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FINANCIAL HIGHLIGHTS

JAIPARABOLIC SPRINGS LIMITED

{Rs. in lacs}
YEAR ENDED 31.03.98  31.03.97 31.0396  31.03.95
WHAT THE COMPANY GWNED
Fixed Assets
Gross Block™ 7308.77 5031.56 3287.47 2285.47
‘Less: Depreciation {Cumulative) 1128.39 92573 676.76 472,62
Net Block 6180.38 410583  2610.71 1812.85
Investments _ 1100.19 1100.93 110093 569.16
Current Assets . 5777.89 5138.29 5499.85  4106.54  4287.81
. 13814:38 12418.86  10706.61  7818.18  6669.82
WHAT THE COMPANY OWED SRR
lLong Term Funds 4?{35.4?23 3311.68 2489.73 232240 1828.90
Medium/Short Term Funds " 184,66 262.22 748.05  184.38 -
Working Capital from Banks 1925,62 1482.78 983.69 354.13 273.57
Current Liabilities & Provisions : 1692;;3:6 1822.61 2430.93 1089.96 842.58
‘ B8588.26 6879.29 6652.40  3950.87  2945.05
SHAREHOLDERS' FUND o
Equity Share Capital 132094 132094 112261  1122.49 674.39
Reserves & Surplus © 3988.44 429134 3027.68  2850.84  1593.00
Intangibles 6325 -72.71 -96.08  -115.02 -13.71
Net Worth of the Company 522613 5539.57 405421  3867.31 2153.68
FCD(Conversion on 1.4.95) . ff - - - - 1521.09
Preference Shares - - - - - 50
522613 5539.57 405421  3867.31 3724.77
SALES & EARNINGS AR
Sales 840972 5337.52 7413.61 517367  3152.81
Other Income 2440 32.81 230.42 162.36 162.68
641213 5370.33  7644.03  5336.03  3315.49
Total Expenditure T B789:82 4648.92 6367.48  4309.17  2614.24
bperating Profit I 62?;:.31 721.41 1276.55 1026.86 701.25
Interest  617.38 405.77 585.64  460.21 349.96
Gross Profit 493 315.64 £90.91 566.65 351.29
Depreciation/Write Offs 35783 231.99 263.80 234.45 176.90
Profit before Tax -352,90 83.65 42741 332.19 174.39
Provision for Tax 2000 10.00 62.00 0.00 0.00
Profit after Tax 35260 73.65 365.11 332.19 174.39
Cash Earnings per Equity Share S G004 265* 5.58 5.05 6.50
‘Earnings per Equity Share e s 0.64" 3.25 2.96 3.23
Dividend per Equity Share - - 1.60 1.60 1.60
Net Worth per Equity Share 39.56 47.93* 36.12 34.45 39.40
Current Ratio o180 1.55 1.61 2.84 3.84
Debt Equity Ratio o 0.892 0.60 0.61 0.60 0.49

* In¢luding Capital Work-in-Progress, Pre-operative Expenses pending capitalisation.

* Annualised
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NOTICE

NOTICE is hereby given that the 14th Annual General Meeting of the shareholders of Jai Parabolic Springs Limited will be
held on Thursday 30th March, 2000 at 11.00 A M at the Registered Office of the Company at A-30 (g) Phase-Vil,
Industrial Area, S A 5. Nagar. Mohali - 160 057 Distt. Ropar (Punjab) to transact the following business

AS ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet as at 30th June. 1999 and Profit & | oss Account of the
Company for the 1% month period ended on that date and the Report of the Board of Directors and Auditors
therecn,

2. To appoint a Director in place of Shri. B.S Jauhar whao retires by rotation and. being sligible, offers himself for re-

- appointment

3. To appoint Auditors and in this regard to consider ard, if thought fit. to pass with or without modification, the
following resolution as an Qrdinary resolution :

"RESQLVED THAT /s, A K Kalia & Asscciates, Chartered Accountants, be and are hereby re-gppointed as
Auditors of the Company from the conclusion of this Annuat General Meeting of the Company up 10 the conclusion
of the next Annual General Meeting on such remunration as may be fixed by the Board of Directors, exciusive of
travelling and other ovt of-pocicet expenzes”

AS SPECIAL BUSINESS

4. To consider and if thought fit. to pass the following rgsoiution with or without modification(s) as an QRDINARY
RESOLUTION :

