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I —————————— | JATPRAKASH
— ; INDUSTRIES LIMITED |

NOTICE

NOTICE is hereby given that the 14th Annual General Mesting of the Members of
Jaiprakash industries Limited will be held on Friday, the 27th February, 1998 at 11.00
A.M. at Hotel Clarks Avadh, Mahatma Gandhi Road, Lucknow (U.P.) to transact the
foiloming business:

Ord!nary Business
. Toreceive, consider and adopt the audited Balance Sheet as at 30th June, 1§97,

the Profit & Loss Account for the year ended on that date and the Reports of
Directors and Auditors therecn.

2. ToappointaDirectorin place of Shri Gopi K. Arora who retires by rotation and being
eligible, offers himself for re-appointment.

3. Toapooint a Director in place of Shri Manoj Gaur who retires by rotation and being
eligible, aifers himse!f for re-appointment.

4. To appoint a Director in place of Shr PK.Jain who retires by rotation and teing
eligible, offers himself tor re-appointment.

5. Tc appoint a Cirector in place of Shri D.G.Kadkade who retires by rotation and
being eligitie, offers himself for re- appointment.

6. To appomt a Directer in place of Shi R.C.Shah who refires by rotation and being
eligible, offers himself for re-appointment.

7. To appoint Auditers to hold office from the conclusion of this meeting until the
conclusion of the next Annual General Meeting and to fix their remuneration

Special Business
To consider and. if thought fit, to pass with or without modification(s) the following
resoiutions:
AS SPECIAL RESOLUTION
8. "RESOLVED that pursuant t¢ the provisions of Section 370 and other applicable
orovisions (11 ey} of the Companies Act. 1956, the Board of Directors of the
Company be and is hereby authorised to give guaranteas or provide securities,
from time fo time, in cornection with @ loan or loans made by any other persor(s)
e or to any person(s) by, other bodieg corporate provided the aggregate of the
atarantes so given or sectntias so provided shall not atany time exceed the sum
of Rs.75 Crores
AS ORDINARY RESGLUTION
AESOLVED thattheccinsent of the Company ba and is hereby accorded in terms
ot Seciion 2921} (a) andothar applicatde provisions, ifany, of the CompaniesAct,
1955 to the Board of Directors of the Companry to mortgage and/or charge subject
W the eyl nng aiharges, immovable and movable properties of ihe Company

“Bankstoandinfavcurofthe Trustees
i Non-Convertible Secured Redecmable
pluObd thn Indu\fual Navelopmant Bank of india (IDBH). The
Al L md & investrrent Corporation of india Lid.(ICICl) and Tha Industria!
Finance Corperaton of hidia Lid (IFCH,

a0 Ananount e 2ggregate 1ot exceeding R5.100 Crores (Rupees One
nenced Croras only) stsenbed for the Nor - Convertible Debentures by
prate plaesment by 03]

HpT0ate nol exce eomg Rs.100 Crores {Rupees One
2 Non- Convertible Debertiures by

O »y) subscrbed for

et by 1CHCHL

oy Anamountn i aguresate not exceeding Rs. 70 Crores (Rupees Seventy
Gigror only) sulbecrned r the Neor- Convertible Debentures by privace

ra3L COSIS, charqes expenses and

erbo*s g *nc kub:.unpﬂon =greemmn'sen.ered
spesci of the said debentures.”

2. the Board of Direvtors of ihe Company be ard s
awith e Debenture-holders/ Trustees, the de cuments
sand mortgege andiar charge and to do all such acts and
ceosany for giving effect «© the above resolution.”

biereby siticnsed
fnr creation of
hings 4s 1Incy L8

By Order of the Bca'd

of JAIPRAKASH INDUSTRIES LIMITED

HARISH K. VAID

New Deihi Sr. Vice President (Corp.) &

Dated : 15th Jruar, 1998 Company Secrelary
NOTES

(i) Relevantexphnadty staterment pursuanttu Section 173(2) of the Companies Act,
1956 in resipact of resolutions set out under liem Nos.8 & 9 is annexed hereio.

iy AMEMBFRENTITLEDTOATTENDANDVOTEATTHE MEETINGISENTITLED
TOAPPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND
THE PROXY NEED NOT Bi: A MEMBER OF THE COMPANY PROXIES IN
ORDER TO B EFFECTIVE MUST BE RECEIVED BY THE COMPANY NOT
L ESS THAN 48 HOURS BEFORE THE MEETING.

