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HARYANA FINANCIAL CORPORATION RN
Bays Nos. 17,18 & 19, Sector 17-A, Chandigarh
Notice

In terms of Regulation 46 of General Regulations of the Coporation read with Section 36 of the State Financial
Caorporatians Act, 1951, jt is hereby notified that the 49th Annual General Meeling of Sharehaldara of tha Corporation will be

hetd on Thursday, the 10th Novamber, 2015 a1 19.30 AM (1.5.7.} at Head Office of the Corporation i.e Bays Nos. 17, 18 &19,
Sector 17-A, Opposite. L1.C. Bullding, Chandigarh, to transact tha following business:-

1. Ta raceive, consider and adopt the audited Balance Sheet aa on 31st March, 2018 and the Proft and Loss Accourts
of the Corporstion for the year anded on ihat date together with Report of the Board of Directors on the working of the
Comparation throughout the year and the Auditor's Report on the said Balance Sheet and Accounts.

2. To re-appeint Mis R.P.Malick & Assodates, Chartared Accountants of Chandigarh as the Stakdory Auditors of the
Corporation from the conclusion of the present Annual General Masting till the conclusion of the next Annual Ganeral Meeting
for conducting audit for the financial year 2096-17 &t an auwdk fea of Rs.31,25/- plus applicable service lax and admissibie TA/DA.

3. Ta appaoint one Director nominated in the prescribed rmencer by the sharshildars rafarmed 1o in cleuse 4(3%c) of SFCs
Act 1851 { i.e. from Scheduls Banks, fnsurance Companies etc.) for a period of three years.

4, To coneider and approve the proposal/recormendation of the Board for windingupiquidation of Haryana Financial
Corporation ws 45 of the Stata Financlal Corporations Act, 19514 o the State Govt.

NOTES :

i} The Regiter of Members and Shara Transfar Books of tha Carparation wil! remain closed fram Monday Tth Movember,
2016 to Thursday the 10th Novembar, 2018 (both days incluaive).

I} Momination papers for nomination/stection gs Directnrs by tho sharshcldars (category 'c”) in order to be effective
must reach, complste in all respacts (as per applicable format published in the Annkis Report}, st Head Office of the Corporaticn
on a working dey riot less than 14 dear days before the date fixed for the meeting {l.e by 26th Octeber, 2016).

I} A Tiseriber entithert to attand and vote at the maeting is antitied to appeint a proxy to attand and vote instead of himsed
hersslf spd the y naad no! be & merber of the Corporation. Proxies In ondsr 10 be effactive must be deposited (as pai
formet publiahes] In-the annual report) with the Head Office of tha Corporation nit fess than 48 hours before the time fixed for
the meetng.

¥} Tha Instifutional Sharehoiders Lo, SIDBI f Banks [ Co-op Banks / thaurance Companiasand Bodies Corporate/
Companies efc. In ordar to attend & vate at the mesting submit authorizafion {as per format published in the: Annual Report]
along with cerlified coples of reschuions appointing duly authorized reprasantafive. Authorizations in order to. be-affective must
be deposhed with the Head COffice ol tha-Compaomtion not fess than 48 hours bafore tha tme: fived for Hie masting.

v) The Sharsholders of the Comaration s ks 48th Annual Ganers! Maeting held o 20102015 appolnted M/s R.P Mallick
- & Associates, Chartared Accountants, Ghandigarh as Statutory Audttors of the Corporation for the financlal year 2015-16 u/s 37
(1) of SFCs Agt, 1951 and they have conducted fhe audit for the yaar. As per RBI guidelines, an Auditor cenbie re-appainted upto
four tarmg. ‘The RBI vide their letter dated 1?52&16ha5w€ﬁmﬂdm&bmbﬂﬂy maﬁﬂﬂmmmu cortfirmmed thedr
sligiilily and ghven thelr cansantideclaration undes the provisions of tha Companies AX/RBE guidefines and accordingly the
case 6 plobed before the sharshokdars for thelr re-appaintment

i) Tha 'Cofporation hes since stopped frasli business/sanction of the ioen sinte May, 2618. The Committes of the Board
constuted by i Board to study pras and core for winding up!mmofnfmwpwﬁmhddm 17112011 consklersd
various options for winding up/marger of HFC as suggested by the IFCI {Financial Consulfant) and chaerved that winding up
Iz the best aplion. The provislon of iiquidation of the Corparation hes been given -in section 45 of the SFCs Act, 1951
reproduced as under -

