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HINDUSTAN ADHESIVES LIMITED ‘R

NOTICE
Motice is hereby given that the 23 Annual General Mesting of the members of Hindustan Adhesives Limited
will be hald on Friday, the 30® September, 2011 at 11,30 A.M. at Parkash Place- 13, Wazirpur Press Area,
Wazirpur, Delhi -110035 to transact the following business.

" ORDINARY BUSINESS:

1 To recelve, consider and adopt the audited Balance Sheet of the Company as at March 31, 2011 and the
Profit & Loss Account for the year ended on that date together with Report of Directors and Auditors thereon.

2  To appoint a Direclor in place of Sh. Pawan Sharma, who retire by rotation and bmng aligible offers. them
selvas for re-appointmant.

3 To appoint a Director in place of Sh. K.C. Dwivedi, who retire by rotation and being eligible offers them
selvas for mqpp-nlnlmem

4  To appoint the statutory auditors and to fix their remuneration.

SPECIAL BUSINESS
5 - Toconsider and if thought fit |D pass with or without modification(s) it any, Ih& following resolution as Spe-
cial a Rasolution.
- "RESOLVED THAT pumuanl to the pravisions of the Section 314 and other applicable pravisions of the
Companies Act, 1956 approval be and is hereby acconded to pay sales commission upto the extent of 5% 1o
the selling agent Mrs Gayatrhi Ajila.” :

By order of the Board of Directors of
Hindustan Adhesives Limited

. Place ; Dalhl = (LIK.BAGLA)
Data - 03.09.2011 Chalrman
MNOTES -

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT ONE OR
MORE PROXY TO ATTEND AND YOTE INSTEAD OF HIMSELF. A PROXY NEED NOT BE MEMBER OF
- THE COMPANY. A BLANK FORM OF PROXY I5 ENCLOSED, PROXY IN ORDER TO BE EFFECTIVE
MUST BE RECEIVED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOI..'RS
BEFORE THE ANNUAL GENERAL MEETING.
2. Members/proxy should bring the attendance slip duly filled in for attending the maeting.

3, The registers of members and shares transfer books of the company will remain closad from 27. ﬂﬂ_Em 1to
30.09.2011 (all inclusiva}.

4. Members are requested 1o bring their copy of Annual Report at the mesting.

5. The Explanatory Statement pursuant to sectlon 173(2) of The Companias Act, 1856 |s annexed and forms
part of this Notice

6. Mambers sasking any further Infmmﬂlmn about the accounts are requasted to write to the company at least
10 days bafora the date of Annual General Meating so as to enable the Management to keep the Infarmation
ready at the meeting.

7. Coples of relevant Director's Repon, Auditor's Report, Ealanca Sheet and Profit & Loss Account of the
Company are enciosad herewith. ;
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HINDUSTAN ADHESIVES LIMITED

8. Sharehoiders are requested to address all communications regarding transferfransmission of share, change
of Address efc. to Link Intime India Pvt. Ltd., A-40, 2nd Floor, Naraina Industrial Area, Phase-l|, Near Batra
Bangquet, New Dalhi-110028,

9. Members are requested 1o quote their Folio number in all their correspondence with the Cnmps.ny Shara

fransfer agant.

10. As per Draft Circular Mo- F. no. 17/218/2011 CL. V, Government of India, Ministry of Corporate Affairs,
no gifts will be provided lo the shareholders during the Annual General Meeting of the Company.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE GQMPAN]EQ ACT, 1956.
ITEM NO.5

Mrs Gayatrhi Ajila was appointed as selling Agent of the company and will be paid Dumm':sslnn upto 5% of
sales She being wife of one of the Director of the Company falls under the ambit of place of Profit under Section
314 of the Companies Act, 1956 and the sams requires approval of Sharsholder by way nf Special Rasalutian.
Hence Board recommend the above resalution for your approval,

hir Surash Ajila being relative is interested in the resolution. Nona of tha other Dlracinrs of the company Is, in any
way. concemed or interested in the said resolution.
INSPECTION

" Copy of the Memorandum and Articles of Association of the L‘:umpany together with the proposed alter-
ation sh_all be open for inspection of Shareholders at the Company’s Registered Office on any working
day up to and inclusive of the date of Annual General Meeting between 10.00 A. M. to 1.00 P.M.

