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Shri. Mahesh Kumar Jain, MD & CEQ handing over the dividend cheque to Shri. Arun Jaitley, Hon'ble Union
Finance Minister, Government of India.

vt Wi gee, Rormonsr 3 S A Ay, st S e R ol s aem ) aufiely 8 d -
Homae el BY o R U, T, S R

Lighting of lamp by Shri A.5 Rajeev, Executive Director in the presence of Shri M Venkalah Naidu,
Hon'ble Union Minister for Urban Development, Government of India at Swarna Bharat Trust, Vijayawada.
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frsares @1 yqE q1d PERFORMANCE HIGHLIGHTS

 wst #) (X in crore)

fdazor Particulars 31-03-13 | 31-03-14 | 31-03-15 | 31-03-16 | 31-03-17
el AR Total Business 249136 286634 298057 310918 314654
SN (velieet) Deposits (Global) 141980 162275 169225 178286 182509
R (weleet) Advances (Global) 107156 124359 128832 132632 132145
faer (F&e) Investments (Gross) 42056 47635 46804 53418 67956
151 3 Interest Income 13898 15249 15853 16244 16040
iR =1 ma Non Interest Income 1283 1372 1363 1781 2211
gt 3T Total Income 15181 16621 17216 18025 18251
15T ¥ Interest Expenses 9368 10889 11391 11798 10894
gR=me T @ Operating Expenses 2751 2831 2811 3195 3356
g1 1 Total Expenditure 12119 13720 14202 14993 14250
gRETe= T ot Operating Profit 3061 2901 3014 3032 4001
fraer @ Net Profit 1581 1159 1005 711 1406
STTsit @l @Td (%) Cost of Deposits (%) 7.07 7.15 7.10 6.76 6.03
R R ufimd (%) Yield on Advances (%) 11.03 10.38 10.19 9.63 9.17
et =t A1fSiH (%)Net Interest Margin (%) 3.09 2.60 2.50 2.33 2.59
3 sniRaal R ufiawe (%) Return on Average Assets (%) 1.02 0.67 0.54 0.36 0.67
$fFadt ¥R goi Equity Share Capital 430 465 480 480 480
et IR—HeY ST TR goh 400 0 0 0 0

Perpetual Non-Cumulative Preference Share Capital
Red ta ARV (T Rod 31 eredy)

Reserves & Surplus (excluding Revaluation Reserve) 10009 11071 12078 12998 13981
faer safea Net Worth 10839 11536 12558 13478 14461
APl T (%) Gross NPA (%) 3.33 3.67 4.40 6.66 7.47
fraer T (%) Net NPA (%) 2.26 2.26 2.50 4.20 4.39
Yofl gafwar etgura Capital Adequacy Ratio

-d9a Il - Basel I 13.08 13.10 13.24 13.67 -

-9t Il - Basel llI 12.64 12.86 13.20 13.64
gfar ¥R 3 () Earnings Per Share (%) 35.80 26.07 21.62 14.81 29.27
gftr ¥RR 981 7o (T) Book Value per Share () 242.89 248.16 261.46 280.63 301.10
gfer Sfaact erar @mrer (%) Dividend per Equity Share (%) 6.60 4.70 4.20 1.50 6.00*
sEmell @ | (H4%) No. of branches (Nos.) 2092 2253 2412 2565 2682
HHATRAT @ FE@r (F4=) No. of employees (Nos.) 18870 19429 20294 20140 20924
gfa wHerr HRIR (X @@l #) Business per employee (% in lacs) 1301 1453 1443 1531 1488

* yRafrfad Proposed
ow@r uieteéd AUDITORS

SIS USR] YEHAT AT TUS MO
G BALU ASSOCIATES PADMANABHAN RAMANI & RAMANUJAM
UGHET 9% oiF UUs & Y BT Tvs % YIyUATH THTRRECH

PRAKASH CHANDRA JAIN & CO. GANDHI MINOCHA & CO. PAMS ASSOCIATES
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O IRRER,
1 Feere deat ol 3R 9, 3Muds Tl fawiia a9 2016—17 H gY d& @&
fSITE 1 97 91 T U R H B9 BT V@I & |

