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HINDUSTAN MEDIA VENTURES LIMITED
DIRECTORS' REPORT

To
The Sharsholders,

Your Direclors are pleased to present their Report, 1ogether with the Audited Statement of Accounts for the
financial year ended on 31* March 2010

FINANCIAL RESULTS
Your Company's parformanca during the financial year ended on 31* March 2010, is summarized below:
2009-10 2008-09
| (As.) (As.)

Tota! Income 1,66 96,39 612 17.78,14,052
Profit before Depreclation/Amortization, Interest, 29,29,66,079 55,41,334
Exceptional tems and Tax (EBITDA)
Less: Dapreciation  2,50,85,051 39,31,501
Profit before Exceptional Items and Tax 23,04,43,043 15,30,859
Less: Exceptional ltems ' Nil Nil
Profit before Tax 23,04,43,043 15,30,859
Less: Provision for Taxation . 45510,069 8,50,845
Add: Deferred Tax Assets/(Liabllities) . (3,00,15,479) (g7.421)
Profit after Tax but before prior period itam 15,40,17,495 7,862,493
Less: Prior period liem - Gratuity Expenses 65,47 618 -
Net profit for the year 14, 74,69 877 7,682,493
Add: Profit brought forward from previous year ' 65,87,479 58,04,086
Balance carried to Balance Sheet 15,40,57 356 65,87 479

ACQUISITION OF HINDI BUSINESS

During the year undar reviaw, your Co acquired the Hindl business undertaking of the holding
company viz., HT Media Limited (HTML), w.e.f. 1* December, 2008, on a going concem basis by way of a
slu.mp sale. The Hindi business undertaking acquired by the Company comprises of ‘Hindustan' including

Hindustan', Hindi dally newspaper; ‘Nandan’ & 'Kadambin, Hindi magazines; and internet
portals of respective pmﬂmllnna. including all assets, liabilities and amp’fwe&s. as the case may be
perlaining o Hindl business siuated In premises located In the slates of Bihar, Punjab, Haryana, Jharkhand,
Delhl, Rajasthan, Uttar Pradesh & Uitaranchal,

Accordingly, the financial results of your Company for the financial year ended on 31* March, 2010 includes

results of operations of the Hindi business undertaking acquired by the Company for the four-months period
ended on 31* March, 2010.

PROPOSED INITIAL PUBLIC OFFERING (IPO)

As the members are aware, at the Extraordinary General Meeting bald on 28% February, 2010, a

| Resolution was passed o give effect 1o an ofler, issue and allotment of equity shares of the Company
ﬂfﬁmamlun-:rIFram'—amhntwnrmnmmhmPSManammwamﬂﬁH&mGrm.mmcr
more franches, subject to marke! conditions, in an | through a book building process in accordance with
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009. Accordingly, a Draft Red Harring Prospectus was filed with the Securities and Exchange Board of Indla
on 5* March, 2010.
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Yiour Diregtors do not consider it appropriate fo recommend any dividend on Eguity Shares for the finangial
wyaar grnded on 319 Manch, 2010,

INCREASE AND RE-CLASSIFICATION OF AUTHORIZED SHARE CAPTTAL

During the year under review, the Authorized Share Caplial of your Company was increased’ re-classified, as
par datalls given balow -

(1) with affect from 29 gmibar, 2008, the Authcrized Share Capilal was re-classified 10 1,50,00,000

c Sha [ Re.10/- each and 20,00,000 [Twerty Equity Shares of
mﬁh mm ﬁmﬁmmﬁ“ﬁm voting and/or dividand FGHEE—EEIE"B;J.E}

(2] mm1m9w1u.mmmmmwmmmmﬂnmm
inte 7,50,00,000 (Seven Fifty Lac) E Shares of Rs. 10/~ each and 20,00,000 (Twenty Lac)
Equity Shares of As. 10v- aach with Dilerantal as 1o voting and'or dividend.

(& with affect from 11" Febreary, 2010, the Authorized Share Capital was increased o A 8T Crone
divided into 8,50,00,000 (Eight Crore Fifty Lac) Equity Shares of Rs.10/- each and 20,00,000 {Twanty
Lac) Equity Shares of Rs. 105 aach with Diffierential Rights as io valing and’or dividand.

