profit/(lass) of subsidiary ko far
as they concern the members of the company far
the year ended 30th November, 2000 .
{1} for the financial year of the subaldiary 3,22,400 £,84,790
(R for the previous financial perloda of the subsidiary (62,122} {7.99,357)
The net aggregate of the profit/{loss) of subsidlary aq far as they concern
the membars of the company and which are dealt with the accounts of the
oompany for the year entded 30th November, 2000
(1) for the financial year of the subsidiary Nil il
(i) {or the pravious linancial paiods of trha subsidiary Nil Nit
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AUDITOR’S REPORT

TOTHE MEMBERS OF
HB STOCKHOLDINGS LIMITED
We hawe audited the attached Balance Sheet of M/s. HB STOCKHCOLDINGS
LIMITED ag at 30th Novembar, 2000 and also the Profit and Losa Account for
the year ended as on that date annexed thereto,

1. As required by Manufacturing and Other Companies {Auditor's Report}

Order, 1988 lssued by the Company Law Board in terms of section 227

{4A) of the Companies Act, 1956, wa annex hereto a statement on the

matters specified in paragraphs 4 and & of tha said order to the axtent

" applicable.
2. Further to our comments in the Ar tarred to in paragraph 1
abave, we report that: -

a) We have vbiained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of
our audit.

b) In our oplnien proper books of account as required by law have
been kept by the company so far, as appears from our examination
of tha said books;

¢} The Balance Sheet and Profit and Loss Account dealt with by this
report are in agreement with the books of account,

d) In our opinion, the Profit & Loss Account and Balance Sheet
compliea with tha accounting Standards referred to in Sub Section
{3C) of section 211 of the Companies Act,1858 except (1}
Investments have been valued at Sorip wise "Lower of cost or markat
price” which ig not in accordance with Accounting Standard -13(AS-

13) lasued by the Institute of Charlered Accountant of India as & Place
Dated

rasult of which loss for the year s higher by Rs.15,45,61,676.51

ii}

with corresponding impact on the ‘Invesiments’ as shown in the
Balance Shaet.
8) Asinformed and explained to us, none of the directors is disqualified
from being appointed as director under tlause (g) of sub-section
(1) of Saction 274 of the Companies Act, 1958.
f) In our opinion 2nd 1o the bast of owr information and according to
the explanations given to us, the accounts subject to : -
O repriarks giver [r Point No.d (1) above and Note No_ B of Schedule™5'
ragarding invesiments being valued at Scrip wise lower of cosl or market
price as a rasult of which loss for the yaar is higher by Rs 15,45,61,676.51
with corresponding impact on the ‘Investments’ as shown in the Balance
Shest.

Note No.9 of Schadule' 15" ragarding change in the method of valuation
of Closing Stock of Shares as a result of which loss kor tha year is
higher by Rs.87,50,800.07 with consequential impact on 'Stockin Trade
‘and ‘Profit & Loss Account “as shown in the Balance Sheet. and read
together with significant accounting policies and notes on accounts and
annexures thereon glve the information required by the Cormpanies Acl,
1956 in the manner so required and give a true and fair view;
a) In the case of the Balance Sheet of the State of Affairs of the
Compary as at 30th Novembar, 2000 and
b} In the case of the Profit & Loss account of the Logs for the year
anded on that date.
For P. BHOLUSARIA & COMPANY

Charterad Accountants
: New Delhi {AMIT GOEL)
: Orth March, 2001 Partner

ANNEXURE TO THE REPORT OF THE AUDITORS TO THE MEMBERS OF HB STOCKHOLDINGS LIMITED
ONTHE ACCCUNTS FOR THE YEAR ENDED 30TH NOVEMBER, 2000
{Referred to In paragraph 1 thereof)

1. The Company has maintained proper records showing full particulars
including quantitative details and situation of its Fixed Assats. We
have been informed that most of the assets have been physically
verified by the Management as per verification program which in our
opinion is reasonable and no material discrepancies were noticed on
such verification carried out during the year.

2. None of the Fixed Assets have been revalued during the year.

3. In our opinion and accerding 1o the information and explanations given
1o us, the procedures of physical verification of stocks lollowed by the
Management are reasonzble and adeguate but needs further
strengthening In relation to the size of the Company and the nature of
its business, the discrepancies noticed on such verification as
coampared to book records wera not material and have been dealt
with In the books of account.

4. The valuation of stock is fir and propar in accordance with the normalty
accapted accounting principles. There is however change in the mathod
of valuation of Closing Stock {Refar Note No.§ of Scheduls '15 as
compared 1o previous year,

5. According to the Information and explanations given to us, the
Company has not taken any joans from Companies, firms or other
parties listed in the regisier maintainad under Section 301 of the
Companias Act, 1958.In term of Section 370(6) of the Companies
Act,15956,provisions of Section 370 are not applicabla to the company
on or after 31st QOctober, 1998,

6. According to the Information and explanations given to us, the company
has not granied loans to Companies, firms or other parties listed in
the register maintained under Section 301 of the Companies Act, 1956.

*In term of Section 370(8} of the Companies Act, 1958, provisions of
Section 370 are not applicabla to the company on or after 313t October,
1998

7. Loans and advances lo employees are interest free from whom
instaliments, whensver gtipulated are being generally reCovered. Loans
& Advancas 1o subsidiary Companies are interest free. Advances have
also been grantaed to various partias, interest iree.

8. {n our opinion and according 1o the information and explanations given
1o us, there ara adequate intarnal control procedures commaensurate
with the size of the Company and the nature of its business for the
purchase of ieased and other assets and for the sale and purchase of
shares and debentures.

10,

15.

18.

