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T h e  S h a re h o ld e rs
H S B C  In v e s tD ir e c t  ( I n d ia )  L im i t e d

T h e  D ire c to rs  o f  y o u r  C o m p a n y  p re se n t th e  S ix te e n th  A im u a l R e p o rt a lo n g  w i th  th e  A u d ite d  A c c o u n ts  f o r  th e  f in a n c ia l 
y e a r e n d e d  M a rc h  3 1 ,2 0 1 3 .

F I N A N C I A L  R E S U L T S

T h e  c o n s o lid a te d  f in a n c ia l p e r fo rm a n c e  o f  y o u r  C o m p a n y  a lo n g  w i th  its  S u b s id ia r ie s  and  th e  s ta n d a lo n e  p e rfo rm a n c e  o f  

y o in -C o m p a n y  fo r  th e  f in a n c ia l y e a r 2 0 1 2 -1 3  are s u m m a riz e d  b e lo w : (R u p e e s  in  M n  )

P a r t ic u la r s

C o n s o lid a te d  F in a n c ia ls S ta n d a lo n e  F in a n c ia ls

F o r  th e  y e a r
e n d e d
3 1 .0 3 .2 0 1 3

F o r  th e  y e a r
e n d e d
3 1 .0 3 .2 0 1 2

F o r  th e  y e a r
e n d e d

3 1 .0 3 .2 0 1 3

F o r  th e  y e a r
e n d e d
3 1 .0 3 .2 0 1 2

T o ta l In c o m e 1 ,1 45 .9 7 1,380.71 2 8 0 .8 9 3 8 0 .01

T o ta l F xp ense s 1,415.41 1 ,8 22 .8 0 7 9 .6 4 183.53

P r o f i t  b e fo re  ta x  an d  p ro v is io n  fo r  
d im in u t io n  in  v a lu e  o f  in ve s tm e n ts  
in  S u b s id ia rie s

— — 2 0 1 .2 5 1 9 6 .4 8

P ro v is io n  f o r  d im in u t io n  in  v a lu e  o f  
In v e s tm e n ts  in  S u b s id ia r ie s  a n d  
advances

— — 2 ,4 3 4 .0 0 —

(L o s s ) /  P r o f i t  b e fo re  T a x a tio n (2 6 9 .4 4 ) (4 4 2 .0 9 ) (2 ,2 3 2 .7 5 ) 1 9 6 .4 8

P ro v is io n  fo r  T a x  ( in c lu d in g  C u rre n t, 
D e fe r re d  a n d  F r in g e  B e n e f it  T a x ) 117.30 6 .5 9 3 4 .6 6 4 .2 8

( L o s s ) /  P r o f i t  a f t e r  T a x (3 8 6 .7 3 ) (4 4 8 .6 8 ) (2 ,2 6 7 .4 2 ) 1 9 2 .20

D u r in g  th e  yea r, y o u r  C o m p a n y  has m a de  p ro v is io n  fo r  d im in u t io n  in  v a lu e  o f  In v e s tm e n ts  a n d  a d va n ce s  fo r  o ne  o f  its  
S u b s id ia r ie s  w h ic h  has a c c u m u la te d  losses and  c o n s is te n t e ro s io n  in  its  n e t-w o rth .

D I V I D E N D

D u e  to  loss  in c u r re d  b y  y o u r  C o m p a n y , th e  D ire c to rs  are u n a b le  to  re c o m m e n d  d iv id e n d  fo r  th e  fm a n c ia l y e a r 2 0 1 2 -1 3 . 

O P E R A T IO N S  &  O U T L O O K F O R T H E  C U R R E N T Y E A R

D u r in g  th e  f in a n c ia l y e a r u n d e r re v ie w , y o u r  C o m p a n y  th ro u g h  its  S u b s id ia rie s  o ffe re d  a c o m p re h e n s iv e  ra n g e  o f  v a lu e -  
a d d e d  p ro d u c ts  a n d  se rv ice s  b a cke d  b y  a p ro fe s s io n a l se rv ic e  o r ie n ta t io n  fo r  re ta i l  an d  c o rp o ra te  cu s to m e rs . T h e  
b u s in e ss  a c t iv it ie s  u n d e rta k e n  b y  y o u r  C o m p a n y  th ro u g h  its  S u b s id ia r ie s  in c lu d e  ( i )  S e c u r it ie s  B ro k in g ;  ( i i )  S e c u r it ie s  
re la te d  f in a n c in g  (N B F C )  ( i i i )  D e p o s ito ry  P a rt ic ip a n t S e rv ice s  an d  ( iv )  D is t r ib u t io n  o f  w e a lth  m a n a g e m e n t p ro d u c ts  
( i.e . m u tu a l fu n d s  and  in s u ra n ce ). T h e  p ro v is io n  o f  som e o f  these s e rv ice s  w a s  ra t io n a lis e d  d u r in g  th e  y e a r as s ta ted  in  the  
R e p o rt.

