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&Y~ A ;AT 1999
HIGHLIGHTS - MARCH 1999

5 FISH

Rs. in Crore
AT SET-TtEt
Global Deposits 21914
e STHT-TfETET
Domestic Deposits 21093
aresifues wrfim
Global Advances 10117
e A
Domestic Advances 8865
yrefeeRar & sTfim
Priority Sector Advances 2951
FMN IR
Agricultural Credit 1399
RRECINELIL
SSI Credit 1243
e 3um
Export Credit 909
e tH
Gross Profit 143
EEERIE
Net Profit 55
i =T HE (S )
Global Staff Strength (Nos.) 28335
A ¥ T T, (37eh1 )
Branches in India (Nos.) 1396
fereat & et Ty (3reh o)
Branches Abroad (Nos.) 6
et aTHET ST (%)
Capital Adequacy Ratio (%) 10.15
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farer Heet 31 AT 1999 1 TEW a¥ % fove Sran-
wifarg e ol afea ¥ & wiffs il aed
UEgd T €

swmm&ﬁ%aﬁmmﬁrﬁa
AR Tt | formrer =t - Foreg) ereteht 31, ot
i o gur IR I AREeT W ¢ | 9% 1 g

Eﬂa‘f%m—mﬂ,waﬁw%éﬁwaﬂt@a_

ST UF I A 7E H |

anfife af@w

st-argi

ad 1998 ¥ Trdsiifiren oref-saawer A 1. S%ﬁqﬁgél
forr af e g 2T 3.2% oft | af 1998 A Wb
AR Y g ad 1997 F 10% © ITET 9 I 4-5% B
Tt | ST, J0U a9 4w i ggE A ad
srareuTd foremrer & a1l 50 e & aga st wnfaa
T @ | ot ¥ o ol wwE T gear Rard | ad
1999 ¥ v-Tveehy oref-syaeer ¥ dgat Hr-HuRT
BN T G 7

DlRECTOR’S” REPORT 1998-99

The Board of Directors-has pleasure in presentmg

the Bank’s Annual Report’ together with the Audlted
Annual Accounts for the year ended March 31, 1999.

The Bank continued 1o record sustained growth in
key business parameters. The focus was on techno-

M

«

logical advancement, systems improvement and:

product 'fp_rmu_iation: the Bank introduced, among
others, Any Branch Banking and Speedy Transfer
And Realisation Services. :

ECONOMIC ENVIRONMENT
INTERNATIONAL

Global economy grew by 1.8% in 1888. The growth
rate during the precedmg year was 3.2%. Gilobal
trade growth halved to 4 - 5% in 1998 from 10% in
1997. Major industrial economies of Europe and the
US, however, were not affected very much by the

overall slowdown. In Asia, China and India had shown

resilience. In 1999, the global economy is expected
to show improved performance.

:--:4,

Pwémwﬁmﬁ%m%wsﬁﬁmwaﬁ

Top Management of the Bank with World Bank Official

b

&

<&



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

FHa-Tgi foefia SR & 939 89 % gem o weEy
¥ gl % 9T g9 ¥ A IaR-we fEns ger |
FOrefter wehTaRoT & 7 aTvE off ok fory oy oref-sgaon
T $EEHT T AL T |

S 31 o 9 & T 2, ST el qu-wee
THAHR & :

» +

BHIHRET

uET- TR STeinget @ | a9 1974 F SeT-dE F 91
qec! A ITTET-5T § At A | o 1998-99 F
TR St S & ot F miv 5.39% fit et A geen
forett 2, F oft e 1999-2000 & 56 0.5% 1 gig #r
wigegamoft Y i & |

gz

1998 W ef-syaeerr ¥ 1.5% # 3hg ¢ oiv 1999 ¥
1T 1.09% iy Fr ufcerameh off | ad 1999 F suvivear
shwmar ¥ 0.5% i gfg fir S & | Ry s=mw
frerer 1€ 7 39 o F =R A 5% & 79 qF FH AW
Y sfersamofy it 2 |

The EURO witnessed wide-ranging movements in
its external value in the three months of its entry into
the international financial markets. The European
integration was expected to have deeper impact on
the world economy.

The economic scenario in centres where the Bank
has branches is as under:

HONG KONG

Inflation was on downtrend. Consumer spending was
down for the first time since 1974 Qil Crisis. Though
decline was reported in GDP of Hong Kong at 5.3%
in 1998 -99, it is forecast to rise by 0.5% in 1999-
2000.

SINGAPORE

Economy grew by 1.5% in 1998 and the forecast for
1999 stood at 1.0%. Consumer prices are likely to
increase by 0.5% in 1989. Singapore Trade Devel-
opment Board forecasts a contraction of 5 to 7% in
trade this year.

Indian Overseas Bank
WELCOMES

PONG GYU CHUNG

ki

o
jryctan
(uerneas \
Ba X

!i;: -.

H-TET §——s1§ a? N —— §q FR 37.9.9.71.