(4) with eflect from 28° Fabruary, 2010, the Authorized Share Capital was re-classified 1o Rs.8T Crone
divided into 8,70,00,000 (Eight Crore Sewanty Lac) Equity Shares of As.10/- each only,

ISSUE OF FRESH CAPITAL
During the year undar review, the paid-up share capiial of your Company was increased, as par foliowing

(1) On 14" January, 2010, 6,896,508 and 37,338 Equity Shares of As. 10/ aach wera sued and allofied on
a preferantial basis, o HT Madia Limited and Smit. Namrata Bhartia (as trustes of HT Group Companias
- Employes Stock Option Trust) respectively, at a consideration of Rs.650 per share
(inclushve of a premium of Rs 640/ per share).

(2} On 21* February, 2010, 4,84,08,614 Equity Shares of Rs.10/- each ware (ssuad and allotied o the
exdsting sharsholders as ully pakd Bonus Shanes, in the ratio of 6.4 Equity Shanes of Rs. 10/~ aach for
evary 1 Equity Share of Rs. 10" held on the Recond Dale .., 20" February, 2010.

BORROWINGS AND DEBT SERVICING

During the year urder review, your Company tied up bor a working capital faciity of R 80 Crore and a Term
Loan of Fis. 135 Crote.

Your Company has mel all its obligations lowards repayment of principal and imenest on the lean(s) availed.
DEPOSITS

The Company has not accepted any Public Deposits during the year,

DIRECTORS

During the year wndas review, SmL. Shobhana Bhartia, Shrl Privavrat Bhartia, Shri Rajiv Verma, Shri
Roychowdhury, wera appointed as Addsional Directors on the Board of Directors weedf, 5 Janwary, 2010,
Subsequently, Shri Hdmﬂhﬂﬂmﬂﬂlrdmudﬁiﬂﬂmﬂ;lﬂ.mnﬂmﬂmamﬂrm“
Additional Directors (Independent) on the Board of Directors w.e.l 227 February, 2010,

Further, Shri Banoy Roychowdhury was appoinied as a Whole-time Deector of e Company w.el

23" Fabruary, 2010 which was approved by the sharsholders al the Extra-Ordinary Genaral Meating held on
28" February, 2010,
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Dusing the year under reviow, Shi VK. Charora, Shidl RK. Agrawal, Shri S.M. Aganwal and
&l from the Board The Board places on mecord its
1 services remdennd by Shri VK Charora, Shri ALK, Agrnval,
Shri S M, Agarsal and Shri Privavral Bharia during their tenun as Dirscton.

hmﬂﬂumﬂmﬂﬁmﬂmﬁﬂﬂu%hﬁm.hmﬂm
. i nia Bhartia, Shel Rajiv Verma, Shri Benoy Roychowdhury, Shri
Shril Ashwanl Windlass and Shrl Shardul 5. Shrofl, hold ofice W the conclusion of

3
i
%;

Annun! Ganarad Gnnwyilumlhudmdm requisite deposit undar Section 257
tha Compardes Act. 1 mmmdm Bhartia, Shri Ra|hv Viorma, Shel Banoy
Raychowdhury, Shrl Ajay Relan, Shil Astvwani Windlass and Shrl Shardul 5. Shroft, h-rluh'l.ppnimmu
Direciors labie B0 ratire by rotation.

AUDITORS

The noles 1o BoCOUNE in Schadule 22 of the Annual Financial Stalements read with (he Audilons

22
e salf explanatory and thamioro, do not call for anry lurthar commants under Section 217(3) ol the

The Statulory Audiors of your Compay, Ms. 5. A. Bafibed and Co., Charared Accountants, are dis ko ratire
al the ensuing Annual Genaral Meoting, and being eligible, have clfared themselves for re-appoiniment. In
temms of the requirements under Secion 224(18) of the Companies Act, 1958, the retifing Auditors have givan
a cortihcale reganding their aligibility lor re-apponiment as Auditars of the Compary,

mwumsmmmmmﬁmwmm 1856 on Consarvation I:HEmm'.Tiﬂ'lnﬂnm'
Abgoeption and Foreign Exchange Earnings and Quigo form part of this report as Afnauns - A,

Tha particulars of ampioyeas required under Saction 217(2A) of the Companias Act, 1958 and the rulos
thareundar, arg anneed 1o this Report as Annacue-B,