"RESOLVED that subject to the approval of competent authorities inciuding Financial institutions, consent of the
Company be and is hereby accorded pursuant to section 283 {1) {a) and other applicabie provisions of the Companies
Act 1958, to the Board of Directors (the Board}, which expression shatt include & duly authorsed commitiee
therect for the time being exercising the nowers conferred by the Board io transier by sale or otherwise the whole

~ or substantially the whole of the u~deitaking of the company siuated at Plot No. 22 to 25 Sengundram Village
Melrosapuram, Singaperumal Keit Posi, Anna District, Tamit Nadu or any where alse in relation to the said
undertaking to its proposed whoily owned subsidiary company named, JAI SUSPENSION SYSTEMS PVT. LTD
or to any other person/company/fentity as the Board of Diractors may deern fit at a consideration not less than Rs.
10 crores receivable in such modes or forms including by way of issue of shares andior by takeover/discharge of
the liabilities of the Company andicr the undertaking by the proposed company/entity and on such terms and
conditions including timings and modaities for such transfer as the Board or Comimittee thereof may in its
absolute discretion deem fit

RESCLVED FURTHER that the Board of Directors be and is hereby authorised to do all such acts, deeds and
things as may be necesary and expedient in the bast inferest of the company to bring into effect the above
resolution and, any action taken by the Board or Committes thereof in this regard be and is herehy ratified ”

Place : New Delhi By crder of the Board
Date : February 29,2000 P.S. Jauhar

Whole-time Director
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JAI PARABOLIC SPRINGS LIMITED
NOTES

1. The relative Explanatory Statement pursuant to Section 173 of the Companies Act, 1956 in respect of Special
Business set out above is annexed hereto :

2. AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTTEND AND VOTE
INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE PROXY IN
ORDER TO BE EFFECTIVE MUST BE DELIVERED AT THE REGISTERED OFFICE OF THE COMPANY NOT
ILATER THAN 48 HOURS BEFORE THE MEETING. A BLANK PROXY FORM IS ENCLOSED.

3. Shareholders seeking information with regard to accounts are requested to write to the Company atleast ien days
in advance as to enable the Company to keep the information ready.

4. Members/Proxies are requested to bring their copy of the Annual Report to the meeting as copies of the Report
will not be distributed at the meeting.

5. Memters are requested to advise the Company immediately of any change in their address.
6. The unclaimed dividend which is due for transfer to the Central Government is as follows :
Financial Year Ended Due for transfer on
31-03-1995 10-11-2000
31-03-1996 10-11-2001

Members who have not encashed their dividend warrants for the aforesaid financial years are requested to approach
the Company for obtaining duplicate dividend warrants.

EXPLANATORY STATEMENT

The Explanatory Statement for item No. 4 of the accompanying Notice is as under -

item No. 4

The Chennai unit of your company is a world class, state of the art plant enjoying QS 8000 recognition. The plant
has a potential to emerge as a spring sourcing base for major Automobile manufacturers outside india. Accordingly
itwould be commercially expedient and proper that your company undergoes strategic restructuring by transferring
the Chennai unit into a wholly owned subsidiary with options open to convert the same in the future to a Joint
Venture to further strengthen its export orientation. The restructuring would also enable debt raticnalisation of your

Company.

Yours Directors recommend the resolution set out at item 4 of this notice. None of the Directors is interested in
the resolution except Mr. P.S. Jauhar by virtue of his Directorship in the proposed subsidiary company and Mr.
B.S. Jauhar as relative of Mr. P.S. Jauha_r.



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net
DIRECTORS’ REPORT
To the Members
The Directors of your Company present herewith 14™ Annuai Report and the Audited Statements of Accounts for the

Financial year ended June 30,19989. As the finanicial year has been changed from year anding 21 March to 30" June,
the accounts reflect the position for 15 months ending on 30" Jfune 1999,

FINANCIAL RESULTS (Rs.in lacs)
Particulars e March 31
1998
_\_([-EARS ENDED
Sales & Other Income 5370.33
Gross Operating Profit 721.41
Financial Expenses 405.77
Depreciation & Write Offs 23199
Profit before taxation 83.85
Provision for faxation 1000
Profit after taxation 7365
Appropriation :
Proposed Dividend -
Carparate Tax on Dividend -
General Reserva -
Balance brought forward 522.09
Surpius carried to Balance Sheet 595.74

DIVIDEND
Your Directors are not recommeanding any dividend i view of iosses incurred by the Company.