S U B S ID IA R IE S  A N D  A S S O C IA T E  C O M P A N IE S

H S B C  In v e s tD ir e c t  F in a n c ia l  S e rv ic e s  ( In d ia )  L im i t e d  ( H IF S L )  [ f o r m e r ly  k n o w n  as In v e s ts m a r t  F in a n c ia l  
S e rv ic e s  L im i t e d ]

T h e  n a m e  o f  In v e s ts m a r t F in a n c ia l S e rv ice s  L im ite d  ch a n g e d  to  “ H S B C  In v e s tD ir e c t  F in a n c ia l  S e rv ic e s  ( I n d ia )  
L im i t e d ”  w i th  e ffe c t f to m  June 5 ,2 0 1 3  u p o n  re c e ip t o f  f te s h  C e r t if ic a te  o f  In c o rp o ra t io n  f t o m  R e g is tra r  o f  C o m p a n ie s , 
M a h a ra s h tra .

D u r in g th e  f in a n c ia l y e a r 2 0 1 2 -1 3 , H IF S L  m a de  a n e t p r o f i t  o f  R s. 1 6 1 .79  M n . as a g a in s t n e t p r o f i t  o f  R s. 169 .88  M n . in  
th e  p re v io u s  year.
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A s  o n  M a rc h  31 , 2 0 1 3 , lo a n  asset b o o k  o f  H IF S L  d ro p p e d  to  R s. 4 ,4 5 2 .8 4  M n . f r o m  R s. 5 ,8 4 7 .5 9  M n .  as o n  M a rc h  31 , 
2 0 1 2  d u e  to  a s tra te g ic  c a ll  b y  H IF S L  to  e x it  b ro k e r  fu n d in g . H o w e v e r, g ross  re ve n u e  o f  H IF S L  d ro p p e d  m a rg in a lly  b y  
1 .8 7 %  to  R s. 7 1 4 .5 2  M n . as a g a in s t R s. 7 2 8 .1 2  M n . in  th e  p re v io u s  year. H IF S L  d is c o n tin u e d  M a rg in  T ra d e  F u n d in g  in  
A u g u s t  2 0 13 .

D u r in g  th e  f in a n c ia l y e a r  2 0 1 2 -1 3 , H IF S L  d e c la re d  in te r im  d iv id e n d  o f  R s .1 .50  p e r e q u ity  share a m o u n t in g  to  
R s. 1 5 4 M n .

H S B C  In v e s tD ir e c t  S e c u r it ie s  ( In d ia )  L im i t e d  ( H IS L )

D u r in g  th e  f in a n c ia l y e a r 2 0 1 2 -1 3 , H IS L  in c u r re d  n e t loss  o f  Rs. 53 8 M n . as a g a in s t R s. 5 4 4  M n . in c u r re d  in  th e  p re v io u s  
yea r.

R e ve n u e s  ea rn e d  f r o m  E q u ity  b ro k in g  re d u ce d  b y  3 9 %  f ro m  R s. 4 6 8 .9  M n . d u r in g  f in a n c ia l y e a r 2011  -1 2  to  R s. 285.1  
M n .  d u r in g  th e  f in a n c ia l y e a r 2 0 1 2 -1 3  a n d  in c o m e  e a rned  fro m  d is t r ib u t io n  o f  f in a n c ia l p ro d u c ts  de crease d  b y  5 0 %  f ro m  
R s, 6 2 .8  M n .  to  R s. 31.1 M n . d u r in g  th e  y e a r u n d e r re v ie w . T h e  o v e ra ll re venue s  fro m  o p e ra tio n s  o f  b u s in ess  h a ve  fa l le n  
b y  3 3 %  f ro m  R s. 6 6 0 .3  M n . to  R s. 4 4 1 .5  M n .  E xpenses re d u ce d  b y  19 %  f ro m  Rs. 1204 .6  M n .  in  th e  p re v io u s  y e a r to  
R s. 9 7 9  M n .  d u r in g  th e  y e a r u n d e r re v ie w  o n  a cc o u n t o f  ra t io n a liz a t io n  o f  b ranche s  a n d  re s tru c tu r in g  o f  o p e ra tio n s , 
in c lu d in g  c lo s u re  o f  th e  d e a lin g  in fra s tru c tu re  fo r  a l l  fra n ch ise e  o u tle ts . M a rg in s  re m a in e d  u n d e r  p ressu re . M a rk e t 
c o n d it io n s  c o n tin u e  to  be  c h a lle n g in g . D u r in g  the  y e a r u n d e r re v ie w , H IS L  d is c o n tin u e d  fra n c h is e e  o p e ra tio n s  due to  
la c k  o f  v ia b i l i t y .  T o  address th e  o n g o in g  losses, H IS L  has co m m e n c e d  a s tra te g ic  re v ie w  o f  its  o p e ra t io n s  a n d  a l l  p o ss ib le  
o p tio n s  a re  b e in g  e x p lo re d .