‘Liquidation of Financial Corporation - Mo provision of law relating mmmuWananmw
Flnancial Corparation and, the Financial cmmmmnmmmmhmm,mwmmmmammmem
and in such manner as ¥ may direct”.

The ahove section teys down that legal provisions relating to winding-up of companles and comporations shall not be
apptcabla to the Financkl Corparation. Similardy, tha Financial Camporstion will not ba placed in Bquidation axcept by order ol
the State Gavarnmant In & malter indicaled by the Governmant. Int view of the game, the Board of the Catporation in its 340th
rvzating hetd on 30122045 has decldad that the State Govt. be maquested 1o take further action for winding up of the Corpora-
tion tn view of the provisions of the SFCs Act, 1951, )

&a regards the mattars with financle! labiities of the-Comaration, it is submitted that tha Corparaticn has since repakd
the Bonds/réfinance to thie. banks/othars, Thera is no outstanding foan against the Corporation. However, there B accurnulsated
loss of R=.105.22 crore as on 31.3.2016.

In view of the above, the matter is placed before the éhéeehioltiers tn consider aiid approve the racammandation of the
Board for winding upfiguidation of Haryana FinancialComioration w's 45 of the SFCs Act, 1651 {o the State Govt.

By Order of the Soard

Haryena Finandsl Corporation
Dgted : &th Colobar 2018 [ Oy

Placa : Chandigarh Deputy Ganaral Mahager
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HARYANA FINANCIAL CORPORATION, CHANDYGARH
Directors on the Board of the Corporation as on 31.03.2016

(under section 10 of the SFCs Act, 1931)

1.1 Sh. Raiesh Khullar, |AS Chaimman | Nominaied as Divactor by the State Govt. in
Principal Secretary o Hon'abie Chiaf Minister, tarms of Section 10(b} and appointed as
Haryana, Chandigarh. J Chairman in terma of Section 15(1)

of SFCs Act, 1954 we.l. 15.12.2015

2| sn. Devender Singh, IAS Director | Nominated by the State Govt. in terms of
Principal Secretary to Govixmmen of Haryena Section 10{b) of SFCa Act, 1851.
industiies & Commarca Department, w.ef 08.12.2014
Haryana Civil Secretariat
Chandigarh.,

3.| Smt. Sukriti Likhi, IAS Director | Co-opted by the Board of Directors,
Managing Director Haryana Financial Corporation in ferms
HAFED of Section0{e){iv) of SFCs Act, 1951,
Panchkula, waf 30122014

4.| Smt. Kiran Lekha Walia, Divactor | Co-opted by the Board of Direckors,

Flanace Advisor, Haryesia Bureau of Public Haryana Financial Corporationinterms
Enterorises, Civii Secretariat, Haryana of Section 10{e)(v} of SFCs Adt, 1951
Chandigarh, welf. 30.42.2015

5 | &h. vibhor Swarcop, DGM, Diecior | Nominated by SIDBI in terrms of
small industries Development Bank of India, Saction 10{c) of SFCsAct, 1051.

SCO 145-148, Sector 17-C, wef. 22.06.2015
. Charigarh

.| 'Sh. Subhash Charfor, Diractor | Nominated by LIC interms of section
Sr. Divisional Managef, 10{d} o mpreaam sharéhoiders in clause
Life Inguranca Carporation of indla, {c) of Sub-Section {3) of Section 4 of SFCs
Sec 17-A, Chandigarh. Act, 1951.(Banks, fisurance Cos. &1G.)