(i) Alldocuments referred to in the accompanying notice and explanatory statement
are open for inspection at the Registered Office of the Company on aif working
days, except holidays, between 11.00 AM and 1.00 PM. upto the date of the
Annual General Meeting.

{iv) The Register of Members and Share Transfer Books wil reman cicsed from
Wednesday, the 18th February, 1998 to Friday, the 27th February, 1998 (both
days inclusive).

(v} Members are requested to notify the change in their adcdiress io the Company and
always quote their Folio Numbers in all correspondence with the Company.

(vi) Any query relating to Accounts must be sent to the Corpany’s Registered Office
at Lucknow or Comporate Office at New Delhi atleast 7 days betore the date ofthe
Meeting.

(vii) The unclaimed dividend for the financial year of the Company ended 01 31.3.84
is being transferrad to the General Revenue Account ¢f the Central Govemiment
interns of the provisions of Section 205A of the Companies Act. 1856 Any claim
for pavment of such unciaimed dividend should e made by ar: appiication in
Form Il prescribed under the Companies Unpaid Dividend (Transter to General
Reveriue Account of the Central Govemment) Rules. 1978, to . Registrar of
Companies, U.P., West Cott Building, Mahatma Gandhi Marg. The Mall, Kanpur
(U.P). Theconcemedmembers are beingindividually infemmed of the above position.

(vit) Withaviewtoservethe Membersbetterandforadministrative convenience,
an attempt has been made to consolidate the multipte foligs. Members, who
are stifl holding shares inidentical narmesinmore than one follo are reqquested
towritetothe Company to enable the Company toconsolidate their holdings
in one folio.

Explanatory Statement

Foliowing Explanatory Statemenis, pursuant to Section 175/7) of the Compainies Act,
1956 set out the material facts relating io the business mentioned in the accompanying
Notice dated the 15th Junuary, 1998.

ftem No.8

Inthe course of the Company sbusiness. it becomes necessary forthe Board ot Directors
from time to time to give guarantess or provide securities 17 connaction with loans inade
by any cther person(s) to, or to any other parson(s) by, other bodies corporate

The shareholders in their meeting held cr 18th July. 1988 had authensed the Roard of
Directors to give such guarantees/provide securities upto tha fimit of Rs 22 Crores.
However, keeping in view the business needs including the condition stipuiated Ly the
Indian Overseas Bank for fumishing of the Corporate Guarantes by ths Company forthe
loan of Rs.50 Crores to M’s Jaypee Hotels Ltd. inter-ahka for the Hotel projact beng
consructedonthe Company slease-hold!andatAgra, itis considerednecessary iohave
the limit increased from Rs.20 Crores to [3s.75 Crores, as mentioned n the Resolution.
Since giving of guarantees/providing of sacurities, as afor “Eaires the previous
authorisation of the shareholders by way of & special resciution 1 terms of Section 370
of the Companies Act. 1956, it is necessary for the shareghol: s 10 pass the proposed
resolition.

S/8h. Jaiprakash Gaur. SureshKumaraad B.K.Goswamimay b deemad o he i1t nestad
inthcir capacity of Directors of Jaypee Hotels Ltd. (JHL) in so faras such guaianices are
given to secure the loans obtained by JHi_

Your Directors commernid the resolution ior approvat.

ftern No.9.

Incrderto augmentthe resourcas to meet long terrmreguirenrt of fuds. the Company
has privately placed 16.5% NCDs (pius interest tax in case of ICICT and 1FC1 for an
aggregate amountof Rs. 270 Crores -Rs. 100 Crores with DR Rs. 100 Cices A ih ICICH
and Rs.70 Crores with :FCL.

Thesa:d NCDz shallbe secured by way of fustcharQs ranking poni-passuwith the exsting
chargenolders on such vnimovable ard movabie pioperties of the Comparny, prasert and
future, as 1@y he decived in corsultation with the term lending nstiutons

While the uebentures aliotted to IDBI are prooosed to be redeemed in four half yearly
equal instalments of Re.15 Crores  each commenging from 5.10.2001 and o half
vearly instalments of R3.20 Crores each from 1.10.2003 and those aflotted to 1C!ICT snall
be redeemed in four half yearly equal instalments of Rs. 15 Croies each commenaing
from 15th June, 2002 and two half yaarly instaiments of Rs. 2(: Crores frarr: 15th June,
2004, and those allotted to IFCH in 20 equal quarterlyinstalments of Re 3.50 Crores each
from 3rd to 7th year from the date of subscription.

