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FUSa SMaRETS Aok

Indian Overseas Bank

sft war g
Shri M NARENDRA

37T 7 yaie v
Chairman and Managing Director

I SraReme,

af 2010-11 & foTT 37k 3% =t e Rae o iy fia
foramoT g TR I § | 7 a o <1 9% o o 78 vl ar i
ST foTouTash Yol T e § YehTeT STeT TR |

af 2010-11 3 S 91 fig svefezawen 7 g2 7.9% s #i
T E & 2011-12 % &1 8.2% - 8.5% # IFEEE & |
01.04.2011 = faeft fafme smfafar 3 wa € 305
faferem @, St f6 171 o 35t ey & fow guEet 11
fafera 1t 9fs % ot guae 26 AT R @ /2 |
fa fraad 2010-11 8 9r 13k faf 15 Jueet 245.9 fafem
A 37.6% F g4 g8 S 5 TWER H JuEe! 200
farferer & T cea bt ST 2 | 37 16 ot 9 g2 s T
gfg quaet 351 fafema &t @ e FRER 7 fgee s
FuEet 104.8 faferm &t Aavwa € § @ 3898 = R
el Hi uretar 181 i € S gne 1eu d el uiepi T, St
% 2009-10 % 3 fra (et & e gs o, A A Tuert | au
2010-11 3 I af¥ae 7 fafer o SER i@ TgeR
& 19 et 1 ISR W T e Tl A 2010-11 %
I et AR AfYaeh ST o =1 | 371 RIfe o o
o1y feer @1 | ot TH € 99 1.04.2010 & 17527.77 Ft
TEFTH 31.03.201 %1 194452271 € |

gefteeft o & S o o HETTET H ARG T

> 31 @ 2011 & oS A H AEH FUER
%.2,59,020 FUS T Ug = T S 6 %.2,50,000 S
3 T8 T ST & ST ST Sk o 31 1819 | Teh el

3L I Y e TSITeh &l U
LETTER FROM THE CHAIRMAN AND MANAGING DIRECTOR

Dear Shareholders,

| present your Bank's Annual Report and Financial
Statements for the year 2010-11. | would like to
briefly highlight some key issues and performance
indicators of the Bank during the year.

The Indian economy is estimated to have recorded
a growth in the range of 8.2%-8.5% during the year
2011-12 as against 7.9% recorded during 2010-11.
As on 01.04.2011, Foreign Exchange Reserves
stood at USD 305 billion showing an increase of
USD 26 billion as against increase of USD 11 billion
during the corresponding period a year ago. India's
exports grew 37.6% in the fiscal year 2010-11 at
USD 245.9 billion surpassed the Government's
original target of USD 200 billion. Imports also grew
and stood at USD 351 billion and trade deficit was
within manageable limit of USD 104.8 billion. It
reflects higher external demand and on the whole,
economic recovery which began in the second
quarter of 2009-10 has gained momentum. During
2010-11, equity markets generally remained firm
with intermittent corrections in line with the global
movement. The BSE Sensex improved from
17527.77 on 01.04.2010 to 19445.22 on
31.03.2011.

The performance of the Bank during the year under
review:

» Your Bank's global business reached Rs
2,59,020 crore as at 31% March 2011, crossing
the Rs.2,50,000 crore mark, a major
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T & | URUERY  fUsd ad o e &
%.1,91,577 FUE &t [ § 39 a8 5.67,443 FT
(35.20%) F FETE |

af 2010 - 2011 % 2N §% H wwrRA 3 9 T8
MR TR E.34,434 H0E (31.08 %) it g i &t fopart
2135 2009-10 % %.1,10,795 FIZ Fi SIS Ft o1
IR A8 E.1,45,229 TS ET |

7% 2010 - 2011 3 ST Heher AT a9 &
YR T E.33,009 HUS it (40.86%) T &t fHa18
AL ®.1,13,791 HUL W a8 2009-10 & ST 78
%.80,782 FUS 4TI