By order of the Board of Directors of

Hindustan Adhesives Limited
Place : Dl  (LKBAGLA)
Date : 03.08.2011 Chairman 3
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HINDUSTAN ADHESIVES LIMITED

DIRECTOR'S REFORT

Daar Mambers,

Your Board of Directors presents this 23rd Annual Report along with audited accounts for the accounting perod ended on
3181 March 2011,

FINANCIAL RESULTS

Key Financial figures are as follows: (Amount in lakhs}
Particulars 31.03.11 31.03.10
Total income 6293.85 5280.69
Profit Befora interest, Depreciation & tax 602,99 fE1.49
Interast & Financlal Charges 182,66 173.10
Depreciation 156.47 141,71
Prafit / {Loss) before tax and a:-:lramimry items 3 ’ 263.85 326.68
Depreciation due to change in Accounting Pollcy Nil ! 87.08
Exfraordinary Hems ; : Hil il
Profit before Taxation i 283.85 v PonEn
Less: - Provisions for Tax ]

Income Tax s 52.58 45.00

Waealth Tax Nl |- 0.41

Add: - Excess Provision Wioff 0.06 1.12

Add: - Mat Credit for Current Year for Earlier Year - (63.71) 74,35

Less: - Daferrad tax Assets! (liabdities) 29.60 : {35.83)

Net profil aller tax & Extra Crdinary ems 177.20 223.83

Equity-* 511.63 . B11.83

~ Net warth 102238 24517
DIVIDEND

' Yours direciors regrel to infarm you that on amnunlof Insufficlant peodit in the mmpﬂny no dividend s rmnmtded {nr the

year ended 315t March 2011,

OPERATIONS
During the year under review:

The Company continuees to increase the sales of its primary finished product nameh' Carlon Sealing Tepes and other specialfy
Adhesive Coaled products by providing the customers an excellant quality product backed by dedicated customer services,

. The Company confinues fo add valus o the product and has fecus towards using sell adhesive lapes as beth a security

feature and as well a3 & prodect branding tool which have reaulted in higher sales and as wisll betier contribution fo the profits
of the company In tha currant ym'r and the same has been well appreciated by Iaadlrrg muRtinational mmpanlas now operating
in India. I

The Company has now the focus on converting 100% of the BOPP film production info adhesive fapes. To achieve this
objective the company Is kxstalling one new adhesive coating machine which will become oparational by September 2011, it
has takan part in many Inmemational Trade shows in the current year and is hopeful of Increasing the exports and thus
increasss the capecity ufilization of its plant and machinary.

Iri-the last financial year the company has substantialty improved the tolal sales of the Cwnpany and |i is further huu:.rs.m for
the current year sales as the Indlan sconomy |5 parforming beter than most of tha global economies in-the world and most
Indian companies are flourishing and having imprassive growth in sales thies incraasing tha demand for the pmdut! manufactured

by the Compary.

23rd Annual Hapnﬁ 2010-11
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CURRENT SCENARIO

The growing sales of Carton Sealing Tapes and the acceptance of the new products developed by the Company for the Indian
market and &5 wall growth in the fast moving consumer goods sector in India for all manufactured products and services
provides ample oppodunity for the Company to utilize ‘full capacities for production of Salf Adhesive Tapes and b-a abla 1o
focus on building its Brand and Image as a quality supplier of Adhesive Coated Products in India.

The goodwil that the Company commands bacause of supenor quality products makes |t a prefermad cholce supplier to rnﬂ.n'_qr
niaw and axisting mulinational companies setting up facilities in India and also leading domestic mmpuias \-ma prafear lo rafhy
on the company for all of their requiremants of peckaging tapes.

The Company has decided to further leverage the goodwill that it commands from leading nuslumarsln India and is under the
process of satting up a *Display Packaging® film commaonty called Palyolefin shrink films, The total cost of the new investmeant
being implemented at Roorkee in Uttarakhand is approximately RS 12,00 crores and has been financad by the Allahabad
Bank to the extent of Rs 662 lakhs and the balanoe is being invested by inemal acoruals and unsecured loans being arranged

by tha promaters. The production of the new product will commance by October 2011, end will enabla ma company to take’

advamage of the 5 years income tax holidey and other benafits available in the State.

The good results of the company has been encouraging ihe management to expand and explane more opporunities in the .

terminal and packaging sector and in the future it would be able fo take more advantage of the global network created by it
over the last few years with consistent exports to various parts of the world for differant typas of packaging materials.

FINANCIAL RESULTS

The total incoma of the Company has increased substantially by about 19 %, wheraas tha PBIDT has Iﬂlﬁr\ﬂﬂﬂ.b'f 8% do to
tha steap rice in raw materials price during the year and the delay in gefling the price increase from Its customars,

The Company is confident of further improving the performance in the Current financial year and is pleased 1o inform you that
itls moving towards grealer success and prospedity and would keep looking for new opparunities to expand the uum in
the packaging industry.