International Integration. CMD welcoming Chaimman of 'Hyundai'
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gfaror =i

gféqor i 3 e af @i 5.8% St Froae & geem
¥ g a2y FY gy w1 T w@r ) e 1997 #
o geferam ey Y g o aféror Sifar F a3
oY 60% wie O g & ot |

R
aqET-Thifa 30 9.7% W ek Tt it | e oy St &1

¥ 7.8% coh Etfira @y 7T | i SfYEd [ IUR &
14.29% § FHT 15.3% & Wit

g

Wit ot -smawen ¥ ey e e § g
feramdt 1 Sft & o ¥ areafien gis frser af 5.0% &
YT 5.8% SIgATRe Y 7Y off | FiY-Ieare § od
¥ % 6.0% el FHTITHE e Y T A 59 aF 3.9%
T gerrers gy Rt udh | 3 & gaw 11w
¥ sieifives Feare ¥ 3.9% &Y i §¢ | Reft samw
¥ oft w=dy Y wglr o ofiv ad iy gum o Remfe
¥ TG 7.1% Fev 5 T Frafa o 2.9% T FwRRnE
fererrer goT | 3T Y YR A 17.8% A IFE g€,
vl af & 17.9% & AT & & W | A 1998-99 F
g ¥ forg-at-fog R W O g7 gEHT
F1gaR ger-whife it g7 5.0 @ |

4

T2m i drg- Pt

SOUTH KOREA

South Korea is aiming at a growth of 2% this year
against last year's contraction of 5.8%. The South
Korean Won has regained 60% of its strength com-
pared to its weakest point in December 1897.

SRI LANKA

Inflation rate was contained at 9.7%. Budget deficit
was restricted at 7.8% of GDP. Average weighted
Prime Lending Rate rose to 15.3% from 14.2%.

NATIONAL

Indian economy improved its overall performance.
Growth of GDP in real terms, estimated at 5.8%,
was higher than 5.0% recorded in the previous year.
Agricultural production staged a remarkable recov-
ery by posting a positive growth of 3.9% as against a
negative growth of 6.0% in the previous year. indus-
trial production increased by 3.9% during the first
eleveri months of the year. Foreign trade was also
subdued during the year, with imports recording an
increase of 7.1% and exports showing a negative
growth of 2.9% in the first three-quarters. Money
supply registered a growth of 17.8%, which was
marginally lower than 17.9% of the previous year.
Rate of inflation, in terms of wholesale price index on
a point-to-point basis, was moderate at 5.0% as at
the end of 1998-99.

¥= ¥ = mes g R ufaser

Building Bridges Abroad : Project executed by Bank's custorner
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Y 1998-99 St g TR it Hifsw v Jum-ifr %
7 gFmT-faeg anfde o Rrflw ey A PRy s @
guR & 39T ¥ 9NE EAeEs e @ &)
Freusfer JuR gadly Iur Y ot Swor & wft
Tl 1999 I GATE a9 ¥ fore Foh 1 I aEifE
afenqferat & 70% st el FEw % &9 ¥ arffega s
% forg feemaa & it |

A Retd S 1 S 1998 & anforRes o (&)
i Zad FEly H TR 15 B W& | e
Ry dt. ot & Frim 3 orwfy & mft | s 09,

1998 & WY TEATY & oY, 3T H 10% & TgA

11% ¢ f&r | Ry &t ot 5% & TErt 8% aw
F & Yy

FEET 30, 1998 F WA foord 6 gry N ad-
mxﬂ&%':ﬁﬁfﬁfsrg@a: fadfla whigm afufy 6t
¥ R @ wu-ag ¥ FEiET S0 ©
SR e T | erearer: bt 3 =reor-11 & garer ¥ av o
% g, snfey i, geur qur &
VAR AFGET % ATt QO sqaee-a & 939 i
qEH dAr A et 7 )

AT P o T Fo-30 AT 9% & 21T 8% T Y,
AT 1, 1999 & 9wt ¥ o Ry’ S Frsw &
EZTRT 6% X Fm ST 3, W 1999 & et & | A 13,
1999 & I[€ TEE® ¥ H AT AL W 1% & G

10,596 5 R 7 | 895 Y Ry o e ()

gomedt &g faem-fader s fedr iy

g afoifers d &t o amrd 27 9 1908 F
%.6,05,410 FUE & GHIGE 26 AFE 1999 0F q¢ F
%.7,17,271 FUE 8 A | gelt orafy ¥ S p-3uw
%.3,24,078 FE ¥ TgHL 8.3,66,003 FUS & 74T |

BANKING ENVIRONMENT

Monetary and credit policy for the first half of 1998-
99 focused attention on several structural matters in
the context of the ongbing economic.and financial
sector reforms. Short-term credit policy measures
were also announced. For the year ending March
1999, banks were required to classify 70% of their
portfolic of approved securities as current invest-
ments. |

The RBI reduced the minimum period of Commer-
cial Paper (CP) to 15 days in June 1998. Satellite.
dealers were allowed to issue CP. Effective the fori-
night beginning August 29, 1998, CRR was increased
from 10% to 11%. The repo rate was hiked from 5%
to 8%.

The mid-year monetary policy announced by the
Reserve Bank of India on October 30, 1998 mainly
sought to implement, in a phased manner,' many of
the important recommendations of Narasimham
Committee II. - In essence, a ground has been pre-
pared for banks' entry into Phase Il or the more
vigorous regime of the Income Recognition, Asset
Classification, Provisioning and Capital Adequacy
Norms.

The RBI reduced bank rate from 9% to 8% effective
March 1, 1989 and repo rate from 8% to 6% effective
March 3, 1989. CRR was reduced from 11% to
10.5% effective the fortnight beginining March 13,
1999, Guidelines were issued for Asset Liability
Management (ALM) system in banks.

Aggregate deposits of Scheduled Commercial Banks

increased from Rs.6,05,410 crore as on March 27,

19988 to RS.7,17,2?1 crore as on March 26, 1999.
Bank -credit went up from Rs.3,24,078 crore to
Rs.3,66,003 crore during the same period.
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