TRETATRT T 8 a9 0 a8 3R WE.1016 FS
(55.08%) # gfg 3=t = M 31.03.2010 & =.
1,845 ®UT & [ § 31.03.2011 & 7 ¥.2,861
ETERE

faa e 71as & %707 S H @ d 51.71%
g as e au 1 16%.1,073 FAS @I |

a5 2009-10 % %.37,651 FASH [T H s 1 f-raet
a9T%.48,610 FUE G|

R fia Rt a5 & 40% wH=el & i 1 GarEif 1 fae
o SR # [0 & wrerfires W &t At & e
44.47 % @I

geftemefi= o & S o it SR G EIfeRt 3 %.3,459
(27.46%) FUE i gfE &t 1 2 FEE T . 12,597
FUE F g F E.16,056 FUS & 77| THEAS 1 faat
<o U el & sieh o HiY AT BT IR 721.87%
1SN 13 i 1 18% HHES o 1= 2 | 6 = 39
&9 H SURTATE I TG o [(T0 5 T8 [T |

3] W 2011 T6 TEUHE & § A5 P FA IUR
%.14,622 HUS Wl S 4 A e, =@
frofgan ared, 2% 3N @S uRaed a'd &
EREEUEIRINERIEEER PR LR RNRCENE L ol
ERIE

RO sTafe o 31 1 T S ST 37T 7 78.35% %
TR BTIHeT o o |

31.03.2010 =t l?l:ﬂfl 11.97% % 9f131.03.2011 ™
& fere 3 1 fael qoa s 1 faa o 16.20% &1

fiod af $%. 3,168 FAT FI [T H 29 37afd o 3
Fd THEET ST 3T T . 4,208 FUS & |
o, S 6 32.83% F (&L |

milestone in the history of the Bank, resulting in
an increase of Rs. 67,443 crore (35.20%) over
lastyear'sfigurei.e. Rs. 1,91,577 crore.

Deposits of the Bank registered a year-
on-year (y-o-y) growth of Rs. 34,434 crore
(31.08%) during the year 2010-11 and
increased from Rs. 1,10,795 crore for the year
2009-10to Rs.1,45,229 crore.

Gross Advances registered a y-o-y growth
of Rs.33,009 crore (40.86 %) and stood at
Rs.1,13,791 crore for the year 2010-11, as
against Rs. 80,782 crore for the year 2009 -10.

Operating Profit registered a y-o-y growth of
Rs.1,016 crore (55.08%) and stood at
Rs. 2,861 crore as on 31.03.2011, as against
Rs.1,845 croreas on31.03.2010.

Net Profit for the Bank is Rs.1,073 crore at the
end of the year as against Rs. 707 crore for the
previous year, registered a growth of 51.71%.

Net investments of the Bank increased to Rs.
48,610 crore from Rs. 37,651 crorein 2009-10.

The percentage of priority sector advances to
Adjusted Net Bank Credit was at 44.47% as
against RBI norms of 40%.

The agricultural credit portfolio of the Bank
registered a growth of Rs. 3,459 crore (27.46%)
from Rs.12,597 crore to Rs.16,056 crore in the
year under review. The Bank's ratio of
agricultural advances to Adjusted Net Bank
Credit at 21.87 % exceeded the 18% norm. The
Bank took a number of initiatives to increase
the flow of credit to this sector.

The total exposure of the Bank as on
March 31, 2011 to SME sector stood at
Rs.14,622 crore. The Bank has executed MOUs
with the private sector for financing of auto
rickshaws, commercial three wheelers, trucks
and commercial transport vehicles.

The CD Ratio registered a level of 78.35 % at
the end ofthe reporting period.

The Bank's Net Profit as a percentage of
Average Net worth as of 31.03.2011 stood at
16.20%, as against 11.97% as on 31.03.2010.

Total Net Interest Income improved to
Rs.4,208 crore when compared to
Rs.3,168 crore last year, registered growth of
32.83%.
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> fedfa aad #t @9 2.74% S 9f12010-11 a8
& fore e sarsT A= 3.11 % @i |

> SEHFAMT I FE. 11,389 FTH 18 59
a3 15 17.01% FEHI%.13,327 FASE |

> SEE A IEN 31.03.2010 H%. 1,143 HT
F [ANHEEE % 3 18 JrETRE. 1225 FAS @ |

> T TREeRt AR SR %. 7.12 S 8 T6H %.10.05
FHUE B T, el I T A A T 198 o &, 2.63 TE
& [ANHE4. 16 TG |

> AE2010 T F Hehel AT R SMETE.3,611 H U T
A 2011 ™6 %.3,090 HUS W AT & Hedf
31.03.2010 & 4.47% = 91 31.03.2011 T Ted
3ISIeh S T3 12.72% T

