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Shri. M.K. Jain, MD & CEO handing over dividend to Shri. Arun Jaitley, Hon’ble Union Finance Minster, GOI

21 3T 2015 ®f 78 faeetl # d& & 109 o U=
g & SU@ey § 109 IERI TAT 109 §9 AT
TR / VTSR & dY3ic] SGUICT & JaHR U
i1 3TBUT Sicell, A B fod H3ll, TRA IRPK,

[T BT HIIT HA 8T |

Shri. Arun Jaitley, Hon’ble Union Finance Minister,
GOl addressing the gathering, on virtual
inauguration of 109 Branches and 109 BNAs/
Recyclers on the eve of 109" Foundation Day of
the Bank on August21, 2015 at New Delhi.

119 a1 df7 Rrar dw=1em, 498, # o s R,
AR O o #4L MRT WRAR 9 S A2 FER
SH, UM T gare, ufafted vHRE AMISe dih
Il JREBR U Rl gU | SIS d Bl HegH
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o IV JfhT & Sfcia S faoran

Shri. M.K. Jain, MD & CEO receiving the prestigious
ASSOCHAM Social Banking Excellence Award from
Shri. Jayant Sinha, Hon’ble Minister of State for
Finance, Gol during the 11" Annual Banking Summit,
Mumbai. Indian Bank has been awarded under
Medium Bank Class for

e Winner UnderAgriculture Banking

e Winnerunder Urban Banking

e Runnerup under Rural Banking
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Mr T C Venkat Subramanian, Non-Executive Chairman, Mr B P Vijayendra, Mr A S Rajeev, Executive Director,
Mr Sriram Ramachandran, Mr Deepak D Samant, Mr P Venkata Krishna Rao
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frsares @1 yqE 91 PERFORMANCE HIGHLIGHTS

 wast #) (X in crore)

faazor Particulars 31-03-12 | 31-03-13 | 31-03-14 | 31-03-15 | 31-03-16
@ AR Total Business 211988 249136 286634 298057 310918
SHY (Teitget) Deposits (Global) 120804 141980 162275 169225 178286
A (lgdt) Advances (Global) 91184 107156 124359 128832 132632
fraer (F&d) Investments (Gross) 38208 42056 47635 46804 53418
19T 31 Interest Income 12231 13898 15249 15853 16244
iR =@ ama Non Interest Income 1232 1283 1372 1363 1781
gt 3T Total Income 13463 15181 16621 17216 18025
5T 7 Interest Expenses 7813 9368 10889 11391 11798
gRETeTd &g Operating Expenses 2187 2751 2831 2811 3195
@ 1 Total Expenditure 10000 12119 13720 14202 14993
gReEme = Id M Operating Profit 3463 3061 2901 3014 3032
fraer o Net Profit 1747 1581 1159 1005 711
STT3I @1 @Td (%) Cost of Deposits (%) 6.68 7.07 7.15 7.10 6.76
R IR e (%) Yield on Advances (%) 11.28 11.03 10.38 10.19 9.63
fraer st AR (%)Net Interest Margin (%) 3.43 3.09 2.60 2.50 2.33
3ivae Rt TR ufiwet (%) Return on Average Assets (%) 1.31 1.02 0.67 0.54 0.36
$fFadt IR Yol Equity Share Capital 430 430 465 480 480
Tl IR—e) I UER Yo 400 400 0 0 0

Perpetual Non-Cumulative Preference Share Capital

Rerd vd arfere (qieas Rerd @1 slsay)

Reserves & Surplus (excluding Revaluation Reserve) 8808 10009 11071 12078 12998
fae safea Net Worth 9638 10839 11536 12558 13478
WHe T (%) Gross NPA (%) 2.03 3.33 3.67 4.40 6.66
fiae T (%) Net NPA (%) 1.33 2.26 2.26 2.50 4.20
Yoll qafear stgura Capital Adequacy Ratio

-99d |l - Basel Il 13.47 13.08 13.10 13.24 13.67

-9 |1l - Basel llI 12.64 12.86 13.20
gfar ¥R 3 () Earnings Per Share (%) 39.57 35.80 26.07 21.62 14.81
gfar ¥RR 981 97 (T) Book Value per Share (%) 214.94 242.89 248.16 261.46 280.63
gfa gt erar omier (X) Dividend per Equity Share (%) 7.50 6.60 4.70 4.20 1.50*
sErell @ He@n (H4R) No. of branches (Nos.) 1958 2092 2253 2412 2565
FHARAT o | (F6R) No. of employees (Nos.) 18782 18870 19429 20294 20140
gfa s HRIR (X @@l #) Business per employee (% in lacs) 1114 1301 1453 1443 1531