MUD b GIRT U T T SUSATIAT T <l TS UBslt & AGy H
favor ga AT o 9y ) arffes Rure # yqd faar T g |

e R faafia aRRIfT #, # oo ITEs! & Ui SR e B_all &
FIfh TSI+ 3T faeaTd T 89N U 9910 I & | Jo1 59 RUIC
# e 2 b aoIR Hew & Hay H quiRiEr § S e exaral §
TR § Us & 979 {1 & H 371feiehs STReRTT S[S1 RET & | 37Uy db
U He—Uifedl & g SRR d8aR sITa oR T&T ¥ 37R JIRM a1
@ forg AEcayut Aol feram 2 |

b b
“f$fTed R, RdT anfefe faerg @) g

I 9e H wew@yel qfrer T e
|1 uRIFd v fawaE, o9 @A
PIHT doI dEax A g |

e &= &1 freure -

9§ & IR IR BT & @1 anfdfe H qen WG &Fd o @
JAT—T31 # T g8 TIUIT B PIROT 37EH URRLIAT BT AHAT HRAT
TST| $HG YRS, R IO Bl 9911 3@ & fol Aed faar
AT 3R P dl RT Y B IR AFIYdS gReHIo form T |
3MIes I 7 IR AP BT Hferd R B Hune F Red dor fis
PN T BT GHT AR 99 & forg e v form 21 e
AR & forg i ea faam T &R PiuRe For & forg =g=ia
SfteamIvT SO 7T Hfs 9 0T & oIy 3awdds Sika =rd &l Hel
ECIRIRIEIN

RO & HaH H, deb 7 37U AT B MR IR ATl H0l, THUHS
T T 3T YT 0T & A YIH AfSHed BT ol B AU Bl
Rea dor frs—a e W a1 sfvgd dxdrd fis—dagsl 3 &1
WY TR A BT i foam | 59 Sgaa 1 oiR, fawmiiad emany
Grefl T T I= Red HIex AT §o—Red, $T—UAUHTHS,
S-S dURe # IRY oM Tg TA FH GIEE H Us g Us
AR U&TT SR &g & Bivad (Bar 727 |

HHRI BRIAR & AeTTdl, §cb = AT U T Bl KT &1 Pl 3R
@I 2| g 9 I - H 8Y 8l ¥ET ® & 9 71 wrerfiyear ur &g
@ S BXd av H U I R SR B UR AR form & Jm:
greIfiesar U IR @ 31fe 42.31 URrera (@1fard 40 ufererd), Y #
19.95 TfTETT (18 TfTEIe), HASIR a7 T IR 12.08 U (10 Tferere)
TAT TAUATHS & STl ATSh ST DI F0T 7.87 Ufaerd (7 gferera) |

e uRgea — ARa®

faafia sreferazernsit ¥ gurgad fa aRew @ goyft § aRas
i URYT 2016 T B && b FUR AT 2| MSTATD = 70
faea oiffe uRgea (Saey g ) # 2017 @1 IRaws gy # 3.5 Uferera
Th STl Bl bl fHaT & R I8 2018 H 3.6 UL qF d&1 @l
HATET © | T, HReOTaTe B gedl g8 WavT U &l 91 & Hifd I8
ARy srefeqavensii # MR e Bl Seq~ B AT § |

et a1l eraensii # gfdy, FAEcsE wH # Yo aqel & s §
IR FETEHIT @ IRTTT & BRI 971 DI FIET & | IS fhiTsH
# gfey gge el (S 2016 # famRie ol & 918 gurR ganm &) o
gge Fafd freres & wrer S # snfdfe frareemy g1 21 IR
IR URR # fawfid seferawernsi & fory wm uReed ShRIeS
e Jfh T | 3 Faverny e fharedan # Fegial guR
HATe £ |