> T 2010 & et TSR T %.1995 FUT
FUT A 2011 %1328 FAT & A 1T Had
7 31.03.2010 % 2.52% H F(131.03.2011 T Hehel
TSI SME T3 11.19% T

> o 2010-11 & T 9T Hed 3 50 % ATIi9T
w1 FHRTRYT R & S ek ah 3 Tera o7 AR |

% 7 %. 2860.63 U 1 Af¥aeh TRATCHIT 1 &1 <t fobert S
foh 5g 19 & | SRRt 76§ e, e s misd &
g 3T M1 i} T T H YR & HROT ARAIT T e
.55.08% @1 51 {6 31 afte ¢ | et 9l &1 4.47% wha
TR TR R 2.72% & |

R fror ReTel e o 1RO o SFHR MUk S 7 STenea o
AT T8 53.97% | Tt 70.45% F T8 3 1wt
TRF AR E 11 IR fir st 3o o ferenfaden & ER 31
o= 2008 | HEMT T A g T gty n yonedt - (39t 1) H
T YT IR € | I |1 &9 o SER 31.03.2011 96 farg
HIRTIN 14.55% 2 it 26 9R frar s &6 gm0 et 19%
i ST T AHE |

T FAfehT & 3 1 e A GHR ST A1 3 wa , Tt e bt
forshT ST T WTefeht I 13 UIel o fEuu e ki 1 %7 3T
TR Y[ee ST 1 37 § YoR 3 o fore v § i

» Net Interest Margin stood at 3.11% for the
financial year2010-11, as against 2.74% for the
previous financial year.

» The Bank's total income stood at
Rs.13,327 crore as against Rs.11,389 crore for
the previous year, registering a growth of
17.01%.

» The other income which was Rs.1,143 crore as
on 31.03.2010 has gone up to
Rs. 1,225 croreason 31.03.2011.

» While the business per employee has
improved from Rs. 7.12 crore to Rs.10.05 crore,
the profit per employee also improved from
Rs.2.63 LactoRs.4.16 Lac.

> Gross NPA stood at Rs. 3,090 crore in March
2011, as against Rs. 3611 crore in March 2010.
In percentage terms, the Gross NPA ratio was
2.72% as at 31.03.2011 as against 4.47% as at
31.03.2010.

» NetNPA stood at Rs.1,328 crore in March 2011,
as against Rs.1,995 crore in March 2010. In
percentage terms, the Net NPA ratio was 1.19%
forthe year under review as against 2.52 % as at
31.03.2010.

» A dividend of 50% has been recommended
by the Board of Directors for the year
2010-11, highest in the history of your Bank.

The Bank posted an impressive global Operating
Profit of Rs. 2860.63 crore, the growth in operating
profit at 55.08% was appreciably high due to
expansion in volume of business, improvement in
Net Interest Margin and improvement in asset
quality, as our Gross NPA Level fell down to 2.72%
as against4.47% in the previous financial year.

Your Bank has increased its provisioning for bad
debts to 70.45% from 53.97% as mandated by
Reserve Bank of India. As a Bank with international
presence, we have already moved to the revised
New Capital Adequacy Framework (BASEL Il) from
31 March 2008 in line with RBI guidelines. CRAR
as per BASEL-Il framework as on 31.3.2011 works
outto 14.55% which is above the requirement of 9%
prescribed by RBI.

In the area of Para-banking, focus was directed on
marketing of insurance products, sale of gold coins
and IT enabled products, periodic campaigns were
conducted at our branches to improve our fee
based income. The Bank continues with its
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®0 § I TdC W | R Sfted &ftar sUE &
RO 21 20.12.2008 § 39 9% 3 Ffada G SR
YRY FUA (SARER s, FAlesh §h, TE A=A
FTURT S FIG I ST §. TfE 197 e o w1
ITH FHUAT) & T HTAE ATHTOT e o T2 |

Sl T faasht aiere 1 aen 8,980 1 9 i [Fev § B:
HIRa, sfefet it Al & Ry 18| et 3k 94, Rfmqe &
TO07 3% T 18 3 eien & weh 30 v ot IR |