D u e  to  ch a n g e  in  m a rk e t c o n d it io n s  a n d  ra t io n a lis a t io n  o f  b ranche s , H IS L  has ta k e n  a d d it io n a l cha rge  o f  R s .1 3 7  M n . 
to w a rd s  im p a irm e n t o f  som e o f  its  assets and  d e ta ile d  b re a k u p  o f  im p a irm e n t charges is  p ro v id e d  in  n o te  n o . 2 6 .1 9  o f  
the  C o n s o lid a te d  F in a n c ia l S ta te m en t.

H S B C  In v e s tD ir e c t  D is t r ib u t io n  S e rv ic e s  ( In d ia )  L im i t e d ,  H S B C  In v e s tD ir e c t  A c a d e m y  f o r  In s u r a n c e  a n d  
F in a n c e  ( In d ia )  L im i t e d  a n d  H S B C  I n v e s tD ir e c t  S a les  &  M a r k e t in g  ( I n d ia )  L im i t e d

D u r in g  th e  y e a r u n d e r re v ie w , o n  D e c e m b e r 13, 2 0 1 2  the  D ire c to rs  a p p ro v e d  the  m e rg e r o f  H S B C  In v e s tD ire c t  
D is t r ib u t io n  S e rv ice s  ( In d ia )  L im ite d  (H ID S L )  and  H S B C  In v e s tD ire c t  A c a d e m y  fo r  In su ra n ce  and  F in a n c e  ( In d ia )  
L im ite d  ( H I A I F L )  w i th  H S B C  In v e s tD ire c t  Sales &  M a rk e t in g  ( In d ia )  L im ite d  ( H IS M L )  and  re d u c tio n  o f  th e  e q u ity  
p a id  u p  c a p ita l o f  H IS M L  b e lo w  R s. 50  M n . Y o u r  C o m p a n y  h o ld s  1 0 0%  e q u ity  share c a p ita l in  H ID S L ,  H I A I F L  a n d  4 5 %  
e q u ity  share c a p ita l in  H IS M L .  T h e  schem e o f  a rra n g e m e n t f i le d  w i th  th e  H o n ’ b le  H ig h  C o u r t o f  J u d ic a tu re  a t B o m b a y  
in  A p r i l  20 13  is  p e n d in g  a p p ro v a l o f  the  C o u rt.

H S B C  In v e s tD ir e c t  D is t r ib u t io n  S e rv ic e s  ( I n d ia )  L im i t e d  ( H ID S L )

D u r in g th e  f in a n c ia l y e a r 2 0 1 2 -1 3 , H ID S L  e a m e d n e t p r o f i t  o fR s .  1.01 M n . as a g a in s t lo ss  o fR s .  2 .1 5  M n . in c u r re d  in  
th e  p re v io u s  yea r.

T h e  sche m e  o f  a rra n g e m e n t o f  H ID S L  a n d  H S B C  In v e s tD ire c t  A c a d e m y  fo r  In s u ra n c e  an d  F in a n c e  ( In d ia )  L im ite d  w i th  
H S B C  In v e s tD ire c t  S a les &  M a rk e t in g  ( In d ia )  L im ite d  ( H IS M L )  an d  re d u c t io n  o f  th e  e q u ity  p a id  u p  c a p ita l o f  H IS M L  
b e lo w  R s . 5 0  M n .  is  p e n d in g  a p p ro v a l o f th e  H o n ’b le  H ig h  C o u r t  o f  J u d ic a tu re  a t B o m b a y .

H S B C  I n v e s tD ir e c t  A c a d e m y  f o r  In s u ra n c e  a n d  F in a n c e  ( In d ia )  L im i t e d  ( H I A I F L )

D u r in g  th e  f in a n c ia l y e a r  2 0 1 2 -1 3 , H I A I F L  e a rned  n e t p r o f i t  o fR s .  1.83 M n . as ag a ins t p r o f i t  o fR s .  1 .67  M n .  e a rn e d  in  
the  p re v io u s  year.

T h e  schem e o f  a rra n g e m e n t o f  H I A I F L  and  H S B C  In v e s tD ire c t  D is t r ib u t io n  S e rv ices  ( In d ia )  L im ite d  w i t h  H S B C  
In v e s tD ire c t  Sales &  M a rk e t in g  ( In d ia )  L im ite d  ( H IS M L )  and  re d u c tio n  o f  the  e q u ity  p a id  u p  c a p ita l o f  H IS M L  b e lo w  
R s. 5 0  M n . is  p e n d in g  a p p ro v a l o f  the  H o n ’b le  H ig h  C o u r t o f  J u d ica tu re  at B o m b a y .

H S B C  In v e s tD ir e c t  S a les  &  M a r k e t in g  ( I n d ia )  L im i t e d  ( H I S M L )

D u r in g th e  f in a n c ia l y e a r 2 0 1 2 -1 3 , H IS M L  e a rned  n e t p r o f i t  o fR s .  19.8 M n . as a g a in s t p r o f i t  o fR s .  4 1 .8  M n . ea rned  in  
th e  p re v io u s  year.
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D u r in g  th e  ye a r, e f fe c t iv e  J u ly  1 ,2 0 1 2 , H IS M L  d is c o n tin u e d  d is t r ib u t io n  a n d  m a rk e t in g  o f  h o m e  lo a n  p ro d u c t. H IS M L  
is  in  th e  p rocess  o f  f in a lis in g  its  n e w  bus in ess  p la n .

