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Shri. M.K. Jain, MD & CEO handing over dividend to Shri. Arun Jaitley, Hon’ble Union Finance Minster, GOI

Shri. Arun Jaitley, Hon’ble Union Finance Minister,
GOI addressing the gathering, on virtual
inauguration of 109 Branches and 109 BNAs/
Recyclers on the eve of 109 Foundation Day of
the Bank on August 21, 2015 at New Delhi.

th

Shri. M.K. Jain, MD & CEO receiving the prestigious
ASSOCHAM Social Banking Excellence Award from
Shri. Jayant Sinha, Hon’ble Minister of State for
Finance, GoI during the 11 Annual Banking Summit,
Mumbai. Indian Bank has been awarded under
Medium Bank Class for

Winner UnderAgriculture Banking
Winner under Urban Banking
Runner up under Rural Banking
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Jh egs'k dqekj tSu] çfu ,oa eqdkv }kjk Jh v#.k tsVyh] ekuuh; dsUæh; foÙk ea=h] Hkkjr ljdkj dks ykHkka'k lkSairs gq, A

21 2015 109

109 109

vxLr dks ubZ fnYyh esa cSad ds osa LFkkiuk
fnol ds miy{; esa 'kk[kkvksa rFkk cap uksV
,DlsiVj @ jhlkbDyj ds opZqvy mn~?kkVu ds volj ij
Jh v#.k tsVyh] ekuuh; dsUæh; foÙk ea=h] Hkkjr ljdkj]
lHkk dks lacksfèkr djrs gq, A

11osa okf"kZd cSafdax f'k[kj lEesyu] eqacbZ] esa Jh t;ar flUgk]
ekuuh; foÙk jkT; ea=h] Hkkjr ljdkj ls Jh egs'k dqekj
tSu] çfu ,oa eqdkv] çfrf"Br ,lkspse lkekftd cSafdax
mR—"Vrk iqjLdkj çkIr djrs gq, A bafM;u cSad dks eè;e
Js.kh ds cSad ds varxZr bu iqjLdkjksa ls uoktk x;k &

f"k cSafdax ds varxZr fotsrk
'kgjh cSafdax ds varxZr fotsrk
xzkeh.k cSafdax ds varxZr mi fotsrk

�

�

�
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BOARD OF DIRECTORS

funs'kd eaMy

ck,a ls nk,a %

From Left to Right :

Jh in~eukHku foV~By nkl Jh fouksn dqekj ukxj lqJh eqfnrk feJk

Jh vkj lqczef.k; dqekj dk;Zikyd funs'kd Jh egs'k dqekj tSu çcaèk funs'kd ,oa eq[; dk;Zikyd vfèkdkjh

Jh Vh lh osadV lqczef.k;u xSj&dk;Zikyd v/;{k Jh ch ih fot;sUnz Jh , ,l jktho dk;Zikyd funs'kd

Jh Jhjke jkepUnzu Jh nhid Mh lkear Jh ih osadV Ñ".k jko
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Mr Padmanaban Vittal Dass, Mr Vinod Kumar Nagar, Ms Mudita Mishra,

Mr R Subramania Kumar, Executive Director, Mr Mahesh Kumar Jain, Managing Director & CEO,

Mr T C Venkat Subramanian, Non-Executive Chairman, Mr B P Vijayendra, Mr A S Rajeev, Executive Director,

Mr Sriram Ramachandran, Mr Deepak D Samant, Mr P Venkata Krishna Rao
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PERFORMANCE HIGHLIGHTS

( in crore)

