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Dr. K.C. Chakrabarty CMD handing over the dividend cheque of
Rs.101 crore to Hon'ble Union Finance Minister P. Chidambaram
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Dr. Y V Reddy, Governor RBI discussing with Shri. N. Rangaswamy,Hon'ble Chief Minister,
U.T. of Pondicherry and CMD on NPPFI
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gfSad da
Indian Bank
feerp AvSa

Board of Directors

J7eFeT UG U9y A9t PRIgTTDR e

Chairman & b”lanag’ing’ Director Executive Director

17k
&4, amadi TH.TH. ga A
K C CHAKRABARTY M'S SUNDARA RAJAN

feer / Directors

SERILEN T, HHEATHT . G 3791 AT
RAM MUIVAH S. KARUPPASAMY A.X. GEORGE ASHOK GUPTA

[— _

o ==q T T ol A TR Gemee gt
G.CHARATH CHANDRAN NAFIZA ALl SODHI PONGULETI SUDHAKAR REDDY
¥ 2005-06 ¥ e Pl AR & ot fieyres ea ¥ o1 . /. /v & wa ¥ dar 6/
1 frm. B @ @ (I ) 2 sit oy, wreagt (w1 ) 3 4t wft T fran(fve)
During the year 2005-06, the following directors also served on the Board as (MD / ED / Director of the Bank.
1. Sri.M.B.N. Rao, {CMD) 2. 5ri.B. Soumbamurthy {ED) 3. Sri. Rabi N Mishra {Director)
{upto 08.06.2005) {upto 31.03.2006) (upto 02.10.2005)
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qel udeh |/ General Managers

. SRt AT G . AR . R, firaeardt
Dr. JAYANTI LAL JAIN V. SANTHANARAMAN S.R. SHIVASWAMY

&, Nfear PN Brer T,
V. SRINIVASAN KRISHNA MURTHY KOTA S. SURYANARAYANAN

/oy, =Of ¢ fareg=Ta= ST A8 W
(.S. RAMANI A. VISWANATHAN JAG MOHAN GARG
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HET Ya4dh / General z\"lanagers

AT ¥ 4t Areg 7fef & uq Mdr
R. RAMACHANDRAN K.B. NAGENDRA MURTHY KM, GOPINATH

A Teafra @ AR FreREATA IR forg 19 /@
(. GAJAPATHIRAJAN PR. BALASUBRAMANIAM R. VIJAYA RAMA RAO

war< st Y % §EuRaEg A THER B
SADANAND MISRA S.K. BANDYO PADHYAY M.DAMODAR KAMATH
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e &1 Ruld 2005—2006

& @ Fdere e 319/ 2006 P AT 9 B
fore §o & a1fffes Rurd & Arer e wiferd gore
T 3R A Yd BT olEr B URgd BRd g9 &Y
&7 39 FR IBT 2 | 9 7 37u freare H gurR
ST U 504.48 RIS BUY P el A afoia
forar 2, R 71 ad &) e H 23.50 Ufwrd B
g H TR |

arfefs aramaver

AR a9 2004—05 & 7.5 Uferd &1 T A
Thel 230 Saure dfg a9 2005—06 H TEHR 8.4
gfererd W1 | 2005—06 & SRTH Iuil SATEH, WA
3R F BT BlgaR fawen & | a3 o
T yevH fhar) 5 ufdea a1 S SR @
gig &1 i arer &5 8- fafmior(e.0 gferera),
e, 19 vd 5Tt omyfel (5.3 wferera), fomfor (12.
1 4ferq), ‘@UR, Bed, URagw gd IarT (115
yfoera),” faciiem, 491, s—usr, g amuia
JqAg (9.7 Ufaema) R FHEE, AMINIG T4
Jufdae Farg’ (7.8 wiaerd) |

ffor ok dar &= Tl § Sea &k
FHRIAD AOTRD FaeaTH 3i% AUeS T8 Hevel
TR 7 b srf—arawern § g § 3 8 gig A
T 2006—07 F AT HTIH T |

