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r=i-18 qrei-17 =t -16 arei-15 rei-14
FH BN 3,67,831 3,68,119 3,97,241 4,25,090 4,09,057
EIECEAS LI 2,16,832 2,11,343 2,24,514 2,46,049 2,27,976
TR ST 2,10,388 2,05,154 2,18,556 2,39,819 2,19,731
TR Tl 0 1,38,516 1,42,651 1,55,429 1,62,838 1,61,992
Af¥aeh fger afim 1,32,489 1,40,459 1,60,861 1,71,756 1,75,888
TreIfEehar & 7 70,040%* 63,984 67,615% 63,635% 58,090%
FY FT 29,851 %% 29,348% 30,237% 29,236* 26,254
faaa fraw 68,646 71,654 79,189 79,298 70,237
S 3T 17,915 19,719 23,517 23,938 22,684
pric ke ol 3,746 3,373 2,528 2,139 2,169
IR =39 5,585 4,912 5,025 4,200 3,749
bl oY 3,629 3,650 2,885 3,322 3,997
frgat am / foaa g -6,299 3,417 -2,897 -454 602
gfaaet s osht 4,890.77 2,454.73 1,807.27 1,235.35 1,235.35
el TAHT (%) 25.28 22.39 17.40 8.33 4.98
faaa e (%) 15.33 13.99 11.89 5.68 3.20
ISft gafear s (%) 9.25 10.50 9.66 10.11 10.78

. 319/ b IERT

o TP & 9§ el yiRe & ok R & SFaR 9 2016-17 & AR fomfeat & Shd T 3 oM wrfesar &

dert 3R IudeEt o) mftd F ghft
At a Glance
R in Crore)

Mar-18 Mar-17 Mar-16 Mar-15 Mar-14
Total Business 3,67,831 3,68,119 3,97,241 4,25,090 4,09,057
Global Deposits 2,16,832 2,11,343 2,24,514 2,46,049 2,27,976
Domestic Deposits 2,10,388 2,05,154 2,18,556 2,39,819 2,19,731
Domestic Gross Advances 1,38,516 1,42,651 1,55,429 1,62,838 1,61,992
Global Net Advances 1,32,489 1,40,459 1,60,861 1,71,756 1,75,888
Priority Sector Advances 70,040** 63,984** 67,615* 63,635* 58,090*
Agricultural Credit 29,851** 29,348** 30,237* 29,236* 26,254*
Net Investments 68,646 71,654 79,189 79,298 70,237
Interest Income 17,915 19,719 23,517 23,938 22,684
Non Interest Income 3,746 3,373 2,528 2,139 2,169
Operating Expenses 5,585 4,912 5,025 4,200 3,749
Gross Profit 3,629 3,650 2,885 3,322 3,997
Net Profit/Net Loss -6,299 -3,417 -2,897 -454 602
Equity Share Capital 4,890.77 2,454.73 1,807.27 1,235.35 1,235.35
Gross NPA (%) 25.28 22.39 17.40 8.33 4.98
Net NPA (%) 15.33 13.99 11.89 5.68 3.20
Capital Adequacy Ratio (%) 9.25 10.50 9.66 10.11 10.78
* Qutstanding as on 31stMarch
** As per revised priority sector guidelines of RBI, from the FY 2016-17 the average performance of four quarters will be reckoned
towards achievement under Priority Sector targets and other sub targets.
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INDIAN OVERSEAS BANK - CENTRAL OFFICE CHENNAI

Ta=T (E9Teh 9 Y& el uTereh STt § U3t
Letter from Managing Director & Chief Executive Officer

arl

oft ST GaHUaEHaR, ya fHevTe o YT wEwnt SRt

Shri.R. Subramaniakumar, Managing Director & Chief Executive Officer

T Jramenent,

af 2017-18 & fore Wgt amves a9 & A e ok facda
foaelt 1 g%qd F H guEa @ W21 A 9 & S 9% F
fses geeh T weqE & Y- 3 Fed dd & Y
BAH I St U T IR BT T & |

