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NOTICE:

Notice is hereby given that the 38" Annual General Meeting of the Company is scheduled to be
held on Monday the 25" September, 2017 at 11.00 AM at Thyagaraya Gana Sabha, Chikkadapally,
Hyderabad — 500020 to transact the following business.

Ordinary business:

1. To receive, consider and adopt the Audited Financial Statements of the Company for the Financial
Year ended 31t March 2017 including the Audited Balance Sheet as at 31t March, 2017, the
statement of Profit and Loss and Cash Flow Statement for the financial year ended on that date and
the Reports of Directors and Auditors thereon.

2. To declare dividend on equity shares for the Financial Year ended 31 March 2017.

3. To appoint a Director in place of Smt. M Varalakshmi (Din 07585164) who retires by rotation and
being eligible offers herself for re-appointment and in this regard, pass the following Resolution as
an ordinary Resolution.

“‘RESOLVED THAT pursuant to the provisions of Section 152 of the Companies Act, 2013,
Smt. M Varalakshmi (Din 07585164) who retires by rotation and being eligible has offered herself
for re-appointment be and is hereby reappointed as a Director of the company, liable to retire by
rotation”.

4. Appointment of Statutory Auditors.

To consider and, if thought fit, to pass with or without modifications, the following Resolution as an
ordinary Resolution.

‘RESOLVED THAT pursuant to Section 139, section 142(1) and other applicable provisions,
if any of the Companies Act, 2013 read with the companies (Audit and Auditors) Rules, 2014
and other applicable rules, if any (including any statutory modifications or re-enactment thereof
for the time being in force) and pursuant to the recommendation of the Audit Committee,
M/s. Ramanatham & Rao, Chartered Accountants (Regn. No.S-2934) be and are hereby appointed
as Statutory Auditors of the company in place of retiring Auditors M/s M. Anandam & Co., Chartered
Accountants to hold office commencing from the financial year 2017-2018 i.e from the conclusion
of this Annual General Meeting until the conclusion of the 43 Annual General Meeting to be held
in the year 2022 subject to ratification of the appointment by the members at every Annual general
Meeting held after this Annual General Meeting at a remuneration to be determined by the Board
Directors of the company and payment of applicable taxes in addition to out of pocket expenses
incurred by them during the course of the Audit”.

Special Business:

5. To consider and, if thought fit, to pass with or without modifications, the following Resolution
as an Ordinary Resolution:

“Resolved that pursuant to the provisions of Section 148(3) and other applicable provisions, if
any, of the Companies Act, 2013 and the Rules made thereunder, the remuneration payable to
M/s Narasimha Murthy, Cost Accountants (Firm Registration No.000042) appointed by the Board of
Directors as Cost Auditors to conduct the audit of the cost records of the Company for the financial
year ending 31t March, 2018 amounting to ¥ 1.45 lacs together with the payment of applicable
service tax and re-imbursement of out of pocket expenses incurred in connection with the aforesaid
audit be and is hereby ratified”.

By Order of the Board
for Kakatiya Cement Sugar & Industries Limited

B K Prasad
Place : Hyderabad General Manager and
Date :26" May, 2017 Company Secretary
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NOTES:

1.

10.

11.

12.

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and
vote on poll only instead of himself/herself. Such proxy need not be a member of the company.
The instrument of proxy, in order to be effective should be deposited at the Registered office of
the company, duly completed and signed, not less than 48 HOURS before the commencement of
the Meeting. Proxies submitted on behalf of limited companies, societies etc must be supported by
appropriate Resolutions/ authority as applicable.

Members are requested to bring their attendance slip along with their copy of Annual Report to the
meeting.

In case of Joint holders attending the Meeting, only such Joint holder who is higher in the order of
the names will be entitled to vote.

The explanatory statement pursuant to Section 102 (1) of the Companies Act, 2013 which sets out
details relating to the special Business to be transacted at the meeting is annexed hereto and forms
part of the notice.

The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent
Account Number (PAN) by every participant in securities Market. Members holding shares in
electronic form are, therefore, requested to submit their PAN to their Depository Participants with
whom they are maintaining their demat accounts. Members holding shares in physical form can
submit their PAN to the Company.

Members who hold shares in physical form in multiple folios in identical names or joint holding in the
same order of names are requested to send the share certificates to the company/ Registrar and
transfer agents for consolidation into a single folio.

