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Indo Count Industries Limited

A GROWTH PROFILE SINCE INCEPTION

14000

12000
Sales
10000 % Exports
g Net Worth
£ 8000
i
o
6000
4000
2000
0 E . v : ik il B ; LR  § i o i
1991-92 1992-93 199394 199495 199596 190697 199798  1998-99
Accounting Year
(Rs. in lac)
Particulars 1991-92 |1992-93 | 1993-94 |1994-95 | 1995-96 [1996-97 [1997-08 |1998-99
Sales 1274 2401 2642 3790 4530 6327 9245 | 10536
Exports 1042 2225 2462 3512 4100 5942 8333 9290
Gross Fixed Assets 3202 3291 4162 4468 78831 10677 | 12463 13431
Grass Profit Before Interest 355 747 790 1168 1244 1698 2434 2362
& depreciation
Net Profit 34 202 342 614 579 784 936 754
Net Worth 1402 1970 2325 2748 3115 3709 5038 5573
Book Value {Rs.) 10.55 11.06 12.98| 15.35 17.40| 2071 | 21.41 23.68
Rate of Dividend (%) — - 10% 12% 12% 10% 10% 7%
Installed capacity
a) Spindles (Nos.) 20160 26208 | 26208| 32256 | 32256 | 50400 | 52416 | 52416
b} Knitting Machines (Nos.) — — — — — — 4 4
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Indo Count Industries Limited

DIRECTORS’ REPORT

To
The members

INDO COUNT INDUSTRIES LIMITED

Your directors have pleasure in presenting the ELEVENTH ANNUAL REPORT on the business and operations of the Company
together with the Audited Statement of Account for the year ended on 31st March 1999.

The financial results for the year are summarised as under

FINANCIAL RESULTS {Rs. in lac)
Current Year Previous Year
1998-99 1997-98
Gross Operating Profit 2361.86 2435.53
Less: Interest and Finance Charges 970.13 556.89
Profit before Depreciation 1391.73 1478.64
Less :Depreciation ___ 637.66 53110
Profit before Tax and Extra Ordinary Jtem 754.07 947.54
Less :Extra Ordinary ltem — 11.33
Profit Before Tax 754.07 936.21
Less :Income Tax payments (for an earlier year) — 0.23
Provision for Taxation — —_
Net Profit after Taxation 754.07 935.98
Debenture Redemption Reserve Written Back -_— 150.00
Balance Brought Forward 249.74 32215
Amount available for Appropriation 1003.81 1408.13
APPROPRIATIONS '
Proposed Dividend 164.75 234.90
Corporate Dividend Tax 18.12 23.49
Transfer to :
- Debenture Redemption Reserve 25.00 —
- General Reserve 650.00 900.00
Surplus Carried to Balance Sheet 145.94 249.74
1003.81 1408.13
DIVIDEND

In view of the reduced profits, the directors have recommended a dividend of Re. 0.70 per share for the financial year ended
31st March, 1999, for your approval,

REVIEW OF OPERATIONS

The Company achieved a milestone in sales by crossing the Rs 100 crore mark. The sales and production grew by 15% over
that of the previous year. However, the profit margin came under pressure due to stiff competition. Against these odds, your
Company has been able to perform reasonably well, mainly due to the patronage of the quality conscious customers.

BUSINESS OUTLOOK .
The globalisation of economies has left its impact on the indian spinning units which are facing the shrinking demand for their
products. Added to this is the competitive devaluation in the currencies of the other yam exporting countries.

In this scenario your directors feel that thoge units which maintain consistant product quality and which are cost effective can
only survive the situation. Your Company is well prepared to tackle and be ahead of the competition.
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DEPOSITS
The Company has not accepted/renewed any public deposits during the year under review,

DIRECTORATE

SICOM has withdrawn its nominee Shri T.A.N. Devalkar from the Board with effect from 6th November, 1998. The Board
places an record its deep appreciation of the guidance and advice given by Shri T. A. N. Devalkar to the Company during his
tenure as Director.