Section 293(1){a) of the Companies Act 1856 inter-alia. provides that the Board of
Directors of a Public Company shail not, without the consent of such pukdic company in
general meeting, sell, lease or otherwise dispese offthe whole or substantially the whole
oftheundentakingotthe Company orwhere the Company owns more then oneunderaking,
of the whole, or substantially the whole of any such-undertaking. Sinca the morigaging
and/ar charging by the Company of its immovable and movable properties as atoresaid
in favour of the aforesaid Institutions may be reganded as disposat of the Company's
properties / undertaking. it is necessary for the meémbers to pass a resolution under
Section 293(1)(a) of the Companies Act, 1956 before creation of the said mortgage/
charge.

None of the Directors is concemed or interested in the resoliton.

Your Directors commend the resolufion for approval.
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INDUSTRIES LIMITED

DIRECTORS’ REPORT .
To, The. Members,

Your Directors present the 14th Annuail Report together with the Audited
Accounts of the Company for the year ended 30th June, 1997.

Working Results
The Working Results of the Company for the year under report are as
under:

(Rs. in lacs)
30.06.1997 30.6.1996
(15months)
Gross Revenue & Other Income 7,68,07 9,96,31
Profit before depréciation & taxation 62,23 1,35,00
Less:

- Depreciation 3442 43,58
Profit before taxation 27,81 91,42
Less:

- Provision for taxation 2,94 2
Profit after taxation 24,87 91 40
Add:

- Profit brought forward 3,00,17 2,36,30

- Investment allowance

Reserve written back 29 96
- Foreign Project reserve . :
written back 3,50 3,03,96 - 2,37,26
Profit available for appropriation 3,28,83 3,28,66
Less:
Transferred o :
- Debenture Redemption
Reserve 13,74 28,49
Balance Carried to - [
Balance Sheet

3,15,09 3,00,17
Dividend

Keeping in view the need to conserve the Company’s resources and to
meet the enhanced working capital requirements, your Directors are
constraingd not to recommend any dividend for the year under report.

Share Capital

During the year under report, your Company released and allotted 3250
equity shares of Rs.10 each against the entitlement of the respective
shareholders which were kept in abeyance in terms of Section 206A of
the Companies Act, 1956.

OPERATIONS

a) ENGINEERING DIVISION.

1. Indian Works.
Your Company’s works at 150C MW Nathpa Jhakri Hydro-Electric
Project, having contract value of Rs.475 Crores is progressing
satisfactorily. The quality and progress of work has earned high
praise from the World Bank and the Panel of Experts appointed by
the Government of India. The works at 1000 MW Indira Sagar
(Narmada) Hydro-Electric Project in Madhya Pradesh, having
contract value of Rs.365 Crores, is progressing, but the stalemate
at the Sardar Sarovar (Narmada) Project continues because of
controversy regarding height of the Dam which is under consideration
.of the Supreme Court.
The work on 300 MW Baspa-ll Hydro-electric Project, which was
suspended in October, 1996, due to non-conclusion of Power
Purchase Agreement (FPA) between the Owner Jaiprakash Hydro-
Power Limited and the State Government of Himachal Pradesh,
has recommenced on signing of the PPA on the 4th June, 1997.

2.0

b)

JAIPRAKASH --———-—m

The work of excavation for the Chutte Spillway of Tehri Dam awarded
at a contract value of Rs.40.6 Crores has been completed within
the stipulated period of completion.

In January, 1997 your Company successfully concluded negotiations
with the Tehri Hydro Deveiopment Corporation Ltd. in respect of its
tender for construction of the 260 metres high Tehri Rockfill Dam.
You will be pleased to know that the work has been awarded to your
Company at a contract value of Rs.898.50 Crores. After quick
mobilisation, the work was commenced in February, 1997.

