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IMPORTANT INTIMATION TO THE MEMBERS
As you may be aware, The Ministry of Corporate Affairs, Government of India (‘MCA’) has recently introduced
‘Green Initiative in Corporate Governance’ by allowing paperless compliance by Companies i.e. Service of notice/
documents including Annual Report can be sent by e-mail to its Members. Keeping in view the underlying spirit and
pursuant to the said initiative of MCA, we request to the members who have not registered their e-mail addresses, so
far, to register their e-mail addresses, in respect of electronic holdings with the Dipository through their respective
Depository Participants. Members holding shares in physical form are also requested to register their e-mail addresses
with Company’s Registrar & Share Transfer Agent viz. Alankit Assignments Limited.
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Dear Members,

Your Directors have pleasure in presenting the Fourteenth Annual
Report and the Audited Statements of Accounts of the Company
for the year ended on March 31, 2011.

1.1.1.1.1. FINANCIAL RESULFINANCIAL RESULFINANCIAL RESULFINANCIAL RESULFINANCIAL RESULTTTTTSSSSS (` in Lacs)

PPPPPartiartiartiartiarticularscularscularscularsculars CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year
MMMMMarara ra ra rch 31, 2011ch 31, 2011ch 31, 2011ch 31, 2011ch 31, 2011 March 31, 2010

Turnover 47790.2147790.2147790.2147790.2147790.21 39686.81

Other Income 15.2515.2515.2515.2515.25 128.53

TTTTTotal Inotal Inotal Inotal Inotal Incomcomcomcomcomeeeee 47805.4647805.4647805.4647805.4647805.46 39815.34

EarninEarninEarninEarninEarnings befgs befgs befgs befgs befororororore Ine Ine Ine Ine Interterterterterest,est,est,est,est, 4521.104521.104521.104521.104521.10 3653.55
DeprDeprDeprDeprDepreciecieciecieciatiatiatiatiation & Ton & Ton & Ton & Ton & Taxaxaxaxaxatiatiatiatiationonononon
(EBID(EBID(EBID(EBID(EBIDTTTTTA)A)A)A)A)

Less : Interest & Financial 242.03242.03242.03242.03242.03 251.68
Charges

Depreciation 152.96152.96152.96152.96152.96 120.01

PrPrPrPrProoooofit beffit beffit beffit beffit befororororore Te Te Te Te Taxaxaxaxaxatiatiatiatiation (PBon (PBon (PBon (PBon (PBT)T)T)T)T) 4126.114126.114126.114126.114126.11 3281.86

Less: Provision for Income Tax 864.38864.38864.38864.38864.38 432.65

Deferred Tax 36.8136.8136.8136.8136.81 27.52

Wealth Tax 3.313.313.313.313.31 -

PrPrPrPrProoooofit after Tfit after Tfit after Tfit after Tfit after Tax (Pax (Pax (Pax (Pax (PAAAAAT)T)T)T)T) 3221.613221.613221.613221.613221.61 2821.69

AmAmAmAmAmounounounounount available ft available ft available ft available ft available fororororor 10516.8610516.8610516.8610516.8610516.86 7783.44
apprapprapprapprappropriopriopriopriopriatiatiatiatiationonononon

Proposed Final Dividend 317.08317.08317.08317.08317.08 253.66

Income Tax on the Proposed 51.4451.4451.4451.4451.44 42.13
Final Dividend

Transfer to General Reserve 322.16322.16322.16322.16322.16 211.63

BalanBalanBalanBalanBalance carrice carrice carrice carrice carried fed fed fed fed forwarorwarorwarorwarorwarddddd tototototo 9826.189826.189826.189826.189826.18 7295.25
Balance SheetBalance SheetBalance SheetBalance SheetBalance Sheet

2.2.2.2.2. REVIEW OF PERFORMANCEREVIEW OF PERFORMANCEREVIEW OF PERFORMANCEREVIEW OF PERFORMANCEREVIEW OF PERFORMANCE

During the year under review, the turnover of the Company
rose to ` 47790.21 lacs as against ` 39686.81 lacs reported
last year, registering a growth of 20%. The Company has
earned net profit ` 3221.61 lacs, as against the net profit
of ` 2821.69 lacs reported last year, registering a growth of
14%. The improvement in performance of your Company
could mainly be attributed to better capacity utilization,
ongoing emphasis on productivity and efficiency,
improvement in all areas of operation.