T AT [T, AT T FAAG, FAE 197 &
fif e, forer T &1 37t e, gorE o e o 9 1Ay i

HOEE |

AR H o Wie el dh 3 s A aSra A 3y Aeh
& T T HIF 1S WEE R A € | o fmmw, wafvmen
& HHT % T 16 04 2010 F HIFT 3T & forw Aredg S
fora | 59 HHFT3TA A 13 08 2010 F &7 3frean sevma
S (I fSTaT) TE= AT | HATITar | Ty 15 mar et ot
st & TSR 300 fiRl | 36 AR A 1 few @ 35% A
(THETESTR 105 i) | S 1 37w & yrwe ft &= & uf Teim
% = THATESR 10 U T ¥R & R § 14035 WAl 1 379 T
TermTe (6T R oGeh ot TH e THaTg3TN 140350 2 |

I8 R S Hefel 1 el 7 gHR S oh bl A AR |

grftemefimad & fava TR W el w4 famiy 13w o
anfefes ufepR & T T &t 1 3w Uvd ® I aeR
referaeenat (ford aR T1eft ©H @) A 37 e St e A
HUR & 7 90T Hoh 1 grefifen o 73T ¥Hi 1 1 gama 3t @
oft | TR TR R P A F F T8 9 T et et & FoT
a5 2010-11 3 S 17 {4 2 w9 o oft 39
FT Hita W A TR fer S fsht 3gerT g faw
T =1e @ € S 2010-11 F forebra st s yam a1 ©
1 R oft wrae 5 TR AR e W g o e s R
AMPFT H &1 W IIA-TAA HT F91F g IY0T LN Sfeh ST
1 WIS T SIS T GE T & @1 TR TH gy 1 37ffsp
FALT3 BT I FB G TSR 2 |

Corporate Agency arrangement entered into, with
effect from 20.12.2008, with Universal Sompo
General Insurance Company Limited (the Non-Life
Insurance Joint Venture Company of your Bank
with Allahabad Bank, Karnataka Bank, Dabur
Investment Corporation and Sompo Japan
Insurance Inc.) for distribution of non-life insurance
products.

As regards our overseas operations, we have six full-
fledged overseas branches —two in Hong Kong and
one each in Singapore, South Korea, Sri Lanka and
Thailand. Remittance Centers function in Boon Lay
and Serangoon, Singapore while an Extension
Counterislocated in Sri Lanka.

The Bank's Representative Offices are located in
Guangzhou (China), Kuala Lumpur (Malaysia), Ho
Chi Minh City (Vietnam) and Al Karama, (Dubai).

The Bank has signed a joint venture agreement with
Bank of Baroda and Andhra Bank to open a Banking
subsidiary in Malaysia. Bank Negara, the Central
Bank of Malaysia has issued the license on
16.04.2010. The Joint venture subsidiary has been
duly incorporated at Malaysia on 13.08.2010 by
name “India International Bank (Malaysia) Ltd.” Out
of the total capital of the joint venture MYR 300 Mio,
our Bank's share is 35% ( MYR 105 Mio). Bank has
so far subscribed to 14035 shares of MYR 10 each
amounting to MYR 140350 towards preliminary
expenses of the join venture.

Promotion of good industrial relations continues to
be an objective of our Bank.

During the year under review, globally, recovery in
the advanced economies has also gained
momentum. In this background Emerging Market
Economies (EMEs) (of which India is one), although
facing inflationary pressures, has shown significant
signs of improvement in their GDP growth levels. In
the domestic front, GDP Growth during 2010-11 is
likely to sustain close to the trend, aided by a
rebound in agricultural and Non-agricultural growth.
Aggregate demand remained robust, private
consumption and investments were the key drivers
and the same were supportive of growth in 2010-11.
However on a note of caution, the impact of Middle
East and North Africa (MENA) unrest can be
significant, while that of Japan's natural disaster will
be marginal. The affected economies' share in
India's tradeis not large.
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Further, there may be some transitory impact on
investment flows from Japan. The Bank lending in
India has shown an upward trend and grew by
22.2 %, exceeds Reserve Bank of India's projection
of 20% on the other hand deposits has grown by
17.2 %, fell short of RBI's forecast of 18%.

Looking forward, your Bank faces exciting
business opportunities in future. Major thrust
areas for the current financial year are to improve
CASA ratio and recovery of NPAs. Our inherent
strengths are our potential, our wide network of
branches and our long term vision. These will
enable us to capitalize on the opportunities and
face the challenges in the Industry so as to
consolidate our market position and deliver our
commitment to generate value and returns for our
customers, shareholders and employees.