Particulars 31-03-12 31-03-13 31-03-14 31-03-15 31-03-16

A A

A A

A A

A A

A A

Total Business 211988 249136 286634 298057 310918

Deposits (Global) 120804 141980 162275 169225 178286

Advances (Global) 91184 107156 124359 128832 132632

Investments (Gross) 38208 42056 47635 46804 53418

Interest Income 12231 13898 15249 15853 16244

Non Interest Income 1232 1283 1372 1363 1781

Total Income 13463 15181 16621 17216 18025

Interest Expenses 7813 9368 10889 11391 11798

Operating Expenses 2187 2751 2831 2811 3195

Total Expenditure 10000 12119 13720 14202 14993

Operating Profit 3463 3061 2901 3014 3032

Net Profit 1747 1581 1159 1005 711

(%)  Cost of Deposits (%) 6.68 7.07 7.15 7.10 6.76

(%) Yield on Advances (%) 11.28 11.03 10.38 10.19 9.63

(%)Net Interest Margin (%) 3.43 3.09 2.60 2.50 2.33

(%) Return on Average Assets (%) 1.31 1.02 0.67 0.54 0.36

Equity Share Capital 430 430 465 480 480

400 400 0 0 0
Perpetual Non-Cumulative Preference Share Capital

Reserves & Surplus (excluding Revaluation Reserve) 8808 10009 11071 12078 12998

Net Worth 9638 10839 11536 12558 13478

(%) Gross NPA (%) 2.03 3.33 3.67 4.40 6.66

(%)  Net NPA (%) 1.33 2.26 2.26 2.50 4.20

Capital Adequacy Ratio

- II -  Basel II 13.47 13.08 13.10 13.24 13.67

- III -  Basel III 12.64 12.86 13.20

( ) Earnings Per Share ( ) 39.57 35.80 26.07 21.62 14.81

( ) Book Value per Share ( ) 214.94 242.89 248.16 261.46 280.63

( ) Dividend per Equity Share ( ) 7.50 6.60 4.70 4.20 1.50*

No. of branches (Nos.) 1958 2092 2253 2412 2565

No. of employees (Nos.) 18782 18870 19429 20294 20140

Business per employee ( in lacs) 1114 1301 1453 1443 1531
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* Proposed
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vè;{k dk lans'k

fç; 'ks;jèkkjdksa]

eq>s vkids cSad ds foÙkh; o"kZ 2015&16 dh okf"kZd fjiksVZ çLrqr djrs gq, vfr

çlUurk gks jgh gSA

loZçFke eSa cSad ds çfr vkids vfojr foÜokl] leFkZu ,oa fu"Bk ds fy, xgu

vkHkkj O;ä djrk gw¡ A vius dk;Zdky ds 109 osa o"kZ dh lekfIr ij blds

vf[ky Hkkjrh; usVodZ esa o`f) ,oa Hkkjr Hkj esa vius 'kk[kk usVodZ dks c<kus ds

fy,] cSafdax lsokvksa ls oafpr vkSj de cSafdax lsok,a çkIr {ks=ksa rd viuh igq¡p

dks c<kus ds fy, cSad us orZeku o"kZ esa 153 'kk[kk,a vkSj 440 ,Vh,e@ch,u,

[kksys gSa ftles 2562 ikjaifjd 'kk[kk,¡ ,oa 2784 ,Vh,e ¼blesa udnh

jhlkbfDyax dk;Z{kerk ls ;qä 253 cap uksV ,DlsIVj Hkh lfEefyr gSa½ lfgr

dqy 5346 lqiqnZxh pSuy jgs A

eq>s ;g crkrs gq, vfr çlUurk gks jgh gS fd o"kZ 2015&16 ds nkSjku cSad us]