T h e  schem e o f  a rra n g e m e n t o f  H S B C  In v e s tD ire c t  D is t r ib u t io n  S e rv ice s  ( In d ia )  L im ite d  a n d  H S B C  In v e s tD ire c t  
A c a d e m y  f o r  In s u ra n c e  a n d  F in a n c e  ( In d ia )  L im ite d  w i th  H IS M L  a n d  re d u c t io n  o f  th e  e q u ity  p a id  u p  c a p ita l o f  H IS M L  
b e lo w  R s. 5 0  M n . is  p e n d in g  a p p ro v a l o f  th e  H o n ’ b le  H ig h  C o u r t  o f  J u d ic a tu re  a t B o m b a y .

D E L I S T I N G  O F  Y O U R  C O M P A N Y

T h e  e q u ity  shares o f  H S B C  In v e s tD ire c t  ( In d ia )  L im ite d  w e re  d e lis te d  f ro m  th e  S to c k  E xch a n g e s  w i t h  e f fe c t  f r o m  J u ly  
1 5 ,2 0 1 0 . P os t d e lis t in g , H S B C  S e c u r it ie s  a n d  C a p ita l M a rk e ts  ( In d ia )  P r iv a te  L im ite d  (H S C I) ,  th e  A c q u ire rs  ha d  sen t a 
c o m m u n ic a t io n  to  a l l  th e  p u b l ic  sh a re h o ld e rs  in t im a t in g  the  p rocess  fo r  te n d e r in g  th e ir  shares in  th e  e x it  w in d o w . A s  p e r 
th e  S e c u r it ie s  an d  E x c h a n g e  B o a rd  o f  In d ia  (D e lis t in g  o f  E q u ity  S hares) R e g u la tio n s , 2 0 0 9 , th e  e x it  w in d o w  w a s  k e p t 
o p e n  fo r  a p e r io d  o f  one  y e a r f ro m  th e  da te  o f  d e lis t in g  ( i.e . u p to  J u ly  1 5 ,2 0 1 1 ).

P o s t c lo s u re  o f  the  e x it  w in d o w , the  A c q u ire rs  h a ve  a d v is e d  th a t th e y  d o  n o t in te n d  to  a cce p t a n y  fu r th e r  shares f ro m  the  
re m a in in g  p u b lic  sha reho lde rs . H o w e v e r, in  case the  A c q u ire rs  d e c id e  to  a cce p t fu r th e r  shares, th e  sam e w o u ld  be 
in t im a te d  to  th e  sha reho lde rs .

A s  o n  A u g u s t 16, 2 0 1 3 , y o u r  C o m p a n y  has a p p ro x im a te ly  4 ,6 51  p u b lic  sh a re h o ld e rs  h o ld in g  a p p ro x im a te ly  3 2 4 ,9 1 4  
e q u ity  shares c o n s t itu t in g  0 .4 5 %  o f  th e  p a id  u p  c a p ita l, w h o  ha ve  n o t te n d e re d  th e ir  shares u n d e r th e  s a id  O ffe r .

D IR E C T O R S

D u r in g  th e  y e a r u n d e r re v ie w , M r .  G an nesh  B h a ra d h w a j re s ig n e d  as D ire c to r  o f  y o u r  C o m p a n y  w .e . f  c lo se  o f  bus in ess  
ho urs  o n  M a y  2 9 ,2 0 1 3 .

T h e  B o a rd  p la c e d  o n  re c o rd  th e ir  s in ce re  a p p re c ia tio n  fo r  the  c o n tr ib u t io n  m a d e  b y  M r .  B h a ra d h w a j d u r in g  h is  te n u re  as 
D ire c to r  o f  y o u r  C o m p a n y .

P u rs u a n t to  p ro v is io n s  o f  th e  C o m p a n ie s  A c t ,  1956 , M s . S o n a l D a v e  a n d  M r .  S a n ja y  B a ja j,  th e  D ire c to rs  o f  y o u r  
C o m p a n y , re t ire  b y  ro ta t io n  a t th e  e n s u in g  A n n u a l G e n e ra l M e e t in g  and  b e in g  e l ig ib le ,  ha ve  o f fe re d  th e m se lve s  fo r  
re -a p p o in tm e n t.

T h e  re q u ire d  re s o lu t io n s  re -a p p o in t in g  the  ab o ve  D ire c to rs  a t the  fo r th c o m in g  A n n u a l G e n e ra l M e e t in g  are  in c lu d e d  in  
th e N o t ic e  o f th e  sa id  A im u a l G e n e ra l M e e tin g .