Ty 2017 3R 2018 H IWRATCH R fABRIRINA Fef FARATY HH; 4.5
TR oI 4.8 URRIT gfeer ox @1 yamen ¥ | fafd famrreiier aref
RIS & oy AT TR FHRIHD 2, TR <¥—aR o forg uRgea
BB AR & | A Gg& T FeANT & HRUT GhRIHAD giael ei+aretl
2 Ta$ 9RA, Aeddl & a18 Jollus o B faem # 2 |

e uRgea — qeh

IS YTd bl AHET 81 {haT Sl & | ARDBR gIRT ford T A8 A
TfRTR® & Rifd g8 B 3 STRI® GUR $T 7 bad YOI §s &, TR
YT TR B dE ATHITD —3MD RIS Pl &8 BT |
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DR HIRADIT BRI & fQaciia 1R Wiadhels gRT SN TdI-aq
bl <2 I (SIS & rgaR, steml (ReR @) # gfqy, ad
2015—16 & 7.9 URIRT &I JoIl H a9 2016—17 & foTg 7.1 TRIRIT &8IF1
MY | STafds AT Fhet oo (SNAIY) o HFd H a9 2015—16 B
o H a9 2016—17 H 6.7 eI de &I YA & | ARN) foHrE &
fore S afey g & o o, 59 sreferaven # Aiedd g3 |
SIEIYT TR el & AHid UHTd BT QT BHIRVT 8 Fhdd & JT: AT
&3 T 3R YOI U | eI {71 AT (SHH ged WU ¥ SRR Ul & aifh
Ig WG BU A Thg AR o) 3R WUd i Bl Fers & forg
fefSted a7 & SIRY oFesT # g Jeral 88 2 |

AHel <2 IcTe (SIS, av 2015—16 @ forg 7.9 Ufirerd @1 e # v
2016—17 ¥ 7.1 UfIerd gfeer & @) J=_amem g1 a9 2016—17 & forg
ST BT ol | Sierd! # Fafia Seaor giey, Aieddl 3@y & SR
8% AoIgd BX el B BRI & o QR ISl & SHNERT BT SR I
PR & foTY I faam T o |

a1, fawia af 2017—18 & forg uRgey, Feddl & uRadf wia &
ZATd UTHTD B, STUHST BT JIA3MSE, 74} Dl Il SN b N
AR o9 e faemm W dRadw anfdfe Hfodl & R enfe w
JMEMRT 2| F I BRS ATl 99 H i fAdh T MPR < H
AT BT B |

Y ® PRITR Uq fa<iia suafemr

39 uRgea ® # vxa & H, o g7 fhy 1w feres o g ardt @
SFaATh BT AT & |

31 A 2017 BT b B BRIGR 1.20 YT ISDHR BU 3,14,654 BIS &

T, STaf STreT H gfe TUd 4223.44 FRIS W G 7 AT 2.37 DY Ifg A
B 1,82,509 DRI BT & UG 3T % 1,32,145 HNIS V&l |

R af 2016—17 2q d& HT URATATIT A BUY 4000.71 RIS T,
STafe et o $U 1405.68 RIS T |

31 AT 2017 BT §b B Fact Aferad BU 14,461.59 BRI ddb 9
TER |

i af 2016—17 & forg UfT YR M qerm Tf IR Sifdhd Jea s
B 2927 3R BUY 301.10 ¥&T | fa<ia af 2016—17 & forw sfaadh
TR Hfcrelr™ 9.97 Ufaeid J&T |

31 AE 2017 BT 99 [l & 39§ P R ReRar ARTR
(SITRes TR TR @7 o= # Yol T STUT) & ATAR 13.64 Hfer=ra
R HOIGT o | 9% 9 AU & Hey H R Rrer Refur & o
T S ¥ Yol T |