wal 17.11.2014

7.| sn. satish Kumar Dua, Cirde Head, Diractor | Nominated by FNB in terms of section
Circle Office; Punjab Natlonal, Bank, 10{d} o reprasent sharehoiders i clause
Sector 17 B, Chandigarh {c}of 5uh-5mﬁon (3) of Saction 4 of 5F Cs

Act, 1951.(Banks, Insurance Cos. etc.}
w.ef 20:40.2045

8.1 8h. Mohinder Kumar Chopra Dmactor Repretantng shareholders refermed o in
H.No, 44, Sector 5, Trikuta nagar clause {d) f Sub Section (3} of Section 4 of
Jaromu - 180012 SFCs Adt, 1951, we.f. 17.11.2014

g.| Sh.Sudnlr Rajpal, IAS Managing| Appointsd by the State Gowvt. in tems of
Managing Dérector; Director | Sub-Section (1} of Section 17 of 5FCs
Maryana Financial Corporation, Act, 1959. we.f 14.12. 2015

| | chandiga.




HARYANA FINANCIAL CORPORATION xras
CHANDIGARH @
Directors' Report

Your Directors present this 48th Annual Report together with the Audited statements of Accounts on the working of the
Corporation for the year ended 318t March, 2016.

Financial Results
Guring the financial year 2015-16 the Corpoartion hes achievid the followinp working rasuits ;

{ Rs. in crom)
2M5-16 | 2014 -15

A Income

incoma from cperationafother income .46 897

Profit on Sake of Assefs - 8.06

Walver of principal armount of Refirance - 5168

Totaf Revenu (A) : 646 67.71
B.| Expenditure

kitarest & Other Elnancis! Expenses 810 043

Emplayees Benafit 6.56 9.33

Adminlstrative Expenses 0.78 0.80

Deproctation 0,39 0.42

Bad Dabts writienoff 0.04 50,84

Total Expenditure {B) : 787 B1.82
C.| Profit! {Loss) befors provisiondng (A-B ) {141} 0589
D.| Acki;

: Provision agaimgt NPAs, leased asssts & _ 4.96 4550

Irvesiments writtan back
: Prior period adjustmant 0.00 0.04
Met ProfitiiLoss}) (C+ D) 355 51.83

Operational Highlights
Tha Comporation hes alraady stopped senction of loans w.a.f. May, 2010 as already stated In the pravious Annual
Raports. Tha datails of the operations of the Corporation recovery of #ts dues during the yeaer are given as under :

Parfoinishcs for the
Your 2048-16 ( Rs. In croce)

Sanction -B.00

Disbursement 0o0

Recovary 10.72




Recovery of Duses

During the year, 'One Time Setlernant Scheme’ of the Comporation was also extended in view of the requirements of the
Corporaticn/barowers Lnder NPAS with a view to maximisa the recovery and minimize the loan cases, The Gorporation
made efforts to contact the bormowers and pursusd them to come forward under the above setflemant scheme to setile
their cases. The Corparation also meonitored the othar bormowers (standard { sub-standard) for the tmely repayment of
dues to the Goporation. Due to the above measures, tha Comporation made the recovery of Rs. 10.72 crore.

Resources Management

The Comoration has managed its limited resources efficiently. The Corporation was able to meat Hes commitments. The
details of the sources are discussed in the subssquent paras.

Share Capltsl from Stats Governmant
During the year, the State Govt. has not relessed any amount towards share capital.

Rafinance

Ax alreadly mentioned in the last Director's Repotts, the Corporation has sinca repaid he refinance under OTS o SIDBI.
A on 31.02.2016, the Corporation has no autstanding loan against SiDBl/ethers.

Corporate Governance! Managemant Discussion & Analysis Report

The Comporate Governance and Mmm discussian and Anatysls report as per SEBI {Listing Chilgations & Disclosures
Requirements) Regulafions 2015 | ennexed as Annexure with the Diractor's Report. A cerfificate from M/a Sharra
Sarin & Associates, Company Sacrefarias on the ebave for the year ending on 31at March, 2018 is also annexad with
this report.,

Listing

Tha equity sharss of the Corporationare isted at Bombay Stock Exchange Ltd, (BSE Scrigt No. §30927), The Corporation
has paid the Annual Listing fee to the Slock EW{BSE} within time.