A U D I T C O M M I T T E E

A s  p e r  S e c tio n  2 9 2 A  o f  th e  C o m p a n ie s  A c t ,  1956, y o u r  C o m p a n y  has c o n s titu te d  A u d i t  C o m m itte e  to  re v ie w  the  
f in a n c ia l  s ta te m e n ts  o f  y o u r  C o m p a n y  an d  p e r fo rm  o th e r  fu n c t io n s  as e m p o w e re d  b y  th e  B o a rd , f ro m  t im e  to  tim e . 
P re s e n tly , th e  m e m b e rs  o f  th e  A u d i t  C o m m itte e  are M s . S ona l D a v e , M r .  S a n ja y  B a ja j a n d  M r .  S a u ra v  Saha.

A U D I T O R S

T h e  re t ir in g  a u d ito rs , n a m e ly , M /s .  B  S R  a n d  C o m p a n y , C h a rte re d  A c c o u n ta n ts , M u m b a i h o ld  o f f ic e  im t i l  the  
c o n c lu s io n  o f  th e  e n s u in g  A n n u a l G e n e ra l M e e t in g  an d  are se e k in g  th e ir  re -a p p o in tm e n t. M e m b e rs  are re q u e s te d  to  
c o n s id e r  th e ir  a p p o in tm e n t an d  a u th o r is e  th e  B o a rd  o fD ire c to rs  to  f i x  th e ir  re m u n e ra tio n  fo r  th e  f in a n c ia l y e a r  2 0 1 3 -1 4 .

T R A N S F E R  O F  U N P A ID /  U N C L A I M E D  D I V I D E N D

P u rs u a n t to  th e  p ro v is io n s  o f  S e c tio n  2 0 5 A ( 5 )  o f  the  C o m p a n ie s  A c t ,  19 56 , th e  a m o u n t o f  d iv id e n d  w h ic h  re m a in  
u n c la im e d  o r  u n p a id  fo r  a p e r io d  o f  seven  yea rs  f ro m  th e  da te  o f  tra n s fe r  o f  su ch  a m o u n t to  th e  U n p a id  D iv id e n d  A c c o u n t 
o p e n e d  in  p u rsu a n ce  o f  s u b -s e c tio n  (1 )  o f  th e  sa id  se c tio n , is  re q u ire d  to  be  tra n s fe r re d  to  th e  In v e s to r  E d u c a tio n  and 
P ro te c t io n  F u n d  ( lE P F )  e s ta b lis h e d  b y  th e  C e n tra l G o v e rn m e n t. A c c o rd in g ly ,  y o u r  C o m p a n y  is  in  th e  p rocess  o f  
t ra n s fe r r in g  R s. 1 7 3 ,98 8  b e in g  u n c la im e d  d iv id e n d  fo r  th e  f in a n c ia l y e a r 2 0 0 5 -0 6  to  lE P F .
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F I X E D  D E P O S IT S

Y o u r  C o m p a n y  has n o t a cce p te d  a n y  d e p o s its  f ro m  the  p u b lic  o r  e m p lo ye e s  d u r in g  th e  y e a r u n d e r re v ie w . 

P A R T IC U L A R S  O F  E M P L O Y E E S

T h e  in fo rm a t io n  re q u ire d  u n d e r S e c tio n  2 1 7 (2 A )  o f  th e  C o m p a n ie s  A c t ,  1956 re a d  w i th  th e  C o m p a n ie s  (P a r t ic u la rs  o f  
E m p lo y e e s ) R u le s , 1975, are  set o u t in  th e  A n n e x u re  and  fo rm s  p a rt o f  th is  R e p o rt.

D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T E M E N T

P u rs u a n t to  S e c tio n  2 1 7 (2 A A )  o f  th e  C o m p a n ie s  A c t ,  1956 as am ende d , the  D ire c to rs , based  o n  th e  re p re s e n ta t io n s  
re c e iv e d  f r o m  th e  O p e ra tin g  M a n a g e m e n t, and  a fte r  due  e n q u iry , c o n f irm  th a t:

(1 )  In  th e  p re p a ra tio n  o f  th e  a n n u a l a cco u n ts , the  a p p lic a b le  a c c o u n tin g  s tandards h a ve  be en  fo l lo w e d  a lo n g  w i th  
p ro p e r  e x p la n a tio n  re la t in g  to  m a te r ia l de pa rtu re s ;

(2 )  T h e  D ire c to rs  h a ve  se le c te d  such  a c c o u n tin g  p o lic ie s  an d  a p p lie d  th e m  c o n s is te n tly  a n d  m a d e  ju d g m e n ts  and  
e s tim a te s  th a t are  re a so n a b le  an d  p ru d e n t so as to  g iv e  a tru e  a nd  f a i r  v ie w  o f  th e  s ta te  o f  a f fa irs  o f  y o u r  C o m p a n y  
a t th e  e n d  o f  th e  f in a n c ia l y e a r  and  o f  th e  p r o f i t  o r  loss  o f  y o u r  C o m p a n y  fo r  th a t p e r io d ;

(3 )  T h e  D ire c to rs  h a ve  ta ke n  p ro p e r  an d  s u f f ic ie n t  ca re  fo r  th e  m a in te n a n ce  o f  ad equa te  a c c o u n tin g  re c o rd s  in  
a cco rd a n c e  w i th  th e  p ro v is io n s  o f  th e  C o m p a n ie s A c t,  19 56  f o r  s a fe g u a rd in g  th e  assets o f  y o u r  C o m p a n y  and  fo r  
p re v e n t in g  a n d  d e te c t in g  fra u d  an d  o th e r  ir re g u la r it ie s ;

(4 )  T h e  D ire c to rs  h a ve  p re p a re d  th e  a n n u a l a cco u n ts  o n  a g o in g  c o n c e rn  basis .