I &7 — fa<ia adf 2017—18 A g=IfEAT iR sr@wx

MIRE® §RT BT 7Y MR I[ora<l HI FHIET & a8 Py debi o 7T
o T3 B 3P A B SR 19 Bl oidl 37afd & are dfbr e 3
HATEG fawarg <1 ol € | fagsieer 1, g=gare, JgR ATET H JRerd
AT HSTGA TSIy A & A1 9 FH 8l 11 & Jifd 3 AR
FAfErRIT =1 dfvs ufithet T HH B §U aT JToTR H STUAT IR Wl fordm
2| o (RN B T § BN BT HH IR H AerH T A, ifer Feor
g # Hdl, T H Bkl & fofg MU ST, Sod =TT Bl SRH AR
IRATAT AT 4 gfg & BIRYT AT P € B (T 77 T |
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AT RTIET AT 4T B BRAT TST 8, ITH [GHAIPRYT & a8
SERIRET # 3G & RO BT & Sod Gadd, aleX gold ua dl
FARTY, AT 37T oflavet HiuRe qAT bl # 7RI Foil ol Igaradn
ORI Hhe, 9l & Y AT A &l Tfawqel TAT oI D FHS DY
TR B BT A 2 |

# Iuerel 2 fORH, SR @101 &% | DK, goic 3 "9l &I T8 Ugd U
FfuTg, WSNEITHTRE Hax # 1HRS T 3 TR 2 TRIS S TH Bl
gf 1 fpmrach aTrarsy |2, ewar FHfor 3R gime @t )R TReR
P T H eI NS HE—S & DU H & |

Al &Y 3R

ATl ®g AT Ug el ¥, MR siefe@dwer Udh g3 uRad+ @l
PHIR TR 2| S, HRA WRGR 3R IRAT Rod 6 gRT AoRIHD
BRI HIARI BT MR B, SUHRDISN H {2y BT d8ax a4
T GErRWIfT 1T & fofg SSTY 7Y 31ieh Ugell UR fa=aR a=d gg <%
@ i fadmra @ 9g & FWEaT B | Hod GeaHRl TR eI
SITaTel SRR A gfg B & SR Tal g8 uRATeY R 3 ¥ &1
& 2 ok 9= @R ®U | draifad far S veT § 9o 39 guRt |/
e =raven 3 gfg & ST¥R & | I8 99 R H 7T &5 & I
9fg & FPRES Hbdd © Hifh ded U AMWNRD K0 D
JATTRIDBISN B Yfel BRAT bl BT BT BT |

ARG TRBR §RT 3P BRI &FaT Vg gacdradar & forg f$fies
oY ST TefiTas &7 S=1a AR <& ® | WIGATRIasT Herd |aT &
&3 ¥ g Wa, e SR Aesd dfBT gd gexe dfhT dard
TEfeId 8% ©, b1 8T (AU Sff Re fSRree gawmsil @ qerdr gam
AT |

RIGINIEGD]

H I oA AED! I UK AT FHT T AFTGEN B MR
T BRAT ATSAT & [T (a1 Scapeel] Bl @il F9d e 8l arar | H
Y fEeIR®! A UTa FHT BT I BT <M §, 3R S |Gl
O [T G B oY SARI &, | H, 3T | T UARURD] Bl
d% d FR=R 999 @ & o R 1 U aR @7 9 MR &dq
AT AT B, |

H 39 R W 9% & R SRITA DI IS FAUT AT ARSI TITH
B ol aRETr < @Ear g SR Aedd & SR Uage
BIHx (T A 31F ST JT UTEd! $I Hal UM &I | Ig Al
IR B 6 We Bfod uRRfT 1 WEw MR Hahew @ A
HHAT R FHd & | S SR STIROT UAT<t ¥, g1 fawars 2 f&
do T facig a8 # gARE 9 W BeR Sedl & R W AR
T |

IIHTATIRIT & Tl

& W dwve gualdr=
IR—PprRIuTdD a8
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Chairman’s Message

Shri. T C Venkat Subramanian

Non-Executive Chairman

Dear Shareholders,

On behalf of the Board of Directors, it gives me great pleasure
to place before you the highlights of your Bank's performance
during the financial year 2016-17.

Details of the achievements and initiatives taken by your Bank
are provided in the enclosed Annual Report for the year.

