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HARIYANA SHIP-BREAKERS LIMITED

NOTICE

NOTICE is hereby given that the SIXTEENTH ANNUAL GENERAL MEETING of thd Mcmbers of
the company will be held on Monday 22d SEPTEMBER, 1997 at 3:0 p.m. at 302, Sylverton, 102, Wodchousc
Road, Colaba, Mumbai - 400 005, to transact the following business:

1. To receive, consider and adopt the Balance Sheet as at 31st March, 1997 and the Profit and Loss Account
for the year ended on that date together with the Reports of Djrectors and Auditors thercon.

2. (a) To Appoint a Director in place of Mr. Rajecv Reniwal who retires by rotation and being cligible ofter
himsclf for re-appointment. .

(b) To Appoint a Director in place of Mr. Sanjeev Reniwal who retires by rotation and being cligible oftee
himself for re-appointment. .

3. To Appoint Statutory Auditors and to fix their cemuncration.
4. To Appoint Branch Auditors and fix their remunecration.

For and on behalf of the
Board of Directors

Place : Mumbai ‘ SHANTI SARUDP RENIWAL
Dated : 30.6.97 Chairman & Managing Director

NOTES

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE AT THE MEETING AND THE PROXY NEED
NOT BE A MEMBER OF THE COMPANY. '

2. THE REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS OF THE COMPANY WILL
REMAIN CLOSED FROM TUESDAY 16TH SEPTEMBER, 1997 TO MONDAY 23RD
SEPTEMBER, 1997 (BOTH DAYS INCLUSIVE)
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HARHYANA SHIP-BREAKERS L!ME?ED

DIREC TORS’ REPORT

The Members,
HARIYANA SHIP-BREAKERS LIMITED

Your Directors have pleasure in submitdng their Sixteenth Annual Report together with Audited Balance Sheet as at

31st March, 1997 and the Profit & Loss Account for the year ended on that date along with the report of the
Auditors.

‘1. FINANCIAL HIGHLIGHTS

(Rs. tn lacs)

Year Ended Year Ended

PARTICULARS 31.03.97 31.03.96

Profit before depreciation and tax 30.09 208.11

Depreciation 27.85 38.03

Profit after Depreciation ) © 224 170.08

Less:  Provision for Tax NIL NIL
Add: Excess Depreciation

- Provision written back NIL 29.40

Less: Income Tax relating to carlier years NIL 0.39

Profit after rax and depreciation ¢/d. 2.24 199.09

Add: Balance Brought Forward 437.35 262.90

Less: Proposed Dividend (Subject to deduction of Tax) NIL 24.64

Balance ¢/f to Balance Sheet ' 439.59 437.35

2. DIVIDEND

In view of inadequate profit, your Directors do not recommend any dividend for the vear ended
31st March, 1997.

- 3. AUDITORS”:

A. APPOINTMENTS :

(a) M/s K.K. Khadaria & Co., Chartered Accountants, Statutory Auditor of Companv hold the oftice
until conclusion of the Annml General Meting and are chglblc for rcappomtmcnt The Company
has received certificate from the above audltOI‘S to the effect that their appointment if made, would

—-be within prescribed limit under Section 224(1B) of the Companies Act,1956.
(b) It is proposed to reappoint M/s Jain Seth & Co.; Chartered Accountants, Bhavnagar as Branch

Auditors for auditing the accounts of Bhavnagar Branch. You are requested to consider their reap-
pointment.

B. COMMENTS ON AUDITORS REMARK :

Observation made in, the Auditors’ report are sclf explanatory and therefore, do not call for any
further comments under Section 217(3) of the Companies Act, 1956.

4. CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT,

TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO :

The particulars in respect of Conservation of energy cte., pursuant to the Companies (Disclosures of
Partculars 1 the Report of Board of Dircctors) Rules, 1988 are ser out in the scarement annexed herero which is
tornung part of this report.

5. PARTICUALRS OF EMPLOYEES

[hLu 15 no emplovee drawing the remuncragon in the excess®of Jimits prcscrlbcd u/s. 2172 of the
Companices Act, 1956 read with dhe Cumplmu (Iartcular of Emplovees) Rules, 1975.
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HARIYANA SHIP-BREAKERS LIMITED

6. DIRECTORS

Mr. Rajeev Reniwal and Mr. Sanjeev Reniwal, Directors of the Comnpany retire by rotation and their
appointment is recommended to the members of the Company:.

7. LABOUR.

Industrial relations continued to be cordial throughout the year.

8. ACKNOWLEDGEMENT

Your Directors take this opportunity to thank the Bankers, Customers, and Supplicrs for the support

extended by them to the Company.
Your Director also take this opportunity to record their appreciation of the contribution made by all the

employees to the operations of the Company.

9. PERFORMANCE V/S. PROJECTION

Particulars Projected for 1996-97  Actual for 1996-97
(Rs. in Lacs) (Rs. in Lacs)
1. Income 5670.00 5403.05
2. Profit before tax 471.32 2.24
3. Profit after tax 256.31 2.24
4. Earnings per Share 5.13 0.04

Projections as per the Prospectus dated 17.1.95 could not be achicved mainly on account of rwo factors
namely steep increasc in purchase cost of raw material and sluggish market condidon of the industry ta which
Company belongs.