* yxarfda Proposed
o@r uwdegs AUDITORS

. @ TS B A3, gRe vos THIRIcH e A TUS MO
S.P. PURI & CO. C.K. PRUSTY & ASSOCIATES PADMANABHAN RAMANI & RAMANUJAM
BUCICRSIKRLN UBTel g o9 UUS &

G BALU ASSOCIATES PRAKASH CHANDRA JAIN & CO.




o
Annual Report S

$iufke drafad : 254-260, 37d YUIH ATal
Corporate Office : 254-260, Avvai Shanumugam Salai
d+1. Chennai - 600 014

arffes Ruld Annual Report 2015-16

fasgasg CONTENTS
gss |

Page No.

JAEET BT HaT Chairman's Message 4
g Td gH1eT BT ozl 7 MD & CEO’s Message 10
ezt o Rare 14 Directors’ Report 15
g faear fagef vd fagergor 26 Management Discussion and Analysis 27
PruNe e w Rard 100 Report on Corporate Governance 101
PIUNC AT TR oRdT Rl &b R 138 Auditors’ Certificate on Corporate Governance 139
facha faaxor — sfeas 9@ Financial Statements — Indian Bank

® T UF, M T BN ofwl 3iR gyferdl 142 ® Balance Sheet, Profit and Loss Account and Schedules 142
® I TRl HAfa 152 ® Significant Accounting Policies 153
o ol R fewfdr 162 ® Notes on Accounts 163
@ I\ WRIEThT b Rare 224 ® Auditors’ Report 225
wfea fawha faazor Consolidated Financial Statements

® I UH, M Ud 81 ol R iRt 228 ® Balance Sheet, Profit and Loss Account and Schedules 228
® I @GRl HAfat 236 ® Significant Accounting Policies 237
o ol R fewfdry 250 ® Notes on Accounts 251
@ I\l WIETdhT b Rare 276 ® Auditors’ Report 277
IR ThC I 278 Additional Disclosures 279

SR d Indian Bank

fodere Qard we Investor Services Cell

T, 254-260, I WO ATl
RIYEeT
I~ — 600 014
RN ¥ 044 28134076; Fax No.044 28134075
§—9d : investors@indianbank.co.in

IRR SERUT Yoic
BT BiuNe Afdw frfics
!Iﬁ?;': . ?{%'CFT ECg
geaiga  fafesw, 1, Fa9 &<d s
2= — 600 002
AN H. 044 28460718; haw ¥. 044 28460129
¥ : investor@cameoindia.com

No0.254-260, Avvai Shanmugam Salai
Royapettah
Chennai - 600 014
Tel No. 044 28134076; Fax No. 044 28134075
E — Mail : investors@indianbank.co.in

Share Transfer Agent
Cameo Corporate Services Limited
Unit : Indian Bank
Subramanian Building, 1, Club House Road
Chennai - 600 002
Tel No. 044 28460718; Fax No. 044 28460129
E — Mail : investor@cameoindia.com



Annual Report B

dIfed RUICH s

3 BT QI

JITRAT & & H YR fagaen
ST W |9 Il ¥ fAefaa sard
Jfuawer H ¥ Uh §ARR, dad
ffTERAT & &F H UPh eI Job B
FYH SRT R |

sfi & A dHe gguldrm
IR—BRIUTTD 3T

O SRRER T,

T3 3T 9 & foxia a9 2015—16 @1 aTfiies RUIS IR vt §Y =Hfer
ST BT RE 2 |

Tdver # S b Ul amud ifexa fasard, wwefH vd fer & forg ==
MR &Ih BT &, | 3T BRIGTA & 109 § 98 @ FHIRd TR gdD
R TR eaa H gfg Ud IR ¥R H 3709 3T edd Bl 9o &
BT IS B foIT db = A 98 H 153 IMRETY 3MR 440 TSTH / 00
Wt & T 2562 URURG MG UG 2784 TSIUH (F9H Aol
TS e HRieHar ¥ Y 253 99 Al vaex A |fdferd §) afd
G 5346 YY1 ATA W2 |

Tl I8 Id1d g 31T TH=IaT 81 V&l © [ a9 2015—16 & QR §b
T Pac R SfEReAT BT Il BT ATHAT DR Y AU JTETT
T b AT DY ST B, dfcd AT B I & b e wafie
& B TP AN B Ted FUT I H I8 USRI R DY R B