Audit

Tha sharsholders in jts 48th Annual General Meating heid on 20.90.2015 as per provisions of section 37 of State
Financial Gorporations’ Act, 1951 appointed Mis R.P. Mallick & Associates, Chartered Accountants, Chandigarh (on
tha panel of the RBI}-ag Statutory Auditors for the finanial year 2015-2016 (for 3rd term} who have conductsd the audit
of the Corporation. .

Mg R.P; Matiick 8 Associates, Ghartersd Accountants, Chandigarh are eligibie for re-appointment for the FY 2016-17
i.e. for 4th terrn. The RBI vidé their letter dated 17. 05. 2016 have confirmed their eliglblity. Further as per R8I

- guidelines, Mis R.P. Mallick & Asiocistes, Chariered Accountants, Chendigarh have alse submited the necessary
daclaration-and other detalls to the-ffect that thélr appointment, if made, would be within the prescribed limita and they
ara not disguaiified for such appoirtmant within the meaning of provisiona of Companies ActRBI guidelines.

The item for re-appaintment has been Included in the notice for the AGM.

a



)

Audit By Comptroliar & Auditor General of India

The Comptroller & Auditor General of India (CAG) had conducted the audit of the accounts of the Corporation for
Financial year 2014-15 ang thair repart hes been placed beforé State Legislature 8s per provisions of State Financial
Corporations Act, 1951. Tha audit of the affeire of the Corporstion for the year 2015-16 will be undertaken by tha
Comptroller & Auditor Garieral of India under section 37(8) of the SFCs'Act, 1951 in due course,

Cash flow Statemant

in conformity with the pmvﬁnm of SEBI {LODR) Regulations, 2015, the Cash Flow Statement fur the year ending on
31.03.2016 is annexed with the Annual Accounts,

Board of Divectors
The list of the Board of Directare a5 on 31.03.2016 has separately been given in tha Annual Report.
During the year under reviaw, 4 meatings of Board of Dimectors have baan held. The detall of the number of maeting of the

Baard held during the FY 2015-16 forms part of the report on Corporate Governance in temns of regulation 34{3) of SERI
{LODR) Regulations, 2015,

Acknowiledgaments

Your Directors take this opportunily fo piacs on record lts gratitude o State Guvamrrmt._ Department of Industriea,
Small Industriai Devalopiert Bank of India {SIDBI) for their continuous co-oparation ad supbort in sl the operational/
firancial matiers.

The Board wishes fo take the opportunity to thark the Banks and Sharshoiders for extending their support & co-
pparation.

The Board of Directore piaced on record ita appreclation of the contribution msde by past Chaimen Sh. Sanjeav
Kaushal, IAS and by the past Managing Director $h. Vineat Garg, IAS.

The Board of Directors aiso placed on record fis appreciation of the conki@ndion made by the outgaing Directors.

The Buardplaadonmmrditsmmmm“mmwﬁmmmmmmmmmm
during tha yanr.
For and on béhalf of Board of Directors

Mansging Director

Place : Ghandigmh



o, Annsxure to Directors Report
@ CORPORATE GGH‘ERHANGEIHAHAGEHEHT DISCUSSION & ANALYSIS REPORT

Report on Corporate Governance

1. Brief Statement about Corporation/Applicability of Corporste Govermance.

Haryana Financial Comporation has been pstablished under the Siate Financisl Corporations Act, 1951. Tha
Companias Act, 1956 is nat applicable io the Corpetation. Accordingty, as per reguiations 15(2) (b) of SEBI
(Listing Ohligations and Disclosure Requirements) Reguiations, 2015, the provisions of Gorporate Govermance
ag given in reguiation 27 and ofher regulations of SEBI ({ Listing Obtigations and Disclosure Reguirements )
Reguiations, 2015 are applicable to the livited axtent, The Corporation has given due mportance to Corporate
Governance and attended s cusiomers, shareholders and others. The Corporatian is making the necessary
compliances as per requirements of the Siock Exchange ( BSE ) and Listing Agreement eto. to the extent
feasible in view of the adhering of the provizlons of the Stafe Financial Comporation Act, 1851 and rules made
thsir undedr.