3.3.3.3.3. DIVIDENDDIVIDENDDIVIDENDDIVIDENDDIVIDEND

The Board of Directors has recommended a final dividend of
` 2.50 (25%) per Equity Share for the year 2010-11 (Previous
year ` 2.00 (20%) per Equity Share). The final dividend, if
approved at the ensuing Annual General Meeting will be

paid to all those Equity Shareholders whose name appear
on the Register of Members as on August 23, 2011. The
amount of dividend and the tax thereon aggregates to
` 317.08 lacs and ` 51.44 lacs.

4.4.4.4.4. FIXED DEPOSITSFIXED DEPOSITSFIXED DEPOSITSFIXED DEPOSITSFIXED DEPOSITS

During the year under review, the Company has neither
accepted nor renewed any deposits within the meaning of
Section 58-A and 58AA of the Companies Act, 1956 and
rules made there under.

5.5.5.5.5. POLLUTION CONTROLPOLLUTION CONTROLPOLLUTION CONTROLPOLLUTION CONTROLPOLLUTION CONTROL

The Company has taken various initiatives to keep the
environment free from pollution. It has already installed
various devices in the factories to control the pollution.

6.6.6.6.6. SUBSIDIARY COMPSUBSIDIARY COMPSUBSIDIARY COMPSUBSIDIARY COMPSUBSIDIARY COMPANYANYANYANYANY

During the year, there is no any subsidiary company (ies) of
the Company.

7.7.7.7.7. DIRECTDIRECTDIRECTDIRECTDIRECTORSORSORSORSORS

Presently your Board constitutes of Eight (8) Directors
comprising of Mr. Hari Chand Aggarwal as Chairman, Mr.
Rajesh Aggarwal as Managing Director, Mr. Sanjeev Bansal
as Whole-time Director, Mr. Rajender Pershad Gupta, Mr.
Navneet Goel, Mr. Gopal Chandra Agarwal, Mr. Navin Shah
and Mr. Anil Kumar Singh being the Independent & Non-
executive Directors.

Pursuant to the provisions of Section 256 of the Companies
Act, 1956 and in accordance with Article 89 of the Articles
of Association of the Company, Mr. Navin Shah and Mr. Gopal
Chandra Agarwal, Directors of the Company who retires by
rotation in the ensuing Annual General Meeting and being
eligible, offer themselves for re-appointment. Details of the
Directors seeking re-appointment as required under Clause
49(VI) of the Listing Agreements entered into with the Stock
Exchanges are provided in the Notice forming part of this
Annual Report.

None of the Directors of the Company is disqualified for
being appointed as Director as specified in Section 274(1)(g)
of the Companies Act, 1956.

8.8.8.8.8. DIRECTDIRECTDIRECTDIRECTDIRECTORS RESPONSIBILITY STORS RESPONSIBILITY STORS RESPONSIBILITY STORS RESPONSIBILITY STORS RESPONSIBILITY STAAAAATEMENTTEMENTTEMENTTEMENTTEMENT

Pursuant to the requirement under Section 217(2AA) of the
Companies Act, 1956 with respect to Directors Responsibility
Statement, it is hereby confirmed that:

i) In the preparation of the annual accounts for the year
ended on March 31, 2011, the applicable accounting

DIRECTORS’ REPORT
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standards read with requirements set out under
Schedule VI of the Companies Act, 1956, have been
followed and there are no material departures from the
same;

ii) The Directors have selected such accounting polices
and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the
profit of the Company for the year ended on that date;

iii) The Directors have proper and sufficient care for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities; and

iv) The Directors have prepared the annual accounts on a
going concern basis.

9.9.9.9.9. CORPORACORPORACORPORACORPORACORPORATE GOVERNANCETE GOVERNANCETE GOVERNANCETE GOVERNANCETE GOVERNANCE

Your Company has complied with the requirements of Clause
49 of the Listing Agreement regarding Corporate Governance.

A report on the Corporate Governance practices followed by
the Company, the Auditors’ Certificate on compliance of
mandatory requirements thereof and Management Discussion
and Analysis are attached to this report.