The Register of Members and Share Transfer Books will remain closed from 19" September, 2017
to 25" September, 2017 (both days inclusive) in connection with Annual general Meeting and
Dividend.

The relevant details, as required under the listing Regulations, in respect of person seeking
appointment are furnished elsewhere in this notice.

All the shareholders are requested to intimate their e-mail address to the Company at
shares@kakatiyacements.com for sending Notice and Annual Report through e-mail. Shareholders
are also requested to notify immediately any change in their addresses to the Company’s Registered
Office with their Folio Number(s) and with their e-mail addresses.

The Dividend, after declaration, will be paid to those shareholders whose names stand on the
Register of Members as on 18" September, 2017. The Dividend in respect of shares held in the
electronic form will be paid to the beneficial owners of shares whose names appear in the list
furnished by the Depositories for this purpose as on 18" September, 2017. The Dividend will be
paid on or before 24" October 2017.

Members may note that they can avail of nomination facility in respect of shares held by them in
physical form pursuant to provisions of Section 72 of the Companies Act, 2013. Members desiring
to avail of this facility may send their nomination in the prescribed Form No SH-13 duly filled in to
XL Softech Systems Limited at the address mentioned in this Report. Members holding shares in
electronic mode may contact their respective Depository Participants for availing of this facility.

As per provisions of Section 124 of the Companies Act, 2013, the Company has transferred to
the Investors Education and Protection Fund, the amount of all unclaimed dividend declared up to
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13.

14.

15.

16.

17.

18.

19.

20.

21.

and including the financial year ended 31st March 2009. The amount of unclaimed dividend for the
financial year ended 31st March 2010 will be transferred to the Investors Education and Protection
Fund with in the prescribed time during the current year.

As per the provisions of Section 124 of the Companies Act, 2013, the Company is required to
transfer dividend, which remains unpaid or unclaimed for a period of 7 years, to the Investors
Education and Protection Fund set up by the Central Government. Shareholders, who have not
claimed their dividend for any year from the financial year ended March 31, 2010 onwards are
requested to lodge their claim with the Company.

The Company’s shares are listed with the The National Stock Exchange of India Limited (NSE)
and BSE Limited(BSE). The Annual Listing Fee for the year 2017-2018 has been paid to these two
Stock Exchanges.

As per SEBI circular No.CIR/MRD/DP/10/2013 dated March 21, 2013, dividend payments to
investors are made electronically through ECS. Shareholders are requested to update their bank
details with the depositories to ensure that dividend is credited promptly. Those shareholders who
hold shares in physical form are requested to communicate their bank account number, Name of
the Bank and address to: shares@kakatiyacements.com for necessary action at our end.

Members seeking any information with regard to accounts and any other information relating
to the Annual Report are requested to write to the company at least 10 days in advance of the
meeting to enable the management to keep the information ready.

Relevant documents referred to in this notice are open for inspection by the members at the
Registered office of the company on all working days between 2.00 PM to 4.00 PM up to the date of
the meeting provided a notice in this regard is received by the company at least three working days
in advance.

Electronic copy of the Notice of the 38th Annual General Meeting of the Company and the Annual
Report inter alia indicating the process and manner of e-voting along with Attendance Slip and
Proxy Form are being sent to all the members whose email IDs are registered with the Company/
Depository Participants(s) for communication purposes unless any member has requested for a
hard copy of the same. For members who have not registered their email address, physical copies
of the Notice of the 38h Annual General Meeting and the Annual Report 2016-2017 of the Company
inter alia indicating the process and manner of e-voting along with Attendance Slip and Proxy
Form are being sent in the permitted mode. They can also visit the company’s website at www.
kakatiyacements.com where the notice is uploaded. For any communication, the shareholders may
also utilize company’s investor e-mail ID: shares@kakatiyacements.com.

In Compliance with the provisions of Section 108 of the Act and Rule 20 of the Companies
(Management and Administration) Rules, 2014 as amended from time to time and the provisions
of Regulation 44 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the company is providing e-voting facility to the members to exercise their right to vote on
Resolutions proposed to be passed in the meeting by electronic means. The members may cast
their vote using an electronic voting system from a place other than the venue of the meeting. The
company has engaged the services of Central depository Services of (India) Limited (CDSL) as
the authorised agency to provide e-voting facilities and instructions for availing e-voting facility are
given in Note No.27.