IFCt has nominated Dr S. S. Jha, on the Board of the Company with effect from 29th July, 1998,

Shri Sushil Jiwarajka, additicnal director, will hold office upto this Annual General Meeting. The Company has received a
notice in writing from a member signifying his intention to propose the candidature of Shri Jiwarajka for the office of the
director of the Company.

Shri N. K. Kagliwal and Shri Pramod Kumar Khaitan, Directors, retire by rotation and being eligible, offer themselves for
reappointment.

AUDITORS

M/s B. K. Shroff & Co., Auditors of the Company, retire at the ensuing Annual General Meeting and being eligible, offer
themselves for reappointment.

The notes on the accounts referred to in the Auditors’ Report are self-explanatory.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE EARNING & OUTGO
Statement required under the Companies {Disclosure of Particulars in the Repoit of Board of Directors) Rules, 1988 is given
in Annexure “A” forming part of this Report.

PERSONNEL

Your Directors place on record their sincere appreciation of the dedicated services rendered by the employees throughout the year.
The industrial relations remained cordial.

Particulars of employees in accardance with the provisions of Section 217{2A} of the Companies Act, 1958, read with the
Companies {Particulars of Employees) Rules, 1975, as amended, are not given, as none of the employees qualify for such
disclosure.

ACKNOWLEDGEMENTS

Your Directors wish to acknowledge the continued support from the esteemed customers and the co-operation extended to
the Company by the central and state governments, semi government bodies, financial institutions, banks and investors.

On behalf of Board of Directors

Place : Mumbai Anil Kumar Jain
Dated : 28th May,1929 CHAIRMAN & MANAGING DIRECTOR

ANNEXURE - A

Information Under Section 217({1)(e) of the Companies Act, 1956 read with the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988 and Forming part of the Directors’ Report for the year ended 31st March, 1999

A. CONSERVATION OF ENERGY

Form - A

Form for Disclosure of particulars with respect to conservation of energy
Current year Previous year

1998-99 1997-98
a) Power and Fuel Consumption
ELECTRICITY
a) Purchased (Units) : 98,472 2,192,550
Total amount 2,318,288 11,952,480
Rate /Unit 23.54* 5.45

* Due to less utilisation and consequently, higher demand charges,
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b) Own generation :
i} Through diesel generator

Units 1,890,933 10,354,237

Unit/litre of diesel oil 3.50 3.50

Cost per unit 2.52 2.47

i) Furnace oil

Quantity (K.L.) 8783 5120

Amount (Rs. in lac) 399.18 265.07

Average rate (Rs.) _ 4.55 5.18
by}  Electricity consumption per unit of production of yamn per kg. 6.00 5.98
B. TECHNOLOGY ABSORPTION

Form - B
Technology Absorption, Adaptation and Innovation
1. Research & Development (R & D)

(a) Specific areas in which R & D carried out by the Company
Productivity improved further using Taguchi techniques.

(b} Benefits derived as a result of the above R & D
Significant reduction in imperfection in yarm and waste and consequently better quality achieved.

(c) Future plan for action

It is proposed to employ the services of outside technical experts to conduct training for our technicians in order
to create awareness of the guality of yarn demanded in the international market and to tune our personnel to
achieve higher productivity and quality standards.

{(d) Expenditure on R & D
(i) Capital - Rs. 64,386/-

(i) Recurring - Expenditure has been shown under different heads in Profit and Loss Account amounting to
Rs.310,695/- Total R & D Expenditure as a percentage of total turnover - 0.03%

2. Technology absorption, adaptation and innovation
The Company has not imported any technology since inception.

C. FOREIGN EXCHANGE EARNINGS AND QUT-GO

1.  Activity related to initiatives taken to increase export markets for products and services and export plans.
The company is almost exporting its entire production. The exports during the year increased to Rs. 95.91 crore.
The Company proposes to add further spindles and knitting machines, which will result in increased volume of exports.

2. Total Foreign Exchange Used and Earned 1998-99 1997-98
[Rs.] [Rs.]

Used 26,079,611 20,176,378
Earned (F.O.B value of export goods) 928,995,339 833,335,167

On behalf of the Board of Directors

Place : Mumbai Anil Kumar Jain
Dated : 28th May,1999 CHAIRMAN & MANAGING DIRECTOR
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