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Independent Auditors” Report

TO THE MEMBERS OF,
AYS, RUCHIK A INDUSTRIES INDIA LIMITELR

Beport on the Financial Statements

We have sudited the accompanying financial stalements of M/S. RUCHIKA IND USTRIES
INDIA LIMITED (“the company™}, which comprise the Balance Sheet as at 31 March 2016, the
Cratement af Profit and Loss, the Cash Flow Statement for the vear then ended, and a summary of
sienificant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Direclors is responsible for the matters in scction 134(5) of the
Companigs Act, 2013 (“the Act™) with respeet 10 the preparation of these financial statements that
give @ true and fair view of the finangial position, finencial performance and cash flows ol the
Company it accordance with the accounting principles generally accepted m India {Indian
GAAPs), including the Accounting Standards (*Ind AS") specificd under Seclian 133 of the Act,
read with Rule 7 of the Companics (Accounts) Rules, 2014,

This respensibifity alse includes the maintepance of adequate accounting records in accardance
with the provisian of the Act for safeguarding of the assets ofthe Company and for preventing and
detecting the frauds and other imegularities; selection and application of appropriate accounting
policics; making judgrments and cstimates that are reasonable and pradent; and design,
implementation and maintenance of internal financial conteel, that were operating effectively for
ensuring the aceuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Anancial statements that give a true and fair view and are free from material
misstatement, whether dug 1o fraud or error,

Auditor's Responsibility

Cir responsibility is to express an opinkon on these linancial staterments based on our audit. We
have taken into account the provisions of the Act, the accounting and zuditing standards and
matters which are required to be ineluded in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing spesified under section
1434103 of the Act, Those Standards require that we comply with ethical requirements and plan
and pertorm the andit to obtain reasonable assurance about whether the financial statements are
free from matercial mis-statement.

An audic involves performing procedures to obtain audit evidence about the amounts and
disclasures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
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due to fraud or error. In making those risk asscssments, the auditer considers internal finaneial
conteod relevant to the Company’s preparation of the financial statements that give troe and fair
view in order to design audit procedures that are appropriate in the circumstances, An audit &lso
incledes evaluating the appropriatensss of accountivg palicies used and the reasonableness of the
accounting estimates made by Company’s Directars, as well as evaluating the overall presentation
of the financial statemnents,

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a hasis
fior our audit opinion on the financial statements,

Opinion

In our opinion and to the best ef our informativn and according to the explanations given to us, the
aforesaid financial statements, give the information required by the Act in the manner so required
and give a true and fair view in conformity with the zccounting principles penerally aceepted in
India;

ap b the cose of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016:
b} Inthe case of the Statement of Profit and Loss, of the profit for the vear ended on that date:
¢t Inthe case of the Cash Flow Statement, of the cash flows for the vear ended gn that date.

Report on other Legal and Regulatory Requirements
Lo Asrequired by section 143(3) of the Act, we report that:

a} We have sought and obtained all the information and explanations which 1o the best of our
knowledge and beliel were necessary for the purposes of pur audit.

k) In eur apinion proper books olaccount as required by law have been kept by the Company
=0 far as appears from our examination of those books

¢} The Balarce Sheer, the Statement of Profit and Loss; and Cash Flow Staternent dealt with
by this Report are in agresment with the books of account.

dy  Inouropinion, the aforesaid finaneial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rujes, 2014,

¢} On the basis of wrilten representations received from the dicectors as on 31 March, 2016,
taken on record by the Board of Directors, none of the direclors is disqualified as on 31
March, 2016, from being appointed as a director in terms of Section 164(2) of the Act

f) With respect to the adequacy of the internal financial contrals over financial reporting of
the Company and the operating effectivensss of such controls, refer to oue separate Repaort
it Annexure A
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) With respect to the other matters ineluded it the Awditar’s Report and to our best of owr
information and according to the explanations & CAVED 10 LS
i The Company has disclosed the impact of pending Titigations on its financial position in

its financial statements

ii. The Company has made provision, as required under the applicable Taw or accounting
standards. for material foreseeable losses, if any, on long term contracts including
derivative conlracts

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 ("CARD 20167) izsucd by
the Central Governntent in terms of Seetion 143(11) of the Act, we give in “Annexure B”
a statement on the matters specified in paragraph 3 & 4 of CARO 2014,

FOR TDK & CO
{Chartered Accountants)

Sdi-

CA NEELANJ SHAH
(PARTNER)
Membership No 121057
FREMN. 109840

Place: Mumbiai
Date: 300052016
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Angexnre A" (o the Independent Auditor’s Report
(Referred to in pardgraph 1 (2) ender “Reporton Other Legal and Repulatory Requirement of our

roport oleven datc)

Report on the Internal Financial Controls under Clause (i) of Sub-scetion 3 of Section 143 of
the Companics Act, 2013

We have audited the internal financial controls over financial repotting of M{S. RUCHIKA
INDUSTRIES INDIA LIMITED a5 of 31% March, 2016 in conjunction with our audit of the
ctandalone financial statements of the Company for the year ended on that date.