MRECTOR'S RESPONSIBILITY STATEMENT
Pursuant (o the requirements of Saction 217[2AA) of the Companies Act 1856, your Directors repoe that:

L in the preparation of the annwal acoounts for the financiad year ended on 31° March, 2010, the
umﬂ:ﬂiuwﬂgﬂrﬂnﬂﬂﬁhﬂnﬂuﬂmﬂhmrmﬁmﬂmﬂummm

dapariures

such sccounling polices have bean selectsd and apphied consislently and such judgments and

aatimalas have besn mads thal are reasonable and prudent &6 as b give a bue and 1as view of the slals

al aMairs of the Company as at 31° March, 2010 and of the profit of the Company jof the year ended on

31° March, 2010;

i proper and sullicient care has been laken for the maintenance of ndequale accounting recodds In
acoordance with e provisions of the Companies Act, 19566, lor safsguanding the assels of the Company
and lof preventing and detedting fraud and othar Imeguiariies; snd

K. Eha Anndad Accounts have bean prapared of o going concern basis.

Your Direclors place on record thair sincom appreciation for the co-oporation exiendod by all stakehoidon
including Ministry of Information & Broadcasting, Banks, Cusiomens. Suppliens, Employoes and Sharehoidens

al the Company,

For and on behall of the Board
Flace: MNew Dot Shobhans Bhartln
Date: 26 Apiid. 2010 Chalrparson
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Annaxire - A o Direclors’ Report
Particulars with respect to Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings & Outgo, as per Sectlon 217(1)(e) of the Companies Act, 1956 read with
Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988
A CONSERVATION OF ENERGY':-
(&) Energy conservation measures taken:

The following energy consenvation measures were taken during the year under review—

+ |nstallation of capacitor banks & filters for improvement of power factor.

= Automation of DG sets to work on load sharing to reduce diesel consumption.

# Building streetights are in automation for effective utilization of energy.

+ [nstallatlon of high efficlency lighting fixduras.

(b) Additional investments and proposals, if any, being implemented for reduction of
consumption of energy:

* |nstallation of additional capacitor banks and fiters o maintain the power factor on
additional load.

(5] Impact of the measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production of goods:

= The measuras were implamented as stretch targets and achieved excellent resulis.
(d}) Total energy consumption and energy consumption par unit of production:
Mot applicable
B. TECHNOLOGY ABSORPTION:-
(e} Efforts made in technology absorption:
Mot applicable
C. FOREIGN EXCHANGE EARNINGS AND OUTGO:-

) Activities relating to exports; initiatives taken to increase exports; development of new
axport markets for products and services; and export plans:

Mot applicable

(@)  Total foreign exchange used and earned:
Foreign exchange used - Rs. 17.29 Lac
Foreign exchange earned - Rs. 0.03 Lac
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AUDITORS' REPORT

Ta
The Mambers of Hindustan Media Ventures Limited

1. 'Wea have audited the attached Balance Sheat of Hindustan Media Viantures Limited (‘the Company”) as
at March 31, 2010 and atso the Profit and Loss account and the Cash Flow Statement for the year ended
mmmmmmmmmnumnmﬁmdww
W Our responsibility is 10 express an opinion on these financial statements basad on our
audit.

2.  We conducied our audit in accordance with auditing standards generally accepled in India. Those
Standards require that we plan and pedorm the audit 1o obtain reasonable assurance about whether the
financial stalements are free of material misstatement. An audil includes examining, on a las! basis,
evidance supporting the amounts and disclosuras in the financial statemeants. An auwdil also includes
assassing the accounting principles used and significant astimates made by managemant, as well as

thia ovarall financial stabement prasentation. We balleve that our audit provides a reasonable
basis for our opinion,

3. As reguired by tha Companies [Awditor's Reporl) Ordar, 2003 (s amended) Esusd by the Central
Govarnmant of India in larms of sub-section (4A) ol saclion 227 of the Companies Act, 1956, wa anclose
in the Annesung a statement on the matiers specified n paragraphs 4 and 5 of the said Onder.

