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Message from the Managing Director

Dear Shareholder,

It gives me great pleasure to communicate with 

comprising 18 months ending September 30, 2012 

While the Company has been able to ramp up sales 

Global Outlook

As the year 2012 draws to a close, the global outlook 

historically low for the second year running, with 

It unfortunately validates the fear that the global 
economy is beset with problems of weak and 

growing faster than advanced economies thus 

The Indian Economy 

During 2011-12, Indian economy slowed down 

downgrade among global markets, with 2012-13 

The Auto Sector

factors, accelerated by worsening rupee and rising 

Apart from being the largest manufacturer of two-

manufacturer in the world, India has also the fourth 

By 2015, India is set to become the sixth largest 
passenger vehicle producer globally touching a 

550,000 tractors sold in 2011-12, India is the largest 

Although the long term prospects for the sector 
appear sound, in the short term, the sector is facing 

In the backdrop of rising commodity prices and 

2012-13, this being part of the typical cyclicality 

In the backdrop of this economic slowdown, demand 

B. Swaminathan
Managing Director
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Message from the Managing Director

C

The Foundry Scene & Hinduja Foundries

the niche segment of cylinder blocks and heads, 

Hinduja Foundries has a cherished history being 
one of the earliest grey iron foundries in India and 

With an order book of nearly 100000 mts for 

and abroad, your Company is well set to achieve this 

beleaguered by many challenges in the form of 

During the 18 months ended September 2012, 

shares of business from commercial vehicle engine 

such as the cylinder blocks and heads for the Ashok 

recorded higher output and sales, could not brave 
all these challenges 

A good number of new products were developed 
during in the last 2 years that are expected to 

our endeavour to improve our performance against 

and belief in the growth and success of your 



Hinduja Foundries Annual Report 2011 - 124

Board of Directors R Seshasayee Chairman

D J Balaji Rao

Jean Brunol

Jorma Antero Halonen

S Ragothaman

F Sahami

B Swaminathan Managing Director

Company Secretary

Bankers Bank of America

Canara Bank

Standard Chartered Bank

State Bank of India

Union Bank of India

Auditors BSR and Company

Nungambakkam,

Chennai 600 034



Hinduja Foundries Annual Report 2011 - 12 5

2011-12
(18 Months Period)

2010-11 2007-08

Income and Dividend

102936 55116 36313 45142

742 668 546 147

103678 55783 40146

(13388) 6688 5853 3012

(30138) 845 65

(29134) 748 35

- - - - 612

Assets Employed

Net Fixed Assets @ $ 71110 65282 55003

Net Current Assets 14485 17458 14100

259 334 21 22

85854 80573 72610 43460

Financed by

Net Worth 18518 40852 35132 35142 12501

Borrowed Funds 67336 57057 44534

- 1004 877 1457

85854 80573 72610 43460

General

130750 73170 57701 74184

(102.21)

56.01

     Fixed Assets
18863 18885

$ includes Investments 1204 1204 3 - -

Five Year Review
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Report of the Directors

THE MEMBERS:

Report together with the Audited Accounts of 
your Company for the 18 months period ended 

 2011-12
 (18 Months)

 2010-11
 (12 Months)

Add : Balance brought forward 
from previous year

Balance carried to Balance Sheet

been adversely impacted by steep hike in power 

of power purchase through exchange, price increase 

lakhs as explained in Note No 38 of the Financial 

DIVIDEND

In view of loss for the period under review, your 
Directors regret their inability to recommend any 

for the 18 months period September 30, 2012 

and non-ferro

period compared to 73170 tonnes in the previous 

In the year under review, the Company expanded 
the customer base through inclusion of John Deere, 

signifying the Company’s business growth at a good 

share further with the new products, which are 

schedules with John Deere, Simpson (S3 Block) and 

demand due to market slow down, customers not 

leading to purchase of power from outside and 

Company has been taking all necessary steps to 
face the above challenges and devise measures to 

now producing contemporary blocks and heads for 

f the Board of Directors) 
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Report of the Directors

the amount of matured and unclaimed deposits as 

their 51st

current period of 12 months ending March 31, 
2012 to 18 months ended September 30, 2012 for 
the purpose of capital restructuring and obtained 
special permission of the Deputy Registrar of 

2011-12 had been prepared for a period of 18 
months from 1st April, 2011 to 30th September, 

to September 30,2012 on the grounds of capital 

With your approval given at the extra-ordinary 

share capital of the Company was increased from 

Further, your approval given at the extra-ordinary 

and deliver in one or more tranches on a private 

Accordingly, on September 28, 2012, the Company 

the Company as at September 30, 2012 increased 
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Report of the Directors

18, 2012 and subscribed to the second tranche 

CORPORATE GOVERNANCE

2012, there were two members present but with 

to submit that apart from the two directors present 

Directors of the Board as invitees thereby upholding 

All the Directors (and also the members of the 

compliance with and adherence to the Code of 

Director on the adherence to the Code of Conduct 

examined the contents of the Report on Corporate 

Analysis R

DIRECTORS

being excisable product under Chapter 7325 
of the HSN code, cost audit is applicable to the  

00044) has been appointed as the Cost Auditors for 

Board has recommended their appointment for 

appointment will be within the limits prescribed 

recommended their re-appointment for the year 

Report, the Statutory Auditors have drawn the 