As always, your Bank relies on the continuing trust
and support of our shareholders and we take this
opportunity to thank the shareholders for their
commitment to the Bank's vision over the years.

Yours sincerely,

Y

M NARENDRA
Chairman and Managing Director
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NOTICE TO SHAREHOLDERS

Notice is hereby given that the Eleventh Annual
General Meeting of the shareholders of INDIAN
OVERSEAS BANK will be held on Tuesday, the 12"
July 2011 at 10.00 A.M. at Narada Gana Sabha,
(Sathguru Gnananda Hall) 314 TTK Road, Chennai
600018, to transact the following business::

1. To discuss, approve and adopt the audited
Balance Sheet of the Bank as at 31st
March 2011, Profit and Loss account of the
Bank for the year ended 31* March 2011,
the report of the Board of Directors on the
working and activities of the Bank for the
period covered by the accounts and the
Auditors' report on the Balance Sheet and

Accounts.

2. To declare dividend for the financial year
2010-11.

3. To Further issue of shares:

"RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised
Banks (Management and Miscellaneous
Provisions) Scheme, 1970 (Scheme) and the
Indian Overseas Bank (Shares and Meetings)
Regulations, 2003 and subject to the approvals,
consents, sanctions, if any, of the Reserve Bank of
India (“RBI”), the Government of India (“GOI”), the
Securities and Exchange Board of India (“SEBI”),
and / or any other authority as may be required in
this regard and subject to such terms, conditions
and modifications thereto as may be prescribed by
them in granting such approvals and which may be
agreed to by the Board of Directors of the Bank and
subject to the regulations viz., SEBI(Issue of
Capital and Disclosure Requirements)
Regulations, 2009 (ICDR Regulations) / guidelines,
if any, prescribed by the RBI, SEBI,
notifications/circulars and clarifications under the
Banking Regulation Act, 1949, Securities and
Exchange Board of India Act, 1992 and all other
applicable laws and all other relevant authorities
from time to time and subject to the Listing
Agreements entered into with the Stock Exchanges
where the equity shares of the Bank are listed,
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consent of the shareholders of the Bank be and is
hereby accorded to the Board of Directors of the
Bank (hereinafter called “the Board” which shall be
deemed to include any Committee which the
Board may have constituted or hereafter constitute
to exercise its powers including the powers
conferred by this Resolution) to offer, issue and
allot (including with provision for reservation on
firm allotment and/or competitive basis of such part
of issue and for such categories of persons as may
be permitted by the law then applicable) by way of
an offer document/prospectus or such other
document, in India or abroad, such number of
equity/preference shares (cumulative / non-
cumulative) / securities (in accordance with the
guidelines framed by RBI, specifying the class of
preference shares, the extent of issue of each class
of such preference shares, whether perpetual or
redeemable or irredeemable and the terms &
conditions subject to which each class of
preference shares may be issued) of the face value
of Rs.10 each and in any case not exceeding
18,03,67,015 (Eighteen Crore Three Lac Sixty
Seven Thousand and Fifteen) and aggregating to
not more than Rs.180,36,70,150/- ( Rupees One
Eighty Crore Thirty Six Lac Seventy Thousand One
Hundred Fifty Only) which together with the
existing Paid-up Equity share capital of Rs 618.75
crore amounts to Rs. 799.12 crore within the total
authorized capital of the bank Rs.3000 crore, being
the ceiling in the Authorised Capital of the Bank as
per section 3 (2A) of the Banking Companies
(Acquisition and Transfer of Undertakings)
Act ,1970 or to the extent of enhanced Authorised
Capital as per the Amendment (if any ), that may be
made to the Act in future, in such a way that the
Central Govt. shall at all times hold not less than
51% of the paid-up Equity capital of the Bank,
whether at a discount or premium to the market
price, in one or more tranches, including to one or
more of the members, employees of the Bank,
Indian nationals, Non-Resident Indians (“NRIs”),
Companies, private or public, investment
institutions, Societies, Trusts, Research
Organisations, Qualified Institutional Buyers
(“QIBs”) like Foreign Institutional Investors (“Flis”),
Banks, Financial Institutions, Indian Mutual Funds,
Venture Capital Funds, Foreign Venture Capital