RESPONSIBILITY ETATEI.IENT

Fursuant to Section 217(2A) of the Companies (Amendment) Act, 2000, the Director’s confirm that:

a)  Inthe praparation of the Annual Accounts, the applicable accounting standards have been lulluwud ind that no matedal

departures have besn made from the same,

b]  Appropriate accounting policles have besn salectsd and applnod consistently and judgments and mm ﬂlat arg

reasonabe and prudant has been made 8o as o give a true and fairview uf‘ﬂn&bﬁt&u(ﬂfalaﬂﬂwmdnfmnmem
year and the profit of the Company for the Financial year ended March 31, 2011,

¢)'' Proper and sufficient care has bean taken for the maintenance of aﬁama!a accounting records in accordance with the
provisions of the Companies Act, 1956 for aafmmng th- asseta of *ha Compan:.' a.nd ’prmlnnllng tha dlhsﬂjnn
fraud and other imegularities; and

d)  The annual accounts hava been prepared on a going concern basis.

BOARD OF DIRECTORS

5h. Pawan Sharma and Sh. K.C. Owivedi are the directors that retire by rofaticn al the conclusion of l’urﬂmmna MHHI!I
General Meeting and being eligible offer themsedves for re-appedrimant. i

AUDITORS e,

M/S Salarpuria & Partners, Chartered Accountants, the reliring auditors of the Company have shown their wilingness to be -

ra-appointed as statutory auditors from conchesion of this annual general maeting il the conclusion of naxt annual genearal
meating. They have fumished & cerificats to the effect that the apgointmant, if mads, will be in accordance with wh-mlim
(1B} of section 224 of the Companias Act, 1956,

23rd Annual Report 2010-11

St

_ DATE : 03.09.2011

P
HINDUSTAN ADHESIVES LIMITED i

=
wand

figpd®

AUDITORS REPORT

During the year company has given unsecured loan of Re. 20 Lacs to one of its director, which was repaid by the director
during the year ils self to the extent of Rs. 17,53,979/- and the balance outstanding of Rs. 2,46,021/- on 31.03.2011 in the
currant financial year i.e. 2011-2012. Tha Board of Dlrammhusdacldﬂdmmpwndﬁmdhrmunm section 265 of the
Companies Act, 1958,

AUDIT COMMITTEE:
Audit Committea of the Company is duly constituted.

SHAREHOLDERS GRIEVANCE COMMITTEE:
Sharsholders Grievances Committes of the Company is duly constituted.

FIXED DEPOSITS
During the year no deposit was accepted or renewed from the public pursuant to provisions of section 584 of the Companies

Act, 1956 and rules made there under in this bahalf,

STATUTORY STATEMENTS
There is no employes in the company drawing salary more than that prescribed under section 217(24) of the Companies AcL
19586 read with The Companies (particulars of Employes) Rule, 1975.

Indormation as raquired under Section 217(1) (g) read wilh Companses Disclosure of Particulars in the Rapor of Board of
Directors Rules 1988 is givan In the Annexure forming part of this rapor.

LISTING
The Shares of the Company are listed with Bombay, Deihi, Kolkata and Jaipur Stock Exchanges. The Company Is pursuing.
wih Kolkata and Jaipur Stock Exchanges for voluntary delisting of its Shares. :

- INDUSTRIAL RELATIONS:

Tha ralations batween management and workers continued Iubammmmughuul the year. The Directors wish fo place on
mmlrmwmﬁmlnrhmaﬂnmﬂallﬂﬁm andamﬂmunlﬂ‘lammnﬂmlmprwng thia
parformance .of the company. b

ACKNOWLEDGEMENT
Thi Board of Directors wish to thank their Bankers and various Gmrmanl Departments for their suppont and co-operation
extended io tha company. The Directors deeply acknowledge the amﬂnuudmmmﬂwﬂdanmrapwadhyall the sharahalders,

- investaors, suppliers and customars of the company,

For and on behall of Board of Directors
Hindustan Adhesives Limited
LK. BAGLA

PLACE : Mew Delhi
Chairman
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HINDUSTAN ADHESIVES LIMITED { lil :

ANNEXURE-1 TO THE DIRECTORS REPORT

INFORMATION AS PER SECTION 217(1) (e) OF THE COMPANIES ACT, 1956, READ WITH COMPANIES
(DISCLOSUE OF PARTICULARS IN THE REPORT OF DIRECTOR) RULES 1988 FOR THE YEAR ENDED
315T MARCH 2011.