Your Company in Joint Venture with M/s Statkraft Anlegg AS of
Norway bid for the Work Packages No.! & ll for the remnant civil
works of Dul-Hasti Hydroelectric Project. M/s National Hydroelectric
Power Corporation Ltd. (NHPC) has awarded the two Contracts
worth Rs.758 Crores to the Jaint Venture. Your Company is the
Leader of the JV with 98% participation.

Your Company in consortium with M/s SNC-LAVALIN / ACRES
Transnational Inc., both of Canada submitted an offer for construction
of Chamera-Il Hydro-Electric Preject in Himachal Pradesh. The offer
submitted by the Consortium has been evaluated as the lowest bid
for the turnkey construction at Rs.1455 Crores. The financing
proposal has also been submitted. Decision on the project is awaited
from the Government.

The consortium of your Company and SNC-LAVALIN Inc., Canada,
Jaiprakash SNC-Lavalin has signed a Memorandum of
Understanding in November, 1997 with The Jammu and Kashmir
Power Development Corporation Private Limited, Srinagar for
implementation of 450 MW Baglihar Hydro-Electric Project near
Chanderkot (Ramban), Jammu & Kashmir, on river Chenab.

Works Abroad

The contract for the work of Basrah Sewerage Scheme Stage-lli in
Iraq was frustrated. The lraqi authorities have confirmed in writing
the settlement amount of the Cémpany's claim, which comprises a
sum of Iragi Dinars 21,753,502 gquivalent to US Dollars 69,604,595
at contracted rate in foreign currency plus Iragi Dinars 20,788,457
in local currency. The Iraqi side is ready to sign an agreement for
payment on mutually agreed terms after lifting of embargo and
sanctions on lragq. The Company has, however, requested the Iraqi
side to consider crediting foreign currency portion of the setifement ~
dues to the existing deferred payment account being maintained by
EXIM Bank of India for Basrah Sewerage Contract. The request of
the Company is under consideration of the Iraqgi Presidential
Secretarial. . A

CEMENT DIVISION

. Highlights of production and sales from Jaypee Rewa Cement are

as under :
Clinker 19,14,226 MT
Cement 21,00,983 MT
Cement Sales 21,07,145 MT

The cement capacity utilisation during the period July, 1996 to June,
1997 was 84.04% as compared to 94.03% in the previous year.
Lower capacity utilisation in 1996-97 is essentially a reflection of
the prevailing depressed cement market scenario in U.P., Bihar, M.P.
and Northern region, due to various reasons beyond control of the
Company.

While cement market was on the downhill, the input costs have gone

'_up substantially. There had been an increase of over 30% in the
electrical energy cost and about 25% in the coal cost during 1996-
' 97 compared to previous yeat. Energy conservation measures

however have helped. There had been a 6% reduction in pewer
consumption and over 5% in coal consumption. With a view to reach
higher levels of energy conservation in the plants, Holtec Consulting
Pvt. Ltd. have been appointed tq carry out a Plant Operational Audit
for reduction in energy constimption.

‘SUPERPLUS JAYPEE CEMBNT’ continues to hold ils premier
position in the markets of UP, MP and Bibar.
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JAIPRAKASIB - e —_————

1 INDUSTRIES LIMITEDR

ANNEXURE TO THE DIRECTORS’ REPORT
INFORMATION IN PURSUANCE TO SUB-SECTION 2-A OF SECTION 217 OF THE COMPANIES ACT, 1956 IS GIVEN BELOW

Name of Employees, Designation/Nature of Duties, Gross Remuneration {Rs.), Qualitication, Age (in years), Total Experience (in years), Date of commencerent of
Emiployment, Previous Employment

(A) Emplayed throughout the year and in receipt of remuneration aggregating Rs.3,60,000/- or more