10.10.10.10.10. AAAAAUDITUDITUDITUDITUDITORS AND AORS AND AORS AND AORS AND AORS AND AUDITUDITUDITUDITUDITORS’ REPORTORS’ REPORTORS’ REPORTORS’ REPORTORS’ REPORT

The Company recommends the appointment Messer Mohit
Parekh & Co., Chartered Accountants, Statutory Auditors of
the Company, subject to the approval of Members at the
ensuing Annual General Meeting. The Company has received
a letter from Messer Mohit Parekh & Co., Chartered
Accountants to the effect that their appointment, if made,
would be within the prescribed limits under Section 224(1B)
of the Companies Act, 1956 and that they are not disqualified
for such appointment within the meaning of Section 226 of
the said Act. The Auditors have also confirmed that they
hold a valid certificate issued by the ‘Peer Review Board’ of
Institute of Chartered Accountants of India (ICAI).

The notes on accounts referred to the Auditors’ Report are
self-explanatory and therefore do not call for any further
comments.

11.11.11.11.11. COST ACOST ACOST ACOST ACOST AUDITUDITUDITUDITUDITORSORSORSORSORS

In reference General  Circular No. 15/201 and 52/5/CAB-
2011 issued by the Ministary of Corporate Affaries (MCA),
M/s A.G.S. & Associates, Cost Accountants have been
appointed as Cost Auditors of the Company for conducting
audit of the cost accounts maintained by the Company in
respect of Insecticides for the year 2011-12.

12.12.12.12.12. EXEXEXEXEXCICICICICISE DUTYSE DUTYSE DUTYSE DUTYSE DUTY

During the year under review, a sum of ` 2780.46 lacs was
paid on account of Excise Duty on various products
manufactured by your Company.

13.13.13.13.13. HUMAN RESOURCESHUMAN RESOURCESHUMAN RESOURCESHUMAN RESOURCESHUMAN RESOURCES

Inspite of a challenging year with demands of the products
decreasing, cordial industrial relations environment prevailed
at all the manufacturing units of the Company during the year.

14.14.14.14.14. QUQUQUQUQUALITY POLIALITY POLIALITY POLIALITY POLIALITY POLICY/CERTIFICY/CERTIFICY/CERTIFICY/CERTIFICY/CERTIFICACACACACATITITITITIONONONONON

The Company is committed to provide consistent good quality
products to its customers worldwide and for achievement of
world class quality in the products manufactured, every
employee is involved in ensuring quality of products at all
times. Management on its part is fully committed to further
improve quality and provides all resources to accomplish
this task. The Company is also committed to continually
improve safety and health of employees and working
environment through institutionalizing proactive safety,
health and environmental management strategies.

15.15.15.15.15. CREDIT RACREDIT RACREDIT RACREDIT RACREDIT RATINGTINGTINGTINGTING

Your Company has sustained its long term credit rating of
A/Stable and its short term credit rating of P1 by CRISIL.
This indicates a very strong degree of safety with regard to
timely payment of interest and principal.

16.16.16.16.16. PHASE – II OF EXPENSION (AS PER PROSPECTUS) –PHASE – II OF EXPENSION (AS PER PROSPECTUS) –PHASE – II OF EXPENSION (AS PER PROSPECTUS) –PHASE – II OF EXPENSION (AS PER PROSPECTUS) –PHASE – II OF EXPENSION (AS PER PROSPECTUS) –
PRESENT STPRESENT STPRESENT STPRESENT STPRESENT STAAAAATUTUTUTUTUSSSSS

The Company have successfully commenced the commercial
production from both units one of unit at Udhampur (J&K)
and other unit at Dahej, Gujarat.

17.17.17.17.17. CORPORACORPORACORPORACORPORACORPORATE SOCIAL RESPONSIBILITYTE SOCIAL RESPONSIBILITYTE SOCIAL RESPONSIBILITYTE SOCIAL RESPONSIBILITYTE SOCIAL RESPONSIBILITY

The Company is contributing to sustainable development
by its economic activities combined with the fulfillment of
its social responsibilities relating to the education, health,
safety and environment aspects.

18.18.18.18.18. EXPORTEXPORTEXPORTEXPORTEXPORT

During the year, the export turnover is ` 328.89 lacs
compared to ` 79.06 lacs achieved during the previous year.
The Company has participated in various exhibitions and
conferences through the World and the Company is planning
for registration in various countries.