2 Board of Diractors
2() Compostion of Board
As stated above, the Carporation has hean established under the State Financial Corporations Act, 1951 and
adhering to thé provisions of the: said Act. Accordingly, the composition of the Board of Directors of the
Comparation is as par section 10 of State Financial Corproartions Act, 1951, The details of the Directors of the
Carporation 2 on 31.03.2016 have been given in the Annual Report separately. The Board of Directors
compnised nine Directors viz two Directors nominated by the Govt. of Haryana ws 10(b}, one raprasentative
of Small Industries Devalopment Bank of Indlie (SIDBY) nominated ws 10[c}, two Director of Banks fInsurance
Companies nominated by L'C and PNB ufs 10(d], one Directar elected by tha shamholders u/s10{e) and two
Diractors co-optad by Board of Directors w/s 10{e)(lv} of the State Financial Gorporations Act, 1951.
Furthet, tha Director nominated by the State Sovt. we 10(b) has been nomingted s Chaiman ufe 15(1) of SFCs
Act, 1351, The Managing Director of the Corpoartion has been appointed by the State Govt. s 17 read with
10X of the SFTs Act, 1851, Except Managing Director, all other Directors gré non-executiva. The Chalman
Ie also a Non-Executive Directof. There aré two women direciors on e Board of the Corporation in the list
roferred above.
2(b) Board Meeting
During the year 2015-18 four meatinga of thie Board of Directors were held. The dates on which the Board
Montings were held are as follows :

538th Board Meeting dated 29.08.2015
239th Board Meefing dated 21.08:2015
S40th Board Meeting dated 30,12.2015
4415t Board Meefing dated 31.03.2018
2ic) Fidelity & Secrecy
ks per provisions of section 40 of SFCe Ad, 1851, the felity and secrecy cartificata and other detalls were
sisbaind frm the directors and the same have taken on record by the Board of the Corporation.
3 Audit Committee
The Audit' Committes of the Corparation was re-constitsted by the Board in ita 3418t meseting held or
30.3.2046. The committes comgiriged of Smi.Kiran Lekha Walia, Finance Advisor, Chairman of the Audi
Committee, Sh. Vibhor Swaroop, Director nominated by SIDBI and Sh. Subhash Chander, Director both at
Mernbers | as on 31.02.2016 ). X ihe above Direciors are non-executive. Tha scope of the audit commitiee i
as per provisions of Reguation 18 of SEB! {Listing Obiigations & Oclasurd Requiremens) Reguiations, 2015.
L]



a}

h)

3(A) Committes of Directors ’
The Committee of Diractors of the Comporation was consthutedfre-constiluted by the Baard in its

336th meating hekd on 30.12.2014. The committee comprised Sh. Sudhir Rajpal, J1AS, Managing Diractor,
Chaiman ¢f the Committea, Director nominated by SIDBI and Sh. Subhash Chandar, Director both as Mambers
{es on 31.03.2018). The Committee of Direciors have been constituted u’c 41 of the Listing Agreament {now
Ragulation 33 of SEBI {Listing Cbligations & Disclosure Reyuirements) Regulations, 2015} to approve | take
an record the quarterdy financlal results of the Corporation.,

Remuneration Commiitea
The Corporation has not constituted Remuneration Commitioa as the Non-Executive Dirsctors are nol antitied
for any remunaration. The Managing Director of the Corporation is an IAS officer and s appointed by the State
Govarnmant, Haryane and the remunsration payable is In accordance with the conditions prascribed by tha
State Government, Haryana. The other Directors are antitled to sitting fee { Rs 1000 for attending Board & other
meatings) basides TA/DA,
As regards remuneration/pay scales and other allowances to the empioyees, tha same are being sanctionad by
the Board genarally on the baeis of the State Govt., Haryana and as per provisions of the State Financial Corporations'-
Act, 1851,
Sharsholdersfinvestors Grievances Commilites
The Beard of Directors of the Corporation In its 336th meeting held an 30.12.2014 has reconstituted
Sharehoiders | Investors grievances Committée., As on 31.03.2016, the committee comipised of Sh. Vibhor
Swaroop, Sh. Subhesh Chander and Sh. M.K. Chopra, Directors of the Corporation. The above Directors are
ron-gxecutive and indegisndent Directors. Durlng the year, one meeting of the Sharoholdera investors Griavance
Committes was held,
General Body Meatings
The location and t#ne for the last three Annual General Meetings ware :
Yoar AGM Location Date Time
2012-2013 48th AGM At HO of tha Corporation 18.12.2613 11.00A.M.

