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Financial Comments on consolidated operations for the year ended March 31, 2016

These fi nancial statements have been prepared in accordance 
with the generally accepted accounting principles in India 
under the historical cost convention on accrual basis. 
Pursuant to Section 133 of the Companies Act, 2013 read 
with Rule 7 of the Companies (Accounts) Rules, 2014, till 
such time the Standards of Accounting or any addendum 
thereto are prescribed by Central Government in consultation 
and recommendation of the National Financial Reporting 
Authority, the existing Accounting Standards notifi ed under 
the Companies Act, 1956 shall continue to apply. Consequently 
these fi nancial statements have been prepared to comply in 
all material aspects with the Accounting Standards notifi ed 
under Section 211(3C) (Companies Accounting Standards 
Rules, 2006, as amended) and other relevant provisions of the 
Companies Act, 2013.  
Section 2(41) of the Companies Act, 2013 requires all 
the companies to have their fi nancial year ending on 
31st March. The Company has adopted this change from 
current fi nancial year and accordingly, the current fi nancial 
year of the company is for a nine month period from 1st July, 
2015 to 31st March, 2016 (hereinafter referred as “Year ended 
31st March, 2016”). Accordingly, the fi gures for the current 
fi nancial year are not comparable to those of previous year.
The consolidated fi nancial statements have been prepared 
in compliance with the Accounting Standard AS 21 on 
Consolidation of Accounts and presented in a separate 
section of the Annual Report. 
The Management Discussion and Analysis on Financial 
performance relates to Consolidated Financial statements 
of the Company and its subsidiaries. This should be read in 
conjunction with the fi nancial statements and related notes 
to the consolidated accounts for the year ended 31st March, 
2016.
RESULTS OF OPERATIONS ` Crores

Particulars
FY 16

(9 months - 
Audited)

FY 15
(9 months - 
Unaudited)

FY 15
(12 months 
- Audited)

Revenue 3,718 4,509 6,220
Cost of Sales 3,058 3,827 5,279
Gross Margin 660 682 941
Personnel Costs 464 430 582
Administration, 
Selling & Others 247 244 327
Depreciation 32 39 52
Interest income on 
Lease Rental 19 27 35
Exchange 
diff erences Loss/ 
(Gain) 4 6 6
Operating Other 
Income 16 4 4
Operating Profi t/ 
(Loss) before 
Doubtful Debts 
provision (52) (6) 13

Particulars
FY 16

(9 months - 
Audited)

FY 15
(9 months - 
Unaudited)

FY 15
(12 months 
- Audited)

Provision for 
Doubtful Debts 38 69 98
Investment & Other 
Income 23 19 25
Borrowing costs 119 104 143
Profi t / (Loss) 
Before Exceptional 
Items and Tax (186) (160) (203)
Exceptional Items 
(Gain/ (Loss)) (67)  26 29
Tax Expense 1 9 11
Profi t/ (Loss) After 
Tax (254) (143) (185)

Note: 9 months denotes the period 1st July – 31st March
Gross Business Income
Consolidated Revenues for the year FY 16 (9 months) was 
` 3,718 crores as against ` 4,509 crores for nine months 
period ended on Mar’15.The decrease is mainly due to the 
weak demand environment for the product portfolio in 
consumer distribution business. The revenue in FY 15 was 
` 6,220 crores.
Gross Margin
Gross margin percentage increased by 263 bps to 17.7% in FY 
16 as against 9 months ended Mar’15, mainly on account of 
change in revenue mix. In absolute terms, gross margin was 
` 660 crores in FY 16 as against ` 682 crores in nine months 
period ended on Mar’15. The gross margin for FY 15 was ` 941 
crores.
Personnel Costs
Personnel costs was ` 464 crores in FY 16 as against ` 430 
crores in nine months ended on Mar’15. The increase in mainly 
due to the eff ect of annual increase in salaries and additional 
manpower deployed in the overseas service business. The FY 
15 cost was ` 582 crores.
Administration, Selling and Other Expenses
Administration, Selling & other expenses were ` 247 crores in 
FY 16 as against ` 244 crores in nine months period ended on 
Mar’ 15. The FY 15 cost was ` 327 crores.
Depreciation
Depreciation was ` 32 crores in FY 16 as against ` 39 crores 
in nine month’s period ended on Mar’15. The FY 15 cost was 
` 52 crores.
Interest income on Lease Rental
Interest income on Lease Rental was ` 19 crores in FY 16 as 
against ` 27 crores in nine months period ended on Mar’15, 
in line with the reduction in the lease rent recoverable. The 
income in FY 15 was ` 35 crores. This income is operational in 
nature, on assets off ered to our customers on a managed lease 
as a part of our off ering in Solutions and Learning businesses.
Operating Profi t/ (Loss)
Operating Profi t/ (Loss) before exceptional items and doubtful 
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