Y @M &, o wierfies & # SifiAl & ofavfd 40.85% (31f+amd 40%)
BT TR, B H 18.68% (18%), FHIR T T TRIH 11.30% (10%) T
TATACHE o AqHa ged el & ol 8.12% (7%) o1 o1 ware forar
TATE |

Ifas — anfifes uRgwa

Afrae i uRved § augell &1 ufshar 1 KT & WRq I8 wfshar i
Td gde I & 11 3TN 99 Bl © | Afads fawr & uRues # v 2016
BT Wl fUee a¥ & 9 &1 AMel (3.2 Hicem) R8T 8 | g SR
ISR U faamrasiicr siefagaxert # o1g ol & BRI GaTayd srefayaxer
B! Refiy SR—4R G 81 %81 &, o gRemasd v 2017 # a¥gell
AfshaT BT g < 8Y 3.5 UfIeId U9 S SfAF DI aell BT qargas
ST AR |

Ty 2017 & YA Afdd 9T 3 g BT FFA © Sl a¥ 2021 BT 3
TH 4 WRRd & 3 <&M, S IMHdrel IHT H SWRd IR U4
faareie siefegaven Ha S=dTel ol B fadrd b1 el W& R
I8 URUT 99 AW Hew@yul SgAMl W R FRaT @ S g8d
ISR & vy & Wag & O 39 WHY T4 H dd @
o refaravereil o Rerfer 3 R—¢R 81 ¢ QuR, wvdr & frafa 7 &
T GUR, I B SifaRell P Ahdl gAider Ud 3 SR dToR
ToIT fAarRiiel srierawersl o Smaa—ue gf | 39 9y ¥, afkad
T @1 T I <l BT H Fecaqel {HepT F&T HRdTe Td g
T A BRI Barel 919 Ud wRT S 391 T afdd e fR—eR
TSI |

JAMURT T ART T T §9Td gfg H e 'R W B B
TEd Sia el H dfg o ¥ Wwie gfg # o @
T HRP, &l 8y oG], Slfd AN R T SH dNIR
ARMERT TR AR Faa9 B $H IR <, FSpa e den |
Heh SHRGAl gl H PHI AMMS & | AAAa AMSeYe dor |43,
g &I STAM e UiferRfl Ufafehar & rcarawadar $T IgIdT ¥
T STRET T Jde Bl © | Soa G201 Sreblferd i GHREd a1 &
fory HaHTHS GUR, |ad Hifad i FATSH, TAT ASThIN IR
iferedl 1 TreIfieard & |

ey ¥, dfas sefegave § GUR @I 59 TUR Rfd # Sikew
BT HHTET B R i DI AR PR & [0 IGUEI HRI—ATSTI3
BT IMATIRAT 2 | do efeyaensii § sl Hferd dRagar &1
g B =1y Sifs e & wrifad &1 v | aft 98 Had 8 &
AR THRIAS SRIH Tl B oI dTell &, A1 SHRT g3 sreferawensii
I ST U JHAMT § FAISE TRt BT GRIE T B forg
TAT IR MH Tpari | Nd A | GReM B & forg Aadm
=TT &= AT I ST =Ry |




S99 IR AR Ud fasraeiiet siefegawenaii & av 2017 # dffae fawry
@ &3 #, R referaRen & JfaEid 2.0 UfRI &1 o | 4.6 Hi=Id &
yafgad gfe & wrer, waffie aRTar @ e = o <eT 2 | afas
IR Jhg AMR 81 Pl SHIG © TRy SS9 dToR U4 faarsiiel
SreferaRell @ &7 H HRd: TNe] AT H 81 REl @MU gl & R W@
Afge IR gfg H 2016 AR g IR IfE BT B |

e — e uRvey

iR & &F H R fefeRer T # |ew o ¥ fIaad
BIFaTel <R # 9 TP qAPx I fdRel & &3 H Udh deavid
ot B WU H ST 2 | $E PRSP WRA BT TP SHRAT IR 9971 & |
RA b G JIel AT <2 & d I Dl DIl § RRMe F JarRbI
BT HH I A 7a< Aol 2 | BT 81 3 Fehel B ScUTe (SHerd) # 81 3
e & Hag fidhs DErT AR BRI gIRT SR {61 727 i 98
<eIfer € b w1 2016 BT FHG AR § ARG @1 sreferaven # 7.9
AT &1 9fg 88 © i1 el e &1 Surffd 7.2 ufirra @ gfg @t
go T # T @Ra e & seidr & | foxia af @1 9l e &
|IH Y&TH & RV Wy a9 2014—15 & G¥ a¥ BT fdH™ &R 7.2
AT | 9gdH 7.6 UG, 2013—14 T 6.6 AT UG 2012—13 &7 5.6
gferd & 77| I8 g Sl Scoleid © adifd U argdlicid gd
ATIH B qraolE 3 I o T o Rraw e v d arfor
AT HH fpar o |

