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Directors' Report

TO THE SHAREHOLDERS

The Directors have pleasure in presenting their Report and

the Audited Accounts of the Company for the year ended

31st March 2010.

FINANCIAL RESULTS Rs. in lacs

2009-2010 2008-2009

Profit before Interest,

Depreciation, Exceptional

Items and Taxation 15772.12 9393.46

Less:Interest 625.14 941.90

Depreciation 1554.71 1398.30

Profit before Exceptional

Items & Taxation 13592.27 7053.26

Exceptional Items 18.37 110.62

Profit after Exceptional Items 13573.90 6942.64

Taxes (4602.08) (2533.81)

Profit after Tax 8971.82 4408.83

Balance as per last year 5181.10 2145.36

AVAILABLE FOR APPROPRIATION 14152.92 6554.19

APPROPRIATION

General Reserve 8493.30 500.00

Interim Dividend on Equity Shares 447.75 –

Proposed Final Dividend on

Equity Shares 746.26 746.26

Corporate Dividend Tax 202.93 126.83

Balance carried to Balance Sheet 4262.68 5181.10

DIVIDEND

During the year the Board has declared an Interim Dividend

of Rs. 6/- per equity share (60% of the paid-up capital).

Your directors are now pleased to recommend a final

dividend of Rs. 10/- per equity share (100% of the

paid-up capital) for your consideration and approval at the

ensuing Annual General Meeting of the Company.

With the proposed final dividend, the total dividend for the

year 2009-10 would be Rs 16/- per share (160% of the

paid-up equity capital).

The total dividend outgo would be Rs 1396.94 lacs (including

dividend distribution tax) as against Rs. 873.09 lacs - (100%

of the paid-up equity capital) for the year 2008-09.

HOMAGE TO LATE SHRI G. P. BIRLA

We, on behalf of all our stakeholders, wish to place on

record our profound sorrow and grief on the sad demise of

Shri G.P. Birla on 5th March 2010.

He was a doyen in the industrial world and established a

large number of industries in various sectors in India and

abroad like automobile, paper, cement, electrical, building

products and precision engineering products. He was a

noble hearted soul and a great philanthropist and established

several large foundations, hospitals and institutions for

charitable and educational purposes.

He was awarded "Padma Bhushan" in the year 2006 by

the Government of India for his outstanding services to the

nation. In his death, the country has lost a great industrialist

and a philanthropist.

OVERALL ECONOMY

The year 2009-10 started in a subdued note after the

global economy witnessed financial crisis and hefty bailout

schemes. However with all-round efforts by the Government

of India to face challenge posed by the Global Economy,

the Indian Economy sailed through difficult times and

responded swiftly. The effectiveness of the policy measures

became evident as the year ended on a positive note with

a GDP growth of around 7.2% in 2009-10. While most of

the sectors have performed reasonably well in the last year,

the rural and semi-urban areas contributed significantly to

our growth on account of improvement in their net

household income, which enabled the Company to perform

better.

PERFORMANCE

The year 2009-10 proved to be an another successful year

in the history of the Company in all metrics, resulting in

higher sales revenues and profits. The Company achieved

a growth rate of 14% with overall Gross Turnover of Rs.

756 crores during the year under review. The growth in

turnover is mainly attributed to better marketing efforts and

the favourable market conditions, both for sheeting and

green building products. The Operating Profit margin

(PBIDT) improved from 15% to 22% during the year, as a

result of all round efforts by the team HIL.

Production and Sales, in quantity terms, of Fibre Cement

Sheets have increased by 15% and 5% respectively over
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