3oeR aiRaeT

a5 2016-17 | Sith #t fowme s S@f 7.1% of, 98t 39 o
F2017-18 & 7 6.7% W1 2016-17 3 S HY &7 1 b
Sl 6.3% o, 98 39w GO | 3.4% U T2 | A § Het
31T 3 geft & § STEHae el & Fod TH g 21 fuwd
Tt o &7 sl 7.9% g1, ad gatea et § a8 5.5%
& 9T T 98 B 2017-18 i o faur § wich e &
FT g3 &, FAifh STUHS o 319l | 37 I F IcaaAshef 371/
fomfurerdatatt 9 €t-weifem nfafafeey o sfsmg fean e oft, 39
&7 ¥ sifqw 3 famfeal & SIOA guR 3@ T, =6 stradt &
A § 3T 9 S faahd o1 off, 3 a2, safere §-weifehT
TfafafeRt & 9 @ ot 2017-18 % I teforawen § gaea
[T &F gRI g3, 51 2016-17 % 7.5% 1 gf5 #t qa1d 7.9%
Tl S o gfererd & &9 F Gebet o gt g (Srumdis)
2015-16 § & 28.5% W& Rer &1 e off, fraw w & fiwd
fommt oz =teft famrt & qum gam, S f wEen 28.2% 3R
29.1% T 3t = 2017 & forea o o "I 317 I =g
T Faife I o 9RA 39 30 T FW T80 g 1004 TR | g
T, S UM, AHT, v g S e s o
U & SR refqaee Hl Yoayd Fi & TR & T i
TAF R

ORa | ST alkaer

ST &7 T FU ST O gEeE % oy qc g1 gam gl
31.03.2018 e Frefwif=1sh &7 & bl BT Hobel TIHT £.895592
FUE T, S 31.03.2017 F T8 €.619199 U o1 32 37afy
& ToTq GrefSIe &9 o Sl @ JraeE TR ST SHFRAT
57 wftem aEdt g3 ©.149808 FS § .235508 HUS & 7% |
FHfeTT et Hret Rie o 10 %.472 TS o feet o & g
F g &7 % S g %.85362 FAT H A A @ &
18 RIS #1 7 | 3= S7Teiah A 3 R T FbIeH

Dear Shareholders,

| have pleasure in presenting your Bank’s Annual Report and
financial statements for the year 2017-18. | would like to share
with you the performance highlights of the Bank during the
year as well as the outlook for the Bank going forward.

Economic Environment

GDP grew at 6.7% in 2017-18 compared to 7.1% growth in
2016-17. Agriculture sector grew at 3.4% lower than 6.3%
during 2016-17. This is due to deficient monsoon along with
uneven spread across regions. The manufacturing sector
grew at 5.5% as against the growth of 7.9% in the previous
year. The decline in growth was due to lacklustre performance
in the first quarter of 2017-18 when the producers undertook
destocking activities with the implementation of the GST.
However, the sector withessed improvement in the last 3
quarters after the restocking activities were undertaken
following waning of disruptions post implementation of the
GST. During 2017-18, the economy was driven by service
sector with growth of 7.9% compared to 7.5% in 2016-17.
The gross fixed capital formation(GFCF) as a % of GDP
is stagnant at 28.5% since 2015-16. However, there has
been an improvement in Q3 (28.2%) and Q4 (29.1%) in the
investment rate. Meanwhile, India rose 30 places in the
World Bank’s Ease of Doing Business ranking in 2017 to rank
100th in recognition of the Government’s efforts to streamline
the economy through reforms in taxation, licensing, investor
protection and bankruptcy resolution and is poised to
improve further.

