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r l d o f H i k a l

expanding world of Hikal

elcome to Hikal. We continue to evolve as we engage with

our customers and help them innovate. We have expanded our

facilities, added to our multi-disciplinary team of professionals

grown our revenues and increased our profitability. We have

converted the challenging economic environment into an

opportunity and consolidated our growth story. As always, we are

focused on sustainable growth.
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Baba Kalyani

Jai Hiremath

C H A I R M A N ’ S M E S S A G E

2008-09 has been a challenging year for most industries due to the

deterioration of the global economy. In this environment, Hikal has done

well, increasing both its turnover and operational profitability.

The net sales for the year were Rs. 478 crores, an increase of

Rs. 177 crores from Rs. 301 crores in the previous year. The ongoing

expansion of facilities undertaken over the last 18 to 24 months was

successfully completed during the year. The results can be witnessed in the higher turnover and

profitability of the company.

Our pharmaceutical business grew by 83% in 2008-09. We have increased capacities at

our US FDA approved API site in Bangalore. The volumes for our long-term

contracts increased considerably for the year.

Our crop protection business grew by 35% in 2008-09. We recently entered

into a long-term contract to manufacture an on patent molecule for a

leading multinational company. Our expanded capacity at Taloja has aided

the increase in turnover.

Our new state-of-the-art contract research facility, Acoris Research Limited, has

commenced operations. It will enhance the existing offerings in Research & Development and

play a significant role in creating end-to-end solutions for Hikal in the life sciences value chain.
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Jai Hiremath
Vice Chairman & Managing Director

Baba Kalyani
Chairman
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The net profit before exceptional items for the year was Rs. 83 crores compared to

Rs. 39 crores in the previous year, an increase of 112%.

The exceptional items include a foreign exchange loss of Rs. 24 crores compared to

an income of Rs. 10 crores last year. The foreign exchange loss is mainly on account of expiring

forward contracts during the year 2008-09. Hikal has taken foreign exchange cover for

approximately 30-40% of its annual exports.

Hikal has adequate long-term business contracts and orders in hand which will cover

the exposure that may arise from mark-to-market losses caused by any fluctuations in the rupee

versus foreign currencies.

Due to the economic meltdown in Europe, our overseas operation in Denmark; Marsing

& Company suffered financial and business losses. After evaluating the circumstances

surrounding the worsening economic and business environment, we decided to shut down the

operations and have written off our investment.

Both the pharmaceutical and crop protection businesses are not adversely affected

by the economic slowdown. We expect steady growth in the coming years.

We have made substantial investments in our facilities and successfully expanded our

customer and product base. We will continue to pursue sustainable growth backed by our

World-class facilities and intellectual capital.
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HIGHLIGHTS
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H I K A L A T A G L A N C E

341

Commissioned several new multipurpose API plants at the US FDA approved site in Bangalore.

Commissioned a new multipurpose pharma intermediates plant at Panoli.

Commissioned a new multipurpose active ingredients plant for crop protection at Taloja.

Commissioned a dedicated contract research facility - Acoris Research Ltd. at Hinjewadi, Pune.

Long-term contracts with global life sciences companies had a substantial impact on business.

Long-term contract signed for a patented molecule with a leading multinational company.
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FINANCIAL HIGHLIGHTS
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151
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129

2009

Turnover 3117 54.9

Operating profit before exceptional item (PBIDT) 724 83.2

Interest 120 -

Gross profit 604 78.6

Depreciation 184 -

Exceptional Item (102) -

Profit after tax 496 18.7

Paid-up equity share capital 151 -

Earnings per share (EPS) Rs. 32.52 -

Cash Earnings per share (EPS) Rs. 44.73 -

Dividend per share Rs. 7.00 -

Payout (including tax) 129 -
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(From Left) , , , – Chairman,

– Vice Chairman & Managing Director, , – Deputy Managing Director,

Kannan Unni Prakash Mehta Sugandha Hiremath Baba Kalyani

Jai Hiremath Shivkumar Kheny Sameer Hiremath

Dr. Peter Pollak

B O A R D O F D I R E C T O R S
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Baba Kalyani is the Chairman of Hikal Ltd. and Chairman and Managing Director of Bharat Forge

Ltd. Mr. Kalyani is an M.E. from Birla Institute of Technology & Sciences, Pilani and an M.S. from

Massachusetts Institute of Technology, USA. He has represented the Confederation of Indian Industry (CII)

and is currently a member of the National Council. Mr. Kalyani is a member of the World Economic Forum

Switzerland.

is the Vice Chairman and Managing Director of Hikal Ltd. A Chartered Accountant

from England and Wales, Mr. Hiremath has more than 30 years of experience in the chemical and

pharmaceutical industry. He has completed an advanced management program from Harvard University

USA. Under his leadership, the company has been honored with awards and certifications for its

management, quality, environment and safety control measures. He was awarded the Chemtech Business

Leader of the Year award (Chemicals) in 2005. He was nominated as a finalist for the Ernst & Young

Entrepreneur of the Year award in 2000.

Mr. Hiremath is the President of the Indian Chemical Council (ICC) and the Chairman of the Chemical

Committee of the Federation of Indian Chamber of Commerce and Industry (FICCI). He is a member of the

Western Regional Council as well as the National Committee on Drugs & Pharmaceuticals and Chemicals &

Petrochemicals of the Confederation of Indian Industries (CII). Mr. Hiremath is also a board member of the

National Safety Council (NSC) of India

brings a wealth of experience in crop protection and marketing to Hikal. Mr. Unni is a

pioneer in crop protection and increasing the farm yield in India. Mr. Unni is the Chairman of Bilag Industries

Pvt. Ltd., A 100% subsidiary of Bayer CropScience. Formerly, Mr. Unni was the MD of Aventis CropScience.

is a Ph.D. in Chemistry from the Swiss Federal Institute of Technology, Zurich. He

is internationally recognized as a pioneer in the development of the modern fine chemicals industry. He has

more than 30 years of experience in fine chemicals, notably at Lonza in Switzerland and U.S.A. He has

several publications to his credit including various articles in prestigious chemical magazines.

is an advocate and a solicitor advising Hikal on all legal issues. He has more than

30 years of experience in business, industry and legal matters. Mr. Mehta is a partner in Malvi Ranchoddas &

Co., a reputable law firm based in Mumbai, India.

has extensive industry experience, specifically in steel and infrastructure

development. Mr. Kheny is a Director on the Board of several reputable companies and a member of the

Governing Councils of prestigious educational institutions.

has more than 20 years of experience in business and finance. She is a

Director on the Board of several companies.

is a Chemical Engineer from Pune University and an MBA and M.S. in

Information Technology from Boston University. He is the Deputy Managing Director at Hikal and is

responsible for operations.

Kannan Unni, Prakash Mehta and Sugandha Hiremath.

Jai Hiremath

Kannan Unni

Dr. Peter Pollak

Prakash Mehta

Shivkumar Kheny

Sugandha Hiremath

Sameer Hiremath

Audit Committee
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Jai Hiremath

Ashok Anand

Sham Wahalekar

Ravi Khadabadi

Satish Sohoni

Sameer Hiremath

Anish Swadi

M A N A G E M E N T C O M M I T T E E
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