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Mission and Highlights

Our mission is to:
 > Be the largest integrated producer in the world with a zinc-
lead metal capacity of one million tonnes by 2010.

 > Be the lowest cost zinc producer on a global scale, maintaining 
market leadership.

 > Be innovative, customer oriented and eco-friendly, maximising 
stake-holder value.

Highlights
 > Revenue of Rs 5,680 crore driven by higher volumes in both Zinc 
and Lead, despite 48% decline in Zinc LME.

 > Highest ever annual saleable metal production of 551,724 tonnes 
of Zinc, 60,323 tonnes of Lead and 105 tonnes of Silver.

 > PBDIT of Rs 3,665 crore driven by excellent cost performance.
 > EPS of Rs 64.55 per share.
 > Stable operating costs despite sector-wide price pressures.
 > Continue to deliver projects ahead of schedule and within 
budget, in a challenging environment.

 > Strong balance sheet with shareholders fund base of Rs 14,357 
crore and cash fl ow and liquid investments of Rs 9,629 crore.

 > Total dividend recommended at Rs 4.0 per share.

Growth projects
 > Actions to cross 1 million tonnes of metal production capacity.
 > Rs 3,600 crore of growth projects under implementation.
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> Overview

Hindustan Zinc at a Glance

Mining operations

1. Rampura Agucha Mine 

Ore Produced in FY 2009: 
4,953,110 tonnes 

Type of Mine: Open Cast 

Reserves: 67.88 million tonnes

Resources: 50.88 million tonnes

Average Reserves Grade: 
Zinc 13.36% 
Lead 1.87% 

Ore Production Capacity: 5.00 mtpa

3. Rajpura Dariba Mine

Ore Produced in FY 2009: 
483,293 tonnes

Type of Mine: Underground

Reserves: 7.38 million tonnes

Resources: 19.39 million tonnes

Average Reserves Grade: 
Zinc 6.26% 
Lead 1.56% 

Ore Production Capacity: 0.9 mtpa

Smelting operations

1. Chanderiya Smelting Complex

Production in FY 2009: 
413,457 tonnes of Zinc 
60,323 tonnes of Lead
105 tonnes of Silver

Capacity: 
525,000 tonnes of Zinc
85,000 tonnes of Lead
150 tonnes of Silver

2. Zinc Smelter Debari

Production in FY 2009: 
85,191 tonnes of Zinc

Capacity: 88,000 tonnes of Zinc

3. Zinc Smelter Vizag

Production in FY 2009: 
53,076 tonnes of Zinc

Capacity: 56,000 tonnes of Zinc

2. Sindesar Khurd M ine

Ore P roduced in FY 2009:
299,995 tonnes

Type of Mine: Underground

Reserves: 6.39 million tonnes

Resources: 50.22 million tonnes

Average Reserves Grade:
Zinc 5.31%
Lead 2.76%

Ore Production Capacity: 0.30 mtpa

4. Zawar Mines

Ore P roduced in FY 2009:
944,300 tonnes

Type of Mine: Underground

Reserves: 7.25 million tonnes

Resources: 48.53 million tonnes

Average Reserves Grade:
Zinc 3.76%
Lead 2.05%

Ore P roduction Capacity: 1.20 mtpa

20900966_1_Hndustan Zinc_Delux_AR_2k8_2k9_(001-033).indd   0220900966_1_Hndustan Zinc_Delux_AR_2k8_2k9_(001-033).indd   02 07/07/09   1:48 AM07/07/09   1:48 AM
www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


03 Hindustan Zinc Limited Annual report 2008–09

O
V

ER
V

IEW
O

P
ER

A
T

IO
N

A
L 

P
ER

FO
R

M
A

N
C

E
FIN

A
N

C
IA

L R
E

V
IEW

SU
STA

IN
A

B
ILIT

Y
B

O
A

R
D

 O
F D

IR
EC

TO
R

S
FIN

A
N

C
IA

L
STA

T
EM

EN
T

S

India

Power operations

1. Chanderiya Smelting Complex

Type: Coal based captive power plant

Capacity: 234 MW

2. Zawar Mines

Type: Coal based captive power plant

Capacity: 80 MW

Type: DG Set

Capacity: 6 MW

3. Zinc Smelter Debari

Type: DG Set

Capacity: 14.5 MW

4. Samana Wind Power Plant

Type: Wind energy farms 

Capacity: 88.8 MW 

5. Gadag Wind Power Plant

Type: Wind energy farms

Capacity: 34.4 MW

1
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The maps are not to scale.
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Low Cost Operations
We have succeeded in maintaining 
stable cost of production at the back of 
increased volumes and higher operational 
effi ciencies despite higher input costs.

Strong Organic Growth Opportunities 
Our portfolio of existing assets 
and recently completed expansion 
projects continues to yield superior 
performance and we continue to make 
investments that drive sustainable 
long-term growth. We continue to 
make excellent progress by delivering 
strong growth well above the industry 
average and are on track to produce 
1 million tonnes of zinc-lead metal.