The Board of Directors has appointed Smt. Manjula Aleti, Company Secretary in Practice
(Membership No.ACS31661, Cop 13279) as scrutinizer to scrutinize the remote e-voting process
and poll at Annual General Meeting in a fair and transparent manner.

The scrutinizer shall, immediately after the conclusion of voting at the meeting, would first count the
votes cast at the meeting, thereafter unblock the votes cast through remote e-voting in the presence
of at least two (2) witnesses not in the employment of the company and make not later than three
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22.

23.

24.

25.

26.

27.

(3) days from the conclusion of the meeting, a consolidated scrutinizer’'s Report of the total votes
cast in favour or against forthwith to the Chairman or a person authorised by the Chairman for
countersignature.

The Results shall be declared by the Chairman or by an authorised person of the Chairman and the
Resolutions will be deemed to have been passed on the date of Annual General Meeting, subject
to receipt of requisite number of votes in favour of Resolutions.

After declaration of results, the same shall be placed along with the scrutinizer’s Report(s) on
the website of the company www.kakatiyacements.com and communicated to BSE Limited and
National stock Exchange India Limited, for placing the same on their websites.

A person whose name is recorded in the Register of members or in the Register of beneficial
owners maintained by the Depositories as on the cut-off date i.e. 22" September, 2017 shall only
be entitled to avail the facility of remote e-voting and voting at the meeting through ballot.

The e-voting period commences on 22" September, 2017 (9:00 AM) and ends on 24" September,
2017 (5:00 PM). During this period shareholders’ of the Company, holding shares either in physical
form or in dematerialized form, as on the cut-off date (record date) of 18" September, 2017, may
cast their vote electronically. The e-voting module shall be disabled by CDSL for voting thereafter.
Once the vote on a Resolution is cast by the shareholder, the shareholder shall not be allowed to
change it subsequently.

The voting rights of shareholders shall be in proportion to their shares in the paidup equity share
capital of the Company.

INSTRUCTIONS FOR E-VOTING
The instructions for shareholders voting electronically are as under:
The voting period begins on 22" September, 2017 (9.00 AM) and ends on 24" September, 2017
(5.00PM). During this period shareholders’ of the Company, holding shares either in physical form
or in dematerialized form, as on the cut-off date (record date) of 18" September, 2017, may cast
their vote electronically. The e-voting module shall be disabled by CDSL for voting thereafter.
The shareholders should log on to the e-voting website.evotingindia.com.
(i) Click on shareholders.
(i) Now Enter your User ID

a. For CDSL: 16 digits beneficiary ID

b. For NDSL: 8 Character DP ID followed by 8 Digits Client ID.

c. Members holding shares in Physical Form should enter Folio Number registered with the
Company.

(iii) Next enter the image Verification as displayed and click on Login.

(iv) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted
on an earlier voting of any company, then your existing password is to be used.

(v) If you are first time user follow the steps given below:
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(vi)
(vii)

For members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department
(Applicable for both demat shareholders as well as physical shareholders)

e Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and
the 8 digits of the sequence number in the PAN field.

° In case the sequence number is less than 8 digits enter the applicable
number of O’s before the number after the first two characters of
the name in CAPITAL letters, eg. If your name Ramesh Kumar with
sequence number 1 then enter RA0O000001 in the PAN field.

DOB Enter the Date of Birth as recorded in your demat account or in the company
records for the said demat account or folio in dd/mm/yyyy format.

Dividend Enter the Dividend Bank details as recorded in your demat account or in the
Bank Details | company records for the said demat account or folio.

e Please enter the DOB or Dividend Bank Details in order to login. If the
Details are not recorded with the depository or company please enter the
member id/ folio number in the Dividend Bank details field as mentioned

in instruction (iv).

After entering these details appropriately, click on “SUBMIT” TAB.

Members holding shares in physical form will then directly reach the company selection screen.
However, members holding shares in demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is also to be used by the demat holders for voting for Resolutions
of any other company on which they are eligible to vote. Provided that company opts for
e-voting through CDSL platform, it is strongly recommended not to share your password with
any other person and take utmost care to keep your password confidential.