© Shri Japrakash Gaur, Chairnan-cum-Managing Director, Rs.6.76.063, Dip. in Civit Engg. Rcorkee, 66, 46, 01.01 1985, Jaiprakash Asscciates Pwt. Lta.
*  Shri S.K Jain. Vice-Chainnan-cum-Managing Director, Rs.6,18 900, B.Sc., 6C. 39, 01.01.1985, Jaiprakash Associates Pvt. Lid
*  Shn S.K. Sharma, Jt. Mg. Drrector, R3.5.27,738. B.Sc.. 37. 19, 01.01.1985, Jaiprakash Associates Pvt. Lid.
4 Shri Manoj Gaur, Jt. Mg. Director, Rs.5,57,216, B.E. (Civil) (Hon's.). 33. 12, 01.11.1985 First Employment
* Shri PK. Jan Director, Re.5,44,930. M.A., 49, 27, 01.01 1986. Jaiprakash Associates Pvt. 'Ltd.
* Shri Suresh Kumar, Director, Rs.5.54,032, 3.E. (Civil). 57, 35, 01.12.1994, _aypee Hote's Limited.
* Shri S.0.Nailwal. Director. Rs.5,03.969, B.A.(Corn.) & F.C.S..50, 32, G1 07.1888. Jaypee Hotels Limited.
N Shri M.S.Snvastava, Director, Rs.5,15.477, B.Sc., B.E. & M.E , 5635, C1.01.1986, Japrakash Associates Pvt. Lid.
M Shn Har Prasad. Director, Rs.4,94.014, B.Tech. (Hons.) Civil Ergg.. 61,3€, 01.01 1986. Jaiprakash Associates Pvt. Lid.
Siri Reyender Singh. Adviser, Rs.5,81.412, Self acquired expenignce in heavy mach.niery. 61,49, 01.01.1986, Ja,prakash Associates Pvt L.g.

(B) Employed for part of the year and in receipt of remuneration agyregaiing Rs.25,000/- or more per month
* Shri 4.V Mirchandani. Adviser, Rs.1.72,249, B.E. (Civil), 72. 50 05.02. 1987, Jaypee Technical Consultants Put. Ltd.

Notes :

1. Thedateof commencemert of employment in respect of the employees cf the Amalgimating Company Jatprakash 2:.sociates Pt Lid ns givenin the above s atements
s the e'fective date of amaigarnation r.e 1.1.86..However. ther length o' service with the amalgamaing Company stands protecicd 'y thg Scheme of Amakywaticn
Gross 1emuneration nclucles salary, house;pm bonus / incertive and other perks like medical reimbuisement. leave travci assistance, Company's contnbutior
towards provident fund etc

Employees wortking outside India ard being paid in Foretgn Currency have r o2 been included in the above ist.

All appontments are in terms of ,ecpp( tive letiers of appoutment and appheable Conpany’s rules and regulations exceptin the -ascs marked{’) who are vnole-time
Directors.

None of the emnloyees mentioned i the list is a relative of any Ditector of the Company except $/Shri Manoj Gaur & S.K. Sharm::. whe are reiatives ot Snri Jiup. akash
Gaur and Shr» PK. Ja:n who is a rclanve 0f Shn S.K. Jain

o

0

«o

THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT CF DIRECTORS) RULES, 1988

(A) CONSERVATK)N OF ENERGY (B) OWN GENERATION*
The Energy Conservation Commiltee meets every weak to discuss the i) THROUGH DIESEL GENERATION
sleps o save energy. UNITS (KWH) 77618560 1217169820
2 Following steps are taken on regular basis to save energy - UNITS PER LITRE OF- -
Feducton of false air in circuit -DIESEL & FURNACE
- Optmusation of each production urmt OIL (KWH) 3.54 380
- Seguental start-up to reduce dle run of auxiliary equipment COST PER UNIT (RS 3.42 3.11
3. Boltless shelliiners provided for Cement Mill No 1 & 3 to save mili Electric I COAL
Power .
. C S - R CK-
4. HASLE scgmented Dip tube provided for bottom Cyclone for Kiln-1 which QUALLTY GRADF:.L:?;,. GRADE SCI;A& D
vll save the Thermal Energy WHERE USED -CALCINISING -CALCINISING
’ of RAW MEAL RAW MEAL
(B) TECHNOLOGY ABSORPTION QUANTITY USED (M.T.) 342341.00 £10348.00
1. Unit-Il Raw Mea! Pneumatic conveying system has been replaced by Bucket TOTAL COST 502778849 601173614
Elevator for saving energy. 1177 97
_ Asirailar system for Unit-l Raw Meal Transportation is under mnstallation. AVERAGE RATE FERM T /RS 1468.65 1779
2. ESP and GCT for Kiln-It modified by M s BHA International to reduce stack M FURNACE OIL N/A N/A
emission and to save Electrical Enocrgy IV OTHERS/INTERNAL
3 Magnesite, hricks prowided for Kin-l to have better process control in GEHNERRSATI(T)N A N/A NA