u dsoy Hkkjrh; vFkZO;oLFkk dh pqukSfr;ksa dk lkeuk djrs gq, vius vk?kkr

lgus ds lkeF;Z dks n'kkZ;k gS] cfYd lkFk gh jk"Vªh; y{;ksa ds varxZr çkFkfed

{ks= ds çR;sd Js.kh ds rgr _.k nsus esa csgrj çn'kZu djus dh fujarjrk dks

cuk, j[kk gS] tSls çkFkfed {ks= esa vfxzeksa ds varxZr 40-85 ¼vfuok;Z 40 ½

dk Lrj] —f"k esa 18-68 ¼18 ½] detksj oxksZa dks vfxze 11-30 ¼10 ½ ,oa

,e,l,ebZ ds varxZr lw{e m|eksa ds fy, 8-12 ¼7 ½ dk _.k çnku fd;k

x;k gSA

oSfÜod vkfFkZd ifjçs{; esa olwyh dh çfØ;k rks tkjh gS ijarq ;g çfØ;k èkheh

,oa nqcZy xfr ds lkFk vkxs c<+ jgh gS A oSfÜod fodkl ds ifjis{; esa o"kZ 2016

dk ç{ksi.k fiNys o"kZ ds leku gh ekewyh ¼3-2 çfr'kr½ jgk gSA eq[;r% mHkjrs

cktkj ,oa fodkl'khy vFkZO;oLFkk esa vkbZ rsth ds dkj.k nckoxzLr vFkZO;oLFkk

dh fLFkfr èkhjs&èkhjs lkekU; gks jgh gS] ftlds ifj.kkeLo:i o"kZ 2017 esa olwyh

çfØ;k dks cy nsrs gq, 3-5 çfr'kr ,oa mlls vfèkd dh olwyh dk iwokZuqeku

yxk;k x;k gSA

% %

% % % %

% %

oSfÜod & vkfFkZd ifj–';

o"kZ 2017 ds i'pkr oSfÜod fodkl esa o`f) dk vuqeku gS tks o"kZ 2021 dh var

rd 4 çfr'kr ds vanj jgsxh] tks vkusokys le; esa mHkjrs ckt+kj ,oa

fodkl'khy vFkZO;oLFkk ear vkusokyh rsth dks fodkl dks n'kkZ jgh gSA

;g ifj.kke mu leLr egRoiw.kZ vuqekuksa ij fuHkZj djrk gS tks c`gr

vèkkstksf[ke ds fo"k; ls lac) gS tSls bl le; ncko esa py jgs

dbZ vFkZO;oLFkkvksa dh fLFkfr esa èkhjs&èkhjs gks jgs lqèkkj] i.;ksa ds fu;kZr esa gks

jgs lqèkkj] phu dh vFkZO;oLFkk dk lQy iqulZarqyu ,oa vU; mHkjrs cktkj

rFkk fodkl'khy vFkZO;oLFkkvksa dh vk?kkr&lg o`f) A bl lanHkZ esa] oSfÜod

fodkl dh xfr dks rhoz djus esa egRoiw.kZ Hkwfedk vnk djusokys ,oa rhoz

xfr ls fodflr gksusokys phu ,oa Hkkjr tSls ns'kksa dk oSfÜod egRo èkhjs&èkhjs

c<+sxk A

vkèkkjHkwr lhfer ekax rFkk ,d laHkkO; o`f) esa O;kid Lrj ij deh ds

rgr mUur vFkZO;oLFkkvksa esa o`f) visf{kr gSA laHkkO; o`f) esa deh ds

eq[; dkjd] c<+rh gqbZ tula[;k] tksfd orZeku nj ij Je cktkj

Hkkxhnkjh ij jkstxkj çpyu dks de dj nsxh( fuf"Ø; fuos'k rFkk dqy

?kVd mRikndrk o`f) esa deh vkfn gSaA laHkkfor vkmViqV c<+krs le;]

