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Dr. K.C. Chakrabarty CMD handing over the dividend cheque of

Rs.101 crore to Hon'ble Union Finance Minister P. Chidambaram

Dr. Y V Reddy, Governor RBI discussing with Shri. N. Rangaswamy.Hon'ble Chief Minister,
U.T. of Pondicherry and CMD on NPPFI
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Indian Bank

Board or Directors

Chairman & Managing Director txecutive Director

KCCHAKRABARTY

/ Directors
M S SUNDARA RAJAN

RAMMUIVAH S. KARUPPASAMY A.X. GEORGE ASHOK GUPTA

G.CHARATH CHANDRAN

*rf 2005-06 % ̂

NAFIZAALISODHI PONGULETISUDHAKAR REDDY

i ^snj H \

During the year 2005-06, the following directors also served on the Board as CMD / ED / Director of the Bank.
I. Sri.M.B.N. Rao, (CMD) 2. Sri.B. Sambamurthy (ED) 3. Sri. Rabi N Mishra (Director)

(upto 08.06.2005) (upto 31.03.2006) (upto 02.10.2005)
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General Managers

l' cfTcf u
Dr.JAYANTILALJAIN V. SANTHANARAMAN

T. 3TR.

S.R. SHIVASWAMY

V. SRINIVASAN KRISHNA MURTHYKOTA S. SURYANARAYANAN

C.S. A. VISWANATHAN JAG MOHAN GARG
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Indian Bank

General Managers

R. RAMACHANDRAN K.B.NAGENDRAMURTHY K.M. GOPINATH

C. GAJAPATHIRAJAN P.R. BAUSUBRAMANIAM
3TT7

R. VIJAYA RAMA RAO

SADANAND MISRA S.K. BANDYO PADHYAY M.DAMODAR KAMATH
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2005-2006 Directors' Report 2005 - 06
The Board of Directors of the Bank have
pleasure in presenting the Annual Report
together with the Audited Balance Sheet and
Profit & Loss Account of the Bank for the year
ended Mar 31, 2006. The Bank has shown
improved performance by posting Net Profit
of Rs.504.48 crore registering a growth of
23.50%overthe previous year.

ECONOMIC ENVIRONMENT

The GDP growth in the year 2005-06 was higher
at 8.4 percent as against 7.5 percent in the year
2004-05 in terms of the revised estimates of the
Central Statistical Organisation (CSO). During
the year 2005-06, all sectors of the economy,
barring power generation, mining and
agriculture, have performed well. The sectors
which showed growth rates of 5 percent or more,
are 'manufacturing' (9.0 percent), 'electricity, gas
and water supply' (5.3 percent), 'construction'
(12.1 percent), 'trade, hotels, transport and
communication' (11.5 percent), 'financing,
insurance, real estate and business services' (9.7
percent) and 'community, social and personal
services' (7.8 percent).

The buoyancy in manufacturing and services
sector activities and the positive business
confidence and expectations suggest that the
recent growth momentum in the economy is
likely to be maintained in 2006-07.

Inflation remained well contained during the
year 2005-06 and the year-on-year whole
sale price inflation was 3.5 percent on April 1,
2006 as compared with 5.7 percent a year
ago.

During the year 2005-06, India's exports
continued to maintain the momentum of
growth for the fourth year in succession,
registering a growth of 24.7 as against 26.4
percent registered in the previous year.
Imports of petroleum, oil and lubricants
(POL) increased by 46.8 percent during the
year 2005-06, reflecting the impact of sharp
increase in international crude oil prices.
Non-oil imports posted a growth of 25.6
percent during 2005-06 as compared with
33.3 percent recorded in 2004-05.

Despite an outgo of US $ 7.1 billion on
account of redemption of India Millennium
Deposits (IMDs) on December 29, 2005,
India's foreign exchange reserves were US $
151.6 billion as on March 31,2006; US $ 10.1
billion higher over end-March 2005 level.
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Monetary and Banking Developments
Money supply (M3) expanded by 16.2
percent (Rs.3, 77,238 crore) on a year-on-
year basis during 2005-06 (March 31, 2006
over April 1, 2005) as compared with 12.1
percent (Rs.2, 42,260 crore), recorded in
the previous year. The growth in aggregate
deposits (March 31, 2006 over April 1,
2005) of scheduled commercial banks
(SCBs) was 16.9 percent (Rs.3,02,534
Crore) as against an increase of 12.8
percent (Rs. 1,92,269 crore) in the
previous year. The year-on-year increase in
non-food credit during 2005-06 (March 31,
2006 over April 1, 2005) was 30.8 percent
(Rs.3, 42,493 crore) as against a growth of
27.5 percent (Rs.2,21,602 crore) in the
previous year.

Financial markets remained generally
stable during 2005-06 although interest
rates firmed up in all segments. The
overnight call money market experienced
tightness during the last quarter of the year.

Some of the measures initiated by Reserve
Bank of India during the year 2005-06 are:

The Bank Rate and Cash Reserve Ratio
remained unchanged at 6.0 percent
and 5.0 percent respectively.

Fixed Reverse Repo Rate under the
liquidity adjustment facility (LAF) of
Reserve Bank of India increased by 75
basis points during the year in three
instalments; from 4.75 percent to 5.00
percent with effect from April 29, 2005,
from 5.00 percent to 5.25 percent with
effect from October 26, 2005 and 5.25
percent to 5.50 percent with effect from
January 24, 2006. The Repo Rate
continued to be linked to the reverse
Repo Rate. The spread between the
Reverse Repo Rate and the Repo Rate
has been retained at 100 basis points
and accordingly the fixed Repo Rate
under LAF increased to 6.00 percent
from 5.75 percent with effect from April
29, 2005, 6.25 percent with effect from
October 26, 2005 and further increased
to 6.50 percent with effect from January
24,2006.

