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Directors' Report

T lie  Shareholders

H S B C  In v e s tD ire c t  ( In d ia )  L im ite d

T he  D ire c to rs  o f  y o u r C om pany present the F ifte e n th  A im u a l R eport a long  w ith  the A u d ite d  A ccoun ts  fo r  the fin a n c ia l year 

e n d e d M a rc h 3 1 ,2 0 1 2 .

F IN A N C IA L  R E S U L T S

P erform ance o f  y o u r C om pany d u rin g  the f in a n c ia l yea r 2011 -12  is sum m arized  be low :

(Rupees in  M n .)

P a r t ic u la rs F o r  th e  y e a r  ended 

31.03.2012

F o r the year ended 

31.03.2011

T ota l Incom e 380.01 164.95

T o ta l Expenses 183.53 75.51

P ro fit be fore  Tax 196.48 89.44

P ro v is io n  fo r  T ax  ( in c lu d in g  C urren t, D e fe rred  and F ringe  

B e n e fit Tax)

4.28 53.70

P ro fit  a fte r Tax 192.20 35.74

The conso lida ted  fin a n c ia l pe rfo rm ance  o f  y o u r C om pany a long  w ith  its  subsid iaries fo r  the fin a n c ia l year 2011-12 is 

sum m arized  be low :

(Rupees in  M n .)

P a r t ic u la rs F o r  th e  y e a r ended 

31.03.2012

F o r the year ended 

31.03.2011

T ota l Incom e 1,387.91 1,627.73

T ota l Expenses 1,830.00 2,074.14

Loss be fo re  Tax (442.09) (446 .41)

P ro v is io n  fo r  Tax ( in c lu d in g  C urren t, D e fe rred  and F ringe  

B e n e fit Tax)

6.59 54.63

Loss a fte r Tax (448 .68) (501 .04)

D IV ID E N D

In  the absence o f  adequate p ro fits . D ire c to rs  are unable  to  recom m end d iv id e n d  fo r  the f in a n c ia l yea r 2011 -12. 

O P E R A T IO N S  &  O U T L O O K  F O R  T H E  C U R R E N T  Y E A R

D u rin g  the fin a n c ia l yea r under rev iew , y o u r C om pany th ro u g h  its  Subsid iaries and A ssoc ia te  o ffe red  a com prehensive range 

o f  va lue-added p roducts  and services backed b y  a p ro fess iona l service o rien ta tio n  fo r  re ta il and corporate  customers. The 

business a c tiv it ie s  undertaken b y  y o u r C om pany th rough  its  subsid iaries and associate in c lu d e  ( i)  Securities B ro k in g ; ( i i)  

Securities re la ted  fin a n c in g  (N B F C ) ( i i i )  D e p o s ito ry  P a rtic ipan t Services ( iv )  D is tr ib u tio n  o f  w e a lth  m anagem ent p roducts 

(i.e . m u tu a l fim ds  and insurance) and (v ) d is tr ib u tio n  o f  hom e loan  products.

D u r in g  the fin a n c ia l yea r 2011 -12, y o u r C om pany has focused on the fo llo w in g  k e y  in it ia tive s ;

T e ch n o lo g y

Y o u r C o m pa n y ’s m anagem ent understands the c r it ic a lity  o f  T echno logy in  v ie w  o f  the business o f  u n d e rly in g  com panies 

and has invested  considerab le  tim e  and e ffo rt to  im p ro ve  cost e ffectiveness w ith  the ro l lo u t o f  m anaged p r in t services, 

dem ise o f  legacy app lica tions, one stop shop fo r  account open ing  o f  trad in g  and D P  custom ers, thus im p ro v in g  the o ffice  

in fra s tru c tu re  and enhancing the q u a lity  o f  the services th rough  an e nv ironm en ta l fr ie n d ly  way.

S e rv ice  D e liv e ry

The k e y  a c tiv it ie s  o f  the Service D e liv e ry  fu n c tio n  inc lude  account opening, se ttlem ent o f  trades and fim ds, securities



H S B C  In v e s tD ire c t  (Ind ia ) L im ite d  

Directors' Report

le n d in g  operations and d is tr ib u tio n  operations. The  fu n c tio n  has le d  to  the sharing and p ropaga tion  o f  best practices fro m  

d iverse opera tion  un its  and a llo w in g  a co n tro lle d  setup focused on ensuring  a best-in -c lass custom er experience.

