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REFRACTORIES LIMITED

Notice of Annual General Meeting
Notice is hereby siivcn that Tenth Annual General Meet ing of the Members of l l -GL Refractories Limited w i l l he
held on Saturday. 3rd July. 1999 at 1) AM at Sector 'B', Kalunga Industrial Fstate. Katunga 770 031. Dist.
Sundergarh, Orissa to transact the f o l l o w i n g business :
Ordinary Business
LI) To rece ive , consider and adopt Proln and Loss Account for the year ended 3 I st March. 1 999, Balance Sheet

as on ihat dale and Schedules and Notes forming part thereof and the Reports of Directors' and Audi tors '
iiiereon.

b) To appoint a Director in p lace of Mr. B P B a j o n a . who retires by ro ta t ion and being e l ig ib le , ofier h i m s e l f for
re-appointment .

c) To appoint a Director in place of Mr P Bajona. who ret ires by ro ta t ion and being eligible, offer h imse l f for
re-appointment.

d) To appoint Auditors and fix their remunerat ion inc luding terms of payment. The retiring Auditors, Messrs
Price Waterhousc. Chartered Accountants , being eligible offer themselves for re-appointment.

Special Business
e j To consider and if t h o u g h t f i t , with or w i t h o u t m o d i f i c a l i o n i s ) to pass the f o l l o w i n g resolut ion as an Ordinary

Reso lu t ion
RFSOLVED tha i i n te rms of Sec. 29.^ 1 H a t of the Companies Act. 1950 and other applicable provisions of
l a v i . i l a n > . the consent of the Company be and is hereby accorded to the Board oi Directors to mortgage, by
depos i t of T i t l e Deeds by const ruct ive d e l i v e r y , on the Company ' s a l l immovable properties si tuated at Sector
'B . K a l u n g a I n d u s t r i a l Ilstate. Dist Sundergai'h. Orissa, together w i t h al l bu i ld ings and s t ruc tu res Ii iereon and
all p l an t and machinery a t tached to the ea r th or pe rmancn i ly lastened to any th ing at tached to the earth.
co l l ec t ive ly called as immovable properties, as security lor the due repayment, discharge and redemption by
the Company to Stale Bank ol I n d i a for working capi ta l fac i l i t ies aggregating to Rs, 1140 lacs, together with
a l l interests , co.sts, charges, expenses and other moneys payable under the advance documents/memorandum
of t e r m s and condi t ions , as amended from lime lo t ime, subject to condi t ion tha t the mortgage and charge
created in f avou r of Staie Bank o l ' I nd i a shal l rank .second and subservient to the charges created in favour ol
term lending ins l iumons and the Trustees of the holders of the Debentures issued by the Company.

By order of the Board of Directors
For 1FGI. Refractories Limited

Notes :
1 . Explanatory Statement as required under See. 173(2 ) of the Companies Act, 1956 is annexed.
2. A member entitled to attend and vole at the meeting is entitled to appoint another person as his proxy

to attend and on a poll, to vote instead of himself. The Proxy need not be a Member of the Company.
A blank Form ol'Proxy is enclosed and it 1 intended to be used, il should be returned duly completed io
the Registered Office of the Company not less than 4S hours before the scheduled time of the meeting.

v The Register ol Members of the Company \ \ i l l r ema in closed f mm Tuesday. 29th June . 1999 to Saturday *rd
J u l y . 1999. both days i n c l u s i v e .

Explanatory Statement pursuant Io Sec. 173(2) of the Companies Act, 1956 in respect of Item (e) of the
Notice.

Your Company has availed Working Capital Fac i l i t i es aggregating lo Rs. ! 140 lacs from the Stale Bank of I n d i a .
One of the conditions of sanction is that said Working Capital Facilities would be secured by mortgage by creation
ol second charge over the Company's immovable properties, both present and f u t u r e s i tuated at SectoV 'B'", K a l u n g a
Indus t r ia l Estate near Rourkela . Proposed reso lu t ion is mcani f o r th i s purpose and your directors, thcrelore, commend
passing o1 the .same. None ol ilie d i rec tors is imereMcd , e i the r d i i e e t l y or i n d i r e c t l y , in passmo ol the proposed
reso lu t ion .
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REFRACTORIES LIMITED

Report of the Directors' to the Shareholders

Your Directors present the 10th Annual Report together with Profit and Loss Account for (he year ended 31st
March. 1999 and Balance Sheet as on that date and Schedules and Notes forming part thereof.