Bays Nos. 17,18 & 19,

Sactor 17 A, Chandigarh

20132014 4Tth AGM o L 17.11.2044 11.00 AM.
2014-201% 48th AGM —D0— 20.10.2015 12.45 AM,
Mo posts! balivtx were usedfinvited for viding in the above meetings.

Disclosurvs

Disclosures on materially aignificaint related party transactions

The Carpm-aﬂnn has not antered ints any materially significant trensactions during the YeRr ungar review which
woulkl have poténtial conflict of interest between the Curpummn and its Promotors, Directors, Managamant
andfor thelr naletives.

Pacalitios by stock exchanges/SEBI for non compliance iy the Comporation.

Nl

Means of Camununication

The quartarty, half yearly and annuat financial results of the Corporation are published in two newspapars

- *The Indian Express {English Edition) and Cainik Bhiéskar (Hindi Edition), Chandigarh.

The quarterly financial results are alse updated on the Website of the Corporation {www.hfcindia.ong.}.

The Annual Report containing interalia, Audited Annusl Accounits, Consalidated Financial Statements, Director's
Raport, Auditor's Report and other important Information is circulated to the members / sharehoidars. The
Annual Reports are being despatched thraugh post,
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8.10

Gonaral Shareholders information

Annual Ganaral Hunilng

- Date and Time _ 10th November, 2016 at 11.30 A.M.
- Vanuse Haad Office of the Corporation
Financial Calendar {Tentative)

(from st April to 31st March)

The tantative dates for publishing of quarterly results wili be as under :

- 30th June, 2016 o by t5th Aug, 2016
- 30th Sept, 2016 : ty 15th Nav, 2016
- 3ist Dec, 2016 ; by i5th Feb, 2017
- 31gt March, 2017 . by 30th May, 2017
Book Closure dats Tth to 30th November, 2016
Dividend payment date {Net appiicabia)
No dividend has baen recommended by the Board
Listing of Shares Bambay Stock Exghange Lid. (BSE)
Stock code/Script Code 530027

Stock Market Dala
The shares are thinly traded.

The available quotes at BSE Hs. 24.65 on 13.97.2071
Share price parformanca Refer 8.7
Regletrar & Transfar Agents

M/s Seetal Financial & Computer Services (P} Lid., New Deti hat b appointed as the Regisirar and Share
Tranafer Agent {RTA) of the Corporation for nandiing the share transfor work in physical form. All correspondence
relating to share transter, iranemission can ba matte with thamn et the Tollowing address -

W Bestat Financial & Computer Services {F) Lid.,

‘Bastat House', 3rd Floor, 99 Madangir, Behind Local

Shopping Centre,Near Dada Harsukhdas Mandir,

New Dethi - 110062,

Phone ; D11-20961281, 20961282, Fax : 011-20861284

E-mail : beetalbestalfinancial.com

Share Transer System

The Comoration has reconstituted Share Transfer Commitlea of the Carporstion on 22.03.2013. The Share
Transfer Committes (as on 34.03.2016) consisted of the following mambers |

1 Sh. Sudnir Rajpal, IAS Chairman
Managing Biractor

. Sh. Rakesh Khurana Mamber
Deputy (Goneral Manager

3 Ms. Manisha Gupta Member
Agtt. General Manager

4 Ms. Vandana Jindal Member
Astt. Genaral Manager

5 Mg Madhu Mamber

Adtt. Saneral Manager



