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Dear Shareholders,

fcRcf 40 cfcff $ In the last four decades your Bank has served the entire nation as the

country's premiere development bank. Today, after converting itself into

a full-fledged commercial banking entity, your Bank is now set to

enhance shareholders' value by providing total financial solutions to ail

its valued clients.
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As you are aware, perhaps, one of the most important achievements

in the year under review has been the merger of IDBI Bank into IDBi

Ltd. The merger seeks to consolidate business across the value chain

and provides scale economies to the merged entity, enabling it to

offer an array of customer friendly services to its existing and

prospective clients, both within the geographical boundaries of India

and, in due course, abroad. In today's competitive era, the

operational synergy created by the merger provides a strong

foundation for your Bank to compete profitably with other peer banks.

As a part of its business strategy your Bank is currently focusing on

robust processes, cutting edge technology which redefines banking

business, cost optimization and sound risk management practices to

further improve its financials. In fact, in order to increase its

presence in the retail segments your Bank has launched several new

innovative banking products. With a view to becoming India's

premier universal bank, your Bank shall continue to innovate and

strive to increase its presence in retail banking operations without

diluting its commitment towards development.financing.
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The strong fundamentals of the economy augurs wei.l for the banking

industry. I believe that the improving investment climate will have a

positive impact on your Bank's performance. I assure you that your

Bank is on a sound platform, and along with its skilled and

committed staff, ready to seize all'the opportunities and address the

challenges, in its quest for maximizing stakeholders' value.

Mumbai V, P. Shetty
• Chairman
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DIRECTORS' REPORT 2004 - 2005

Your Directors are pleased to present their Report on the business
and operations of your Bank tor the financial year ended 31 st March
2005. The financial year, being the first year of your Bank, is for a
period of six months. It may be mentioned thai Ihe Industrial
Development Bank of India Limited (IDBI Ltd.), incorporated as a
company under the Companies Act, 1956 on September 24, 2004,
obtained certificate tor commencement of business on September
27, 2004. The undertaking of Industrial Development Bank of India,
a statutory corporation established under the Industrial Development
Bank of India Act, 1964, was transferred to, and vested in, IDBI Ltd.
on October 1, 2004, being the 'appointed day' under the Industrial
Development Bank (Transfer of undertaking and Repeal) Act 2003.

Your Directors are also pleased to inform that (lie amalgamation of
IDBI Bank Ltd., a subsidiary of your Bank, with your Bank became
effective on receipt of the sanction of the Scheme of Amalgamation
by the Reserve Bank of India. As per the Scheme of Amalgamation,
the appointed day for amalgamation is October 1, 2004. Accordingly,
the financial results of your Bank relate to the amalgamated entity,
for the period of six months ended March 31, 2005.

The financial information presented in the Report is in terms of the
form and content prescribed by the Banking Regulations Act, I 949
and the rules made thereunder. This being the first period tor such
financial information, there is no presentation of similar information
for prior period(s). Your Bank's financial highlights for the period
under review are given in Table 1.
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fi|WI ( ' • / / Particulars o i . , < . , ,

Tjyft Capital

RMf4 afR 3rf&r?tw , Reserves & Surplus
j--

"iHKimill Deposits

vrTFTR vrflrat Borrowings

iKi-'MlxiafRnT'-H i Other Liabilities & Provisions
V B |f .,.. -

• J<?t tt^WJ iotal Liabilities

•TcR"̂  afk Ruftf tfcfj % TR7 ^W Cash & Balances with RBI

sfcpf % XTRT ?N 3fR TFT ?WT Balances with Banks and
STeT ^pFTF ^R ^T ;?lftl Money at call & Short Notice

f¥r?f Investment

3fftR Advances

artfc! sfR apzr STTRrWt Fixed & Other Assets

|?§r anr̂ Rjf Total Assets

(Siwfff 3> fcT^ ''} (For the period *)

g>rf 3TPT (OTEfErn-T tici*?') Total Income (net of provisions)

^_j -jpj Total Expenses

^f-^4 eTfT Profit Before Tax

c]r? g; 'feixf mwETFf Provision for Tax

3TR«TPTcT 'EfR uriTf Deferred Tax Credit

^R TT?riT?f gr'H Profit After Tax

__X_ _-rr^

(is. crore)

2004-05

721.8

5206.6

15,102.6

50,005.5

10,323.7

81,360.2

2375.9

3277.2

25,054.7

45,413.5

5238.8

81,360.2

3210,3

2921.8

288.5

40.7

59.5

307.3

IDBIwww.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com