OPERATIONS

During the pencd under review your Company conbnued to maintain a leadership position in the Automaobile Springs
Industry inspite of recessionary and depressec market trend. Recession driven low capacity utilisation has however
resulted in your Company witnessing fall in operating profit margins from 16.31% to 8.71%. High Fixed costs of new
unit at Chennai also have contributed in fall in profit margins as the unit is yet to operate at optimum capacity levels
having commenced commercial preductior: only in March'1998.

TOTAL QUALITY MANAGEMENT
Your Directors are pleasad to report that during the year under review (he Chennai Unit of your Company was granted
Q15-9000 Certification for manufacture of leaf springs for Automotive Industry.

Yours Company's plant 2t Mohali has the distinction of hawing 1S0O-3001 certification for design, manufacture and
supply of leaf springs for Automative Industry and is working to obtain Q3-2000 cerdification during the year under
review. A systern audit was conducted by Quality Assurance Servicas Australia in the curent year and it is expected
that QS-9000 certification will be granted to the: Mohalt Unit soon
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USINESS PROSPECTS

e market conditions in the Automobile Sector ae improving and your Company expects to achieve higher increase
} the sales in domestic as well as exports market in the years ahead.

ontinuous efforts are also being made towards improvement in the productivity, quality and cost reduction and your
-ompany hopes improvement in overall performiance in the future.

RT

here has been marginal increase in the exports during the year under review as compared to previous year.

ur Company has developed dedicated manpower and machines to enter overseas markets and negotiating with
berseas customers to commence world class =xports to them soon. The state of the art Chennai plant of your
:ompany has major potentjal emerging as a strong leaf springs sourcing base for Automobile Companies world
fide. In view of the predominant export orientation of the Channai Unit of your Company, your Directors propose
ansferring the same to a separate wholly owned subsidiary Company with options open to convert the same to a
blnt Venture to further consolidate your Compary's interests in International Business. The notice of AGM contains
1@ relevant details on the matter.

2K COMPLIANCE
'ours Directors are pleased to report that Y2K issue was well managed by your Company and ali computer
guipments, process control equipments, internally developed application softwares and packaged softwares are
llly Y2K campliant.

UBSIDIARY COMPANY
s required under section 212 of the Companies Act, 1956, the audited statement of accounts, the report of the Board
r Directors of JPSL Marketing Limited and the Auditors Report thereon for the year ended 31* March, 1999 are

1 accordance with the applicable provisions Mr.B.S.Jauhar retires by rotation at the ensuing Annual General Meeting
nd being eligible, offers himself for re-appointment.

he Industrial Finance Corporation of India Limited has nominated Mr.R.K.Chavali in place of Mr.D.Ray and NHK
lpring Co.Limited has nominated Mr.K.Sasaki in place of Mr.K.lkeda as their nominee Directors on the Board of the
lompany.,

s.Kiran Chadha and Mr.K.G.Khosla resigned from the Board of the Company during the current financial year.

'he Board places on record the sincere appreciation for the services rendered by Mr.D.Ray, Mr. K Ikeda, Ms.Kiran
thadha and Mr.K.G.Khosla during their tenure 2s Directors of the Company.

NERGY, TECHNOLOGY ABSORFTION & FOREIGN EXCHANGE EARNINGS AND OUTGO

nformation in accordance with provisions of Section 217(1){e) of the Companies Act,1956 read with the Companies
Disdosure of particulars in the Report of the Board of Directors) Rules, 1988 with regard to conservation of energy,
chnology absorption and foreign exchange eaming/outgo is annexed hereto at annexure-1 to the Directors Report
‘nd forms part of this Report.

FIXED DEPOSITS
Fhere are no overdue or unclaimed deposit as on June 30,1999,

PERSONNEL ‘

ndustrial Relations between the Management and Employees were cordial during the year. As required under the
hrovision of Section 217 {2A) of the Companigs Act, 1956 read with the Companies {Particulars of Employees)
bule, 1975, as amended, the required particulars of employees are set out in Annexure - 1l to the Directors' Report and
prm part of this Report.

EUlt)ITORS

Ws.A K. Kalia & Associates, Chartered Accountants, Chandigarh retire at the conclusion of the forthcoming Annual
$eneral Meeting and being eligible offer themselves for re-appointment. A certificate under section 224 (1B) has
heen received by them in this regard.