¥ 2005—06 B SR IHIT B! &R ATG] A8
FRIEmE <& T av—R 9y o [ Jed
TErwIa e ay ifdd @1 7 5.7 gfcrerd @1
AT H 01 31 2006 BT 3.5 U V&Y |

Ty 2005—06 B BT, ¥R & afd ¥ gig
T AR =t ay A g7 @, qAT gHE 247
gfera 31 gfg T91 B IS SE(S Td 9¥ I8 gy
26.4 yfaera ofi | ugiforgd, da den Jidds<d
(@eNue) & marg H 9§ 2005—06 B SRIF 46.8
ufeerd @ gfg &

gfg < BT TE SE(b 2004—05 ¥ 7w gf& 333
Tfrerd €51 B1 TS o |

29 fadaR, 2005 &Y 7.1 fAferm g w7 SR @
$fear fefaw feuifoes (mEvas)) @ oM &

waﬁaﬁ%zoosmﬁwﬁ?ﬂ%wém1
faferaa SfeR arfdre &1 |

si5ad da
- Indian Bank

Directors’ Report 2005 - 06

The Board of Directors of the Bank have
pleasure in presenting the Annual Report
together with the Audited Balance Sheet and
Profit & Loss Account of the Bank for the year
ended Mar 31, 2006. The Bank has shown
improved performance by posting Net Profit
of Rs.504.48 crore registering a growth of
23.50% over the previous year.

ECONOMICENVIRONMENT

The GDP growth in the year 2005-06 was higher
at 8.4 percent as against 7.5 percent in the year
2004-05 in terms of the revised estimates of the
Central Statistical Organisation (CSO). During
the year 2005-06, all sectors of the economy,
barring power generation, mining and
agriculture, have performed well. The sectors
which showed growth rates of 5 percent or more,
are 'manufacturing’ (9.0 percent), 'electricity, gas
and water supply' (5.3 percent), ‘construction’
(12.1 percent), 'trade, hotels, transport and
communication' (11.5 percent), ‘financing,
insurance, real estate and business services' (9.7
percent) and 'community, social and personal
services' (7.8 percent).

The buoyancy in manufacturing and services
sector activities and the positive business
confidence and expectations suggest that the
recent growth momentum in the economy is
likely to be maintained in 2006-07.

Inflation remained well contained during the
year 2005-06 and the year-on-year whole
sale price inflation was 3.5 percent on April 1,
2006 as compared with 5.7 percent a year
ago.

During the year 2005-06, India's exports
continued to maintain the momentum of
growth for the fourth year in succession,
registering a growth of 24.7 as against 26.4
percent registered in the previous year.
Imports of petroleum, oil and lubricants
(POL) increased by 46.8 percent during the
year 2005-06, reflecting the impact of sharp
increase in international crude oil prices.
Non-oil imports posted a growth of 25.6
percent during 2005-06 as compared with
33.3 percentrecorded in 2004-05.

Despite an outgo of US $ 7.1 billion on
account of redemption of India Millennium
Deposits (IMDs) on December 29, 2005,
India's foreign exchange reserves were US $
151.6 billion as on March 31,2006; US $ 10.1
billion higher over end-March 2005 level.
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Hifes v dfeT afafaferar

ay 2005—06(1 3TdeT 2005 B J=I H 31 A
2006 @) H Har MYt (TH3) & aTfiep MR
R 16.2 U9 (%.3,77,238 TRIS) D] @I
gs | fUod 9¥ I8 121 ufdwd (%.2,42,260
Fxre) ot | sTgfua aiftias d1 (Taedid)
D Pl STHIRAT H (1 37T 2005 BT AT H 31
A1E 2006 1) 16.9 TR o1 Ifg (3.3,02,534
Fre) Y8 | fUoe af # I8 gfg 12.8 ufcrera
($.1,92,269 FIS) Y| 2005-06 & TR
(318t 1, 2005 B JoT H A 31, 2006 PI)
GRIR ®0 H q¥—a—9y gfg, o a¥
27.5 eI (2,21,602 HR1S) BT glg B AT
H 30.8 U9 (%.3,42,493 TRIS) & |