D u r in g  the yea r under rev iew , the fo llo w in g  in it ia tiv e s  w ere  undertaken b y  the Service D e liv e ry  fu n c tio n :

•  A u to m a tio n  in  areas re la tin g  to  S ecurity  payouts th ro u g h  ‘ Speed-E ’ , ba lance co n firm a tio n  th ro u g h  d ig ita l m ode

•  Enhanced custom er experience b y  p rocessing the funds payouts th ro u g h  e lec tron ic  m odes

•  S tre a m lin in g  the en tire  opera tions a c t iv ity  o f  Investsm art F m anc ia l Services L im ite d  re su ltin g  in  be tter TATs

•  C o n so lid a tio n  o f  va rious  p rocessing u n its  lead ing  to  red u c tio n  in  cost

•  C o n so lid a tio n  o f  D P  and B ro k in g  A cco u n t O pening  process fo r  enhanced custom er experience

S U B S ID IA R IE S  A N D  A S S O C IA T E  C O M P A N IE S  

In v e s ts m a r t  F in a n c ia l S e rv ices L im ite d  ( IF S L )

E h iring  the yea r under rev iew , IF  S L  m ade a' ne t p ro f it  o fR s .1 6 9 .8 8  M n . as against net p ro f it  o fR s .8 1 .5 1 M n . in  corresponding  

p rev ious  year.

A s  on M a rc h  31, 2012, IF S L  was successful in  increasing  its  loan  asset b o o k  to  Rs. 5 ,847.59 M n . fro m  Rs. 4 ,914.37 M n  as 

on M a rc h  31, 2011. D ue to  increase in  loan  asset book , revenue earned d u rin g  the year fro m  le n d in g  a c tiv itie s  increased by  

21 .9%  to  Rs. 633.83 M n . as against Rs. 519.90 M n  in  co rresponding  p rev ious  year.

D u r in g  the year under rev iew , IF S L  declared m aiden  in te rim  d iv id e n d  o f  Rs. 1.75 pe r e q u ity  share am oun ting  to  Rs. 256 M n .

IF S L  has con tin ue d  its  focus on  b u ild in g  a v ib ra n t re ta il N B F C  business and has rea ligned  the N B F C  operations w ith  its 

renew ed re ta il focus. IF S L  has de fined  a rev ised  re ta il o rgan iza tion  structure  to  enable g ro w th  in  the Asse t Business and as 

a conscious stra tegy to  b u ild  the re ta il asset p o rt fo lio ;  emphasis was g ive n  to b u ild  the L oan  against Shares/ M u tu a l Funds 

b o o k  g row th .

H S B C  In v e s tD ire c t  S e cu rit ie s  ( In d ia )  L im ite d  (H IS L )

D u r in g  the fin a n c ia l yea r 2 0 1 1 -1 2 , H IS L  incu rre d  net loss o f  Rs. 544 M n . as against Rs. 595 M n . incu rre d  in  the p rev ious 

year.

Revenues earned fro m  E q u ity  b ro k in g  reduced b y  35%  fro m  Rs. 719.5 M n . d u rin g  fin a n c ia l year 2010-11 to  Rs. 468.9  M n . 

d u rin g  the fin a n c ia l year 2011-12 and incom e earned fro m  d is tr ib u tio n  o f  fin a n c ia l p roducts increased b y  5%  fro m  Rs. 60 

M n . to  Rs. 63 M n . d u rin g  the cu rren t year. The  o ve ra ll revenues fro m  operations o f  business have fa lle n  b y  34%  fro m  Rs. 

1,003 M n  to  Rs. 665 M n .

H IS L  opened 17,677 new  c lie n t b ro k in g  accounts d u rin g  the yea r ta k in g  the to ta l customers base to  1,57,286 and also 

opened 11,050 D e p o s ito ry  P a rtic ip a n t accounts d u rin g  the same period.