C O N S E R V A T IO N  O F  E N E R G Y  T E C H N O L O G Y  A B O R P T IO N ,  E X P O R T  &  F O R E IG N  E A R N I N G  A N D  
O U T G O

T h e  p a rt ic u la rs  o f  fo re ig n  e xch a n g e  e x p e n d itu re /o u tg o  are p ro v id e d  u n d e r n o te  no . 2 0 .4  in  th e  S ta n d a lo n e  F in a n c ia l 
S ta te m e n t. S in c e  y o u r  C o m p a n y  does n o t o w n  a n y  m a n u fa c tu r in g  fa c i l i t y ,  th e  S ta te m e n t g iv in g  d e ta ils  o f  c o n s e rv a t io n  
o f  e n e rg y  a nd  te c h n o lo g y  a b s o rp t io n  in  a cco rd a n ce  w i th  C o m p a n ie s  (D is c lo s u re  o fP a r t ic u la rs  in  th e  R e p o rt o fB o a r d  o f  
D ire c to rs )  R u le s , 1988 is  n o t a p p lic a b le .

F I N A N C I A L  S T A T E M E N T S  O F  S U B S ID IA R Y  C O M P A N IE S

T h e  M in is t r y  o f  C o rp o ra te  A f fa i r s  v id e  c ir c u la r  d a ted  F e b ru a ry  8 ,2 0 1 1  has g ra n te d  g e n e ra l e x e m p tio n  to  a l l  co m p a n ie s  
f r o m  a tta c h in g  th e  B a la n c e  S hee t a n d  P ro f i t  an d  L o ss  A c c o u n t o f  its  S u b s id ia r ie s  to  its  A n n u a l R e p o rt, p ro v id e d  c e r ta in  
c o n d it io n s  are fu l f i l le d .

In  v ie w  o f  th e  a b o ve , th e  B a la n c e  S hee t and  S ta te m e n t o f  P ro f i t  an d  L o s s  A c c o u n t o f  th e  s u b s id ia ry  C o m p a n ie s  are  n o t 
a tta ch e d  to  th e  A n n u a l R e p o rt. H o w e v e r, the  a cco u n ts  o f  th e  S u b s id ia r ie s  w i l l  b e  m a de  a v a ila b le  f o r  in s p e c tio n  to  a n y  
M e m b e r  o f  th e  C o m p a n y  a t its  re g is te re d  o f f ic e  an d  a lso  a t th e  re g is te re d  o f f ic e  o f  th e  re s p e c tiv e  S u b s id ia r ie s  an d  a c o p y  
o f  th e  sam e w i l l  a lso  b e  m a d e  a v a ila b le  to  th e  M e m b e rs  o n  re c e ip t o f  a re q u e s t f ro m  th e m . T h e  f in a n c ia l  in fo rm a t io n  o f  
S u b s id ia ry  co m p a n ie s  is  d is c lo s e d  a lo n g  w i th  the  c o n s o lid a te d  f in a n c ia l s ta tem en ts . I n  a cco rd a n ce  w i th  th e  a fo re s a id  
c irc u la r ,  th e  c o n s o lid a te d  f in a n c ia l s ta tem en ts  o f  y o u r  C o m p a n y  to g e th e r w i th  its  S u b s id ia r ie s  a re  a n n e xe d  to  th e  A n n u a l 
R e p o rt.

A C K N O W L E D G E M E N T S

Y o u r  C o m p a n y  m a in ta in e d  c o rd ia l re la t io n s h ip s  w i th  S e c u r it ie s  and  E x c h a n g e  B o a rd  o f  In d ia , R e se rve  B a n k  o f  In d ia ,  
N a t io n a l S to c k  E x c h a n g e  o f  In d ia  L im ite d ,  B o m b a y  S to c k  E xc h a n g e  L im ite d ,  N a t io n a l S e cu rit ie s  D e p o s ito ry  L im ite d ,  
C e n tra l D e p o s ito ry  S e rv ice s  ( In d ia )  L im ite d ,  In s u ra n c e  R e g u la to ry  and  D e v e lo p m e n t A u th o r ity ,  o th e r  R e g u la to ry  
A u th o r it ie s ,  F in a n c ia l In s t itu t io n s , B a n k s  and  C u s to m e rs  d u r in g  the  y e a r u n d e r re v ie w .

T h e  D ire c to rs  are g ra te fu l fo r  th e  s u p p o rt e x te n d e d  b y  th e m  an d  lo o k  fo rw a rd  to  re c e iv in g  th e ir  c o n tin u e d  s u p p o rt and  
e n co u ra g e m e n t.