A. CONSERVATION OF ENERGY

The Company is extremely thankiul to the UP Govemmant State electricity board for providing good quality
and raasanably consistent power supplies which have been effectively used by the Gompany with the help

. ol required transformers, voltage stabilizers and UPS systems so as to now run most of the operations with:
the help of state eleciricity as against usage of Diesel Generator sets. This has halped In mnsar'uallun aof
high cast diesel fuels and also minimize the unit cost of power required for npnratlnns

B. TECHOMOLOGY ABSORPTION:
" 1. R&D:

The Company cantinues to develop exciling new products based on customer foadbm:k and requiramants
of safety, security and protection. It is also now devaloping products for enhancament of the visual
aspect of the finished product and thus making the same more atiractive to the consumers.

2. BENEFITS DERIVED:

The Company has been able 1o offer its valued custormears with additional preducts that are inncvative,
developed with the experlise and experience of the Company and are based on the needs of the customer,
and this has helped improve the image of the COmpany, and retain the confidence of the customers thus
enhﬂnclng the prafitability of the Company,

3. FUTURE PLANS OF ACTION.

The company plans to produce Polyolefin strink films at Uttarakhand and hance leverage the market - :

goodwill and reach of the company and pravide the customers new products, thus also ensuring the
growth in the sales of the existing products whilst damnnstr‘atlng its ability to infroduce more innavative
products for the growing retail segment in the country.

The Company would further likie to sontinue to understand the imagination and needs of its customers
and devalop products which would be able to comply with their specific requests and give the packaging
mrﬂu-stry in India new inventions and opporunities,

Efforts made: ]
a. Exisling equipments were calibrated and latest testing equipments instalied,

b, Company is daing a lot of R&D effarts 1o introduce new products for the packaging Irdustry a.nd is
hapatul of Increasing its revenuss from the same in the curent year.

€. 1S0-9001 and IS0-14001 systems ware {urher strangthened and this has helped the Cnmparwta
produce consistent quality product of Intemational standards.

d.  Clean room condifions were created in the production areas to meet the needs of the customers
and to maintain the highest standards of qualities.

Amount in Rs.

4. Exp'_unditum on R&D: A
Capll,ar. 1 15.51,000.00
Recurring g 6,08,834.00

Total : 21,58,834.00
Total R&D expenditure Iz 0.35% of the total turnover. : ! ;
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HINDUSTAN ADHESIVES LIMITED
Technology absorption, adoption and innovation:
1. Efforts Made:
(a) Existing equipments were callbrated and new testing equipments installed,

(b) Company is doing a lot of RED efforts to introduce new products for the packaging industry
- and is hopeful of increasing its revenues from the same In the curment year.

‘2 . Benefits derived:

'Company has been able to improve its prnfrtﬂhult:.r in-the last financial year because of efforts to
reduce costs and as well introduce some speclalty products with higher valua addition. Also, tha

. confidence of the customears In the Company has increased and cpenad new opportunities for the
future. With the implementation of both 1S0-8001 and 1S0-14001 systems In the Company tha
confidence of the customers in the Company has bean mamlalnad and aJInu.ns the Company to ba
Iha praferad Hsndur for most companies in the Country. =

C. FOREIGN EKCH.R.NEE EARNING AND OUTGO:

1. Tolal Forelgn exchange earned and used: Rs. In Lakhs
31.03.2011 31,03.2010
Earnings: :
Expart value of FOB basls : 580.50 530.31
Expenditure: .. :
Capital Goods (CIF) T.27 : ik
Raw Material (CIF) 697.70 485.53
Othars ! 30.19 11.00:
For and on behalf of Board of Directors
Hindustan Adhesives Limibed
PLACE : Mew Delhi LK. BAGLA
DATE - : 03.09.2011 - Chairman
23rd Annual Report 2010-11 ©



HINDUSTAN ADHESIVES LIMITED

Annexure ‘A’ to Director Report

Report on Corporate Governance

{Pursuant to clause 43 of the Listing Agreement)

23rd Annual Report 2010-11

PHILOSOPHY ON CODE OF CORPORATE GOVERMNANCE:

Thia Fundamental object of Comporate Governance is the enhancement of Shareholder value, keeping in view the intarast
of othver stakeholders, N refers to a bhend of law, regulations and voluntary practices, which enable the company 16
hamess financial and human capital, perform afficiantly and sxpediently, and thareby parpetuate it into generating long
term gasociation and economic valua for ife Shareholders, while respecting interests of other stakeholders and the
society. at langa.

