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CUSTOMER SUPPORT OFFICES MANUFACTURING LOCATIONS

#91,  West Park Road,  17th Cross,  Malleswaram
Bangalore - 560055,  Karnataka.
Tel: +91 80 23568979 / 23342873 Fax: +91 80 23342872

LBS Marg,  Majiwade,  Thane (West) - 400601,  Maharashtra. 
Tel: +91 22 2173 5551 / 2173 5591
Fax: +91 22 2173 5599 / 2173 5650

THANEBANGALORE

Premise No. 16,  8th Main Road,  Vijaynagar,  Velachari
Chennai - 600042,  Tamil Nadu
Telefax: +91 44 22592461

Survey No. 33/1,  At Post Umerkoi, Via Silvassa
U.T. of Dadra & Nagar Haveli - 396230.
Tel: +91 9725025351 Fax: +91 260 2681003

CHENNAI SILVASSA

139 & 148,  Sri Venkateshwara Co-op. Indl. Estate
Bollarum - 502325,  Andhra Pradesh.
Tel: +91 8458 279628 / 279616 Fax: +91 8458 279464

139 & 148,  Sri Venkateshwara Co-op. Indl. Estate
Bollarum - 502325,  Andhra Pradesh.
Tel: +91 8458 279628 / 279616 Fax: +91 8458 279464

HYDERABAD HYDERABAD

5th Floor,  Laha Paint House,  7 Chittaranjan Avenue
Kolkata - 700072,  West Bengal.
Tel: +91 33 22372812 / 22348241 Fax; +91 33 22255654

Plot  No. 70-33,  Sector 4,  IIE Pantanagar,  Rudrapur
Udhamsingh Nagar - 263153,  Uttarakhand.
Tel: +91 5944 250183 /84 / 85 Fax: +91 5944 250186

KOLKATA RUDRAPUR

508/510,  Ansal Chamber II,  6 Bhikaji Cama Palace
New Delhi - 110066.
Tel: +91 11 26194795 / 26195641 Fax: +91  11 26194389

LBS Marg,  Majiwade,  Thane (West) - 400601,  Maharashtra. 
Tel: +91 22 21735551 / 21735591
Fax: +91 22 21735599 / 21735650

NEW DELHI R&D - THANE
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2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
OPERATING RESULTS
Net Sales 7040.1 5776.9 6120.9 5320.6 4646.7 3982.9 3617.8 3525.3 2988.9 2511.6

Other Income 83.2 91.1 117.3 107.4 114.8 96.6 56.6 44.5 34.9 35.4

EBDIT 792.7 818.6 609.0 676.8 665.0 643.7 568.9 615.4 608.6 456.9

Depreciation & Amortisation 324.0 311.5 286.2 288.6 230.7 249.8 224.7 223.5 211.1 201.1

EBIT 468.7 507.1 322.8 388.2 434.3 393.9 344.2 391.9 397.5 255.8

Profit before Tax, Exceptional 
& Extraordinary Items 462.7 495.8 297.7 369.7 428.1 386.8 336.5 379.1 357.7 194.7

Exceptional & Extraordinary 
Items- Net of Tax 153.3  –    –   (31.8) 120.8 (8.0)  –    –    –   (3.6)

Provision for Tax 134.8 122.0 84.8 54.1 149.7 102.1 95.4 100.0 106.2 39.4

Net Profit after Tax 481.2 373.8 212.9 283.7 399.2 276.7 241.1 279.1 251.5 151.7

EBDIT to Sales % 11.26% 14.17% 9.95% 12.72% 14.31% 16.16% 15.72% 17.46% 20.36% 18.19%