R 99 & oY el qou Fafefa (G ) giar el # wrafee 7.2
AR @1 gfg 83 8, SR fUsel ay¥ 2014—15 BT Hdet 7.1 ARG B
gig g2 o, i URAT Red d% g1 qaigAria 7.4 gfcerd @l gl @
T H B 2 | ST & 3Tids safly Aew@yol & Hifd I8 fa@nd & fh
Y PR QI AlAS! AHe SIS IR Ayl FHTd STl & |

A TS TAT Y 9 BT FHIEAAN 980 BB 39 Y b AGT T
iR § | vera: auf @t TS UR @RI ST Wi iferes @ HIRTH fadRor w,
R B BB A9 HIETET IS R B [TRERT 318 |l S ArTd
R R BT s ol & # e o garm 8 e geeseiian & forg
PIg ST T8I 2 |

S den Aad 999 AN & dEad ol Ugdll @ gRemd
WY SferaReT H TSl M @I U ¥ | HRT ARBR Bl gERT
T HET ATAIT JFfTERAT Pl GAGouilidd HRAT & Sl SR H W1 d
997 vd TR 9@ B BRO A¥e e w8 fawr g R

SR d@
Indian Bank

A I fmT @MEUHe)) 7 4R <97 # | a1Rker 81 & AHRIHS
Had fau 2 S sreferazen oI gerar <l Td «ifde g 7 1 9o
BT |

St &= & forsare

st SR T[oTa qom WS HRYT Gl B FoT SRaH FPRT W)
SRR a¥ 2015—16 IfHT &5 & forg fAeger ve1 ¥ 1 o oraa @
Tl vy Jedi H 9T BT HH B 3 747 i gsfds H gfg B T
2 Sl THT &3 S Jer[d |xeI, faoTetl, Reret oI A R 3R
ST g |

MRT Toraen § fREe 99a Il & SrguTas #, &M Ha<l e
GOl STaRIHArel TR SRR STl & | dfd T &3 & fofg 31 grlfcrar
ToI g fo=T T Wie daf 31 ot Rey g fefored wiew™ @1
FALH, a1 HHATNAT §RT AlHR] BT TAT AT ¥ 1 HaT-gil
BIYNT & DI divel TAT Aoy U=l & Wik FfR & dafeas ardi
P ST &) HLRT 98 BT SN © | 9T ™ H&aT TR g
TR A ? oIe g fadi RaféT AMe smEuweRes @
BRI |

o< 9 2016 # w1 ergegfer arfors et 7 o1 @51 gfg 11.3 foera
T 931, STdfd fUsel av # il 9.0 U= I8 & 7 Sl @ gfg e
Ty & 10.7 TG ¥ 59 ORI a9 7 9.9 If=d O &< |

HRITR q2r fa<iia SuafeErr :

=9 uRgw # H v &l #, § gR1 by Y wres & g ardi @
STIATDH DHRAT ATEAT & |

® % P HRER &I RAT 99 & IRTH T 3,00,000 BRI & AGA
IS DT UR BR foraT 8 | 31 AT 2016 BT AT dY & foI¥ HRIER
4.31 TR 987 BT 3,10,918 HRIS B AT, STafh SRl § gfg
T 9061 RIS ¥ I¢I © AT 5.35 Bl gfg I TUY 178,286 TS BT
T | 31 # T 3800 HRIS WY gfE BF © AT 2.95 TRIET B
9fg | TI 1,32,632 TS BT TATE |

® & BT URTATATIT o BU 3032 DRI Y&, STdfh fael ar T
711 RIS B |

® o P Ract Fiferad U 13,478 BRIS I 96 TS © |



® TRy IR T (ATfiehgpa) T UfT IR 3Afhe oo LT S 14.81
3R BU 280.63 XBT | ool fa<i v 2015—16 & forw sfaads w
TfTeIT™ 5.46 HfreTd R8T |

® T 2016 B 3 H I W AT dop DI fAxirg ReRaT RSN
(SIRem TRT MRT BT AT H Yoil BT AR & AFAR 13.20
IRIT OR ST oI | 9 59 U & fae H TR RIeR Rerfa
TR 2 T YA 9 ¥ Yoh AT 8 |