Banking Environment in India

Banking sector is reeling under bad loans and heavy
provision burden. As on 31.3.2018 PSBs reported GNPA of
Rs.895592 crore as against Rs.619199 crore as on 31.3.2017.
For the same period the provisions and contingencies of
the PSBs increased by 57 percent from Rs.149808 crore
to Rs.235508 crore. As such the net loss reported by PSBs
amounted to Rs.85362 crore as against the reported net profit
of Rs.472 crore during the last year. More than half of the
public sector banks are under the Prompt Corrective Action

=/
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Tl (SIRATCY) o HROT QS &7 & 379 @ A §
yire Hifaea o (fefin) & deq s e &1 fee oft, diefie =
VT2 FF AT & FoTT H-3RFE AT IR 0 § 3T 78
S| P 3UR, THUEEEE g 2T wewiera & forg fAfeat &
THE Bl ST &7 o Ao & W

S TUTERT AR G & Heier & go o oft o e s
# o 7 ygfer 9 TR & WIE | ISTIE N ToHah fmas
U e feemfeen o FRT & 7 §9 9 T R Zare &
33 31 FORe TANT ¥ TeAE F T & I6E A A
T B A ST A E | g aieh 374 aret asi # "R, Py
3R THUHUHS-hf-5d A" a1 @M

anfeler gREIT (3T H)

AR AT & IR 9 2018-19 3R 2019-20 & fow
AT 7.4 FAWE R 7.5 Wl & awafas St fFw &
o1y fava it dgay 1fq 9 9 @ srf=aen & 9 F 97 gN
U LT S T S 37t 8 1 farmphener e sftuwet &
IRt FHRIHE FTal o TR=T Sreferaee ga uedt W N @
21 AT FEIA B TIAEE SHATS Red (TTHUEem) %
SR STuwet & forgd &9 6 sa | o1 94 § 0.9 Ffea § 1.7
gferer & IS § 9 & et h &t oy faem ) o o, sreferamen
ST gt # SIS SN, FHAT A0S 4, Fafdd FRER
T T, 9¢ U Afvash a1 qedl ST qET B S anens’ 9 -
TR E @ 2| 3= e gl i Ueh TG % &9 § foran St =Ry
e afeiia aTemst sl THTEM S gU SR SIS S aeral faar
ST TH |

Mgt hi TAAT A ATHT & o FeTT TSR

FEca 4 [ A Hig (3Edt) & ded T FarEE &
FHROT AT &7 qee STafa 8, fore de & forw S feftst
B @ FaEAT 2 1 2017-18 @ =teft ot wreSes &7 o Sl
g e &1 7 gifal 5 9 § @Ua ®= @ uea 3 aeia
% BT €, ST Saraus S I SEH3E o G Seeh
& STTER S | R sft, TahToh U8 78 ¢ foh aif & T #oi
T foRrEa i YUl TeTH & TgT BT T T2 ST Jaenfh
FART I § GUR IWT TR | AR G ST A TIHT F
&Y 1 99 § e 9ot § Arvgaa se S, d@feh gEatary
H 78 19 JaH M 3R Te-E H SHT b &7 & o
Fge uifdfea wmi

ST &7 & oL T AR W SRee® & URyed ¥, g A
TAfiT g 3R o TH-awsT Wiy & fafie i | e
o5 BT A I 3 SeAEHAT § R A T | S 370
et e H R @ % Wi 3TN § 3R fawha av 2019 F
TS A HT S FSf BT

> HIER AR ot e i favaand-2017-18

O i &t i &9 F 3 Tsh R S Jiohigel €
F & LTI | IF AN P SHIST I THAYT TS FI B
G 791 RS WY SIS i 9@ & (7 S g 3BT 7T Hedt
& TheTea& T dh i o TG 31 7T 2018 T 5.2,16,832 FT
T, @i 31 9/ 2017 B T 8.2,11,343 FUT |

»

¢
¢

(PCA) framework, due to high non-performing assets and
negative return on assets (ROA). However, PCA is meant to
help design a turnaround plan for banks. PSBs will continue
to be a major source of funds for agriculture lending, MSME
and Retail Portfolio.