EBIT to Sales % 6.66% 8.78% 5.27% 7.30% 9.35% 9.89% 9.51% 11.12% 13.30% 10.18%

PBT to Sales % 8.75% 8.58% 4.86% 6.35% 11.81% 9.51% 9.30% 10.75% 11.97% 7.61%

Earning Per Share 7.68 5.96 3.40 4.53 6.37 4.41 3.85 4.45 4.01 2.29

Cash Earning Per Share 12.84 10.93 7.96 9.13 10.05 8.39 7.37 7.89 7.17 5.34

Equity Dividend % 110 **150 90 90 90 70 60 *150 50 35

FINANCIAL POSITION

Equity Share Capital 125.4 125.4 125.4 125.4 125.4 125.4 125.4 125.4 125.4 125.4

Reserves & Surplus 2811.2 2490.1 2336.3 2257.3 2113.1 1842.4 1669.8 1514.2 1499.7 1242.8

Shareholders Funds 2936.6 2615.5 2461.7 2382.7 2238.5 1967.8 1795.2 1639.6 1625.1 1368.2

Loan Funds 225.3 239.3 498.1 671.5 337.8 162.9 130.2 102.6 91.8 284.2

Deferred Tax Liability (Net) 52.6 67.7 69.0 85.2 83.9 60.2 89.9 96.2 75.0 133.5

Net Fixed  Assets (Incl.
Capital Work in Progress) 1786.9 2033.5 2105.5 2145.1 1967.0 1351.5 1365.0 1142.1 1277.9 1239.4

Investments 394.5 310.3 169.8 138.1 5.2 82.5 98.0 311.0 3.6 2.0

Net Working Capital 1033.2 578.7 753.5 856.2 688.0 757.0 551.8 381.2 482.8 503.8

Miscellaneous Expenditure  –    –    –    –    –       – 0.5 4.2 27.6 40.5

Capital Employed 3214.6 2922.5 3028.8 3139.4 2660.2 2191.0 2015.3 1838.5 1791.9 1785.7

** Includes One Time Dividend @ 50%
* Includes One Time Dividend @ 100%

FINANCIAL  HIGHLIGHTS

        (Rs. in Million)
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting the 61st Annual Report along with the Audited Statement of Accounts for the year ended 
31st December 2010.

PERFORMANCE DURING THE YEAR

Your company’s performance during the year is summarized below:

 (Rupees in Million)

2010 2009

Net Sales 7040.1 5776.9

Profit before Tax & Extraordinary Items 585.5 495.7

Less: Provision for Current Tax 152.8 122.0

Provision for Deferred Tax (18.0) (1.2)

Provision for Fringe Benefits Tax – 1.2

Extraordinary Items (Net of Tax) 30.5 –

Profit after Tax 481.2 373.7

Add: balance of profit for earlier years 966.2 849.9

Excess provision for dividend tax for earlier year 0.8 –

Profit available for appropriation 1448.2 1223.6

Transfer to General Reserve 48.1 37.4

Proposed Dividend on Equity Shares & Dividend Tax thereon 160.8 146.7

One time Platinum Jubilee Dividend on Equity Shares & Dividend tax thereon – 73.3

Balance Carried forward 1239.3 966.2

During the year under review, the net sales were Rs. 7040.1 mn as compared to Rs. 5776.9 mn in the previous year. Profit Before 
Tax & Extraordinary Items was Rs. 585.5 mn as compared to Rs. 495.7 mn in the previous year. 

After providing for Income Tax of Rs. 134.8 mn, Net Profit after Tax & Extraordinary Items was Rs. 481.2 mn. Further after 
transferring an amount of Rs. 48.1 mn to General Reserve, the amount available for appropriation was Rs. 1400.1 mn including 
amount brought forward of Rs. 966.2 mn of previous year. The Earning per Equity Share (EPS) including extraordinary items was 
Rs. 7.68 and the Earning per Equity Share (EPS) excluding extraordinary items was Rs. 7.19.  

EXCEPTIONAL ITEMS

During the year, the Company sold the assets of its Nagpur factory which had ceased manufacturing in April 2008. Your Company 
realized a net gain of Rs. 139.8 mn (tax impact Rs. 28.6 mn) on this sale.