;g {kf.kd vuqeku O;kid i‚fylh çfrfØ;k dh vR;ko';drk dks c<+krk gS

rFkk vuqj{kk dk çcaèku djrk gSA mPp rFkk nh?kZdkfyd o`f) lqfuf'pr djus ds

fy, lajpukRed lqèkkj] lrr ekSfæd uhfr la;kstu] rFkk jktdks"kh; foLrkj

i‚fylh dh çkFkfedrk,a gSaA

Hkfo"; esa] oSfÜod vFkZO;oLFkk esa lqèkkj dh bl xaHkhj fLFkfr esa tksf[ke

dh laHkkouk gksus ij o`f) dks çksRlkfgr djus ds fy, cgqi{kh; dk;Z&;kstukvksa

dh vko';drk gSA cM+h vFkZO;oLFkkvksa esa vfrfjä uhfrxr dkjZokb;ksa dh

igpku gksuh pkfg, tksfd 'kh?kz gh dk;kZfUor gks ldsa A ;fn ;g ladsr gksa fd

oSfÜod udkjkRed tksf[kesa ewrZ :i ysus okyh gSa] rks mHkjrh gqbZ vFkZO;oLFkkvksa

ls tks mPp mipr uqd+lkuksa ls de‚fMVh ,DLiksVZjksa dks lqjf{kr djus ds fy,

rFkk xSj vkfFkZd uqd+lkuksa ls vkfFkZd Iyouksa ls lqj{kk djus ds fy, oSfÜod

foÙkh; ra= etcwr cuk;k tkuk pkfg,A

Jh Vh lh osadV lqczef.k;ku
xSj&dk;Zikyd vè;{k

vFkZO;oLFkk ds {ks= esa Hkkjrh; vFkZO;oLFkk
nqfu;k esa lcls rsth ls fodflr gksusokys
vFkZO;oLFkk esa ls ,d cudj] oSfÜod
vFkZO;oLFkk ds {ks= esa ,d csgrjhu eqYd ds
:i esa mHkjk gSA

“
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bl mHkjrs cktkj ,oa fodkl'khy vFkZO;oLFkkvksa ls o"kZ 2017 esa oSfÜod fodkl

ds {ks= esa] vfxze vFkZO;oLFkk ds varxZr 2-0 çfr'kr dh rqyuk esa 4-6 çfr'kr ds

iwokZuqekfur o`f) ds lkFk] lokZfèkd ;ksxnku dh vis{kk fd;k tk jgk gSA oSfÜod

O;kikj o`f) lkekU; jgus dh mEehn gS ijarq mHkjrs cktkj ,oa fodkl'khy

vFkZO;oLFkk ds {ks= esa eq[;r% ?kjsyw ekax esa gks jgh O;kid o`f) ds ifj.kke Lo:i