burnmgs thus saving Thermal Energy

4, SohdFlow mete: tor Kiri-ll PC . Ceal dosing has been provided tor better B: COMSUMPTION PER UNIT OF PRODUCTION

control and technology for same: absolved PRODUCT CEMENT CEMEMT
UNIT M.T. M.T
(C) FOREIGMN EXCHANGE EARNINGS AND OUTGO ELECTRICITY (KWH) 110.75 117 25
Particutars of Forgign Exchange earrungs and outgo are given in Schedule FURNACE OIL N/A N'A
“R” - Notes to the Accounts - undar Note No.19. COAL PER M.T. OF CLINKER 0.179 0.189
, , FORM A ) COAL QUALITY
{Form for disclosure of parufculars with respect to _AVERAGE ASH CONTENTS (“a) 33.49 3619
conservation of energy) R . . 7
A: POWER & FUEL CONSUMPTION AVERAGE CALORIFIC VALUE (I(c.alv K 4095 3739
CURRENT YEAR '1: VIOUS YEAR -OTHERS - -
30.06.97 30 06,96
(11 MONTHS)
I ELECTRICITY
{A) PURCHASED
UNITS (KWH) 147139142 206924948
TOTAL AMOUNT RS 571048811 617507494
RATE PER UNIT RS 3.88 2.98
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————————————————  JA]PRAKASH

AUDITORS’ REPORT

TC.

THE MEMBEERS OF

JAIPRAKASH INDUSTRIES LIMIT

ED

\We have audrled the attached Balance Sheet of Mi’s Jaiprakash industries Limited
as at30th June, 1997 and the anrexed Profit and Loss Account for the year ended
an that date. and report that:

a)

(2

Place :
Dated .

As required by the Manufacuring a~d Other Companies (Auditors' Repor;
Oider. 1988, issi:ed by the Company Law Board in terms of Section 227(4A)
of the Companies Act. 1956, we grve in the Annexure a statement on the
matters specified iri paragraphs 4 and 5 of the said Order.
Further to our comments 11 the Annexure referred to in paragraph 1 above:
() We nave obtained all the infomatior end explanations, which te the best
ot our knowledge ane belief were necessary for the purpose of our audit
(1) irouropirion. proper beoks of accotint have been kept by the Company
as required by law sa 1ar ds appears fram our examination of those bocks;
() The Balance Sheet and Pqofit & Loss Account referred to in this repor,
arg in agreement with the books of account;
(¢) Inour oginor and to the best of our informatior: and according to the
explanaticns given to us. the said accounts, subject to:
1) Note No i{g). in respect of dispuled Electricity Duty Payable on
captive generamr amounting to Rs.4,50,54,397/-;
Nowe No 1{f), regarding disputed Sales Tax demand on packing
materia amcunhng e R 37,78 464/-
iNote No.iig), -egarding disputed U.P. Trade Tax demand of
Rs.3.64 B6.563/- for the Financial Year 1990-21 anc
Rs 3.44 27 115/ for the Financial Year 1991-92; anc
v} Note Mo 1(n), r2garding disputed Excise demand amounting tc
Rs 59253 180/
of Scheduie "R’ attached to the Annual Accounts, reac togetner 'w tr
significant accounting policies and other notes thereon give the
informatcn required by the Companies Act, 1958, in the mannar 30
recuirec 4ad give a true and far view:
(i) i the case of Balarce Sheet, of the stale of affairs of the
(;c"'\paﬂy A8 3t 30th June. 1997, and
(1) i thecase of Proiit & Loss Account, of the Profit of the Company
fo the year ended or that date.

|
i

el

L}

=

For M.P. SINGH & ASSOCIATES
Chartered Accountants

New Deth
15th January

M.P. SINGH

IBEL] Partre:

ANNEXURE TO THE AUDITORS’ REPORT

Reter:ed 1o in parauraph 1 o our report of even date on the accounts for the

year ended 30th Jure, 1807,

of Jaiprakash Industries Limited.

(1) The Company is ﬂam taining a register showing full particulars inciuding

(2
(3

(51

(6!

guanttative delans of the Fixed Assets held by the Company. The situetion
of the movable assets of the Engineering Division used in the construction
actvity keeps on cnanging from works sites depending upon requirements
for a particular contract. A substaniial portion of the Fixed Assets have teen
ohysically verited by tne management ciuring the year and to the best 0" our
«nowledge and information given to us. no serious discrepancies have been
noticed on stch physica! verification.