APPRECIATION
he Directors wish to acknowledge support and co-operation received from investors, depositors, suppliers, bankers,
nancial institutions and the Central and State Governments and employees contributions at all levels.

he Directors also place on record their sincee gratitude for the continued technical and financial support and
sncouragement received from your Company's foreign collaborators M/s NHK Spring Co. Limited, Japan.

For and on behalf of the Board

Place : New Delhi B.S.JAUHAR
Date : February 29, 2000 Chairman
' 5
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ANNEXURE “I” TO THE DIRECTORS’ REPORT
Disclosure of Particulars with respect to conservation of energy, technology absorption and foreign exchange outgo
and earning as required under Companies {Disclosure of Particulars in the Report of Board of Director(s) } Rules. 1988

A CONSERVATION OF ENERGY
a) Energy conservation measures taken.
i) The Company is optimising the production processes to reduce energy cost.
] Control equipment has been instailed in the furnaces to measure and monitor the fuel
consumption.
i) Over rated motors replaced with optimum rating motors.
b) Additional investment and proposals, if any, being implemented for reduction of energy.
The company 15 engaged in energy conservation on a continuous basis.
c) Impact of the measures at (a) & (b) above for reduction of energy consumption and consequent
impact of the cost of production goods.
i} Impact of above measures will iead to lower energy consumption, less maintenance efc.
it is however, difficult to determine their impact on the cost of production.
i The power factor of the factory has been improved to 0.92 by providing Capacitor banks.
a) Total energy consumption & gnergy consumption per unit of production as per Form A of the
Annexure in respect of industries specified in the schedule thereto.
Not applicable
B. RESEARCH & DEVELOPMENT (R &D)
aj Specific Area in which R & D carried out by the Company.
i) Redesigned existing springs for Telco leading to weight reduction.
i) Conversion of existing convention springs to Parabolic Springs for Maruti Omni.
)] Development of value enginesring springs for Mahindra & Mahindra, Eicher & Valvo.
5) Benefits derived as a result of R & D
i) Redesign of existing springs give direct saving of about 10% alongwith better life.
i Conversion of conventional to parabolic springs has reduced springs weight by 25-35%.
This will alse lead to fuel saving and better life.
¢l Iuture plan of Action
i) Redesign of Springs for Navistar International Transportation Corporation S A
i) Lo generate SN diagram for different raw materials and stress ievels,
it Development tor new models Launched/to be launched by Mahindra & Mahindra and some cxpont
maodels including General Motors & Navistar international Transportation Corporation .USA.
d; Expenditure on R&1D) {Rs.in Lacs)
i) Capital : P06
[y Recurring ; 177
Cj Total : 28.80
d) %6 of total turnover : 1.65%;
C. TECHNOLOGY ABSORPTION
a) Technology Absorption. Adaptation and innoevation,
1) Technology imporied from NITK for aranufacture of Leal Springs has afrcady been absorbed at
Mohuli nits.
iy Yechnical help of MUK has vietded high improvemem i the quality & productivity for the new
product range developed for overseas customers.
1) I'he Company is considering entering into design/manufaciure of air suspension system.
W) Uhe company is alse engaged in variens other initiations related to improvements in the process.
b} Benetits derived as a results ol the ubove efforts.
The Company cnjoys a distinct lechnological edge over sts competitors due (o a superior and continuously
improvised technology employed in its manufacturing process.
) Technology imported (For the manufacture of Leal Springs}

) Year ol import Uinit £, Maohali (1987903
Limat [1, Mohal (1992-97)
Chennag 1996-2006)
1) Has technelegy been fully absorbed.

As reported above, the technology at Mohali has been fully absorbed. The benefit for Chennai unit is vet to
accrue.
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- JAIPARABOLIC SPRINGS LIMITED

The details of foreign exchange earning and outgo foliow as under -

{Rs.in lacs)
Foreign exchange used 278.24
Foreign Exchange Earned 160.58

ANNEXURE ‘I TODIRECTORS REPORT

étatement under section 217(2A) read with the Companies (Particulars of Employees) Rules, 1975 attached to the
Pirectors'Report for the period ended 30" June 1999.