Given the unique and evolving circumstances, | am grateful to
our customers who have continued to repose their trust in us.
| am very happy to report that, your Bank has emerged as one
of the best performing banks in Asia in terms of market value
despite the economic uncertainty surrounding the banking
sector. Your Bank has been continuously performing better
than its peers in various parameters and has taken conscious
decision to place itself as a leader.

b

Digital India will play a vital role in driving the
Indian economy's growth trajectory aided by
improved investor confidence, lower food
prices and better policy reforms

Performance of Banking Sector:

The Indian banking industry faced challenging times during
the year due to the economic slowdown and rising NPAs in
balance sheets of Public Sector Banks. As a result,
preservation of asset quality took precedence and a cautious
approach towards growth was adopted by most of the banks.
Your Bank took earnest efforts to rebalance the asset portfolio
from Corporate to a mix of Retail and Mid Corporate segment.
More focus was given to increase Retail business and
selective approach was adopted for Corporate credit,
matching the risk appetite for such credit.

As a strategic move, based on its expertise, Bank decided to
position itself as 'Mid Sized Bank with Focus on Retail and
Mid-Segment' by creating three separate Verticals for
Mortgage Loan, SME Loan and Other Retail Loan.
Towards this objective, Specialized branches were opened
and dedicated for growth in Retail sector viz., Ind-Retail,
Ind-MSME, Ind-Mid Corporate for focused attention to offer
end to end solution with reduced turnaround time.

Apart from the normal business, Bank has always has had its
sight on its national goals. | am happy to announce that the
Bank has surpassed all its national goals set under Priority
Sector lending for each category viz., Level of 42.31%
(Mandatory 40%) under Priority Sector advances, 19.95%
(18%) in Agriculture, 12.08%(10%) for Advances to weaker
sections and 7.87% (7%) in lending to Micro Enterprises under
MSME.

Economic Overview —Global

Global economic outlook has considerably improved since
2016 on the back of improved policy outlook in advanced
economies. IMF in its World Economic Outlook (WEO) raised
its projection for 2017 global growth to 3.5 percent and is
expected to rise to 3.6 percent in 2018. However, the rising
threat of protectionismis a concern as it may lead to trade wars
particularly among the advanced economies.

Growth in advanced economies is projected to increase on the
back of strong recovery in United States in terms of proposed
fiscal stimulus, policy directions, improved employment data
and inflation outlook. Growth is expected to remain solid in the
United Kingdom (making a recovery post Brexit decision in
June 2016) and increased economic activity in Japan on
strong export performance. The general outlook for advanced
economies in Europe and Asia is expected to be positive as
most of them are expected to make a cyclical recovery in
economic activity.

Emerging and developing economies is expected to grow
further to 4.5 per cent and 4.8 per cent in 2017 and 2018.
While general outlook for developing economies is positive,
but country-wise the outlook remained mixed. China is
expected to post a positive growth spurred by strong policy
support while India is gaining its momentum back post
demonetisation.

Economic Overview —Domestic

Domestic economy's forecast would not be apt, if the impact
and effect of demonetisation is not addressed. This move by
the Government was iconic as it had not only set the ball rolling
on large scale economic reforms, it also aimed to put an end to
rising socio-economic evil of corruption.



& dian B;
Indian Bank

ST YT §5 @ YOUR OWN BANK

As per the latest Gross Domestic Product (GDP) released
by the Central Statistics Office second advance estimates,
the growth in GDP (constant prices) for 2016-17 is to be
at7.1% as against 7.9% in 2015-16. While Gross Value Added
(GVA) at basic prices is estimated to grow at 6.7% in 2016-17
compared to 7.7% in 2015-16. The GDP growth for the third
quarter was higher-than-expected considering the quarter
was when the demonetisation took place in the economy.
The marginal impact of demonetisation on GDP could be
because of two reasons, viz. the impact of unorganised sector
(which took the biggest impact as it was primarily cash centric
sector) was not captured completely and sharp increase in
transactions through digital channels to ease the consumption
shock.

Gross Domestic Product (GDP) is estimated to grow at
7.1% in 2016-17 compared to 7.9% in 2015-16). The relatively
higher growth in GDP compared to GVA in 2016-17 is
attributed to the robust tax collections during the
demonetisation period where hoarders of old currencies
(X500 and31000) were allowed to pay tax.