Our Bank is also witnessing the trend observed in the banking
industry in terms of asset quality and provisioning. The stress
of NPA is mainly due to new regulatory guidelines on stressed
asset framework. With recognition of Corporate NPA, the time
to unlock value is imminent. Our Bank will remain a “Retail,
Agriculture and MSME-focused bank” in the coming years
also.

Economic Outlook

India is expected to maintain its status as the world’s fastest
growing economy with the real GDP growth at 7.4 per cent
and 7.5 per cent for 2018-19 and 2019-20 as per OECD
estimates. Economy is rebounding after the transitory
negative impacts of demonetization and GST. As per
National Council for Applied Economic Research (NCAER),
implementation of a comprehensive GST would provide
gains to India’s GDP in the range of 0.9 to 1.7 per cent.
However, the economy is facing a number of headwinds
like non-performing assets of the banking system, elevated
bond vyields, increased trade protectionism, elevated global
oil prices and currency depreciation. High oil prices need to
be taken as an opportunity to boost domestic production by
addressing exogenous bottlenecks.

Outlook for Banking Sector vis-a-vis |OB

Revival in banking sector is expected due to NPA resolutions
under the Insolvency and Bankruptcy Code (IBC) which in
turn is expected to release capital for the banks. The losses
reported by PSBs in Q4 of 2017-18 were mainly on account of
acceleration of bad loan recognition in terms of RBI’s revised
framework on stressed assets. However, the positives are
that the banking sector is moving close to full recognition of
legacy of bad loans and there is an improvement in provision
coverage ratio. The asset recognition as NPA by banks will
reduce profitability in the near term but produce benefits over
the longer term and cleaning the balance sheets will be credit
positive for the banking sector.

In the light of the outlook for the Banking Sector in general,
our Bank will be focusing on NPA reduction and on various
aspects of its Turnaround strategy so as to improve efficiency
and productivity. Bank is poised to improve the fundamentals
and post strong results in FY19.

»  Business and Financial Performance Highlights - 2017-18

O Total deposits stood at Rs. 2,16,832 crore as on 31st
March 2018 as against Rs. 2,11,343 crore as on 31st
March 2017, by reducing high cost deposits and bulk
deposits and increasing retail term deposits with a
view to reduce the cost of funds and have a stable
deposit profile.
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31 714 2017 % %.1,56,776 FUT & Fehed A 1 T
F 31 7 2018 T Fehel ATH £.1,50,999 HUS B o
3 ot e A % 1w (e, 3w o THCHEHS) YW
T BhieT TEmifer f-aaiy fhar @ 3 31.03.2017 &
58.74% F AT ¥ 31.03.2018 T 66.14% =t Fafdfa
ERIEA

31.03.2017 &t g9 a9 & [T S&f s o1 qR=reid ey
%.3650.20 FUg o1, 7t 31.03.2018 st THT o & oI
Ig %.3629.08 FUE W

31.03.2017 =t TE Y & forw st et a1 %.3416.74
Fg o, 7t 31.03.2018 1 THT 9 o fTT 78 .6299.49
FUE 8 T, THAY & Saaye aal & qae favas
TEifa Gesh W eRateTs & faenfadel & ormd
FoaqH Tl Hgd 9 3 a1 [T T %.9928.58 HUE &
YT % HROT T 3T |

31.03.2017 & Hra a8 o U Sl Ha 4 £.23091
F0g off, a8 T IR T T BT & THEd F BN
31.03.2018 i FHIE & 3 1T T8 ©.21662 HUS & 31T
dogset 3rafeE & fou = 3m & TR A 5.19719
FE AN E.17915 HUE W T SANTE 3™ D e
St %.3373 wUS o, o gardfq g 78 31.03.2018 &t
U 99 & foTT £.3746 HUS W&

31.03.2017 &t T o & fow sl ot T €.19441
FUS o1, T&1 T8 TR 31.03.2018 & ToT 9 o oI
%.18033 HUS & T