2005—06 & BRI faig IrofR Arar=d: Rer
g1 X BTaliih @Tol B aX 941 WSl § ggg
g9 T2 | T A HiT qu1 9ok # av @i
sifem o J S AR g8

ay 2005—06 B R YR Rod 9 gl
IOV Y FB HeA AR & :

% R AR TH! R o o
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1 E |

TR Rod §6 7 gafae garaes
Gfder (verqun) & dgd ad Sl g
WRIE R H 99 P SR U9 i § 75
IR 37T BT gl g, 3 29, 2005 B
YHTd I 4.75 IfA9IT | 5.00 Hforerd d,
ISR 26, 2005 B UHIT ¥ 500 Ufrerd 3
525 UfaeTd @ 3R SHa%) 24, 2006 &
UHTd | 5.25 UiI9d ¥ 5.50 Hiaerd d |
U W R SR Seel I WRIg &) |
I & | Iedl I WY SR 3R G Wi
WD I D SIS BT 100 MR (bl dH
Y G117 3R TEIIR TellUh &b
dsd ad g @diq a¥ d 29 3fdiel 2005
A 575 ufawd ¥ 6.00 wfoed 9@, 26
3faR[ER 2005 ¥ 6.25 Uferd 9% Jfg g3
3R 24 TN 2006 T 6.50 UfTeTd T 3R

IfE & |

394 dp
Indian Bank

Monetary and Banking Developments

Money supply (M3) expanded by 16.2
percent (Rs.3, 77,238 crore) on a year-on-
year basis during 2005-06 (March 31, 2006
over April 1, 2005) as compared with 12.1
percent (Rs.2, 42,260 crore), recorded in
the previous year. The growth in aggregate
deposits (March 31, 2006 over April 1,
2005) of scheduled commercial banks
(SCBs) was 16.9 percent (Rs.3,02,534
Crore) as against an increase of 12.8
percent (Rs.1,92,269 crore) in the
previous year. The year-on-year increasein
non-food credit during 2005-06 (March 31,
2006 over April 1, 2005) was 30.8 percent
(Rs.3, 42,493 crore) as against a growth of
27.5 percent (Rs.2,21,602 crore) in the
previous year.

Financial markets remained generally
stable during 2005-06 although interest
rates firmed up in all segments. The
overnight call money market experienced
tightness during the last quarter of the year.

Some of the measures initiated by Reserve
Bank of India during the year 2005-06 are:

The Bank Rate and Cash Reserve Ratio
remained unchanged at 6.0 percent
and 5.0 percent respectively.

Fixed Reverse Repo Rate under the
liguidity adjustment facility (LAF) of
Reserve Bank of India increased by 75
basis points during the year in three
instalments; from 4.75 percent to 5.00
percent with effect from April 29, 2005,
from 5.00 percent to 5.25 percent with
effect from October 26, 2005 and 5.25
percent to 5.50 percent with effect from
January 24, 2006. The Repo Rate
continued to be linked to the reverse
Repo Rate. The spread between the
Reverse Repo Rate and the Repo Rate
has been retained at 100 basis points
and accordingly the fixed Repo Rate
under LAF increased to 6.00 percent
from 5.75 percent with effect from April
29, 2005, 6.25 percent with effect from
October 26, 2005 and further increased
to 6.50 percent with effect from January
24,2006.
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R, 39 ®I 3gAfc & fb 9w SaR wera
RSTd (3MSUWwaTR) # Yot 2 03 3l fear
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HE JAH (BT BT R gHTHg & B
gyger ARl @B Al B AW
UTRITIRUT DI IAD] 0.25 Ffaed 4

g 040 UQAYT H & TE |
fachy faf¥rseare

qY 2005—06 B SR d§® @ fIsyrad &)
faRreard < 1 g &

faer @t ¥ 2005-06 H $.9599 TS
(23.50%) @1 g

SfSael d
Indian Bank

The minimum maturity period of
Certificates of Deposit (CDs) reduced
from 15 days to 7 days with effect from
April 28, 2005.

Banks which have maintained a
regulatory capital of at least nine percent
of the risk weighted assets for both credit
risk as well as market risk in respect of
'Held For Trading' (HFT) and 'Available
For Sale' (AFS) categories as on March
31, 2006 are permitted to treat the entire
balance in the Investment Fluctuation
Reserve (IFR) as Tier I capital.