In  o rde r to  deve lop  centre o f  exce llence in  dea ling , im p ro ve d  c lie n t engagem ent &  p ro v id in g  segmented services, H IS L  has 

set up 10 C en tra l D e a lin g  R oom s (C D R s) across the country. In  o rder to  p i lo t  the tra n s itio n  fro m  a m o n o lin e  re ta il b ro ke r to 

a p re fe rred  w e a lth  m anagem ent service p ro v id e r fo r  p re m iu m  customers, H IS L  has set up 3 “ L IT E ”  Branches in  M um b a i.

The L IT E  branch is a b ranch w ith  no dea ling  set up and is a sales o u tle t w h ic h  w i l l  focus on custom er acqu is ition , sales o f  

w e a lth  products, sales &  re fe rra ls  o f  N B F C  p roducts, M ortgages.

H S B C  In v e s tD ire c t  D is t r ib u t io n  S erv ices ( In d ia )  L im ite d  (H ID S L )

D u r in g  the fin a n c ia l year under rev iew , H ID S L  posted a net loss o f  Rs. 21.47 lakhs as on M a rc h  31, 2012 as com pared to  

p ro f it  Rs. 19.12 Lakhs as on M a rch  31, 2011.

W ith  a v ie w  to  a lig n  the business w ith  the lo n g  te rm  strategy o f  H S B C  In ve s tD ire c t, H ID S L  has surrendered the A u th o rise d  

Person L ice n ce  and the M anagem ent is lo o k in g  at va rious business strategies o r op tions ava ilab le  to  decide on the fu tu re  

course o f  ac tion  fo r  H ID S L .

H S B C  In v e s tD ire c t  A c a d e m y  fo r  In s u ra n c e  a n d  F in a n c e  ( In d ia )  L im ite d  ( H IA IF L )

D u r in g  the f in a n c ia l year under rev iew , H IA IF L  incu rre d  a net p ro f it  o f  Rs. 16.67 Lakhs fo r  the year ended M a rc h  3 1 ,2 0 1 2  

as com pared to  net p ro f it  o f  Rs. 17.71 Lakhs in  the p rev ious year.
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The M anagem ent is lo o k in g  at va rious business strategies o r op tions ava ilab le  to  decide on the fu tu re  course o f  ac tion  fo r  

H IA IF L .

I L & F S  In v e s ts m a r t  A s ia  P a c ific  P r iv a te  L im ite d ,  S in g a p o re  ( I IA P P L )

Post surrender o f  C a p ita l M arke ts  Service L icence  (C M S  L icence ) ob ta ined  fro m  M o n e ta ry  A u th o r ity  o f  S ingapore (M A S ), 

I IA P P L  is n o t und erta k in g  any operations and there  are no em ployees in  I IA P P L .

I IA P P L  had f ile d  an a p p lica tio n  w ith  A c c o u n tin g  and C orporate  R egu la to ry  A u th o r ity  (A C R A ), S ingapore on N o vem ber 30, 

2011 to  s tr ike  o f f  its  nam e fro m  the R eg is te r o f  C om panies, A C R A . In  th is  regard, no tice  was pub lished  in  the G overnm ent 

Gazette on M a y  11, 2012 sta ting  tha t the name o f  I IA P P L  was s truck  o f f  fro m  the R eg is te r o f  Com panies o f  A C R A  w ith  

e ffe c t fro m  M a y  9, 2012. I t  m ay  be noted that, the C o u rt how ever, m ay  on app lica tio n  b y  any person w h o  feels aggrieved 

b y  the name o f  the com pany h a v in g  been Struck o f f  the Register, i f  satisfied, m ay  restore the nam e o f  the C om pany to the 

Register. Such a p p lica tio n  to  C ou rt w ou ld -be  a llo w e d  to  be made at anytim e  w ith in  15 years a fte r the nam e o f  the com pany 

has been s truck  o ff.

H S B C  In v e s tD ire c t  Sales &  M a rk e t in g  ( In d ia )  L im ite d  ( H IS M L )

D u r in g  the fin a n c ia l year under rev iew , H IS M L  made net p ro f it  o f  Rs.42 M n . as against net p ro f it  o fR s . 9.73 M n , in  p rev ious 

year.