(viii) For members holding shares in physical form, the details can be used only for e-voting on the

(ix)

(x)

(xi)
(xii)

Resolutions contained in this notice.

Click on the EVSN for the relevant (Kakatiya Cement Sugar and Industries Limited) on
which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the
option “YES/NO” for voting. Select the option YES or No as desired. The option YES implies
that you assent the Resolution and option No implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selections the Resolution you have decided to vote on, click on “SUBMIT”. A confirmation
box will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote,
click on “CANCEL” and accordingly modify your vote.

(xiii) Once you “CONFIRM” your vote on the Resolution, you will not be allowed to modify your vote.

(xiv) You can also take out print of the voting done by you by clicking on “Click here to print” option

on the voting page.

(xv) If Demat account holder has forgotten the same password then enter the User ID and the

image verification code and click on ‘Forgot Password’ and enter the details as prompted by
the system.
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(xvi) Note for Non — Individual Shareholders and Custodians

& Non-Individual Shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian
are required to log on to www.evotingindia.com and register themselves as Corporates.

& Ascanned copy of the Registration Form bearing the stamp and sign of the entity should
be emailed to helpdisk.evoting@cdslindia.com.

& Afterreceiving to login details a compliance user should be created using the admin login
and password. The Compliance user would be able to link the account(s) for which they
wish to vote on.

& Thelistof accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval
of the accounts they would be able to cast their vote.

& A scanned copy of the Board Resolution and Power of Attorney (POA) which they have
issued in favour of the Custodian, if any, should be uploaded in PDF format in the system
for the scrutinizer to verify the same.

(xvii)In case you have any queries or issues regarding e-voting, you may refer the Frequently
Asked Questions (“FAQs”) and e-voting manual available at www.evotingindia.com, under
help section or write an email to helpdesk.evoting@cdslindia.com

ANNEXURE TO NOTICE

STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013.

Item No.5

The Board of Directors of the Company on the recommendation of the Audit Committee approved the
appointment and remuneration of M/s Narasimha Murthy, Cost Accountants to conduct the audit of the
Cost Records of the Company for the Financial Year ended 31 March, 2018.

In terms of the provisions of Section 148(3) of the Companies Act, 2013 read with Rule 14(a) (ii) of the
Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditors is required
to be ratified by the members of the Company. Accordingly, consent of the members is sought to ratify
the remuneration payable to the Cost Auditors. None of the Directors or Key Managerial Personnel or
relatives of directors and KMPs is interested or concerned in this Resolution.

The Board commends this Resolution for approval of Members.

By Order of the Board
for Kakatiya Cement Sugar & Industries Limited

B K Prasad
Place : Hyderabad General Manager and
Date :26" May, 2017 Company Secretary
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DIRECTORS’ REPORT

To
The Members

Your Directors have pleasure in presenting the 38" Annual Report together with the Audited Financial

statements for the year ended 31t March 2017.

FINANCIAL RESULTS

The Financial Results for the year ended 31 March 2017 are summarized below: R in lacs)
Particulars 2016-17 2015-16

Income (Sales and other Income) 22741.86 21641.40
Profit before Depreciation, Interest & Taxes, doubtful debts 5023.85 3388.66
Depreciation 236.12 247.92
Interest 121.52 160.41
Provision for doubtful debts / advance old inventory etc 196.07 -—-
Provision for Taxation 1641.76 774.72
Provision for Deferred Taxation 143.53 (12.81)
Profit after Taxation 2871.91 2218.42
Profit brought forward from Previous year 14822.78 13078.82
Less: Adjustment for deprecation on fixed assets --
APPROPRIATIONS

Transfer to General Reserve 221.84
Proposed Dividend 209.89
Corporate Tax on Dividend 42.72
Balance carried over to Balance Sheet 17694.70 14822.78

DIVIDEND

Your Directors are pleased to recommend for
your consideration a Dividend of ¥ 3.00 per
equity share for the year ended 31.03.2017
which aggregates to I 233.22 lacs excluding
dividend distribution Tax.The Company has been
paying dividend at ¥ 2.70 per share for the past
few years.

