SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

ULKARN!I & KHANOLKAR (REGISTERED) Telephone Nos. : 2874290

) 2874113
CHARTERED ACCOUNTANTS 2874043
P. D. JOSHI, B,Com. LL.BAGen.},F.C.A., M.B.A(U.5.A.) (Res.) 4306915 - Fax: {022) 2043011
P, M. PARULEKAR, B.Gom., F.C.A, LL: B., C. 5. (Res.) 8728983 ’ Bell & Co’s Building,
R. G. VAIDYA, 8.Com..f.C.A. (Res.) 4220329 : Sir Photozeshah Mehta Road,
s e \ Fort, Bombay-400 001,

AUDITORS REPORT TO THE SHAREHOLDERS

To Date. = 19

The Shareholders
Indo Amines Limited

We have audited the attached Balance Sheet of Indo Amines Limited
as on March 31, 2000 and also the Profit and Loss Account of the
Company for the year ended on the date annexed thereto and report
that : '

1. as required by the Manufacturing and Other Companies
(Auditor’'s Report) Order 1988 issued by the Company Law Board in
terms of information and explanations given to us and on the
basis of such checks as we considered appropriate, we enclose in
the Annexures a statement on the matters as specified in Para 4
and 5 of the said order.

2. Further to our comments in the Annexure, referred in fara 1
abovea, we report as under

a) We have obtained all the information and explanations
which to the best of our knowledge and belief wers nscessary for
the purpose of our audit.

b} 1In our opinion, proper Books of Accounts as required by
l.aw have been kept by the Company so far as it appearg from our
examination of such books.

"c) The Balance Sheet and Profit & Loss Account dealt with by
this report are in agreament with Books of Accounts.

d) The said Balance Sheet and Profit and Loss a/c Comply with
accounting standard - SEC 211(3C)

e) In our opinion and to the best of our information and
according to the explanations given to us, the said statement of
accounts read together with accounting policies and notes on
accounts annexed thereto, give the information required by the
Companies Act, 1956 as amended from time to time in the manner so
raequired and give true and fair view.

i) In the case of Balance Sheet, of the state of Affairs
of the Company as on 31ist March, 2000 and,

ii) In the case of Profit & Loss Account, of the Loss for
tha year ended on that date.

For KULKARNI & KHANOLKAR

sd/~ _
P.D. Joshi Ceriified T;gg ggpi‘
Partner AMI -
yor $NDO Ve
Place: Mumbai. pirectst

Date : August 2, 2000.
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Date 19

ANNEXURE
(Referred to in Paragraph 1 of our report of even date)

In our opinion and on the basis of such checks as we considered
appropriate and according to information and explanations given
tc us, we state that :

1.The records showing full particulars including quantitative
details and situation of the Fixed Assets were made available for
verification. We are informed that during the year management
has undartaken physical verification of the Fixed Assats and no
discrepancies were noticed during such verification.

2. None of the Fixed Assets have been revaluedrduring the year.

2.As informed to us, the Stock of Finished Goods, Stores, Spares
and raw materials have bean physically verified during the year
by the Management. In our opinion, the frequency of verification
is reasonable.

4, In our opinion and according to the information and
explanations given to us, the procedures of physical verification
of stocks followed by the Management are reasonable and adequate
in relation to the size of the company and the pature of its

business.

5. As informed to us, no material discrepancies have been
noticed on physical verification of stock as compared to book
records.

&, On the basis of our examination of stock records, we are of

the opinieon that the valuation of stocks is fair and proper
in accordance with the normally accepted accounting principles.

7. As informed to us, the Company has not taken, Secured or
Unsecured loans from the Companies, firms or other parties listed
in the register maintained under section 301 of the Companies
Act, 1956 or to companies under the same Management within the
meaning of section 370(18) of the Companies Act, 1956.

8. As informed to us, the company has not granted Secured or
Unsecured loans to the Companies, firms or other parties listed
in -the register maintained under section 301 of the Companies
Act, 1956 or to companies under the same Management within the
meaning of section 370(1B) of the Companies Act, 1956.

9. Thae employees to whom interest-free loans and advances, in
the nature of loans, have been given by the Company are generally
- repaying the principal amount as stipulated. The company has
alsc kept inter-corporate deposits with a company. No. interest
has been charged on the said deposit during the year.
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10.. in our opinion and according to t he information
and explanations givento us;—there are adequate internal control
procedures commensurate with the size of the Company, and the
nature of its business, for the purchase of stores, raw materials
including components, plant and machinery, equipment and other
assets and for the sale of goods.

11. According to the information and explanations given to us,
the transactions of purchases of goods and materials and
services, as well as sale of goods made in pursuance of contracts
or arrangements entered in the registers maintained under section
301 of the Companies Act, 1956 and aggregating during the year to
Rs. 50,000/- or more in respect of sach party have been made at
prices which are reasonable having regards to the prevailing
market prices for such goods, materials or services or prices at
which transactions for similar goods or services have been made
with other parties.

12. As explained to us, the Company has a regular procedure for
the determination of unservicsable or damaged stores, raw
materials and finished goods. Adequate provision has been made
in the accounts for the loss, if any, arising on the items so
detarmined.

13. The Company has not accepted any deposit from the public,
hance the provisions of section 58A of Companies Act, 195 and
the Companies (Acceptance of Deposits) Rules, 1975 do not apply.

14. We have been informad that Company has no by-product and as
informed to us, ‘the company has maintained reasonable records for
the sale and disposal of realisable scrap.

15. The company did not have a formal internal audit system.

16. We have been informed that the Central Government has not
prescribed the maintenance of cost records under section
209(i)(d) of the Companies Act, 1956 for the products of the
company .

17. According to the records of the company, the Provident Fund
and Employees State Insurance dues have been deposited regularly
with the appropriate authorities.

18. According to the information and explanations given to us,
no undisputed amount is payable in respect of Income Tax, Custom
Duty and Excise Duty were outstanding as at 31st March 1999 for a
period of more than 6 months from the date they became payable.
However Sales tax (Central & State) Liability of Rs.7,54,227/-
are outstanding which are more than 6 months old on tha Balance
sheet date.
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19. According to the information and explanations given to us,
no  personal--axpenses have-been—charged to revenue accounts other
than those pavyable under contractual obligations or in accordance
with gensrally accepted business practice,

20. The Company is not a sick industrial company within the
meaning of clause (0) of sub section (1) of Section 3 of the Sick
Industrial Companies (Special Provision) Act, 1985.

21. 1In respact of trading activities of the cdmpany, we ars
informed that there were no damaged goods in the possession of
the company as at 31st March 1999.

For KULKARNI & KHANOLKAR
Chartered Accountants

sd/~
P.D. JOSHI . o Copy
Partner. c"hﬂd Tru < {p
Jor [XDO AMINES
Place : Mumbai. “R‘D-"

Date : August 2, 2000.
o Director
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