The Fixed Assets c¢f the Cormpany have not been revalued during the vear.
The stacks of finished gocds, stores, spare parts, raw materials and other
construction mater.als of the Company in its possession have been physically
venfied by the maragement at reasonable periods. Materials in the possessior
and custody of ihird parties for job works and stock-in-transit as at 30th June.
1997 have been verified by the management with refererce to confirmaticns
or statements of account or corespondence of the third parties or subsecuert
receipt of goods

The procedures for physica: venficztion of stocks followed by the Management
are reasonable and adeqguate in relation to size of the Company and the
nature of its business.

The discrepancies noticed on physical verification of stocks as comparec to
book records were not material and these have been properly dealt with n
the books of account.

On the basie of our examination of the valuation of stocks. we are cf “he
opinion that suen valuation ss fair and proper and in accorciance with “hs

1INDUSTRIES LIMITED

normally accepied actuunting comeiplas and is on b 2 SAIT - £asis 2x i the

earfier years.

(7) Where the Company has taxen unsesured loan frorr Sompanies vi! sted 0
the register maintained under Section 301 of the Co rpankas Act. 1858 e
rate of interest and other *ermis and condtions of =iich 'oan are O™ primia-
facie prejudicial Ic the interest of e Comaany. The T om0 06y - Aot igken
any lcan, secu-ed cr unsacurad, from any Sorany nce e sare
management within the menning of Saction 37C(1H; of the Jompanies Act,
1956

(8) Where the Company nas g artec unsacured loar: 1iCL’ Isedin he
register maintar—ed under Sectior 3071 of the Cormpa 1956 frirterns
and conditons of sucn joans dte it oo mafacie poo o te merast of
the Company. he Compary hi. granted irlte‘eszt»' e loar to s Suusidiay
Comp:any. namraty, Bela Comert Uonftied. The &opay nas o0 [ranled
any loan, Securat or LNSec 02 Sompany Lnge 1@ saramanzeniert
within the meansig of Section 370(113) of the Corry: wrigs Aall, i€

(©) The parties. including, e el RfoTaiat I 1dx awes T menate
ofloaris have begingren oy th ny arciepays w Eeoancip o emcaeis
as per stipulation. wherever suct sticulation oxists NC s ase reguldr :n
the payment of rterest v e apolicable.

(10) There are adeq.:aie nteraaic ‘rrocedures (OIS IR
of the Company and the ~uture o s business e 0, storey
ravs mgtenals CCluding SO NEE Diant @70 Yo NI ERu T and
other assets and for *he sale nf gaces

(1) mouw opinion ed 2ccording 1o e i lormatior a e ©X0 =N wIC s Gven s
“he fransacticns for ot ok cairren's and hipmg ¢ nechireny vencie and
‘or saie of goods made in ;*Jw ‘r'uu""-orurar‘s, cNYgemenis enleted n
“he Ragister maintained urder Coction 301 of the { Lrpane 1750 and
igeregating duning the year 12 . 50,080~ o reoe raspos Gf =i paity
nave peen accepted at prices wttot are reason: e Favig rage o 10 the
arevaling mark:t refes far suc roer's andior senvi s 8t whith tacsactiing
‘or sirnilar gcods senaces [ave rade vt e e er o

(12) The Company Fas a -egulas pinorar: e for the dete: 3700 2f Lo nviceanle
or camaged stores, taw mater i< pocking materia 2vifin 5 and
necessary agjstments for the 63 nave Deen M 0 e ACTOiEs,

(13) The Compnany nas compied <th the provisior of Sedctier o84 ¢f the
Comy.anies Aci 1956, ard the @ :rm)”“’ﬁs(ﬁc"np! 50 > Jenosra Holes
1975, with rega:a to the dopasits accupted by e« apany.