oSfÜod O;kikj o`f) esa 2016 ls èkhjs – èkhjs o`f) gks jgh gSA

vFkZO;oLFkk ds {ks= esa Hkkjrh; vFkZO;oLFkk nqfu;k esa lcls rsth ls fodflr

gksusokys ns'kksa esa ls ,d cudj oSfÜod vFkZO;oLFkk ds {ks= esa ,d csgrjhu

eqYd ds :i esa mHkjk gSA dbZ dkjd Hkkjr dks ,d mHkjrk cktkj cukrs gSa A

Hkkjr ,d cM+k rsy vk;krd ns'k gS ,oa rsy dh dherksa esa fxjkoV ls eqækLQhfr

dks de djus esa enn feyh gSA gky gh esa ldy ?kjsyw mRikn ¼thMhih½ esa gks jgs

fodkl ls lac) vkadM+s dsaæh; lkaf[;dh dk;kZy; }kjk tkjh fd;k x;k tks ;g

n'kkZrk gSa fd ekpZ 2016 dks lekIr frekgh esa Hkkjr dh vFkZO;oLFkk esa 7-9

çfr'kr dh o`f) gqbZ gS tks fiNyh frekgh dks mikftZr 7-2 çfr'kr dh o`f) dh

rqyuk esa ,d Rofjr fodkl dks n'kkZrk gS A foÙkh; o"kZ dh pkSFkh frekgh ds

l'kä çn'kZu ds ifj.kke Lo:i o"kZ 2014&15 ds iwjs o"kZ dk fodkl nj 7-2

çfr'kr ls c<+dj 7-6 çfr'kr] 2013&14 dk 6-6 çfr'kr ,oa 2012&13 dk 5-6

çfr'kr gks x;kA ;g o`f) blfy, mYys[kuh; gS D;ksafd ,d nh?kZdkfyd ,oa

O;kid lw[ks ds ckotwn bls çkIr fd;k x;k Fkk ftlus fuf'pr :i ls xzkeh.k

ekax de fd;k Fkk A

iwjs o"kZ ds fy, ldy ewY; laofèkZr ¼thoh, ½ cqfu;knh ewY;ksa esa çkofèkd 7-2

çfr'kr dh o`f) gqbZ gS] ftlesa fiNys o"kZ 2014&15 dks dsoy 7-1 çfr'kr dh

o`f) gqbZ Fkh] tks Hkkjrh; fjtoZ cSad }kjk iwokZuqekfur 7-4 çfr'kr dh o`f) dh

rqyuk esa de gSA thoh, ds vkadM+sa blfy, egRoiw.kZ gS D;ksafd ;g fn[kkrh gS fd

;s dj ,oa lfClMh ldy thMhih ij egRoiw.kZ çHkko Mkyrh gSA

orZeku frekgh rFkk 'ks"k o"kZ dh laHkkouk,a cgqr dqN bl o"kZ ds ekulwu ij

fuHkZj gSa A çFker% o"kkZ dh çek=k ij rFkk vkxs HkkSxksfyd o ekSleh forj.k ij]

oSls gh dqN fuos'k çksRlkgu çnku djus dh ft+Eesnkjh vfèkd yksd O;; ykxr

ij fuHkZj gksxk D;ksafd futh {ks= esa fuos'k de gqvk gS rFkk iqu#Tthou ds fy,

dksbZ mik; ugha gSA

ljdkj dh ^esd bu bafM;k*] ^LVSaM vi bafM;k*] ^LVkVZ vi bafM;k* ,oa ^fMftVy

bafM;k* rFkk lkrosa osru vk;ksx ds dk;kZUo;u tSlh igyksa ds ifj.kke

Lo:i vFkZO;oLFkk esa rsth vkus dh vis{kk gSA Hkkjr ljdkj dk nwljk

eq[; eqík xzkeh.k vFkZO;oLFkk dks iqu#Tthfor djuk gS tks ns'kHkj esa LFkkfud

o"kkZ ,oa xaHkhj lw[ks ds dkj.k vfèkd fodkl ugha fn[kk ikbZA Hkkjrh;

?kjsyw vkfFkZd ifjçs{;–

ekSle foKku foHkkx ¼vkbZ,eMh½ us iwjs ns'k esa lkekU; ckfj'k gksus ds ldkjkRed

ladsr fn, gSa tks vFkZO;oLFkk dks c<+kok nsxh ,oa vfèkd xzkeh.k ekax Hkh l`ftr

djsxhA

fcxM+rh vkfLr xq.koÙkk rFkk mlds dkj.k cSadksa dh _.k tksf[ke lafoHkkx ij

vlj o"kZ 2015&16 cSafdax {ks= ds fy, fo{kqCèk jgk gSA vkfLr xq.koÙkk dh

pqukSfr;ka i.; ewY;ksa esa Hkko dks de djus ls rFkk vkfFkZd gsMfoaM esa o`f) gks xbZ

gS tksfd çeq[k {ks= tSls ewyHkwr lajpuk] fctyh] LVhy rFkk fuekZ.k ij vlj

Mkyk gS A

vkfLr xq.koÙkk esa fxjkoV csly ds vuqikyu esa] ykHk çnÙkk rFkk

iwath vko';drkvksa ij vlj Mkyrk gS A cSafdax {ks= ds fy, vU; pqukSfr;k¡

rFkk y?kq foÙk rFkk isesaV cSadksa dk ços'k fj[Fk foghu fMftVy IySVQ+keZ dk

leFkZu] ;qok deZpkfj;ksa }kjk ukSdjh NksM+uk rFkk vuqHkoh LVkQ dh lsokfuo`fÙk

d‚ikZsjsV {ks= dks c‚UMksa rFkk okf.kT; i=ksa ds tfj;s fufèk;ksa ds oSdfYid lzksrksa