4.  Furlher bo cur comments in the Annexure referred to above, we report that:

i. wa have cbtained all the information and explanations, which lo the best of our knowledge
and beliol were necessary for the purposes of our audit;

ii. In our opinlon, proper books ol account as required by law have been kept by the Company
g0 lar as appears from our examination of thosa books;

iii. the Balance Sheel. ProfMt and Loss account and Cash Flow Statement deall with by this
report are in agreamant with the books ol account;

be. in owr opinion, the Balance Sheet, Profit and Loss accoundl and Cash Flow Stalement deall

with by this report comply with the accounting standards refemed o in sub-section (3C) of
section 211 of the Companies Act, 1958,

¥ on the basis of the written represantations received from the Direclors, as on March 31, 2010,
and taken on record by the Board of Direciors, we report that nonea of the directors is disqualified as
on March 31, 2010 from being appoinied as a director in terms of clausa (g) of sub-section (1) of
soction 274 of the Companias Act, 1958,

ﬂ.hnurnnﬂﬂnwmﬂnbmufwhbmhnmdmﬂmhﬂumdm
us, the sald accounts give the Infermation reguired by the Compandes Act, 1956, in the
manner S0 required and give a true and faic view in conlormity with the accounting principlas
generally accepied in India;
a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2010;

b) in the case of the Profit and Loss account, of the profit for the year ended on thal date; and
€} in thér case of Cash Flow Statemant, of the cash flows for the year endad on that date.

For S.R. Batliboi & Cao.
Firrm Reglstration Mo. 301 003E
Charlared Accountants

per Mano| Gupta
Partrar

Memibership No. 83906
Placa: Gurgaon

Date: Aprill 26, 2010
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Annexure referred to in paragraph 3 of our report of even dalte
Re: Hindustan Media Ventures Limited (the Company’)

) iﬂﬂuﬂﬂmwmnumhtd proper records showing full particulars, including quantitative details
and situation of fixed assels.

{b) Al thee fixed assets have not been physically verified by the management during the year but there is
|mmmmﬂmﬁﬂﬁmmmhwmu rpasonabie having regand to the sizo of the
Company the natung of Bs assets As informed, nd matedsl discrepancias werne noticed on such

(c) There was no substantial disposal of fixed assets during the year.
(i) (=) The management has conducted physical verification of imentory at reasonable intervals during the
EET

(b} The procedures of physical verification of inventory followed by the managemeant are reasonabile and
adeguate in relation 1o the size of ihe Company and the nature of its businass,

{c]) The Company is mantaining proper mecords of imentory and no matarial discrepancies wana noliced
on pinysical varification.

(iify (a) As informed, the has not granied any loans, secured or unsecured 1o companies, firms or
other parties covered in the register maintained under section 301 of the Companies Acl, 1956
Accordingly, paragraphs 4 (i) (b), (c] and (d) of the Companies [Auditors Reporl) Order, 2003 [as

amanded) (herein refarred 1o as the Onder), are not applicable to the Company.

ib) As informed, the Company has not taken amy loan, secured or unesecured from companies, fitms or
gther parties covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, paragraphs 4 (i) (T) and {g) of the Order, are not applicable 1o the company.

(vl In our opinion and according 1o the inkimaton and explanatons given 1o us, thers S an adequate
internal control systern commensurate with the size of the Company and the nature of its business, for

the purchase of imventory and fixed assets and for the sale of goods and services. During the course of
our audit, no major weakness has been noticed in the inbermal contrad systam in respect of these areas.
During the course of our awdit, we have not observed any continuing fallure 1o cormect major weakness

i internal control System al thi compary,

(¥} According fo the Information and explanations provided by the managament, we are of the opinion that
thare are no transactions that need 1o be entared into the Register maintained wnder section 301 of the
Companies Act, 1956, therefore paragraph 4 (v) (b) of the Order is nol applicable to the company.

(vi) Tha Comparny has not accepiad any daposits from the public.
{vil) In ouwr opinion, the Company has an intermal audit system commensurate with the size and nature of its
busingss,

V] T&mmﬂwrw”uﬂmmwmmmwmnm
of cost reconds undar clause (d) of sub-saction (1) of saction 208 of tha Companbas Act, 1856 for tha

products of the Company,

IE}{a}UMdemlmmntium‘ investor education and protection fund, or
employeas’ stale insurance, income-lax, sales-tax, waalth-1a, service 1ax, mummdutjl,nmhm
genamlly been regulary depositad with the appropriate authodties though there has been a siight
delgy in & few cases. The provisions relaling to excise duty are not applcable 1o the Company.
Further, since the Central Governent has till date not prescribed the amount of cess payable under

saction 441 A of the Companies Act, 1956, we are not in & position to comment upon the regularity
o otherwise of the company in depositing the same.