H IS M L  was licensed as an insurance b ro ke r b y  the Insurance R egu la to ry  and D eve lopm en t A u th o r ity  ( “ IR D A ” ). W ith  a 

v ie w  to  a lig n  the business w ith  the lo n g  te rm  strategy o f  H S B C  In ve s tD ire c t, H IS M L  surrendered its  Insurance B ro ke r 

L icence  to  IR D A a n d  the same was cance lled  b y  IR D A  w .e .f. M a y  14, 2010.

Post surrender o f  the Insurance B ro k e r licence, the m a in  objects o f  H IS M L  was amended to com m ence the business o f  

d is tr ib u tio n  o f  m ortgage, hom e loan p roducts  and o ther th ird  p a rty  products. H IS M L  was in to  the business o f  d is tr ib u tio n  o f  

hom e loan  p roducts  o f  The  H o n g ko ng  and Shanghai B a n k in g  C o rpo ra tio n  L im ite d  (H S B C ), In d ia  up to  June 30, 2012 and 

the business has been transfe rred  to  H S B C , In d ia  w .e . f  J u ly  1, 2012.

D E L IS T IN G  O F  Y O U R  C O M P A N Y

The e q u ity  shares o f  y o u r C om pany w ere de lis ted fro m  the S tock Exchanges w ith  e ffec t fro m  J u ly  15, 2010. Post de lis ting , 

H S B C  Securities and C ap ita l M arke ts  ( In d ia ) P riva te  L im ite d  (H S C I), the A c q u ire r  had sent a co m m un ica tion  to  a ll the 

p u b lic  shareholders in t im a tin g  the process fo r  tendering  th e ir  shares in  the e x it w in d o w . A s  pe r the Securities and Exchange 

B oa rd  o f  In d ia  (D e lis t in g  o f  E q u ity  Shares) R egu la tions, 2009, the e x it w in d o w  was kep t open fo r  a p e riod  o f  one year fro m  

the date o f  d e lis tin g  (i.e. up to  J u ly  15, 2011).

Post c losure  o f  the e x it w in d o w , the A cq u ire rs  have advised tha t they do n o t in tend  to  accept any fu rth e r shares fro m  the 

rem a in in g  p u b lic  shareholders. H ow ever, in  case the A cq u ire rs  decide to  accept fu rth e r shares, the same w o u ld  be in tim a ted  

to the shareholders.

A s  on J u ly  13, 2012, y o u r C om pany has app ro x im a te ly  4,651 p u b lic  shareholders h o ld in g  a p p ro x im a te ly  324,914 equ ity  

shares c o n s titu tin g  0 .45%  o f  the p a id  up cap ita l, w h o  have n o t tendered th e ir  shares under the said O ffer.

D IR E C T O R S

D u rin g  the year under rev iew , M r. H ardeep S ingh, Dr. A ja y  D ua, M r. K a p il Seth and M r. Shantanu A m b e d ka r resigned as 

D ire c to rs  o f  the C om pany w .e .f. close o f  business hours on N o ve m b e r 15, 2011. Further, M s. L o u isa  Cheang resigned as a 

D ire c to r  the C om pany w .e .f. close o f  business hours on N o ve m b e r 16, 2011 and M r, M anas ije  M is h ra  resigned as M anag ing  

D ire c to r  &  C E O  ( M D &  C E O ) o f  the C om pany w .e . f  close o f  business hours on N o ve m b e r 27, 2011. M r. Prachetas R aykar 

res igned as a D ire c to r  o f  the  C om pany w .e .f. c lose o f  business hours on June 22, 2012.

The B o a rd  p laced on reco rd  th e ir  sincere apprecia tion  fo r  the con trib u tio n s  made b y  the above D ire c to rs  d u rin g  th e ir tenure.