(14) Reascnable recoros nave b iileited bytre . cmpacdfort o alz and
dispesal of signficant reg sane Leens. The oy her ooy soodudts,

(15) The Company nas an mteoai it :)/SYF’H!CO’T‘.J Surls wilts e gize aod
natur:: of fis sutiness

(78) Wehavebroady revewed FiC a COlNBS AaNa COet DK nat ia rer Dy Uie
Company in respect of its Cement Division pursusnt e the. Rule: made by
the Central Government ior the : atenance o o 0 ofs iwien Sechan
209(1)(d) of *hc Comrpanies Act. - €45, and are ot S st L ta racie
the prescribed accounts err reesils have Boen o srigme. Wi Favs et
hov ver, made & detailes o oithe rens iz

(17) Provident Func and ES dues “ave Deen regus iy Cop Sias « o ineG e
year with approgniete authenres 2ol there wore @i crcass f stk dues at
the yearenc.

(18) According to tiie inforrativ and cxplanators e WER 10
undisputed amounic payable 1 e\.‘ectof income 1 Folestax,
customs duly 200 excise duty Whislt 1ave rema:ne. 2 &t 30t
June. 1997, for a period ¢f more fha 1 8ix months from te date they becane
payanie.

(18) Durirg the covrse o) cur exani-aticn of he b Aeccnirt we  ave not
come across any pe rsonal expenses which bave | en chorges 1 ievenue
account, elhe: thar -hese paveile under cont ol weuattag orin
accordance witn generally accepdet JUSINESS prawice

(20) The Company < nof a sick rdistra company wit ke eas g ol cal
(0) sub-sactic:: /1) of Sectar T oof Sick Indusi o o 2iier "Spediar
Provisions) Act 1887

(21} The Compary ras & grox sysism of recor . : s and
consumption ©f rmater ais. stores and compenent e s=tor - Doopei
ievels at each work site with necassary contiai i the isuee of stores and
allocation of lubour to each conlract. @l each wi v ste Sceoaruit sar of
books are mairtained to s e si-e and naiure oF S GUiess

For MF UINGH & ASRTIIATES
Chitpored A:.;A vt s
Place : Naw Delrn M= SINGH

Dated : 15th Januaty

6933 Partre:

5
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JAIPRAKASH .-_. 2

INDUSTRIEIS LIMITED

BALANCE SHEET
AS AT 30TH JUNE, 1997
SCHEDULE 1996-97 . 1995-96
Rs. IN LAKHS Rs. IN LAKHS
SOURCES OF FUNDS
SHAREHOLDERS FUNDS
Share Capital A 1,57,61 1,57,61
Reservaes and Surplus B 6,84,26 8,41,87 - _6,59,39 8,17,00
. LOAN FUNDS
Secured Loans C 9,49,32 10,61,72
Unsecured Loans D 1,36,08 10,85,40 _1,57,86 12,19,68 ~
TOTAL FUNDS EMPLOYED 19,27,27 20,36,58
APPLICATION OF FUNDS
FIXED ASSETS E
Gross Block 11,02,08 9,17,58
Less: Depreciation 3,20,86 2,87,86
NET BLOCK 7.81,22 k 6,29,72
Capital Work-in-Progress - 19,35 - 8,00,57 3,57,38 9,87,10
INVESTMENTS F 2,33,60 1,93,10
CURRENT ASSETS,LOANS & ADVANCES G )
Inventories 1,44,06 i,25,12
Sundry Debtors 4,15,56 4,38,83
Cash and Bank Balances 1,63,24 1,42 97
Other Current Assets 88,27 85,76
Loans & Advarices -4,81,29 3,59,62
12,92,42 11,52,30
LESS: CURRENT LIABILITIES & PROVISIONS H )
Current Liabilities 3,98,97 - 3,02,56
Provisions 5,38 2,00
' 4,04,35 3,04,56
NET CURRENT ASSETS i 8,88,07 8,47,74
MISCELLANEOUS EXPENDITURE 5,03 8,64
TOTAL APPLICATION OF FUNDS 19,27,27 20,36,58

Notes to the Accounts

As per our report of even date -
attached to the Balance Sheet .

For M.P. SINGH & ASSOCIATES

Chartered Accountants

"M.P. SINGH
Partner

Place : New Delhi
Dated : 15th January, 1998

I.N. DUBE
Sr. Vice-President
(Accounts & Taxation)

HARISH K. VAID
Sr. Vice-President (Corp.) &
Company Secretary

- For and on behalf of the Board

JAIPRAKASH GAUR

Executive Chairman

S.K. JAIN

Executive Vice-Chairman

S.D.NAILWAL
Director
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