19.19.19.19.19. INSURANCEINSURANCEINSURANCEINSURANCEINSURANCE

The Company has taken the required insurance coverage for
its assets against the possible risks like fire, flood, public
liability, marine, etc.
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20.20.20.20.20. BRAND ABRAND ABRAND ABRAND ABRAND ACQUICQUICQUICQUICQUISITISITISITISITISITIONONONONON

Your Company has acquired the Brand “MONOCIL” from NOCIL
Limited. The said brand is most popular in Indian Farming
Community and this is largest saling product in generic
category.

21.21.21.21.21. THE COMPTHE COMPTHE COMPTHE COMPTHE COMPANIES (PANIES (PANIES (PANIES (PANIES (PARTIARTIARTIARTIARTICULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOYEES) RULES,YEES) RULES,YEES) RULES,YEES) RULES,YEES) RULES,
1975 AS AMENDED1975 AS AMENDED1975 AS AMENDED1975 AS AMENDED1975 AS AMENDED

During the year under report, there was no employee drawing
a salary exceeding the limits prescribed u/s 217 (2A) of the
Companies Act, 1956 read with rules made there under.

22.22.22.22.22. ENERGYENERGYENERGYENERGYENERGY, TECHN, TECHN, TECHN, TECHN, TECHNOLGY ABSORPTIOLGY ABSORPTIOLGY ABSORPTIOLGY ABSORPTIOLGY ABSORPTION, FOREION, FOREION, FOREION, FOREION, FOREIGN EXGN EXGN EXGN EXGN EXCHANGECHANGECHANGECHANGECHANGE
EARNINGS & OUTEARNINGS & OUTEARNINGS & OUTEARNINGS & OUTEARNINGS & OUTGOGOGOGOGO

A Statement containing necessary information, as required
under the Companies (Disclosure of Particulars in the Report
of Board of Directors) Rules, 1988, is annexed hereto.

23.23.23.23.23. CASH FLOW ANALCASH FLOW ANALCASH FLOW ANALCASH FLOW ANALCASH FLOW ANALYSIYSIYSIYSIYSISSSSS

The Cash Flow Statement for the year under reference in
terms of Clause 32 of the Listing Agreement with the Stock
Exchanges is attached to this report.

24.24.24.24.24. APPRECIAAPPRECIAAPPRECIAAPPRECIAAPPRECIATITITITITIONONONONON

The Directors wish to thank Creditors, Investors, Banks and
Government Authorities for their continued support. The
Directors also wish to place on record their deep sense of
gratitude for the committed services of the Executives Staff
and Workers of the Company.

We would also like to express sincere thanks to our
Shareholders for their confidence and understanding.

For and on behalf of the Board
Insecticides (India) LimitedInsecticides (India) LimitedInsecticides (India) LimitedInsecticides (India) LimitedInsecticides (India) Limited

(H(H(H(H(Hari Chanari Chanari Chanari Chanari Chand Ad Ad Ad Ad Aggarwal)ggarwal)ggarwal)ggarwal)ggarwal)
Place : Delhi Chairman
Date : May 30, 2011 DIN-00577015
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ANNEXURE TANNEXURE TANNEXURE TANNEXURE TANNEXURE TO THE DIRECTO THE DIRECTO THE DIRECTO THE DIRECTO THE DIRECTORS’ REPORTORS’ REPORTORS’ REPORTORS’ REPORTORS’ REPORT
(U(U(U(U(Unnnnnddddder Sectier Sectier Sectier Sectier Section 217(1)(e) oon 217(1)(e) oon 217(1)(e) oon 217(1)(e) oon 217(1)(e) of thf thf thf thf the Companie Companie Companie Companie Companies Aes Aes Aes Aes Act, 1956)ct, 1956)ct, 1956)ct, 1956)ct, 1956)
Information as required u/s 217 (1) (e) of the Companies Act, 1956 read with Companies (Disclosures of Particulars in the Report
of Board of Directors) Rules, 1988 is set out as under:

A.A.A.A.A. ConConConConConservatiservatiservatiservatiservation oon oon oon oon of Enf Enf Enf Enf Enererererergygygygygy

i )i )i )i )i ) EnEnEnEnEnererererergy Congy Congy Congy Congy Conservatiservatiservatiservatiservation Mon Mon Mon Mon Measureasureasureasureasures takes takes takes takes takenenenenen
Energy conservation efforts are ongoing activities. During the year under review, further efforts were made to ensure
optimum utilization of fuel and electricity.