31 7 2017 T ST Tl TANT 22.39% & U &
1 €.35098 HAE o1, Tt I8 31 7 2018 T 25.28%
& LI o W19 €.38180 S I, &l £.3629 FUT Hl
TEAETE R & GG GHeaeh & HROT 79 st &
e &9 9 98 U ad |

31.03.2017 & {78 TAdT 5@t 13.99% o 3T o 69
%.19749 FUT @1, @ 7§ 31.03.2018 & 15.33% &
3T & 19 %.20,400 FUS & T4

Gl U WS i FIoae Hhl 3T Tl 3 3T ot
a5 2016-17 & forg Sief .8710 FUs a9 a4, &t
fawftar a 2017-18 o forw €.15496 g a9a fd |

31 9 2017 T & 36.09% i q@T1 | S T ST Fr
3T 31.03.2018 T 36.75% i Hafefa faman |

b 1 IX RS (AT F20T, a8 0T, & STt o7, 3
FE0T, Sereh FT) TS HIferat aef-aL-a 3R W 26.26% 9
T

JTaEf HeRS U 31.03.2018 T 59.45% &% T,
et feet §1et 98 53.63%

31.03.2018 e AT F 31 &l 31U 60.61% T
31.03.2018 %t THA T & [T THEEH 2.19% T &
31.03.2017 i GHIG g8 & [T ST # AEd T S8t

%

¢
¢

Gross Advances stood at Rs.1,50,999 crore as on 31st
March 2018, as against Rs.1,56,776 crore as on 31st
March 2017. The Bank has consciously rebalanced
its credit portfolio with RAM’s (Retail, Agri and MSME)
share of total domestic advances improving from
58.74% as on 31.03.2017 to 66.14% as on 31.03.2018.

Operating Profit of the Bank is Rs. 3629.08 crore for
the year ended 31.03.2018 as against Rs. 3650.20
crore for the year ended 31.03.2017.

Net Loss for the year ended 31.03.2018 is Rs.
6299.49 crore as against Rs. 3416.74 crore for the
year ended 31.03.2017 mainly due to provisions of
Rs. 9928.58 crore made during the year including
higher provisions on account of RBI guidelines on
revised framework on Resolution of Stressed Assets.

While Total Income for the year ended 31.03.2018 is
Rs. 21662 crore as against Rs. 23091 crore for the
year ended 31.03.2017 on account of less treasury
income and contraction of credit and Interest Income
stood at Rs. 17915 crore as against Rs. 19719 crore
for the corresponding periods, Non Interest Income
improved to Rs. 3746 crore for the year ended
31.03.2018 as against Rs. 3373 crore for the previous
year.

Total Expenditure declined from Rs. 19441 crore for
the year ended 31.03.2017 to Rs. 18033 crore for the
year ended 31.03.2018.

Gross NPA as at 31st March 2018 is at Rs. 38180
crore with ratio of 25.28% as against Rs. 35098 crore
with ratio of 22.39% as on 31st March 2017 with fresh
slippage due to revised framework of stressed asset
of Rs. 3629 crore.

Net NPA is Rs.20,400 crore with ratio of 15.33% on
31.03.2018 as against Rs. 19,749 crore with ratio at
13.99% as on 31.03.2017.

On the Recovery front, the Bank has performed well
by clocking recovery of around Rs. 15496 crore for FY
2017-18 as against Rs. 8710 crore for FY 2016-17.

The Bank was able to improve CASA ratio to 36.75%
as on 31.03.2018 as against 36.09% as on 31st March
2017.

Core Retail (Housing Loans, Vehicle Loans, Clean
Loans, Education Loans, Mortgage Loans) of the
Bank has shown y-o-y growth of 26.26%.

Provision Coverage Ratio has improved to 59.45% as
on 31.03.2018 from 53.63% a year back.

O Cost to Income Ratio is 60.61% as on 31.03.2018.
O NIM stood at 2.19% for the year ended 31.03.2018.

O Average Cost of Deposit is 5.49% for the year ended
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