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

Indian Bank

28 3T$ef 2005 T uRT TFTM—

eft -̂ HcH MRM<Wdl 3Tc|f£r % 15
7 fc^ff W eft

2006 cTcfr 'd|NK

'ftfsft

fcfjf ^ 31

2005-06 Pl^KH

if, 2005-06 if ^.95.99

(23.50%)

504.48
| 2004

408.49

05

%f> ̂  cpf 2005-06 ̂

958.07

(Rs. in crore)
Net Profit

The minimum maturity period of
Certificates of Deposit (CDs) reduced
from 15 days to 7 days with effect from
April 28, 2005.

Banks which have maintained a
regulatory capital of at least nine percent
of the risk weighted assets for both credit
risk as well as market risk in respect of
'Held For Trading1 (HFT) and 'Available
For Sale' (AFS) categories as on March
31, 2006 are permitted to treat the entire
balance in the Investment Fluctuation
Reserve (IFR) as Tier I capital.

General provisioning requirement for
'standard advances' (other than direct
advances to agriculture and SME
sectors) has been increased to 0.40
percent from 0.25 percent.

FINANCIAL HIGHLIGHTS

The highlights of the Bank's
performance during the year 2005-06
are given below:
• Net Profit for the year 2005-06

improved by
Rs.95.99 crore
( 2 3 . 5 0 % ) to
Rs.504.48 crore

504

406
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from
crore
05.
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• T h e B a n k
registered an
O p e r a t i n g
P r o f i t o f
Rs.893.65 crore
for 2005-06, as
a g a i n s t

Rs.958.07 Crore for 2004-05 largely due
to decline in profit on sale of investments
by Rs. 133. 85 crore.

• Net interest Income increased by
Rs.206.52 crore from Rs. 1303. 65 crore
for 2004-05 to Rs. 1510. 18 crore for
2005-06.

• Return on Assets stood at 1.16 for the
year 2005-06 as against 1.08 for
previous year.
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Bank's Capital stood at Rs. 743.82
Crore after restructuring. The reserves
stood at Rs. 1747.58 Crore.

Capital Adequacy Ratio (CRAR) of the
Bank stood at 13.19 % for March 2006 as
against 14.14% for March 2005 mainly
because of (I) maintenance of capital for
market risk on securities included in the
available for sale category also (II)
treatment of floating provision.

The Bank paid a dividend of Rs.101
Crore to Government of India.

BUSINESS GROWTH

Global Business increased by Rs. 10102
crore (18.99%) to
Rs.63290 crore as
on March 31, 2006
from Rs.53188
crore as on March
3 1 , 2 0 0 5 .
D o m e s t i c
Business of the
Bank increased by
Rs. 9833 crore
(19 .11%) to
Rs.61286 crore as
on March 31,2006
from Rs. 51453

crore as on March 31,2005.
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Global Deposits of the Bank increased by

Rs .5997 crore
( 1 7 . 2 3 % ) to
Rs.40805 Crason
March 31, 2006
from Rs.34808
crore as on March
3 1 , 2 0 0 5 .
D o m e s t i c
Deposits of the
Bank increased by
Rs.5860 crore
(17.19%)to Rs.
39941 Cr as on

March 31, 2006 from Rs.34081 crore as on
March 31, 2005.
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Current Deposits grew by Rs.342 crore
(12.11%) to Rs.3165 crore as on
31.03.2006 as compared to a growth of
Rs.550 crore (24.20%) during the last
year.

• Savings Bank Deposits grew by Rs. 1728
crore (18.63%) as against an increase of
Rs.1407 crore (17.88%) recorded
during the last year.

• Term Deposits grew by Rs. 3654 crore
(16.42%) as against an increase of
Rs.2516 crore(12.75%) recorded during
the last year.

• Average Cost of Deposits (Domestic) has
marginally come down to 4.84% from
4.86% during the last year.

• Business Per Employee improved to
Rs.294.73 lakhs for March 31, 2006 from
Rs.245.73 lakhs for March 31, 2005.

srfimsi
^ 4105

(22.33
cffi^ cfr ^fjST 31

2006 eft 22485

^T^FTTI ^TcT

4330

(33.20

2005 e issso

eft ^eHT ^T 31

2006 ^ 3973

T (22.87%)

31

Credit
22485

18380

14126
12275

Mar-04

(24.74
^t^
^ft

8.89% ^ft

31 W 2005 16421

2006 cfcf? 4063

20434

TffrTefTT c

2005-06

2004-05
8.92%

Credit

Net advances increased by Rs.4105 crore
^ ( 2 2 . 3 3 % ) t o

Rs.22485 crore as
on March 31,
2 0 0 6 f r o m
Rs. 18380 crore as
o n M a r c h
3 1 , 2 0 0 5 .
Domestic Credit
increased by Rs.
3 9 7 3 c r o r e
(22.87%) to Rs.
21343 crore as on
March 31, 2006

against a growth of Rs. 4330 crore
(33.20%) during the last year.

Domestic Non food Credit increased by
Rs. 4063 crore (24.74%)to Rs. 20484
crore as on March 31, 2006 from Rs.
16421 crore as on March 31, 2005.

Return on Advances (Domestic) was
higher at 8.92% for 2005-06 as against
8.89% for the year 2004-05.
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