T he  B o a rd  o fD ire c to rs  o f  y o u r C om pany appoin ted  M r. Sanjay B a ja j and M r. Gannesh Bharadhw a j as A d d it io n a l D irec to rs  

o f  the C om pany w ith  e ffec t fro m  N o ve m b e r 14, 2011 and N o ve m b e r 16, 2011, respective ly . Further, M r. Saurav Saha was 

appo in ted  as an A d d it io n a l D ire c to r  o f  the C om pany w .e . f  June 22, 2012. M r. B haradhw a j, M r. B a ja j and M r. Saha h o ld  the 

o ffice  o f  D ire c to r  up to  the date o f  the ensuing A n n u a l G eneral M ee tin g . A s  requ ired  under Section 257 o f  the C om panies 

A c t, 1956, the C om pany has rece ived  three notices in  w r it in g  fro m  a M em b e r p ropos ing  th e ir  candidatures fo r  the o ffice  o f
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D ire c to r  a long  w ith  deposit o f  Rs. 500 /- fo r  each proposa l. M r. Sanjay N a ir  was appointed as M D  &  C E O  o f  the C om pany 

on N o ve m b e r 28, 2011 fo r  a p e rio d  o f  three years.

Pursuant to  p ro v is ion s  o f  the Com panies A c t, 1956, M s. N a in a  L a i K id w a i,  D ire c to r  o f  y o u r C om pany, re tire  b y  ro ta tio n  at 

the ensu ing A n n u a l G enera l M e e tin g  and be ing  e lig ib le , has o ffe re d  h e rs e lf fo r  re-appo in tm ent.

The  requ ired  reso lu tions re -a p p o in ting  the above D ire c to rs  at the fo rth co m in g  A n n u a l G enera l M e e tin g  are inc lu d e d  in  the 

N o tic e  o f  the said A n n u a l G eneral M ee ting .

A U D IT  C O M M IT T E E

A s  pe r Section  2 9 2 A  o f  the Com panies A c t, 1956, y o u r C om pany has constitu ted  A u d it  C om m ittee  to  re v ie w  the fin a n c ia l 

statements o f  the C om pany and p e rfo rm  o ther func tions  as em pow ered  b y  the B oard , fro m  tim e  to  tim e. Presently, the 

m em bers o f  the A u d it  C om m ittee  are N|s. Sonal D ave, M r. Sanjay B a ja j and M r. Saurav Saha

A U D IT O R S

T he  re t ir in g  aud itors, nam ely, M /s . B  S R  and C om pany, C hartered Accoun tan ts , M u m b a i h o ld  o ffic e  u n t i l  the conc lus ion  

o f  the ensu ing A n n u a l G enera l M e e tin g  and are seeking th e ir  re-appo in tm ent. M em bers are requested to  consider th e ir  

appo in tm en t and authorise  the B oa rd  o fD ire c to rs  to  f ix  th e ir  rem unera tion  fo r  the f in a n c ia l yea r 2012-13.

T R A N S F E R  O F  U N P A ID /  U N C L A IM E D  D IV ID E N D

Pursuant to  the p ro v is io n s  o f  Section  205A (5 )  o f  the C om panies A c t, 1956, the am ount o f  d iv id e n d  w h ic h  rem a in  u n c la im ed  

o r unpa id  fo r  a p e rio d  o f  seven years fro m  the date o f  transfe r o f  such am ount to  the U n p a id  D iv id e n d  A cco u n t opened in  

pursuance o f  sub-section (1 ) o f  the said section, is requ ired  to  be transfe rred  to  the In ve s to r E duca tion  and P ro tec tion  Fund 

( lE P F ) established b y  the C entra l G overnm ent. A c c o rd in g ly , the C om pany is in  the process o f  tran s fe rrin g  Rs. 6624.75 

be ing  un c la im e d  d iv id e n d  fo r  the fin a n c ia l year 2004-05  to  lEPF.

Further, in  te rm s o f  sub-section  (2 ) o f  section 205C  o f  the A c t, a ll the a p p lica tio n  m on ies rece ived  b y  the C om pany fo r  

a llo tm e n t o f  any securities and due fo r  re fu n d  and have rem ained  un c la im e d  and unpa id  fo r  a p e rio d  o f  seven years fro m  the 

date they became due fo r  repaym ent sha ll be transfe rred  to lE P F  established under Section  205C  o f  the A c t. The  C om pany 

had a llo tte d  E q u ity  shares to  P u b lic  shareholders on J u ly  21, 2005 under In it ia l P u b lic  O ffe r  and the C om pany is in  the 

process o f  tra n s fe rrin g  the u n c la im ed  share app lica tio n  am ount to  lEPF.