The outlook for the current financial year 2017-18 is
contingent upon the transient effect of demonetisation, rollout
of GST, impact of 7th Central Pay Commission and effect of
global economic policies on the domestic economic
development. All these factors together will work
simultaneously shaping the economic development in the
forthcoming year.

Bank's Business and Financial Achievements

Against this backdrop, | would like to give an overview of the
Bank's performance in important parameters.

e Bank's Business grew modestly by 1.20% to
%3,14,654 crore as on 31* March 2017. While Deposits
grew by 4223 crore or 2.37% to ¥1,82,509 crore,
Advances stood at 3¥1,32,145 crore.

e Operating profit of Bank for FY 2016-17 was at
%4000.71 crore, while Net Profit stood at¥1405.68 crore.

e Networth of Bank increased to 314,461.59 crore as on
31*March 2017.

e Earnings per share for FY 2016-17 and Book value per
share were at ¥29.27 and %301.10 respectively.
Return on Equity was at 9.97% for FY 2016-17.

e Bank's financial soundness as reflected by the CRAR
(Capital to Risk weighted Assets Ratio) was strong at
13.64% under Basel Il as on 31" March 2017.
Bank is consistently at the top in respect of this ratio and
is adequately capitalized.

Banking sector—Challenges and opportunities in2017 -18:

Green shoots are becoming visible after a long period of stress
in the banking sector after most banks seen to have repaired
their balance sheets post asset quality review exercise carried
out by RBI. Thanks to demonetization, banks are flush with
abundant liquidity and strong treasury income as these
surplus funds found their way into the money market, lowering
bond yields. Banks were not able to capitalize on the reduction
in cost of funds as the advantage was nullified by muted credit
growth, rate cut wars, risk of higher delinquencies and
increased operational costs.
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The challenges which the banks face include accretion in
deposits post demonetization leading to higher accumulation
of CASA, slowdown in fresh advances due to twin balance
sheet problems i.e. over leveraged corporates and pile of bad
loans in banks, rate wars amongst banks, deepened asset
quality woes, increasing competition from new set of banks
and migrating towards less cash society.

Pockets of growth however are available in Retail, Agriculture,
MSME and Infrastructure sectors aided by lending rate cuts,
initiatives and sops announced in the Budget, increase in
CGTMSE cover from %1 crore to I2 crore and increased
Government spending on capacity building and infrastructure
creation, including affordable housing.

Road Ahead

With several policy initiatives on the anvil, the Indian economy
is on the brink of a major transformation. The country's
economic growth is likely get an impetus considering the
number of initiatives taken by both the Government of India
and Reserve Bank of India to stimulate positive business
sentiments, improve consumer confidence and control
inflation. With spending on infrastructure getting enhanced,
stalled projects getting revived and put on the road for speedy
implementation and continuation of reforms are expected to
prop up growth in the Economy. All these are positive
indicators towards prospects of robust growth for India's
banking sector as the credit needs of the rapidly growing
business have to be fuelled by the banks.

With Government of India's push towards digitalization for
enhanced efficiency and effectiveness, banking sector is
laying greater emphasis on providing improved services to
their clients by upgrading their technology infrastructure.
Advancements in technology which have brought the mobile
and internet banking services to the fore would be assisting
the banks in this digital journey.

Acknowledgements:

| would like to acknowledge the unstinted support and
guidance from our valued customers without which our
sustained quest for excellence would not have been possible.
| would like to place on record the support of all other
stakeholders and | am grateful to each one of them for their
continued cooperation. | wish to sincerely thank you all,
the valuable shareholders again for your continued
confidence in your Bank.

| would also like to take this opportunity to express my sincere
appreciation for the dedicated and commendable efforts of the
entire work force of the Bank which rose in unison during the
demonetisation period to serve the general public and
customers with utmost sincerity. This proves that with grit and
determination every difficult situation can be overcome.
With their continued extraordinary efforts, | am confident that
the Bank, undaunted by the challenges would march ahead in
the new Financial Year towards its pinnacle of excellence.

With best wishes

Yours sincerely

T C VENKAT SUBRAMANIAN
NON-EXECUTIVE CHAIRMAN