Operations and Financial Results

During the year under review, industrial slow down continued and Steel Industry continued to reel under recession.
Furthermore, the operations at the works of the Company were affected due to a strike for 23 days. Despite these
compell ing reasons your Company could achieve the following financial results.

For the year ended For the year ended
31.3.1999 31.3.1998

(Rs. in lacs)

Total Income 1992.91 2593.18
Profit before Interest and Depreciation and tax 293.87 405.76
Less : Interest 137.95 229.62

Depreciation & Misc. expenses written off 151.60 168.33
- 397.95

Net ProfitALoss) 4.32 7.81
Less: Provision for lax 0.45 0.75

3.87 7o6
Add : Profit brought forward from previous year 67.38 60.32

Profit/fLoss) after tax for the period 71.25 67.38
Add : Transfer from Debenture Redemption Reserve 48.00 0.00

Resultant surplus carried to Balance Sheet 119.25 67.38

In view of the above, your Directors do not recommend any payment of Dividend.

Your Company, during the year, have taken various measures to improve productivity and quality of the products
and reduce expenses. Due to an increased thrust on current assets management, the interest burden has also been
reduced. Full benefits of lliese measures would accrue in the financial year 1999-2000.

Y2K

Your Company has constituted a Year 2000 Project Team with representatives from business functions and the
information systems department. All the hardware and software in use in the Company are being tested for
determining compliance for Year 2000 and steps have been taken to upgrade or replace the non compliant equipment
and systems by June. 1 999. Initiatives have also been taken by the Company to evaluate the system operating with
its business associates. The Management is fairly confident that the Company will not face any undue risks due to
this factor.

ODD LOT Equity Shares

Your directors have formulated and implemented wi th effect from 1st February, 1999 a Scheme for disposal of
"ODD LOT Equity Shares", being handled by Bajoria Holdings Ltd, to enable shareholders of the Company
holding less than 49 equity shares to realise ful l markcl value of shares held by them. The scheme is in line with
recommendation of the Department of Company Affairs, Govt. of India that the companies listed on the stock
exchanges provide requisite service to their investors for disposing off the Odd Lot shares held by chem.
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REFRACTORIES LIMITED

Directors' Report (Contd.)

Directors

During (he year, Mr GCHinckley.OBEDL, resigned from the office oi the Director ol your Company. Consequently,
h is alternate, Mr DG Rajan also ceased in he a Direclor. MrTI/ulsu, alternate to Mr KYoshida, also resigned with
effect I rum 26th January. 1999 and in his place, Mr Y Koike was appointed effective that date. Your Directors
place on record sincere appreciation Tor inva luab le advices and guidance received from aforesaid Directors i'roin
lime lo lime.

Your Directors are shocked by the sudden demise of Mr N S Viswanaihan on Sunday, 18th Apri l , 1999. Your
Company had immensely bcnelilicd by his advices and counsel. Your Directors pi ace on record sincere appreciation
lor inva luable advices and guidance given by him and pray lor departed soul.

Directors due to retire by rotation are Mr H P Bajoria and Mr P Bajoria, who being eligible, offer themselves for
re-election.

Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988

Information in accordance w i t h provision of Section 2 I 7 ( 1 ) (e ) ol the Companies Acl, 1956 read wi th the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 19S8 regarding conservation of energy,
technology absorption and foreign exchange earning and outgo is given in Annex tire A.

Auditors' Report

The Auditors in t he i r report have referred lo I lie notes forming part of accounts, which arc self explanatory,

Auditors

Messrs Price Waterhouse. Auditors wi l l retire at the conclusion of the forthcoming Annual Genera! Meeting and
arc e l ig ib le for re-appointment.