Name of the Age Designation Date of Gross Remu- Quali- Experience Particulars of
Employee (Yrs) commen- neration fications (Years) previous

: cement (Rs.) Employment
; Of employ & Post held

! Ment

jEmponed for the whole year

P.SJAUHAR 33 Whole tme 1889 1765600 BCom 16 Jamna Auto
: Director Inds.Ltd
Dy.Manager

(Commercial)

—
!

fNotes

Remuneration includes Basic Salary, Allowances, Perquisites, Employer's confribution to provident and
cther funds.

Designation denotes nature of duties also.

The employment is contractual and as per the terms & conditions of the service rules of the Company.
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AUDITOR'S REPORT
To The Members of JAI PARABCLIC 3PRINGS LIMITED

We have audited the attached balance sheet of JAI PARABOLIC SPRINGS LIMITED as at June 30th 1999 and the profit &
loss account of the Campany for the year ended on that date annaxed thersto and report that .

A As required by the Manufactiining & other Companies (Auditor's Repoit} Order, 1988 issued by the Company Law Board
in terms of section 227(4A) of the Companies Act. 19568, We enclose in the annexure, a statement on the matter
specified in para 4% 5 of the said oider to the axtent applicable to the Company.

B. Further to our cemmence i1 the annesure referred (0 in paragraph A above, We state that -

ta) We have obtained all the informaton & sxpianation which to the best of our knowledge & belief were necessary for
the purpose of cur audst

(b) Inour opinion, proper books of avcounts ao reauired by law have bean kept by the Company so far as appears from
our examination of these Dotsg

(c) The Balance Sheet & Prodt & Loss account dealt with by the report are in agreement with the books of accounts

(dY In our apinion the Profil & Loss account & the Balanow Shest comply sith the accounting standard referred to in
saction 211{3C) of the Companies Act 1856

(e) Inour opinion & to the bes! of our Informabion & according to the explanation given to us, the annexed accounts
together with the notes on acccunts give the miermalion required by the Companies Act in the manner so required &
give a true & fare view,

() In case of the Balarce Shes of the state of sffairs of the Company as at 30th June 1999, &
(i} 1n case of Profit & Loss anccunt ot the los: I the vear ended on the date.

For A K. KALIA & ASSOCIATES

CHARTERED ACCOUNTANT
Piace : New Delhi
Date : February 2%, 2000 {ANIL. K. KALIA)
PROP.

ANNEXURE TO THE AUDITOR’S REPORT

REFERRED TO PARAGRAPH{A) GF AUMITOR'S REPORTOFEVENDATE

1 The Company has maintzined recerds showing particulars inciuding quantitative details & situation of fixed assets pertain-
ing to Chermal unit. As regaras the Mohab units e said records are currently under updation. We are informed  that the
records expected to be completed during the financial vear ending 20th June 2000. The Company has decided to conduct
the physical verification of ail of its fixed assets once in every three years, freguency of which in our opinion is reasonable
having regard to the size of the Company & nature of its fixed assets.

Physical verification of ail of fixad assets in pursuance to the programme of physical verification foliowed by the Company
has been carried out during ine year only in respect of Chennat Unit of the Company, In respect of Monali units, we have
been informed that the Comparny shail undertake the physical verification. upon updation of the said records of all its fixed
assets, in & phased manner duling the financial yesr ending June. 30th 2000

2  None of the fixed assets have baen revalued during Ihe pericd.

The stocks in trade have been phivsicaily verified during the vear by the management.

4 In our opinion & according to the information grven to us, e procedure of physical verification of stock followed by the
management are reasonable & adeguate keeping m view the size of the company.

&  The discrepancies noticed on physical venficatinn of stocks as compared to book records were not material, on to the basis
of our examination of stock recorus

6 inour opinion, the valuation of stocks 15 fair & proper in accordance with the normally accepied accounting principles & is
on the same basis as i previous vear.

w

7  The company has not taken any loans from companes. firms or other partes listed in the register maintained under
section 301 of the Companies Act 1956, where the rate of interest & other terms & conditions were prima facie & prejudiciai
to the interest of the company. We have been informed that there is no company under the same management as defined
under sub section {1B) of Secuon 270 of the Companies Act, 1956

8  The Company has nct granted any foans or advances in ihe nature of Joans to the companies, firms or other parties listed
in the register maintained under section 301 of the Companies Act, 1956, where the rate of interest and other terms &
conditions were prima tacie prejudiciat to the interest of the company. We have been informed that there is no company
under the same management as defined under sub section (18) of Section 370 of the Companies Act, 1956.
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