It aims 1o align interssts of the company with its Sharaholders and other key elakeholdars. The pmupai l:haramanuh:-a
of Corporate Governance ara-Transparency, Independence, Accountability, Responsibility, Social Fesponsibiliny

Ta sum, Corparals Governance focuses on aquitable treatmeant of all shareholders and reinforces that i is *Your Com- ;

pany” as it balongs to you, the Shareholdars.

The Chairman and Board of Diractors are your fiduciares and frustees pushmg !h& business towards maximizing value |

for Hs shareholders,

BOARD OF DIRECTORS

The Board of Directors comprises of Seven Directors. The Composition of Board of Directors |s a8 undar-

Executive Directors : 3 Mos.
MNon-Executive Diractors : : 1 Mos.

Indapendant 3 Nos.
: 7. Nos.

During the year 2010-11, the board met 8 (Eight) times (as against the minimum requirement of four mestings) on the
following datas, narmely:-

15th April 2010, 30th Aprl 2010, 30th July, 2010, 3rd Septamber 2010, 26th Dctobar 2010, 6th Decembar 2010,13th
January 2011 and 315t .Januar_-.- 2011,

Tha following table gives details of Directors, attendance of Ditectors at the Board meeting and at the Iasl Annual
Genaral Meating:-

5l. Hame Category Membership Attendance Particulars
Ma. o i : Board Meeting | = Last AGM
01. | Sh. Lalit Kumnar Bagla | Chalrman B Mo ¢
{Mon-Exacutve Diractor) i
02, Sh. M. 5. Bagla Managing Director ¢ i ; Yes
. {Exevutiva-Director), ;
03, | Sh K.C. Dwived| Diractar-{Executiva Director) B Yes
04, Sh.-Pawan Sharma Diractor {Indepsndant) 4 Yes
05. Sh. B.C.Gupta Director {Independant) a No
086, Sh. Suresh Ajila Direcior-{Executive Director) 3 Ho
07. | Smi. Urmile Goanka Director (Independant) 4 No

)
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HINDUSTAN ADHESIVES LIMITED : "
Mone of the directors is & member in more than fan commitiees across'all compandes in which he is a director.

Particulars Mr.MS.Bagla | ShKC.Dwivedi|  Sh. Suresh Ajila

Managing Director | Executive Director | Executive Director

Salary and Allowance 30,000,000 £13,506 342,720

Contribution to Superannuation Fund (Rs,) - . 36,000 30,038

Bonus and padormance linked Incentive {Rs.) B2 4B5 126,288 113,114

The Detaile of ramuneration paid to Mon-Executive Director and numbsr of Shares held are given below.

S.No. | Name Commission Sitting Fees Shares held
Payable (Rs.) i :

1 |shLkBaga NI NIL NIL

2 Smi1. Urmila Goenka - HIL : il U NIL

] Sh,Pawan Shamma NIL il NIL

4 ShK.C Gupta _ NIL 3000.00 NIL

3. AUDIT COMMITTEE

The warking of the Audit Commities of your Company and ils compositicn and ather detalls are givan below:

During the financial year 2010-11, maatings of the Awdit Commities were held 5 times i.e, on 30th April 2010, 30th July
2010, &rd September 2010, 26th Octobar 2010 and 31st January 2011,

Mame of Chalrman/ Member Mestings held Mesating Attended
Sh. Pawan Sharma : 5 5 !
Smt. Urmila Goenka e i Bt o : 47
Sh.K.C.Gupta : : : BeE 4

The constitution of the Audit committes also meets with the requirements of section 2924 of the Companies Act, 1956 a5
introduced by tha companies (Amendment] Act, 2000.
The terms of refarance epecilied by the Board to the Audit Committes are in accordance with clause 48 ‘of the I|51|ng

. Agreemant, They ane as foliow: .

a)  Cversight of the company’s financial reperting process and dmr.lnsurﬂ of Its financial information.

b}  Raviewing with the management, axtamal and internal auditors, and ths a.deqtac:.- of Inl_arnal control systams.
) Reviewing the adequacy of Intemal Audit function. :

d), - Discuasion with intemal avditors any sgnificant findings: s.ml follow up tlwrem

g}  Discussions with extemal auditors before the audit commeances, tha natuna and mup&ofa.mrt and also to hold post
audit discussions o ascartain and area of concerm.

f| * Revlewing the Company's various findncial and risk managemant pullcua;us.

* SHAREHOLDERS GRIEVANCE COMMITTEE

The waorking of the Shareholder Grievance Committes of your Company and its compnsallnn and other details ara given
beow:
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