dh miyCèkrk dh eè;LFkrk can gksuk bR;kfn gSA cSafdax ykHk çnrk ij nwljh

çeq[k pqukSrh gS vUrjkf"Vª; foÙkh; fji¨ÉVx ekud vkbZ,Q+vkj,l dk

dk;kZUo;u A

foÙkh; o"kZ 2016 esa lHkh vuqlwfpr okf.kT; cSadksa esa _.k dh o`f) 11-3 çfr'kr

rd c<+h] tcfd fiNys o"kZ esa tks 9-0 çfr'kr jgk gS rFkk tekvksa dh o`f) fiNys

o"kZ ds 10-7 çfr'kr ls bl foÙkh; o"kZ esa 9-9 çfr'kr rd ?kVh A

bl ifj–'; esa eSa çeq[k {ks=ksa esa] cSad }kjk fd, x, fu"iknu ds eq[; ckrksa dk

voyksdu djuk pkgrk gw¡A

cSad ds dkjksckj dh fLFkfr o"kZ ds nkSjku #i;s 3]00]000 djksM+ ds ekby

LVksu dks ikj dj fy;k gS A 31 ekpZ 2016 dks lekIr o"kZ ds fy, dkjksckj

4-31 çfr'kr c<+dj #i;s 3]10]918 djksM+ gks x;k] tcfd tekvksa esa o`f)

#i;s 9061 djksM+ ls c<+h gS ;k 5-35 dh o`f) ls #i;s 1]78]286 djksM+ gks

x;k gS A vfxze esa #i;s 3800 djksM+ dh o`f) gqbZ gS ;k 2-95 çfr'kr dh

o`f) ls #i;s 1]32]632 djksM+ gks x;k gSA

cSad dk ifjpkyuxr ykHk #i;s 3032 djksM+ jgk] tcfd fuoy ykHk #i;s

711 djksM+ gS A

cSad dh fuoy ekfy;r #i;s 13]478 djksM+ rd c<+ xbZ gS A

III

�

�

�

cSafdax {ks= ds fu"iknu

dkjksckj rFkk foÙkh; miyfCèk;ka

:

:
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çfr 'ks;j vk; ¼okf"kZd—r½ rFkk çfr 'ks;j vafdr ewY; Øe'k% #i;s 14-81

vkSj #i;s 280-63 jgk A fiNys foÙkh; o"kZ 2015&16 ds fy, bfDoVh ij

çfrykHk 5-46 çfr'kr jgk A

ekpZ 2016 ds var esa csly III ds vèkhu cSad dh foÙkh; fLFkjrk lhvkj,vkj

¼tksf[ke Hkkfjr vkfLr dh rqyuk esa iwath dk vuqikr½ ds vuqlkj 13-20

çfr'kr ij etcwr Fkk A cSad bl vuqikr ds lacaèk esa yxkrkj f'k[kj fLFkfr

ij gS rFkk i;kZIr :i ls iwath çkIr gS A

eq>s ;g lwfpr djus esa g"kZ gks jgk gS fd cSad ds funs'kd e.My us 15 çfr'kr ds

ykHkka'k dh ?kks"k.kk dh gS A 4-25 djksM+ xzkgdksa ls çkIr foÜokl gesa yxkrkj dbZ

o"kksZa esa csgrj fu"iknu djus ds fy, çsfjr fd;k gS A

cSad dk è;ku blij dsfUær gksxk fd ,e,l,ebZ eè; d‚ikZsjsV] [kqnjk vkSj —f"k

dks igpkudj _.k] y?kq ,oa eè;e m|e vkSj [kqnjk xzkgdksa dks çnku djus ls

lEiw.kZ _.k cgh esa o`f) gksxh] rkfd bl foÙkh; o"kZ esa _.k dh o`f) dk pkyd

cus A [kqnjk _.k cgh rsth ls c<~us okys ,e,l,ebZ {ks= ij fuHkZj gksdj vkokl

_.k ls lq–<+ cusxk A vc ljdkj ls bl {ks= dks fn;s tkusokys t+ksj ls

,e,l,ebZ dk Hkfo"; mTtoy gS A

vkxs Hkfo"; dh vksj

[kqnjk ,oa eè;e d‚ikZsjsV {ks= ij dsUæh; è;ku gksus ds fy, cSad bu çeq[k {ks=ksa esa