F o r  a n d  o n  b e h a l f  o f  th e  B o a r d  o f D i r e c t o r s

N a in a  L a i  K id w a i  
C h a ir p e r s o n
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Independent Auditors' Report

T o  th e  M e m b e r s  o f  

H S B C  In v e s tD i r e c t  ( I n d ia )  L im i t e d

R e p o r t  o n  th e  f in a n c ia l  s ta te m e n ts

W e  h a ve  a u d ite d  th e  a c c o m p a n y in g  f in a n c ia l s ta tem en ts  o f  H S B C  In v e s tD ire c t  ( In d ia )  L im ite d  ( ‘ th e  C o m p a n y ’ )  w h ic h  

c o m p r is e  th e  b a la n c e  sheet as a t 31 M a rc h  2 0 1 3 , th e  s ta te m e n t o f  p r o f i t  a n d  loss  and  th e  cash  f lo w  s ta te m e n t f o r  th e  y e a r 

e n d e d  o n  th a t da te  a n n e xe d  th e re to  and  a s u m m a ry  o f  s ig n if ic a n t  a c c o u n tin g  p o lic ie s  and  o th e r  e x p la n a to iy  in fo rm a t io n .

M a n a g e m e n t ’s  re s p o n s ib i l i ty  f o r  th e  f i n a n c ia l  s ta te m e n ts

M a n a g e m e n t is  re s p o n s ib le  fo r  th e  p re p a ra tio n  o f  these  f in a n c ia l s ta tem en ts  th a t g iv e  a tru e  a n d  f a i r  v ie w  o f  th e  f in a n c ia l 

p o s it io n ,  f in a n c ia l p e r fo rm a n c e  an d  cash f lo w s  o f  the  C o m p a n y  in  a cco rd a n ce  w i th  the  A c c o u n t in g  S ta n d a rd s  re fe rre d  

to  in  s u b -s e c tio n  (3 C )  o f  s e c tio n  211 o f t h e  C o m p a n ie s  A c t ,  1956 ( ‘ th e  A c t ’ ). T h is  r e s p o n s ib i l i ty  in c lu d e s  th e  d e s ig n , 

im p le m e n ta t io n  a n d  m a in te n a n ce  o f  in te rn a l c o n tro l re le v a n t to  th e  p re p a ra tio n  a n d  p re s e n ta t io n  o f  th e  f in a n c ia l 

s ta te m e n ts  th a t g iv e  a  tru e  a nd  fa i r  v ie w  an d  are fre e  fro m  m a te r ia l m is s ta te m e n t, w h e th e r d u e  to  f ra u d  o r  e rro r.

A  u d ito r s  ’ r e s p o n s ib i l i ty

O u r re s p o n s ib i l i ty  is  to  exp ress  an o p in io n  o n  these  f in a n c ia l s ta tem en ts  b ased  o n  o u r  a u d it. W e  c o n d u c te d  o u r  a u d it  in  

a cco rd a n ce  w i th  th e  S tand a rd s  o n  A u d i t in g  issued  b y  the  In s t itu te  o f  C h a r te re d A c c o u n ta n ts  o f  In d ia . T h o s e  S tand a rd s  

re q u ire  th a t w e  c o m p ly  w i th  e th ic a l re q u ire m e n ts  and  p la n  a n d  p e r fo rm  th e  a u d it  to  o b ta in  re a so n a b le  a ssu rance  a b o u t 

w h e th e r the  f in a n c ia l s ta te m e n ts  a re  fre e  fro m  m a te r ia l m iss ta te m e n t.

A n  a u d it in v o lv e s  p e r fo rm in g  p ro ce d u re s  to  o b ta in  a u d it  e v id e n ce  a b o u t th e  a m o u n ts  a n d  d is c lo s u re s  in  th e  f in a n c ia l  

s ta tem en ts . T h e  p ro c e d u re s  se le c te d  d e p e n d  o n  th e  a u d ito r ’ s ju d g m e n t,  in c lu d in g  the  assessm ent o f  th e  r is k s  o f  m a te r ia l 

m is s ta te m e n t o f  the  f in a n c ia l s ta tem en ts , w h e th e r due  to  fra u d  o r  e rro r. In  m a k in g  tho se  r is k  assessm ents, the  a u d ito r  

co n s id e rs  in te rn a l c o n tro l re le v a n t to  th e  C o m p a n y ’s p re p a ra tio n  a n d  fa i r  p re s e n ta tio n  o f  th e  f in a n c ia l s ta tem en ts  in  

o rd e r  to  d e s ig n  a u d it  p ro c e d u re s  th a t are  a p p ro p r ia te  in  th e  c ircu m s ta n ce s . A n  a u d it  a lso  in c lu d e s  e v a lu a tin g  the  

a p p ro p ria te n e ss  o f  a c c o u n tin g  p o lic ie s  u se d  a n d  th e  reasonab leness o f t h e  a c c o u n tin g  e s tim a te s  m a de  b y  m a nage m en t, 

as w e l l  as e v a lu a tin g  th e  o v e ra ll  p re s e n ta tio n  o f  th e  f in a n c ia l s ta tem en ts .