HINDUSTAN MEDIA VENTURES LIMITED

(x)

(x)

(i)

(i)

(xiv)

(xv)

(xvi)

(xwii)

(b) According to the information and explanations given to us, no undisputed amounts payabla in
respect of provident fund, investor education and protection fund, employees’ state insurance,
income-tax, wealh-tax, service fax, sales-tax, customs duty, excise duty, cess and other
undisputed statutory dues ware outstanding, at the year and, for a period of more than six months
from the date they bacame payable.

(c) According to the information and explanations given to us, there are no dues of income tax,
sales-tax, wealth tax, service tax, customs duly, excise duty and cess which have nol been
deposited on account of any dispute,

The Company has no accumulated losses at the end of the financial year and it has not incurred cash
losses in the current and immediately preceding financial year.

Based on our audit proceduras and as per the information and explanations given by the managament,
we are of the opinion that the Company has not defaulted in repayment of dues to & financial institu-
tion, bank or debenture holders.

According to the information and explanations given to us and based on the documents and records
produced to us, the Company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

In owr opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society, Therefare, the
provisions of clause 4{xiil) of the Order, are not applicable to the Companmy.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
invesimenis. Accordingly, the provigions of clause 4{xiv) of the Order, are not applicable to the
Company.

According to the information and explanations given fo us, the Company has not given any guarantee
for loans taken by others from bank or fimanclal instiutions.

Based on information and explanations given io us by the management, term loans were applied for
the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the Balance
Sheet of the Company, we report that no funds raised on short-term basis have been used for long-
term invastment.

[aviil) The Company has not made any preferential allotment of shares to parties or companies coverad in the

(xioc)
(xx)

(xod)

register maintained under section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the

financial stalements and as par tha information and explanations given by the managament, we report
that no fraud on or by the Company has been noticed or reported during the course of our awdit.

For 5.R. Batliboi & Co.
Firm Registration No. 301003E
Chartered Accountants

per Manoj Gupta
Partner

Membership No. 83206

Place: Gurgaon
Date: April 26, 2010




HINDUSTAN MEDIA VENTURES LIMITED

BALANCE SHEET AS AT MARCH 31, 2010

(Rs. in lacs)
Schedule As at As at
March 31, 2010  March 31, 2009
SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1 5.712.87 6048.63
Reserves and Surplus 2 1,824.96 356.60
7.537.83 1,0565.23
Loan Funds
Secured loans 3 13,500.00 -
Deferred Tax Liabilities (Net) 4 277.58 214
Total 2101541 1.057.37
APPLICATION OF FUNDS
Fixed Assets 5
Gross block 14,840.13 1,284.20
__Less : Accumulated Depreciation/Amortisation 748.33 534.60 |
Met block 14,091.80 759.51
Capital Work-In-Progress including Capital Advances 1,493.22 -
___and expenditure during construction period
15,585.02 754.51
Investmants 6 312465 =
Current Assets, Loans and Advances
Invantorias 7 1,643.73 103.50
Sundry Debtors 8 T,145.38 241,32
Cash and Bank balances a9 2,713.10 64,14
Other Current Aszsels 10 1.72 0.77
Loans and advances 11 2,591.65 131.24
14,095.58 540.97
Less: Current Liablliities and Provisions
Current Liabilities 12 11,460.08 192.89
Provigions 13 248.73 | 50,22
11,708.81 243.11
MNet Current Assets 238877 297 .86
Miscellaneous Expenditure 14 21897 =
(to the extert not written off or adjusted)
Total 2131541 1.057.37
Notes to Accounts 22 |

The Schedules referred to above and Moles to Accounts form an integral part of the Balance Sheat.

As per our report of even date attached
For 5.R.Batliboi & Co.

For and on behalf of the Board of Directors of
Hindustan Media Ventures Limited

Firm Registration No. 301003E Shobhana Bhartia
Chartered Accountants Chalrpersan
per Manoj Gupta Tridib Kumar Barat Anup Sharma Benoy Roychowdhury
Partnar Company Secretary Chief Financial Officer Whole-time Director
Membership No, 83306

Place: Gurgaon

Date: April 28, 2010