Particulars of Employees

Part iculars of employees, as required under Section 217 (2 A) of the Companies Acl, 1956 read wi th the Companies
(Par t i cu la r s of Employees) Rules, 11)75, as amended lo date, are attached herewith to th is Report as Annexure B.

Acknowledgement

Your Directors record appreciation for support received from the shareholders, Harima Ceramic Co. Ltd.. Nissho
I w n i Corporation, 1CICI, IFCI. IDBi, IDCO, IPICOL. TDICI, IFC. Washington, G1C Mutual Fund. LIC M u t u a l
l :und. SB I and the employees of the Company.

On behalf of the Board o!'Directors

S K Bajoria P Bajoria
Ca lcu t t a , 30th Apr i l . 1999 Managing Direclor Director
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REFRACTORIES LIMITED

Annexure A to Directors' Report

Information under Section 217(l)(e) of the Companies Act, 1956 read with the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988 and forming part of the Directors' Report for
year ended 31st March, 1999

A. Conservation of Energy

a) Energy conservation measures taken :-

1. The Company has adopted a special technology thereby ensuring comparatively low energy
consumption.

2. Power capacitors of sufficient capacity have been installed to guarantee 98% Power factor.

3. Regular checks and preventive maintenance of all electrical equipments and installations are being
conducted to avoid leakage of energy due to faulty operation.

b) Additional investment and proposals, if any, being implemented for reduction of consumption of energy.

Constant studies and references are being made to improve the efficiency in consumption of energy.

c) Impact of the measures at fa) & (b) above for reduction of energy consumption and consequent impact
on the cost of production of goods.

All efforts are being made to further reduce energy consumption.

d) Total energy consumption and energy consumption per unit of production.

As per FomvA enclosed.

B. Technology Absorption

e) Efforts made in technology absorption.

As per Form-B enclosed.

C. Foreign Exchange Earnings and Outgo

f) Activities relating to exports; initiatives taken to increase exports; development of new export markets
for products and services; export plans.

During the year under review, your Company successfully executed several trial and regular orders
overseas.

g) Total foreign exchange used and earned (Rs. in lacs)

1. Foreign Exchange Outgo

( i ) C.l.F. value of imports of
Raw Materials Stores and Spares. : 445.10

(ii) Others : 62.25

2. Foreign Exchange Earnings
(FOB Value of Exports) : 210.23
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REFRACTORIES LIMITED
—

Form - A
Disclosure of particulars with respect to conservation of energy

Year ended
31st March 1999

A.

B.

Power & Fuel Consumption

1. Electricity

a) Purchased
Units (KWH)
Total Amount (Rs.)
Rale/Unit (Rs.)

h) Own Generation

i) Through Diesel Generator

Units (KWH)
Units per Ltr. of Diesel Oil
Cost/Unit (Rs.)

ii) Through Sicam Turbine/Generator

Units ( K W H )
Units per Llr. of Diesel Oil
Cost/Unit (Rs.)

2. Coal (Specify quality and where used)

Quantity
Total Cost
Average rate

3. Furnace OH (K.D.O)

Quantity (Kilo Llr.)
Total Cost (RsJ
Average Rale (Rs./Llr.)

4. Others/Internal generation (Please give details)

Quantity
Total Cost
Rate/Unit

Consumption per unit of production

Products-Continuous Casting Refraclorics/SGP/THS
Electricily (KWH/M.T)

L.D.O. (Llrs./M.T.)

Coal

Others

1940258
6359796

3.27

53961
2.78
3.98

Nil
Nil
Nil

Nil
Nil
Nil

929.99
7254401

7.80

Nil
Nil
Nil

1682.79

806.58

Nil
Nil

Year ended
3 1 si March 1998

2306358
7532619

3.27

86760
2.63
3.72

Nil
Ni!
N i l

Nil
Nil
Nil

692.815
5374833

7.76

Nil
Nil
Nil

1664,24

481.80

Nil

Nil
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