Strong Balance Sheet and Liquidity 
Position 
Excellent cash conversion in FY 2009 
has ensured that we exited the year 
with a strong balance sheet, even with 
the signifi cant capital investment of Rs 
1,340 crore in the period. Over the years, 
we have consistently generated strong 
free cash fl ow. We have taken several 
tax saving initiatives, which have helped 
push down the current tax rate from 
25.8% in FY 2008 to 16.4% in FY 2009. 

Exploration
I am happy to report that we have added 
signifi cant reserves and resources of 46.3 
million tonnes, containing 4.7 million 
tonnes of zinc-lead metal, prior to a 
depletion of 0.7 million tonnes of metal. 
Total reserves and resources as on 31 
March 2009 were 272 million tonnes, 
containing 31.5 million tonnes of zinc-
lead metal. Expansion of our reserves 
and resources base through exploration is 
a part of our sustainable growth strategy.

People 
In a business like ours, people are at the 
center of our operations and are critical 
in helping us achieve our objectives. Our 
performance and results speaks of the 
outstanding people we have across our 
organization. It is because of them that 
we have come a long way in a short time. 

On behalf of the Board I am thankful to all 
of them for all their hard work and efforts. 
We continue to offer exciting growth 
opportunities for all our employees. We 
remain committed to provide a safe and 
supportive work environment for all.

Sustainable Development 
Sustainable development is a key element 
of our business. We believe that businesses 
play an important role in tackling and 
driving sustainability and climate change 
challenges. We are determined to 
pursue value-creating projects for all 
our stakeholders effectively addressing 
opportunities and risks pertaining to 
environment, social, health and safety. Our 
aim is to establish sustainable accident-
free operations. We strive to ensure 
that our business creates sustainable 
benefi ts for all our stakeholders. 

We continue to impact the lives 
of over 500,000 people in the 
vicinity of our operations. 

Dividend
The Board of Directors has recommended 
a dividend of 40%, i.e Rs 4 per equity 
share, for the current year.

Changes to the Board 
In October 2008, Mr Akhilesh Joshi 
was appointed as the Chief Operating 
Offi cer and Whole Time Director, to lead 
Hindustan Zinc through the next stage 
of development. Mr Akhilesh Joshi has 
worked with the Company for over 30 
years and brings vast knowledge and 
experience in the mining industry. 

In addition Mr G Srinivas and 
Mr AR Narayanaswamy were 
appointed on the Board of Directors. 

Mr Nand Kishore Shukla, Mr Abhay 
Kumar Singh, Mr Anil Agarwal, Mr Tarun 
Jain and Mr Kuldip Kaura ceased to 
be Directors during the year. 

Awards and Recognition
I am happy that our efforts and actions 
continue to be acknowledged by the 
external agencies. During the year, we won 
over 15 awards in the areas of operational 
excellence, quality, health and safety, 
corporate social responsibility; notable 
amongst them are #2 Best Employer in 
India – 2009 and Amongst the top 25 
Best Employers in Asia – 2009 by Hewitt 
Associates, Dun & Bradstreet Corporate 
Award – 2008 for being the Best Company 
in the Non-Ferrous Metals Sector for the 
second successive year, IMC Ramkrishna 
Bajaj National Quality Certifi cate of 
Merit – 2008 and the Asian Corporate 
Social Responsibility Award – 2008.

Outlook
The economic environment in 
FY 2009 remained uncertain and 
resulted in depressed commodity 
prices. We are already seeing some 
support for commodity prices driven 
by the demand coming from China 
and India who are continuing to 
invest in infrastructure projects. 

The inherent strength of our sustainable 
low cost operations ensures we are well 
positioned through the cycle in a period 
of diffi cult economic conditions and 
commodity prices. We have a robust 
balance sheet and strong liquidity 
position. We remain focused on reducing 
our cost of production, delivering our 
organic growth program on time and 
at benchmark low capital costs and 
generating strong free cash fl ow.

AGNIVESH AGARWAL
Chairman
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> Overview

Our Performance

Key Performance Indicators

Operational
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Financial Non-fi nancial

Key Performance Indicator Description

Revenue  Revenue on sale of products (net of volume rebates) is recognized on delivery of product 
and/or on passage of title to the buyer. Sales include export benefi t. Export benefi ts are 
recognized on recognition of export sales.

ROCE %  This is calculated on the basis of profi t before tax and interest as a ratio of capital employed 
in business as at the balance sheet date. The objective is to earn consistently a return to 
ensure that capital is invested effi ciently and this indicator measures the effi ciency of our 
productive capital.

PBDIT  PBDIT is a factor of volumes, prices and cost of production. This is calculated by
adjusting operating profi t plus depreciation interest and amortisation. Our objective is 
to take advantage of our low cost base and achieve the best possible margins across 
the Businesses. 