W e  b e lie v e  th a t th e  a u d it  e v id e n c e  w e  ha ve  o b ta in e d  is  s u f f ic ie n t  and  a p p ro p r ia te  to  p ro v id e  a  bas is  fo r  o u r  a u d it  o p in io n . 

O p in io n

I n  o u r  o p in io n , a n d  to  th e  be s t o f  o u r  in fo rm a t io n  an d  a c c o rd in g  to  th e  e x p la n a tio n s  g iv e n  to  us, th e  f in a n c ia l s ta tem en ts  

g iv e  th e  in fo rm a t io n  re q u ire d  b y  th e  A c t  in  th e  m a n n e r so re q u ire d  an d  g iv e  a t ru e  and  fa i r  v ie w  in  c o n fo rm ity  w i th  the  

a c c o u n tin g  p r in c ip le s  g e n e ra lly  acce p ted  in  In d ia ;

( i )  in  th e  case o f  th e  B a la n c e  S hee t, o f  th e  sta te  o f  a ffa irs  o f  th e  C o m p a n y  as a t 31 M a rc h  2 0 1 3 ;

( i i )  in  th e  case o f  th e  s ta te m e n t o f  p r o f i t  a n d  loss , o f  th e  loss  fo r  th e  y e a r e n d e d  o n  th a t da te ; and

( i i i )  in  th e  case o f  cash  f lo w  s ta te m e n t, o f  the  cash  f lo w s  fo r  the  y e a r en ded  o n  th a t date.

R e p o r t  o n  o th e r  le g a l a n d  r e g u la to r y  re q u ire m e n ts

1 A s  re q u ire d  b y  th e  C o m p a n ie s  ( A u d ito r 's  R e p o rt)  O rd e r, 2 0 0 3  ( ‘ th e  O rd e r ’ )  issu e d  b y  th e  C e n tra l G o v e rn m e n t o f

In d ia  in  te rm s  o f  s u b -s e c tio n  (4 A )  o f  s e c tio n  2 2 7  o f  th e  A c t ,  w e  e n c lo se  in  th e  A n n e x u re , a s ta te m e n t o n  the  

m a tte rs  s p e c if ie d  in  p a ra g ra p h s  4  an d  5 o f  th e  s a id  O rd e r.
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H S B C  In v e s tD i r e c t  ( I n d ia )  L im i t e d

A s  re q u ire d  b y  s e c tio n  2 2 7 (3 )  o f  th e  A c t ,  w e  re p o r t tha t:

(a ) W e  h a ve  o b ta in e d  a l l  th e  in fo rm a t io n  and  e x p la n a tio n s  w h ic h  to  th e  b e s t o f  o u r  k n o w le d g e  an d  b e l ie f  

w e re  n e ce ssa iy  f o r  th e  p u rp o se s  o f  th e  a u d it;

(b )  I n  o u r  o p in io n , p ro p e r b o o k s  o f  a c c o u n t as re q u ire d  b y  la w  h a ve  b e e n  k e p t b y  th e  C o m p a n y  so fa r  as 

appears  f r o m  o u r  e x a m in a tio n  o f  th o se  b o o ks ;

(c )  T h e  b a la n ce  sheet, s ta te m e n t o f  p r o f i t  an d  loss  a n d  cash f lo w  s ta te m e n t d e a lt w i th  b y  th is  re p o r t  are in  

a g re e m e n t w i t h  th e  b o o k s  o f  a cco u n t;

(d )  In  o u r  o p in io n , th e  b a la n ce  sheet, s ta te m e n t o f  p r o f i t  a n d  loss  a n d  cash  f lo w  s ta te m e n t c o m p ly  w i th  th e  

a c c o u n tin g  s tan da rds  re fe rre d  to  in  s u b -s e c tio n  (3 C )  o f  s e c tio n  211 o f t h e A c t ;

(e ) O n  th e  b a s is  o f  th e  w r i t te n  re p re se n ta tio n s  re c e iv e d  f r o m  th e  d ire c to rs  o f  th e  C o m p a n y  as o n  31 M a rc h  

2013, a n d  ta k e n  o n  re c o rd  b y  th e  B o a rd  o fD ire c to r s ,  n o n e  o f  th e  d ire c to rs  is  d is q u a lif ie d  as o n  31 M a rc h  

2013 f ro m  b e in g  a p p o in te d  as d ire c to r  in  te rm s  o f  c lause  (g )  o f  sub  s e c tio n  (1) o f  s e c tio n  274 to  th e  A c t .

F o r  B  S R  a n d  C o m p a n y

C h a r te re d  A c c o u n ta n ts  

F i r m ’s R e g is tra t io n  N o :  1 2 8 9 0 0 W

N  S a m p a th  G a n e s h

M u m b a i P a rtn e r

2 8  A u g u s t  2 0 1 3  M e m b e rs h ip  N o :  0 4 2 5 5 4