ii)ii)ii)ii)ii) Additional investments and proposals, if any, being implemented for reduction of consumption of energy : Nil

iii)iii)iii)iii)iii) Impact of measures at (i) & (ii) above for reduction of energy consumption and consequent impact on the cost of
production of goods.

iv)iv)iv)iv)iv) Total energy consumption and energy consumption per unit of production as per FORM ‘A’

FORM ‘FORM ‘FORM ‘FORM ‘FORM ‘AAAAA’’’’’

FORM FOR DIFORM FOR DIFORM FOR DIFORM FOR DIFORM FOR DISCLOSURE OF PSCLOSURE OF PSCLOSURE OF PSCLOSURE OF PSCLOSURE OF PARTIARTIARTIARTIARTICULARS WITH RESPECT TCULARS WITH RESPECT TCULARS WITH RESPECT TCULARS WITH RESPECT TCULARS WITH RESPECT TO CONSERVO CONSERVO CONSERVO CONSERVO CONSERVAAAAATITITITITION OF ENERGYON OF ENERGYON OF ENERGYON OF ENERGYON OF ENERGY
I.I.I.I.I. PPPPPower anower anower anower anower and Fuel Cond Fuel Cond Fuel Cond Fuel Cond Fuel Consumptisumptisumptisumptisumptiononononon

CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

(1)(1)(1)(1)(1) ElectricityElectricityElectricityElectricityElectricity
a) Purchase – Chopanki Unit

Unit (KWH)(KWH)(KWH)(KWH)(KWH) 232764232764232764232764232764 206420
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 11.7411.7411.7411.7411.74 10.37
Average Rate/Unit (((((`))))) 4.934.934.934.934.93 5.02

b) Purchase – Samba Unit
Unit (KWH)(KWH)(KWH)(KWH)(KWH) 461800461800461800461800461800 326297
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 14.3014.3014.3014.3014.30 9.81
Average Rate/Unit (((((`))))) 3.103.103.103.103.10 3.00

c) Purchase – Technical Plant (Chopanki)
Unit (KWH)(KWH)(KWH)(KWH)(KWH) 925890925890925890925890925890 889008
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 41.3241.3241.3241.3241.32 39.71
Average Rate/Unit (((((`))))) 4.464.464.464.464.46 4.47

d) Own Generation – Chopanki Unit
(Through Diesel Generator)
Unit LtrLtrLtrLtrLtr..... 91709170917091709170 6250
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 3.383.383.383.383.38 2.60
Average Rate/Unit (((((`))))) 36.8836.8836.8836.8836.88 32.99

e) Own Generation – Samba Unit
(Through Diesel Generator)
Unit LtrLtrLtrLtrLtr..... 4050040500405004050040500 29000
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 15.5615.5615.5615.5615.56 9.73
Average Rate/Unit (((((`))))) 38.4138.4138.4138.4138.41 33.56

f) Own Generation – Technical Plant (Chopanki)
(Through Diesel Generator)
Unit LtrLtrLtrLtrLtr..... 3675236752367523675236752 36324
Total Amount (((((` in Lacs) in Lacs) in Lacs) in Lacs) in Lacs) 13.5113.5113.5113.5113.51 11.94
Average Rate/Unit (((((`))))) 36.7636.7636.7636.7636.76 32.87

(2)(2)(2)(2)(2) Coal (Quantity)Coal (Quantity)Coal (Quantity)Coal (Quantity)Coal (Quantity)
Total Cost & Average Rate NilNilNilNilNil Nil

(3)(3)(3)(3)(3) FurFurFurFurFurananananance Oil (KL)ce Oil (KL)ce Oil (KL)ce Oil (KL)ce Oil (KL)
Total Cost & Average Rate NilNilNilNilNil Nil

(4)(4)(4)(4)(4) OthOthOthOthOther/Iner/Iner/Iner/Iner/Internternternternternal Genal Genal Genal Genal Generererereratiatiatiatiation (MT)on (MT)on (MT)on (MT)on (MT)
Total Cost & Average Rate NilNilNilNilNil Nil
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