For and on behalf of the

PLACE : MUMBAI
Board of Directors

DATED : 30.06.97

SHANTI SARUP RENIWAL
Chairman & Managing Dircctor
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ANNEXURE TO DIRE CTOR’S REPORT TO THE
SHAREHOLDERS

Informadion as per Section 217 (1)(a) of the Companies Act, 1956, read with the Companies (Disclosure
of Particulars in the Report of Board of Directors) Rules, 1988 forming part of the Director’s Report for the year

cnded 31st March, 1997,
A. CONSERVATION OF ENERGY

Since the Company uses modern equipment the Company does not have any plan to additional investment
on this account.
FORM - A
Form for Disclosurc of Particulars with respect to conscrvation of Energy:
The Company is engaged in the business of ship breaking and does not consume power for its manufactur-

ing operanion.
B. TECHNOLOGY ABSORPTION

1 Rescarch & Development
No Rescarch & Development work has been carned out by the Company and, therefore, there s no
expendirure under this head. Furure plan of action tor Research and Development is being worked our.
2. Technology Absorprion
The Company has not imported any technology for its plant.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

Members are requested to refer to Notes 15 (E)(F)(G) of Schedule 22 forming part of hn Protit & Loss
Accounr for the vear ended 31st March, 1997.

PLACE : MUMBAI - For and on behalf of the
DATED : 30.06.97 . Board of Direcrors

SHANTI SARUP RENIWAL
Chairman & Managing Director
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HARIYANA SHIP-BREAKERS LIMITED
'

AUDITORS REPORT

TO THE MEMBERS OF HARIYANA SHIP-BREAKERS LIMITED

We have audired the attached Balance Sheet of Hariyana Ship-Breakers Limited as at 31st March, 1997

and also the Profit & Loss Account of the Company for the year ended on that date annexed thereto in which are
incorporated the accounts of Bhavnagar Branch which have been audited by the Branch Auditors. We report as

follows:
1.

The Branch Auditors’ report on the accounts of Bhavnagar Branch, referred to above, has been forwarded
to us and we have considered the same in preparing this report.

As required by the Manufacturing and Other Companies (Auditor’s Report) Order, 1988 issucd by the
Company Law Board in terms of Sec. 227 (4A) of the Comipanics Act, 1956, we annex hereto a statement
on the marters specitied in paragraph 4 & 5 ot said Order.

Further to our comments in the Annexure referred to in paragraph (2) above.

{(a) We have obrained all the information and explanations which to the best of our knowledge and
belief, were necessary for the purpose of our audir.

(b) Inour opinion, proper books of account as required by law have been kept by the Company so tar
as it appears from our examination of the books.

(c) The Balance Sheer and Profit & Loss Account deale with by this report, are in agreement witch the
books of account of the Company.

(d) Inour opinion and to the best of our information and according to the explanations given to us,
the said accounts subject ro Note No. 8 vide Schedule 22 regarding change in method of valuation
of invenrorics and conscquent overstatement of profir for the year by Rs. 10817455/ and read
with other notes and accounting policies in Schedules 22 forming part of the Balance Sheer and
Profir & Loss Account give the informarion required by the Companies Act, 1956 in the manner
so required and give a true and fair view:

(1) in the case of Balance Sheet, of the state of aftairs of the Company as at 31st March, 1997,
and -
(i) 1in the case of Profir & Loss Account, of the Profit for the year ended on that date.
FOR K.K. KHADARIA & CO.
CHARTERED ACCOUNTANTS

Place: Mumbai: AJAY DAGA
Dated: 30.6.97 PARTNER

(ii)
(i)

ANNEXURE TO AUDITORS' REPORT

(Referred to in Paragraph (2) of our Report of even darc)
The Company has maintined proper records showing full particutars including quantizative details and
situation of its Fixed Assets. We were informed that all the assets have been physically veritied by the
Management during the vear and no material discrepancies were noticed on such verificarion as compared

with the said registers.
None of the fixed assers have been revalued during the vear.

We are informed that stores and spares are purchased only as and when required for immediate consump-
tion and are written ot ac the tme of purchase. Henee, che quesdon of physical verificarion thercof docs
not arise.

In view of the narure of the raw materials {ships) purchased it is not possible 1o ascermain accurarely the
quantity of the stock as ar the close of the vear. In the circumstances the company has been following the
pracrice of accounting tor the quandy of raw materials purchased on the basis of weight of ship purchased
(in ronnes) and the stock of raw matedial as az the cose of the year is ascertained by reducing from this
weight (in ronnes) the weight of the scrap sold together with the estimated wastage ot the raw macerial
incurred in scraping the material or in the event of the scraping having been complered in the yvear follow-
ing the gquantity of the stock is ascerrained by taking into considerarion rhe actual weighe of the material
sold i the vear tollowing,

Subject to what is stazed in para (i) above the procedure of physical veriticasion of stock tollowed by the
management are reasonable and adequate in relanion to the stze and nature o the business.
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