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FINANCIAL HIGHLIGHTS OF TEN YEARS PERFORMANCE Rs. lacs

S.No.               Description    Year ended 31st March
  2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Profit and Loss Account
1. Sales (including Excise duty) 11779 16902 17346 17509 16778 16637 13882 14384 18410 25303
2. Other income 276 459 608 243 543 532 732 872 620 624
3. Total Income (1+2) 12055 17361 17954 17752 17321 17169 14614 15256 19030 25927
4. Gross Profit before interest, 2633 4103 3991 3018 2885 2550 2141 1793 2952 3767 
   depreciation and tax
5. Depreciation 283 327 476 436 428 364 326 284 357 415
6. Profit before interest & tax 2350 3776 3515 2582 2457 2186 1815 1509 2595 3352
7. Interest 10 39 13 10 11 18 11 17 18 17
8. Profit before tax 2340 3737 3502 2572 2446 2168 1804 1492 2577 3335
9. Profit after tax 1762 2770 2499 1847 2025 1845 1502 1175 1992 2543
Balance Sheet
10. Net Fixed Assets 1356 1905 2576 2462 2291 2144 1867 1798 2633 2832 
 (including revaluation reserves)
11. Investments 2903 4674 5647 6353 7749 8546 9962 7272 9999 8857
12. Net Current Assets 1666 1330 1410 1885 1994 2469 1951 5221 2943 5477
13. Total (10+11+12) 5925 7909 9633 10700 12034 13159 13780 14291 15575 17166
14. Share capital 475 808 808 808 808 808 808 808 808 808
15. Reserves & Surplus  5055 6718 8442 9509 10843 11995 12818 13425 14709 16358
16. Net Worth (14+15) 5530 7526 9250 10317 11651 12803 13626 14233 15517 17166 
 (including revaluation reserves)
17. Loan funds 395 383 383 383 383 356 154 58 58 -
18. Total 5925 7909 9633 10700 12034 13159 13780 14291 15575 17166
19. Return on Net Worth (%) 35 39 28 19 18 15 11 8 13 15 
 (excluding revaluation reserves)
20. Return on Capital Employed (%) 43 51 38 25 21 17 14 11 17 20 
 (excluding revaluation reserves)
21. Earning per share (Rs.) 22 34 31 23 25 23 19 15 25 31
22. Dividend per share (Rs.) 10 8.5 8.5 8.5 7.5 7.5 7.0 6.0 7.5 9.5
23. Book value per share (Rs.) 107 88 109 122 139 153 164 171 187 208 
 (excluding revaluation reserves)
24. Fixed Assets Turnover (No. of times) 9 9 7 7 7 8 7 8 7 9
25. Working Capital Turnover (No. of times) 7 13 12 9 8 7 7 3 6 5
26. Gross profit as % of total income 22 24 22 17 17 15 15 12 16 15
27. Net profit as % of total income 15 16 14 10 12 11 10 8 10 10
28. No.of Employees 450 485 521 557 618 539 510 542 646 809
29. No.of Shareholders 3776 3987 4088 4516 4576 4760 4828 4827 6052 5806
NB :  Share capital raised from Rs.4.75 crores to Rs.8.08 crores following the allotment of bonus shares during December 

2002.
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Your Directors have pleasure in presenting the 
Twenty Sixth Annual Report and Audited Accounts 
for the year ended 31st March 2011.

1. FINANCIAL HIGHLIGHTS
Rs. lacs

 Year ended Year ended
 31st March 2011 31st March 2010

Sales 22885 16908 
(Net of excise duty)

Profit before depreciation 
and taxes 3750 2934

Less:  

Depreciation 415 357

Profit before tax 3335 2577

Taxation 792 585

Profit after tax 2543 1992

Profit brought forward from 
previous year 836 4101

Dividends 767 606

Dividend distribution tax 127 101

Transfer to general reserve 1700 4550

Retained in Profit and Loss 
Account 785 836

2. OPERATIONS

Your Company’s sales grew by 35% over the 
previous year, from Rs.169.08 crores to Rs.228.85 
crores. Your Company achieved a double digit 
growth, in value terms, in all vehicle segments 
and the business in electronics more than 
doubled. Profit before tax at Rs.33.35 crores 
showed an improvement of 29% over the 
previous year.

3. MANAGEMENT DISCUSSION AND ANALYSIS 
REPORT

a. Economic Overview:

 The Indian economy continued to outperform 
most emerging markets during 2010-11 
retaining its position as one of the fastest 
growing economies in the world. GDP growth 
during 2010-11 reverted to the high growth 
trajectory and is estimated to be above 8%.

b. Industry structure and developments:

 The two and three wheeler industry recorded 
a growth of over 20% during the year under 
review. The scooter segment showed the 
highest rate of growth followed by 3 wheelers 
and motorcycles.

c. Performance Review:

 Sales of the Company’s products to the 3 
Wheeler and Scooter registered a growth of 
more than 40% which is ahead of the industry 
growth. Sales to the Genset and Moped 
segments recorded a growth of 33% and 
19% respectively. In the Motorcycle segment 
where your Company did not register a 
significant growth last year, the growth was 
around 16% in the year under review. 

 Your Company has recorded a healthy 
growth in its business in electronics during 
the year under review. Direct sales in the 
aftermarket has also received encouraging 
response and plans are afoot to expand 
this business. Exports at Rs.7.6 crores was the 
highest recorded by your Company so far 
with almost half of it from a new customer 
in USA.  During the year under review, your 
Company faced capacity constraints which 
has been addressed. The enhanced capacity 
will meet the requirement for 2011-12.

Directors' Report to the Shareholders
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d. Business Outlook:

 The growth momentum of the 2 and 3 wheeler 
industry is continuing in the year 2011-12, 
despite the fuel price hike. Your Company 
has been receiving enquiries from major 2 
wheeler manufacturers for various products in 
its range, recognizing your company’s status 
as a dependable supplier of quality products, 
at affordable prices. Your Company has also 
received letter of intent for the new models of 
vehicles which one of the major customers is 
planning to introduce. Supplies to the Genset 
industry is also expected to record a good 
growth.

 On the export front, your Company is working 
on some new opportunities, in addition to 
consolidating the business with the US and 
European customers.

 With these developments, the Directors of 
your Company expect that your Company 
will have significant growth in 2011-12.

e. Human Resources and Industrial Relations:

 The long term wage settlements for the 
unionised employees of Hosur and Puducherry 
units are expected to be completed soon. 
The long term wage settlement for the 
Company ’s unit at Rewari is coming up 
for revision during the year 2011-12 and 
discussions have commenced on the 
same.

 The number of people employed in your 
Company as on 31st March 2011 was 809.

f. Risks and Concerns:

 Interest rates have risen due to tightening 
of the monetary policy by the Government 
to arrest inflation, which is likely to impact 
the vehicle sales. The high global crude 
oil and other commodity prices including 
metals have pushed up the cost of input 
materials. Copper and Aluminium prices 
are ruling at all time high levels and are not 
showing any signs of abatement. The high 
level of inflation and the power situation 
have pushed up the conversion cost also. 
To recoup the cost increases fully from the 
customers continues to be difficult bringing 
the margins under pressure. 

 Your Company ’s engineers continue to 
develop VA / VE products to overcome the 
cost pressure and in response, customers 
have accepted some of the proposals.

g. Internal Control System:

 Your Company has adequate internal control 
systems commensurate with its size. The 
internal auditors periodically review these 
controls at all the locations of the Company. 
The Audit Committee reviews their findings at 
its meetings and takes corrective measures 
as necessary.
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