F IX E D  D E P O S IT S

Y o u r C om pany has n o t accepted any deposits fro m  the p u b lic  o r em ployees d u rin g  the year under rev iew . 

P A R T IC U L A R S  O F  E M P L O Y E E S

The in fo rm a tio n  requ ired  under Section  2 1 7 (2 A ) o f  the C om panies A c t, 1956 read w ith  the C om panies (P articu la rs o f  

E m p loyees) R ules, 1975, are set ou t in  the A n n exu re  and fo rm s pa rt o f  th is  R eport.

D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T E M E N T

Pursuant to  Section  2 1 7 (2 A A ) o f th e  C o m pa n ie sA c t, 1956 as amended, the D ire c to rs , based on the representations received 

fro m  the O pera ting  M anagem ent, and a fte r due enquiry , co n firm  that;

(1 ) In  the p repara tion  o f  the annual accounts, the app licab le  accounting  standards have been fo llo w e d  a long  w ith  p roper 

exp lana tion  re la tin g  to  m a te ria l departures;

(2 ) The D ire c to rs  have selected such accounting  p o lic ie s  and app lied  them  cons is ten tly  and made ju dgm en ts  and estimates 

tha t are reasonable and p ruden t so as to  g ive  a true  and fa ir  v ie w  o f  the state o f  a ffa irs  o f  y o u r C om pany at the end o f  

the  f in a n c ia l year and o f  the p ro f it  o r loss o f  y o u r C om pany fo r  th a t pe riod ;

(3 ) The D ire c to rs  have taken p rope r and s u ffic ie n t care fo r  the m aintenance o f  adequate accounting  records in  accordance 

w ith  the p ro v is ion s  o f  the C om panies A c t, 1956 fo r  sa feguard ing the assets o f  y o u r C om pany and fo r  p reven ting  and 

de tecting  frau d  and o ther irre g u la ritie s ;

(4 ) T he  D ire c to rs  have prepared the annual accounts on a go ing  concern  basis.
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C O N S E R V A T IO N  O F  E N E R G Y  T E C H N O L O G Y  A B O R P T IO N , E X P O R T  &  F O R E IG N  E A R N IN G  A N D  O U T G O

The p a rticu la rs  o f  fo re ig n  exchange earnings and expend itu re /ou tgo  is p ro v id e d  under N o te  21.5 (Page no. 28 ) in  the Notes 

to  the A ccoun ts . S ince y o u r C om pany does n o t ow n  any m anu fa c tu rin g  fa c ility , the statem ent g iv in g  deta ils  o f  conservation 

o f  energy and te ch no lo g y  absorp tion  in  accordance w ith  C om panies (D isc losu re  o f  Pa rticu la rs  in  the R eport o f  B oa rd  o f  

D ire c to rs ) R ules, 1988 is no t app licab le.

F IN A N C IA L  S T A T E M E N T S  O F  S U B S ID IA R Y  C O M P A N IE S

The M in is t ry  o f  C orpora te  A ffa irs  v ide  c irc u la r dated Februa ry  8 ,2011  has granted general exem ption  to  a ll com panies fro m  

attach ing  the Ba lance  Sheet and P ro fit  and Loss A cco u n t o f  its  subsid iaries to  its A n n u a l R eport, p ro v id e d  certa in  cond itions 

are fu lf il le d .

In  v ie w  o f  the  above, the Ba lance  Sheet and P ro fit and Loss A c c o u n t o f  the subs id ia ry  C om panies are n o t attached to the 

A n n u a l R eport. H ow eve r, the accounts o f  the subsid iaries w i l l  be m ade ava ilab le  fo r  inspection  to  any M em b e r o f  the 

C om pany at its  reg is tered o ffice  and alscj at the reg is tered o ffice  o f  the respective  subsid iaries and a copy o f  the same w i l l  

also be made ava ilab le  to  the M em bers  on rece ip t o f  a request fro m  them . The f in a n c ia l in fo rm a tio n  o f  subs id ia ry  com panies 

is d isc losed  a long  w ith  the conso lida ted  fin a n c ia l statements. In  accordance w ith  the a foresa id  c ircu la r, the conso lidated 

fin a n c ia l statements o f  y o u r C om pany together w ith  its  subsid iaries are annexed to  the A n n u a l Report.