31 I8 AT I H 84 81 R8T © b dab o <21 Hvsel o 15 Ufed &
TATHIET BT TV BT & | 4.25 BRIS TTeD! & UK [T 85 AR Bs
YT H JEa e BR © forw URT fhar g |

T "Iy 31 3R

e BT AT SHUR Bivsd BT {5 THTATAS A BlURe, YT 3R HiY
BT UEATTRR 0T, TG U FedH S iR GasT TPl Bl H& H A
|eqof v 981 4 gfg B, @fd 9 faxiig a9 # =01 @1 gfg b1 arad
T | GERT 0T I8 <Ioil I gg+ dlel VAUHUHS &3 WR iR 8l rrard
U { Gge I | 3 WRAR I 39 &F Pl [ SrEe GR
THUHUAS &1 9IS Soofad 2 |
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YERT U4 | PIURE &7 IR a1 S 81 & (o1 b 3 T &3l H
IfEHed a1 Ufhar H § AT 0T Bl AT FR Ferds FoT, HeAH
&5 ¥ THUHUAS T HEgH BIURE 0T B ARHIAT R 1R 371 G
T H PiY, Y Ud eH SeH Bl Afferd v |

AP YT A 3R AT &) 7R ARBR IR AR Rord § & wwel= &
BRI fa=ar 8 5 ouenT d& Iepedr & RIBR R uga 2g 9ad
TRIRG X |
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Chairman’s Message

The Indian Economy has emerged as
a 'bright spot’ in the world economy,
becoming one of the fastest growing
economies in the world.

Shri. T C Venkat Subramanian

Non-executive Chairman

Dear Shareholders,

It gives me immense pleasure to present the Annual Report of
your Bank for the Financial Year 2015-16.

At the outset, | would like to express my deep sense of
gratitude for your continuous trust, support and loyalty
extended to the Bank. On the eve of completion of its
109" year of operations, Bank had opened 153 branches and
440 ATMs / BNAs in the current year to touch 5346 delivery
points, including 2562 Brick & Mortar branches and
2784 ATMs (including 253 Bunch Note acceptors enabled with
cash recycling functionality), towards enhancing its pan-India
network and to extend its reach to the under-banked and
unbanked areas.

| am pleased to report that during the year 2015-16, Bank not
only displayed its resilience to challenges in the Indian
economy, but also sustained its performance by surpassing
the National goals under Priority Sector lending for each
category viz., Level of 40.85% (Mandatory 40%) under Priority
Sector advances, 18.68% (18%) in Agriculture, 11.30% (10%)
for Advances to weaker sections and 8.12% (7%) in lending to
Micro Enterprises under MSME.

Economic overview - Global

From the global economic perspective, the recovery
continues, but at a slow and increasingly fragile pace.
Projection for global growth in 2016 is a modest 3.2%, broadly
in line with last year. The recovery is projected to strengthen in
2017 to 3.5% and beyond, driven primarily by emerging
market and developing economies, as conditions in stressed
economies start to normalize gradually.

Global growth is projected to increase further beyond 2017, to
just below 4% by the end of the forecast horizon in 2021,

reflecting a further pickup in growth in emerging market and
developing economies. This outcome relies on a number of
important assumptions which are subject to sizable downside
risks viz., gradual normalization of conditions in several
economies currently under stress, pickup in activity in
commodity exporters, successful rebalancing of China's
economy and resilient growth in other emerging market and
developing economies. In this context, the gradual increase in
the global weight of fast-growing countries such as China and
India would also play a role in boosting global growth.

Growth in advanced economies is expected to be modest
under the baseline, reflecting subdued demand and a broad-
based weakening of potential growth. The main factors
underlying the weakening in potential growth are population
aging, which would reduce trend employment at current rates
of labour market participation, sluggish investment and
weakening of total factor productivity growth. This fragile
conjuncture increases the urgency of a broad-based policy
response that safeguards near-term growth, while raising
potential output, and manages vulnerabilities. The policy
priorities for securing higher and sustainable growth are:
structural reforms, continued monetary policy accommodation
and fiscal expansion.

Going forward, there is a need for multilateral actions to boost
growth while containing risks at this critical stage of global
recovery. In the larger economies there should be proactive
identification of additional policy actions that could be
implemented quickly if there are signs that global downside
risks are about to materialize, global financial safety net
should be strengthened to protect emerging economies who
are commodity exporters from high susceptible shocks and
protecting economies from spillovers from non-economic
shocks.
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