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"PRIET HITT AT & dger W gopreal & 1499 HiEE

wIfid HYd §Y VP 98Hcd 3T qeranaT &1 o
5%

&N yafer / ferega=g wsurift 97

"TO BE THE TRUSTED PARTNER IN PROGRESS BY LEVERAGING
QUALITY HUMAN CAPITAL AND SETTING GLOBAL STANDARDS
OF EXCELLENCE TO BUINILD THF MOST VALUED FINANCIAL
CONGLOMERATE"
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Dear Shareholders,

In the last four decades your Bank has served the entire nation as the
country's premiere development bank. Today, after converting itself into
a full-fledged commercial banking entity, your Bank is now set to
enhance shareholders' value by providing total financial solutions to all

its valued clients.

As you are aware, perhaps, one of the most important achievements
in the year under review has been the merger of IDBI Bank into IDBI
Lid. The merger seeks to consolidate business across the value chain
and provides scale economies to the merged entity, enabling it to
offer an array of customer friendly services to its existing and
prospective clients, both within the geographical boundaries of India
and, in due course, abroad. In today‘s competitive era, the
operational synergy created by the merger provides a strong

foundation for your Bank to compete profitably with other peer banks.

As a part of its business strategy your Bank is currently focusing on

robust processes, cutting edge technology which redefines banking

- business, cost optimization and sound risk management practices to

further improve its financials, In fact, in order to increase its
presence in the retail segments your Bank has launched several new
innovative banking products. With a view to becoming India's
premier universal bank, your Bank shall continue to innovate and
strive to increase its presence in retail banking operations without

diluting its commitment towards development financing.

The strang fundamentals of the economy augurs well for the banking
industry. | believe that the improving investment climate will have a
positive impact on your Bank's performance. | assure you that your
Bank is on a sound platform, and along with its skilled and
committed staff, ready to seize all the opportunities and address the -

challenges, in its quest for maximizing stakeholders' value.

V. P. Shetty
Chairman

Mumbai
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DIRECTORS’ REPORT 2004 - 2005

Your Directors are pleased to present their Report on the business
and operations of your Bank for the financial year ended 31st March
2005. The financial year, being the first year of your Bank, is for a
period of six months. It may be mentioned that the Industrial
Development Bank of India Limited (IDBI Ltd.), incorporated as a
company under the Companies Act, 1956 on September 24, 2004,
obtained certificate for commencement of business on September
27, 2004. The undertaking of Industrial Development Bank of India,
a statutory corporation established under the Industrial Development
Bank of India Act, 1964, was transferred to, and vested in, {DB] Ltd.
on October 1, 2004, being the ‘appointed day’ under the Industrial
Development Bank (Transfer of undertaking and Repeal) Act 2003.

Your Directors are also pleased to inform that the amalgamation of
IDBI Bank Ltd., a subsidiary of your Bank, with your Bank became
effective on receipt of the sanction of the Scheme of Amalgamation
by the Reserve Bank of India. As per the Scheme of Amalgamation,
the appointed day for amalgamation is October 1, 2004. Accordingly,
the financial results of vour Bank relate to the amalgamated entity,
for the period of six months ended March 37, 2005.

The financial information presented in the Report is in terms of the
form and content prescribed by the Banking Regulations Act, 1949
and the rules made thereunder. This being the first period for such
financial information, there is no presentation of similar information
for prior period(s). Your Bank’s financial highlights for the period
under review are given in Table 1.

B a1 R Ao

o bable 1 Financialg

(@R )

(Rs. crove)

Particulars (As ai year-ends 2004-05
Capital 721.8
Reserves & Surplus 5206.6
Deposits 15,102.6
e it Borrowings 50,005.5
e CORTTU BNR AT Other Liabilities & Provisions 10,323.7
. T TS Total Liabilities 81,360.2
TEHg 3R Rud §6 & U 9y Cash & Balances with RBI 2375.9
i & yRT 9y 3R HA T Balances with Banks and
3T IEAT IR S 7 Money at call & Short Notice 3277.2
e Investment 25,054.7
31firs Advances 45,4135
arge 3R a1y sy Fixed & Other Assets 5238.8
Fd R Total Assets 81,360.2
(arafer & form ) (For the period *)
Tl 3T (UTTETT TETHR) Total Income (net of provisions) 3210.3
P Ay Total Expenses 2921.8
HEYY ATH Profit Before Tax 288.5
Y F AV Yragr Provision for Tax 40.7
ST &Y STHT Deferred Tax Credit 59.5
Profit After Tax 307.3
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