General provisioning requirement for
'standard advances' (other than direct
advances to agriculture and SME
sectors) has been increased to 0.40
percent from 0.25 percent.

FINANCIAL HIGHLIGHTS

The highlights of the Bank's
performance during the year 2005-06

are given below:
o Net Profit for the year 2005-06
improved by

[ . ~—1 Rs.95.99 crore
gg JX IE ( (Rs. in crore) Net Prof‘t  (23.50%) to

FUE SR et .504.
22‘?]482004 '05 H | ‘ 2’3304R‘S‘.840C8r?£8
crore for 2004-

YE 40849 RIS J r 05.

T oTT | eThe Bank
S 1 9Y 2005—06 § ‘ 189 } registered an
RIS BR | Operating
958.07 \ : Profit of
&1 9RETeTg Mar-03 Mar-04 Mar-05 Mar-06 \ Rs.893.65 crore
am T fdar | — for 2005-06, as

2004—05 H B

893.65 BRIS BUY AT | 9 H 133.85 PRI
SUY &) I8 HA yEd: e @ e &
BT B |

fad «arsT 31TA, 2004—05 P 1303.65 PG

B BT AT H 2005-06 H 20652 BRIS
B B g P ARITE $.1510.18 BRIS V8 |

fUgel 99 & forg 108 & gan 9 a9
2005—06 & forv At uwx ufawd 1.16
ET |

against
Rs.958.07 Crore for 2004-05 largely due
to decline in profit on sale of investments
by Rs.133.85 crore.

o Net interest Income increased by
Rs.206.52 crore from Rs.1303.65 crore
for 2004-05 to Rs.1510.18 crore for
2005-06.

¢ Return on Assets stood at 1.16 for the
year 2005-06 as against 1.08 for
previous year.
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VG WA B 9% 9% DI Yol 743.82
PRIS TSI V& | IRIATIAT 1747.58 PRI
U I |
dF @1 qeit ualwar  squa
(FTRUSIR), A 2005 B 14.14% DY JoAT
H AT 2006 H 13.19% <&, WeIHd: gfeIg
5 @) gfMfoal w® a9R SIReq & forw
ISft @l fdshl 2 Suder dai # wnfae
T 7 3R (1) SRR uIauE Bl
IGEIRIRIE
9% ¥, YRd WRER B 101 RIS B
BT ATHTYT 3raT foar|

SRR gfg
Ardaifiie SRISR, 31 91 2005 P 53188

BRIS BUY DI oIl

Indian Bank

e Bank's Capital stood at Rs. 743.82
Crore after restructuring. The reserves
stood atRs. 1747.58 Crore.

e Capital Adequacy Ratio (CRAR) of the
Bank stood at 13.19 % for March 2006 as
against 14.14% for March 2005 mainly
because of (I) maintenance of capital for
market risk on securities included in the
available for sale category also (II)
treatment of floating provision.

e The Bank paid a dividend of Rs.101
Crore to Government of India.

BUSINESS GROWTH

Global Business increased by Rs.10102

————— crore (18.99%) to

H 31 A 2006 Pl |(Rs. in crore) . Rs.63290 crore as
53290 5. A i PRER Business 63290 ?n MarcFI'{I 3];5,32](-332
4 o rom Rs.
Vel AR $EH 10102 T crore as on March
IS BT (18.99%) 44570 31, 2005.
o gfE g8 1 9B B 39291 go_mesfttlhc
AR usiness o e
< S ﬁ' 31 9 Bank increased by
2005 @ 51453 TS || | , , || Rs. 9833 crore
BT W 31 AT 2006 | | qref Mar-03 Mar-04 Mar-05 Mar-06 (19.11%) to
BT 61286 W\ﬁ@’ ST Rs.61286 crore as
RIS B ~ on March 31,2006
dd, 9833 S from Rs. 51453
(19.11 fae) &1 gig g8 | crore as on March 31,2005.
SHTY Deposits
31 ATd 2005 & 34808 TR B ¥ 31 Global Deposits of the Bank increased by
Ard 2006 B Rs.5997 crore
40805 HRS TUY R o) (17.23%) to
TP DB g WP | | o qurgiy TG Deposits '~ Rs.40805 Cr as on
. . from Rs.34808
34808
W%ﬁ i 599-\, 30444 crore as on March
PXTS  ¥Ud : 31,2005,
(17.23%) @ iy — ‘ Domestic
§§I g% @ I - Deposits of the
SRl W 5860 || T ' | | Bank increased by
G Bl (17 | |9Tef Mar-03 Mar-04 Mar-05 Mar-06 | Rs.5860 crore
' - - (17.19%)to  Rs
19%) @ gfg 4 At '