The Company has anterad into tranaactions lor sale and purchase of
shares/debentures with firms, companies, and other parties listed in
the register maintained under Section 301 of the Companies Act, 1956
aggregating to more than Rs. 50,000/ during the year. These
transactions have taken place at pravailing market prices.

As per the information and explanations given to us, the Company
has not accapted any deposits from the Public during the year.

In our opinion the Company has an interral audit systam
commansurate with ths size of the company and the nature of its
business, but it needs futther strengthening.

According to the records of the Compary, it has been genarally regular
in depositing the Provident Fund dues with the appropriate authorities
during the year. :

According 1o the Information and explanations given to us, no
undisputed amounts payable in respect of Income-Tax, Wealth Tax,
Sales Tax, Custom Duty and Excise Duty as at 30th Noverber, 2060
for & year of rnore than six months from the datse they became payable.

. According to the information and explanations given 1o us, no personal

expenses of employees or Directors have been charged to revenue
account other than thosa payable under contractual obligations or In
accordance with generally accepted businass practice nor have we
been informed of any such expengas by the management.

The sarvice activiies of the Company are such that the question of
allocation of rman-hauirs to the relative job does not arise. Consequantly
the authorization and control on the allocation of kabour to jobs is not
applicable.

In respect of its dealings in shares/debentures, the company has
maintainad proper records of the transactions and timaly entries have
baen made. All the shares and debentures ara held by the company
in its own name or are under transfer at the closa of the year or the
company is holding valid transier deeds or the documaents for getting
thae shares dematarialised.

For P, BHOLUSARIA & COMPANY
Chartered Accountants

Place : New Delhi {AMIT GOEL)
Dated : 07th March, 2001 Partner


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

HB STOCKHOLDINGS LIMITED

BALANCE SHEET AS AT 30TH NOVEMBER, 2000

SOURCES OF FUNDS
SHAREHOLDERS FUNDS
Shara Capital

Raserves & Surplus

LOAN FUNDS

Secured Loans

Unsecured Loans

Total

APPLICATION OF FUNDS
FIXED ASSETS

Gross Block

Less : Depreciation

Net Block

INVESTMENTS
CURRENT ASSETS, LOANS & ADVANCES
Stock in Trade

Sundry Debtors

Cash & Bank Balances
Loans and Advances

LESS : CURRENT LIABILITIES & PROVISIONS
Liabilities
Provisions

NET CURRENT ASSETS
MISCELLANEOUS EXPENDITURE

{to the extant not writtan off/adjusted)
PROFIT & LOSS ACCOUNT

(As per annexed Account)

Total

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

Schedule

-

N7

&~ m

10

14
15

As at
30th November, 2000
[Rs.)

243,166,259.00
999,344,163,22

87,272,193.71
30,009,000.00
1,359,782,615.93

36,968,996.60
_3262737547

4:341,621.13
665,471,728.50

A3 at
30rh Movember, 199%
(Rs.

243,168,258.00
489344 183 22

4R,514 833 03
130,000,000.00
1,419.025,355.25

47.186.873.47

41,326 685.49

588018798

£6.869, 0231 &R

186,848,290.54

5,292,495.20 347,79,245.09
13,639,0381.61 390.107,402.35
13,168,649.24 14,553,970.27

346,061,129.05

341,457,826.59 785,501,746.74
124,608,235.30 15,483,203.81
38,088,261.55 142,064,882 92

162,697,496.85

_157,558.086.73

178,800,320.74 627 843,660 (11
6,833,060.42 8,847.009.42
504,235,876.14 107,684,266.05
1,359,762,615.93 {418,025 35512

As per our Report of even date annexed therato
For P. BHOLUSARIA & COMPANY

FOR AND QN BEHALF OF THE BOARD

Chartered Accountanis
AMIT GOEL Dr. SANJEEV KUMAR JM.L. SURI LALIT BHASIN
Partner Vice President {Legal} Executive Direclor Diractor
& Compary Secretary
Place : New Dethi
Date : O7th March, 200% )
PROFIT AND 1.0SS ACCOUNT FOR THE YEAR ENDED 30TH NOVEMBER, 2000
Year Ended Period £nded
Schadule 30th November, 2000 3Gth Novembar, 1999
(Rs.) {Rs)
INCOME
Income from Operations 1t (185,015,417.41} 410.001,415.51
Other Income '3,750,220.70 1,839,781.06
Total {18%,265.196.71). 411,841,196.57
EXPENDITURE rr— . —_—
Administration & Other Expenses 12 19,364,117.47 17,779,313.32
Interest & Financial Charges 13 - 38,217,819.23 19,286,153.09
Total 67,581 ,936.70 3706546641
Pmﬂ‘h’l.o’s(-) before Depreciation {238,847,133.41) 374,776,730.16
Deprectation ' 1,289,591.50 A4 770,702.57
Miscellanecus Expenditure Written off 2,013,949.00 2,013,949.0¢
Provision for diminuafion in Investments 154,561,676.51 -
Had and Doubtiul gabts Written OfffProvigion - 8432590000
Profit/Loss(-) for the Year {386,712,350.42) 283,667,088 59
Prior peried adjustments 80,740.33 {132,210.85}
Loss brought forward from last year )
Balance carried to Balance Shest {504,335,876.14) {107,684 266.05)
SIGNIFICANT ACCOUNTING POLICIES 14 === =—
NOTES ON ACCOUNTS 15

As per our Report of even date annexed thereto
For P, BHOLUSARIA & COMPANY
Chartered Accountants

AMIT GOEL
Pariner

Placa : New Dehi
Date . 07th March, 2001

Dr. SANJEEV KUMAR
Vice President (Legai)
& Company Secrelary

FOR AND ON BEHALF OF THE BOARD

J.M.L, SURI LALIT BHASIN
Exgcutive Director Director
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