One of the challenges for the company is to
honour timely payments to the cane growers
so as to make sure that the operational targets
are met with out any impediments. This is a very
important factor in view of the seasonal character
of the industry . It may also be noted that the
cement plant of the company is more than
three decades old and it is imperative that the
company takes a pragmatic and scientific view
whether the company’s plant suffers from any

serious impairment of its assets. If it is prudent to
modernize a part of the machinery, the company
shall certainly draw-up a plan for acquisition of
such machinery. It is therefore necessary on the
part of the company to earmark funds for capital
expenditure for any modernization programme.

TRANSFER OF PROFITS TO RESERVES.

The company has proposed to transfer a sum of
T 287.19 lacs to reserves from out of the current
year’s profits as against a sum of ¥ 221.84 lacs
in the preceding year upon approval of members.

TRANSFER TO INVESTOR EDUCATION AND
PROTECTION FUND (IEPF)

According to Section 205C of the Companies Act,
2013 read with Investor Education and Protection
Fund (Awareness and Protection of Investors)
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Rules, 2001, the company has transferred
unclaimed dividend amounting to ¥ 84,078 to
the Investor Education and Protection Fund
established by the Central government during the
year under review. The said transfer is in respect
of the financial year 2008-2009.

MATERIAL CHANGES AND COMMITMENTS

In terms of Section 134 (3) (I), of the Companies
Act, 2013, there are no material changes and
commitments affecting the financial position of
the company which have occurred between the
end of the financial year of the company to which
the financial statements relate and the date of the
Report.

PUBLIC DEPOSITS

The company has not accepted any deposits
during the year under review and there were no
outstanding deposits as at the end of the year.

SIGNIFICANT AND MATERIAL ORDERS
PASSED BY THE REGULATORS / COURTS /
TRIBUNALS

There are no significant and material orders
passed by the Regulators or courts or tribunals in
the year under review impacting the going concern
status and company’s operations in future.

RESIGNATION OF DIRECTOR

Shri A Chengappa, (IAS) Retd, an Independent
Director of the company has resigned from the
directorship with effect from 1st October 2016.
The Board places on record its appreciation for
the services rendered by Shri A Chengappa, I1AS
(Retd.) during his tenure.

DIRECTORS RETIRING BY ROTATION

In accordance with the provisions of the Companies
Act, 2013, Smt. M Varalakshmi, Director retires
by rotation at the ensuing Annual General
Meeting and being eligible, offers herself for re-
appointment.

The brief profile of Smt. M Varalakshmi, director
who is seeking re-appointment at the ensuing
Annual General Meeting is presented in this
Annual Report.

DEMATERIALISATION

As on 31t March, 2017, 73,42,634 shares were
dematerialised with National Securities Depository

Limited and Central Depository Services Limited
which constitutes 94.45% of the shares of the
company. Members may please note that it is a
mandatory requirement that the company shall
endeavour to ensure that at least 50% of the
shareholding of the public shareholders is in the
dematerialised mode.

The company, therefore once again requests
such of the public shareholders who have not yet
dematerialised their shares to initiate immediate
steps to complete the process of dematerialisation.

PERFORMANCE OF THE YEAR UNDER
REVIEW

Cement Division:

During the year under review, the Cement
Division has produced 2,81,852 MT as against
2,37,027 MT in the year ago period thereby
registering an increase of 18.91% in volume. The
Cement Division has earned Profit Before Tax
(PBT) of X 13.27 crores in comparison with ¥ 9.31
crores in the previous year.

Sugar Division:

The Sugar Division crushed 2,44,920 MT of
sugarcane for the year under review as against
3,38,582 MT in the previous year. The recovery
rate stands at 10.69% in comparison with
10.80% in the previous year. Despite the fact that
the company had to suffer from an operationally
difficult financial year, the Company could clock
impressive sales turnover of ¥ 122.31 crores in
2016-2017 in comparison with ¥ 116.91 crores
achieved in the previous year. Better prices
realized in the year under review enabled the
company to record a higher turnover of ¥ 122.31
crores there by posting an increase of 4.62%.
The Sugar Division recorded profit before tax
(PBT) of X 6.18 crores as against a loss of X 2.16
crores in the preceding year.

Power Division:

In the year under review, the Power Division
has generated 3,74,92,394 KWH as against
6,70,20,044 KWH of power in the preceding
year thereby recording a decline of 44.06%.
It has been the practice of the company to
generate power using alternative fuel when
there is cessation of operations in sugar division
during the normal offseason period. However the
company is required to obtain the approval from
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