gg 31 #2005

BT 34081 HRIS BUY A 31 AT 2006 Bl
39941 BRI BT BT 7T |

39941 Cr as on
March 31, 2006 from Rs.34081 crore as on
March 31, 2005.
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fooe ad & IR 550 B TTY (24.20%)
@ gfg & o | 31 A 2006 BT 342
RIS BUY B gfg & PHROT Ale] ST
3165 HRIS U V& |

9d d6 el § e af & R <o
1407 HRIS BUY (17.88%) BT i DI JolT
7 39 a9 1728 IS U (18.63%) BT gl
s Bl

[rafe ST H fUee 99 & R19 g 2516
TRIS TW (12.75%) B g DI JoT A
3654 TRIE TIY (16.42%) B G g ¥ |

SIS DI SfEd anTa (QEN) H s af
T AT H 4.86% H 4.84% TP DI ATIROT
FNES T

fd FHEIN BRIGR 31 °1F 2005 § 24573
IRT B9Y § TR 31 AT 2006 | 294.73
TG TR BT TATE |

T
ferae arfir 31 90 2005 & 18380 PRI TUA

. Indian Bank

Current Deposits grew by Rs.342 crore
(12.11%) to Rs.3165 crore as on
31.03.2006 as compared to a growth of
Rs.550 crore (24.20%) during the last
year.

Savings Bank Deposits grew by Rs. 1728
crore (18.63%) as against an increase of
Rs.1407 crore (17.88%) recorded
during the last year.

® Term Deposits grew by Rs. 3654 crore

(16.42%) as against an increase of
Rs.2516 crore(12.75%) recorded during
the last year.

Average Cost of Deposits (Domestic) has
marginally come down to 4.84% from
4.86% during the last year.

Business Per Employee improved to
Rs.294.73 lakhs for March 31, 2006 from
Rs.245.73 lakhs for March 31, 2005.

Credit

Net advances increased by Rs.4105 crore

(22.33%) to

J 4105 TRIS BT

[=—
(2233 ftRr@) @1 |(Rs. incrore) s miNet Credit

oy & W 31 A || O S A
2006 BT 22485 TR
BUY B AT | T a9
P IR <IN FO H
4330 IS W 12275

(3320 wfewy) @1 .

18380

! Rs.22485 crore as
ton March 31,
2006 from
Rs.18380 crore as
on March
31,2005,
Domestic Credit
increased by Rs.
T ) 3973 <crore

g @ oI F 31 ||
5 oo aers AT Mar-03 Mar-04

Mar-05 Mar-06 (22.87%) to Rs.

21343 crore as on

IS T (22.87%)
&I glg R |

<ol R @TE T 31 {2005 B 16421
PNIS BUY I 31 AT 2006 TP 4063 PRI

T (24.74 UMAPA) | dGHR 20484 BRIS
TUY B AT |

AR (BRe]) W Ufemd 9§ 2004—05 B
8.89% 1 T # Y 2005—06 H 8.92% &7 |

March 31, 2006

against a growth of Rs. 4330 crore
(33.20%) during the last year.

Domestic Non food Credit increased by
Rs. 4063 crore (24.74%)to Rs. 20484
crore as on March 31, 2006 from Rs.
16421 crore as on March 31, 2005.

Return on Advances (Domestic) was
higher at 8.92% for 2005-06 as against
8.89% for the year 2004-05.
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