EPS   Net profi t attributable to equity shareholders. By producing a stream of profi ts and EPS we 
will be able to pay a progressive dividend to our shareholders. EPS growth also 
demonstrates the management of our capital structure.

LTIFR  Lost time injuries per million manhours worked.

Diversity   Total number of women in the total permanent employee workforce.
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> Overview

Markets

Zinc

Global Market
In 2008, world zinc demand decreased 
by about 2% to 11.2 million tonnes. At 
the same time world mine production 
increased by 5% to 11.5 million tonnes 
and the world refi ned metal production 
also increased by 3% to 11.5 million 
tonnes, leaving the zinc market with 
a surplus of over 300,000 tonnes of 
refi ned zinc metal. Although the stock 
levels had increased at London Metal 
Exchange and Shanghai Future Exchanges 
as compared to last year, the stocks still 
remained at historically low levels in 
relation to the global consumption. 

In FY 2009, the average price of zinc 
on the London Metal Exchange (LME) 
was down by 48%, as compared to FY 
2008. The decline was principally driven 
by the global economic meltdown. 

The continued fall of zinc LME prices in 
FY 2009 led to a number of zinc mines 
closures and to the shutdown or reduction 
of refi ned zinc metal production. In 
the beginning of FY 2009, around 0.8 
million tonnes of zinc mine capacity and 
more than a million tonnes of refi ned 
production capacity was shut down. 
However, the zinc LME price stabilised 
at the end of FY 2009, as a consequence 
of a number of production cuts at both 
mines and smelters, offset by a weak 
demand in the Western World. 

Geographically, we are well positioned 
to benefi t from the global supply 
demand imbalance, as Asia & Europe 

will be net importers and Latin America 
& Oceania will be net exporters. The 
demand base for non-ferrous metals 
is clearly drifting from Western 
World to Asian and African countries, 
where we have a strong presence.
 

Indian Market
Indian demand for refi ned zinc 
increased by 2% to 0.48 million tonnes 
in 2008, as compared to 0.47 million 
tonnes in the previous year. This 
was mainly driven by the demand 
created by infrastructure projects. 

Indian zinc demand is expected to grow 
in the coming years based on a positive 
GDP forecast. The key components 
for growth are ongoing and upcoming 
infrastructure projects, consumer 
durables and the automobile sector. The 
Indian Government has also announced 
a conducive bailout package to boost 
the demand. 37 Infrastructure projects 
worth Rs 70,000 crores have already been 
approved by the Indian Government 
including various projects for Railway 
Electrifi cation, Ports, Airports, etc. In long 
term we see a promising future for zinc 
demand in India, given the low per capita 
zinc consumption of 0.42 kg per capita in 
2008, as compared to the world average 
of 1.7 kg per capita zinc consumption. 

We hold more than 80% share of the Indian 
zinc demand, where we see continuous 
growth in zinc consumption in line with 
a positive GDP outlook. As is typical of all 
developing economies, the growth rate 
of metal consumption in India is expected 
to be 1.5 times the GDP growth rate.

Applications of Zinc
 – Galvanising: Zinc is one of the 

best forms of protection against 
corrosion and is used extensively 
in building, construction, 
infrastructure, household appliances, 
automobiles, steel furniture, and 
more. Galvanising accounts for 
around 48% of global zinc usage.

 – Zinc Oxide: The most widely used 
zinc compound, zinc oxide is used in 
the vulcanisation of rubber, as well 
as in ceramics, paints, animal feed, 
pharmaceuticals, and several other 
products and processes. A special 
grade of zinc oxide has long been 
used in photocopiers. 10% of global 
zinc usage is in this segment.

 – Die Castings: Zinc is an ideal material 
for die casting and is extensively used 
in hardware, electrical equipments, 
automotive and electronic 
components. 17% of zinc used in 
the word is through Die Castings

 – Alloys: Zinc is extensively used in 
making alloys, especially brass, 
which is an alloy of copper and 
zinc. Alloy accounts for around 
11% of global zinc usage.

 – Rolled Zinc: Zinc sheets are used 
extensively in the building industry 
for roofi ng, fl ashing and weathering 
applications. These are also used in 
graphic art to make plates and blocks, 
as well as battery callouts and coinage.

Lead
Global Market
Demand for refi ned lead increased by 
a modest 3.3% to 8.5 million tonnes in 
2008, as compared to the previous year. 
The increase was mainly driven by the 
Lead-acid batteries, used principally 
in SLI (Starting – Lighting – Ignition)
applications in motor vehicles, as well as 
in certain other automotive power and 
industrial uses, which have accounted for 
lead consumption growth in the recent 
past and are expected to augment the 
consumption growth in the future.

Global lead mine production was 3.5 
million tonnes per annum in 2008. At 
the same time, the global lead smelter 
production was at 8.5 million tonnes. This 
left the refi ned lead market in the defi cit, 
barely by 35,000 tonnes for the year. 
In FY 2009, the average price of lead 
on the London Metal Exchange (LME) 
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