During the year Company offered a Voluntary Retirement Scheme at its Hyderabad plant to rationalize manpower and make 
operations lean. 30 employees opted for Voluntary Retirement and have been paid aggregate compensation of Rs. 17.0 mn.

EXTRAORDINARY ITEMS

During the year the Company has reversed balance provision amounting to Rs. 28 mn (net of tax) created in earlier year towards 
repairs of certain machines damaged by flood in 2005, as the same is no longer required. 

During the Q1 2010 there was a fire at Thane plant & certain machines were damaged. Insurance Claim was lodged. Pending  
settlement an advance payment of Rs. 10 mn was received during the year. Surplus of Rs. 2.8 mn net of tax of Rs. 2.9 mn after 
adjusting the cost of repairs & book value of damaged assets has been included in the operational results of the year.
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DIRECTORS’ REPORT  (contd.)

CORPORATE GOVERNANCE

A separate report on Corporate Governance forms part of this report.

Certificate from the Statutory Auditors of the Company regarding compliance with the Corporate Governance requirements as 
stipulated under Clause 49 of the Listing Agreement is attached.

DIVIDEND

Your Directors recommend payment of dividend of Rs. 2.20 per equity share, i.e. @ 110 % on the Equity Capital for the year 
ended 31st December 2010. The said Equity dividend will absorb a sum of Rs. 160.8 million including the dividend distribution 
tax & cess thereon.

FIXED DEPOSITS

The Company did not invite or accept deposits from public and/or shareholders during the year under review. As of 31st December 
2010 there was no fixed deposit pending with the Company. 

STATUTORY DISCLOSURES

The information relating to conservation of energy, technology absorption and foreign exchange earnings and outgo as required 
under Section 217(1)(e) of the Companies Act, 1956 read with the Companies (Disclosure of Particulars in the Report of Board of 
Directors) Rule, 1988 forms part of this report as Annexure I.

In terms of the provisions of Section 217 (2A) of the Companies Act, 1956, read with the Companies (particulars of Employees) 
Rules, 1975 as amended, the names and other particulars of the employees are set out in the annexure to the Directors’ 
Report. However, as per the provisions of Section 219 (b) (iv) of the said Act read with Clause 32 of the Listing Agreement, 
the Annual Report excluding the aforesaid information is being sent to all the members of the Company and others entitled 
thereto. Any member interested in obtaining such particulars may write to the Company at the registered office of the 
Company.

DIRECTORS

Mr. K. C. Narang and Mr. Arunkumar Gandhi, retire by rotation at this Annual General Meeting and being eligible have offered 
themselves for re-appointment.

Mr. Suresh Gupta, Managing Director of the Company was re-designated as the Chairman & Managing Director with effect from 
March 10, 2010. In terms of Clause 49 of the Listing Agreement where the Chairman of the Board is an Executive Director, at 
least one half of the Board should comprise of Independent Directors and this needs to be complied within 180 days of any 
change in status. However, the Board was reconstituted only on  December 8, 2010, where Mr. C N Murthy, Executive Director 
& Mr. Johann Sippel, a Director nominated by the parent company, stepped down from the Board to comply with the aforesaid 
requirement of the Listing Agreement. Consequent upon the stepping down of Mr. Johann Sippel as a Director, Mr. Juha Salonen 
also ceased to be his Alternate Director forthwith.

Your Directors at their meeting held on March 16, 2011 have appointed Mr. S K Palekar as an Additional Director of the Company. 
He is also an Independent Director within the meaning of Clause 49 of the Listing Agreement. 

Pursuant to section 260 of the Companies Act, 1956 and Article 122 of the Articles of Association of the Company Mr. S K Palekar 
holds office up to the date of the ensuing Annual General Meeting. The Company has received the requisite notice under Section 
257 of the Companies Act, 1956 and accordingly necessary agenda item relating to his appointment forms part of the Notice 
convening the 61st Annual General Meeting. 
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