A C K N O W L E D G E M E N T S

Y o u r C om pany m a in ta ined  c o rd ia l re la tionsh ips  w ith  Securities and Exchange B oa rd  o f  Ind ia , Reserve B a n k  o f  Ind ia , 

N a tio n a l S tock Exchange o f  In d ia  L im ite d , B S E  L im ite d , N a tio n a l Securities D e p o s ito ry  L im ite d , C entra l D e p o s ito ry  

Services ( In d ia )  L im ite d , Insurance R egu la to ry  and D eve lopm en t A u th o rity , o ther R egu la to ry  A u th o ritie s , F inanc ia l 

In s titu tio n s , B anks and C ustom ers d u rin g  the year under rev iew .

Y o u r D ire c to rs  are g ra te fu l fo r  the support extended b y  them  and lo o k  fo rw a rd  to  rece iv ing  th e ir  con tinued  support and 

encouragem ent.

F o r  a n d  on  b e h a lf  o f  th e  B o a rd  o fD ire c to rs  

N a in a  L a i  K id w a i 

C h a irp e rs o n

Place : M u m b a i 

D ate  : J u ly  13, 2012



.2

aTO

i

TO
JS
■u*sTO
s
O
a
S

N.̂

f l  aTO TO
+H g  So  g  ^

TO 'H#
s s
S w
TO ©

TO
IS
Q

a  I

TO

s  1 1  

t i

â
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Auditors' Report

To the Members of
HSBC InvestDirect (India) Limueu
We have audited the attached balance sheet o f HSBC InvestDirect (India) Limited ( ‘the Company’) as at 31 March 2012, 
and the statement o f profit and loss and the cash flow statement for the year ended on that date annexed thereto. These 
financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financia.1 statement presentation. We believe that our audit provides a reasonable basis for 
our opinion. »̂
As required by the Companies (Auditor’s Report) Order, 2003 and amendments thereto (together referred to as ‘the Order’) 
issued by the Central Government o f India in terms o f sub-section (4A) o f section 227 o f the Companies Act, 1956, ( ‘the 
Act’) we enclose in the Annexure, a statement on the matters specified in paragraphs 4 and 5 o f the said Order.
Further to our comments in the Annexure referred to above, we report that;
(i) we have obtained all the information and explanations, which to the best of our knowledge and belief were necessary 

for the purposes o f the audit;
(ii) in our opinion, proper books of account as required by law have been kept by the Company so far as appears from our 

examination o f those books;
(iii) the balance sheet, statement of profit and loss and cash flow statement dealt with by this report are in agreement with 

the books o f account;
(iv) in our opinion, the balance sheet, statement o f profit and loss and cash flow statement dealt with by this report comply 

with the accounting standards referred to in sub-section (3C) o f section 211 o f the Act;
(v) on the basis of written representations received from the Directors, as on 31 March 2012, and taken on record by the 

Board ofDirectors, we report that none o f the Directors are disqualified as on 31 March 2012 from being appointed 
as a Director in terms o f clause (g) of sub-section (1) o f section 274 o f Act;

(vi) in our opinion and to the best of our information and according to the explanations given to us, the said financial 
statements together with the notes thereon, give the information required by the Act, in the manner so required and 
give a true and fair view in confirmity with the accounting principles generally accepted in India;
(a) in the case o f the balance sheet, o f the state o f affairs o f the Company as at 31 March 2012;
(b) in the case o f the statement o f profit and loss, o f the profit for the year ended on that date; and
(c) in the case of the cash flow statement, of the cash flows for the year ended on that date.

For B S R and Company
Chartered Accountants 

Firm’s Registration No; 128900W 
N Sampath Ganesh

Mumbai Partner
13 July 2012 Membership No; 042554