ofVZdYl cukus dh çfØ;k esa gS ;Fkk _.k dks lfEefyr dj caèkd _.k] eè;e

{ks= esa ,e,l,ebZ rFkk eè;e d‚ikZsjsV _.k dks lfEefyr dj vkSj vU; [kqnjk

_.k esa —f"k] y?kq ,oa lw{e m|e dks lfEefyr dj A

gekjs 'ks;j èkkjdksa] xzkgdksa] fgrSf"k;ksa ds vuojr leFkZu vkSj gekjs deZpkfj;ksa ds

vFkd ç;klksa ls vkSj lkFk gh Hkkjr ljdkj vkSj Hkkjrh; fjtoZ cSad ls leFkZu ds

dkj.k eq>s foÜokl gS fd vkidk cSad mR—"Vrk ds f'kdkj ij igq¡pus gsrq lnSo

ç;kljr jgsxk A

'kqHkdkeukvksa ds lkFk

vkidk

Vh lh osadV lqczef.k;u

xSj&dk;Zikyd vè;{k
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Chairman’s Message

It gives me immense pleasure to present the Annual Report of

your Bank for the Financial Year 2015-16.

At the outset, I would like to express my deep sense of

gratitude for your continuous trust, support and loyalty

extended to the Bank. On the eve of completion of its

109 year of operations, Bank had opened 153 branches and

440 ATMs / BNAs in the current year to touch 5346 delivery

points, including 2562 Brick & Mortar branches and

2784ATMs (including 253 Bunch Note acceptors enabled with

cash recycling functionality), towards enhancing its -India

network and to extend its reach to the under-banked and

unbanked areas.

I am pleased to report that during the year 2015-16, Bank not

only displayed its resilience to challenges in the Indian

economy, but also sustained its performance by surpassing

the National goals under Priority Sector lending for each

category viz., Level of 40.85% (Mandatory 40%) under Priority

Sector advances, 18.68% (18%) in Agriculture, 11.30% (10%)

for Advances to weaker sections and 8.12% (7%) in lending to

Micro Enterprises under MSME.

From the global economic perspective, the recovery

continues, but at a slow and increasingly fragile pace.

Projection for global growth in 2016 is a modest 3.2%, broadly

in line with last year. The recovery is projected to strengthen in

2017 to 3.5% and beyond, driven primarily by emerging

market and developing economies, as conditions in stressed

economies start to normalize gradually.

Global growth is projected to increase further beyond 2017, to

just below 4% by the end of the forecast horizon in 2021,

th

pan

Dear Shareholders,

Economic overview - Global

reflecting a further pickup in growth in emerging market and

developing economies. This outcome relies on a number of

important assumptions which are subject to sizable downside

risks viz., gradual normalization of conditions in several

economies currently under stress, pickup in activity in

commodity exporters, successful rebalancing of China's

economy and resilient growth in other emerging market and

developing economies. In this context, the gradual increase in

the global weight of fast-growing countries such as China and

India would also play a role in boosting global growth.

Growth in advanced economies is expected to be modest

under the baseline, reflecting subdued demand and a broad-

based weakening of potential growth. The main factors

underlying the weakening in potential growth are population

aging, which would reduce trend employment at current rates

of labour market participation, sluggish investment and

weakening of total factor productivity growth. This fragile

conjuncture increases the urgency of a broad-based policy

response that safeguards near-term growth, while raising

potential output, and manages vulnerabilities. The policy

priorities for securing higher and sustainable growth are:

structural reforms, continued monetary policy accommodation

and fiscal expansion.

Going forward, there is a need for multilateral actions to boost

growth while containing risks at this critical stage of global

recovery. In the larger economies there should be proactive

identification of additional policy actions that could be

implemented quickly if there are signs that global downside

risks are about to materialize, global financial safety net

should be strengthened to protect emerging economies who

are commodity exporters from high susceptible shocks and

protecting economies from spillovers from non-economic

shocks.

Shri. T C Venkat Subramanian
Non-executive Chairman

The Indian Economy has emerged as

a in the world economy,

becoming one of the fastest growing

economies in the world.

'bright spot'

“
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