Manapement’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls hased on the internal control over Bnancial reparting ceiteria established by the Company
considering the essential compongnts of intermal canteol stated in the Guidance Mote on Audit of
Internzl Financial Conteols over Financial Reporting issucd by the lnstitute of Chartered
Aceountants of India (ICAL. These responsibilities include the design, implementation and
maintenance of adequate interna] financial controls that were operating effectively for ensoring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errars, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Campanics Act, 2013.

Auditors’ Responsibility

Clur responsilility is to express an apinion on the Company’s internal financial controls over
financial reporting based an our audit, We conducted our audit in accordance with the Guidance
saote on Avdit of [nternal Financial Cantrels Over Financial Reporting (the “Guidance Mote™) 2nd
the Standards on Auditing deemed to be préseribed under seetion 143(10) of the Companies Act,
2013, 1o the cxtent applicable to an audit of internal finaneial contrels, both applicable to an audit
afinternal financial conteols and both issued by the 1CAL Those Standards and the Guidance Note
requirc that we comply with cthical requirements and plan and perform the audit to obtain
reasonable assurance abaut whether adoquate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures o oltain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial contrals over fnancial reparting included obtaining an understanding of
internal financial contrals over financial reporting, asscssing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of nternal control based
an the assessed risk. The prosedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
OF errar.



http://www.cvisiontech.com

W helisve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our zudit opinion on the Company's internal finaneial conteals system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control aver financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external pucposes in accordance with penerally accepted sccounting principles. A
company’s internal financial contral over financial reperting ineludes those policies and
procedures that (1) periain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonrable
aesurance that transactions are recorded as necessary (o permit preparatian of fimancial statements
in aceordance with generally accepted accounting principles, and that receipts and expenditures of
the campariy are being made only in aceordance with authorizations of management and directors
ol the company; and {3) provide reasonable assurance regarding prevention or timely detection af
unauthorized scquisition, vse, or disposition of the company's assets that could have & material
effect o the financial statements.

Inherent Limitations of Internal Financial Contrals over Financial Reporting

Because of the inherent limitations of internal finsncial contenls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraed may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over finansial reporting to future periods are subject to the risk that the
internal financial contral over financial reporting may become inadequate because of changes in
conditions, or that the degres of compliznce with the policies or procedures may deleriorate.



http://www.cvisiontech.com

{pinion

In oue opinion, the Company has, in all material respeets, an adequate internal financial controls
svstem over financial reporting and such internal financial contrals over financial reporting were
operating effectively as at 31% March, 2016, based on the internal contral over financial reporting
criteria established by the Company considering the cssential companents of internal control stated
in the Guidance Mote an Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of Tndia

FOR TDK & CO
(Chartered Acconntants)

Bdi-

CA NEELANT SHAH
(PARTNER)
Membership No 121057
FRN. I09840W

Flace: Mumbi
Date: 30/05/2006
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Annexure “TI™ to the Independent Auditor’s Report

{Referred to in paragraph 2 under “Repart on Other Legal and Regulatory Requirement of our
report of even date to the members of M/S, RUCHIKA INDUSTRIES INDLA LIMITED on the
standalene financial statements for the year ended 31% March, 2006}

In respect of its fixed assets:
a} The Company has maintained proper records showing full particulars, including
quantitative details and situation, of fixed assels.

b} The fixed assets arc physically verified by the Management according to a. phased
programme designed to cover all the tems every year which, in our epinion, 15 reasonable
having regard 1o the size of the Company and the natere of its asscrs. Pursuant to the
programmer, a portion of the fixed assets has been physically verified by the Management
during the yesr and no material discrepancies have been noticed on such verification,

¢} According to the information and explanation given to us and on the basis of our
examination of the records of the company, the company doeesn’t have any frechold
immovable properties, As informed to us, in respect of leasehald

As explained to us. inventaries have been physically verified during the year by the
management and in oor opinion the frequency of verification is reasonable, Discrepancies
noticed on physical verification of the inventorics between the physical inventories and
boak records were not material, having regards to the size of the operations ofthe company
and the same have been properly dealt with,

In respect of loans, secured or unsccured, granted by the company to companies, firms,
Limited liability partnerships or other parties covered in the register maintained under
section [89 of Companics Act, 2013 ;

a) Whether reeeipt of the principal amount and interest are also regular;-
There are no such Inans and kence the said clause is not applicable

B} If overdus amount is more than rupées onc lakh, whether reasonable steps have been
taken by the company for recovery of the principal and fnterest: - There are to such
loans and hence the sgid clause is not applicahle,

In ovropinion and according to the information and explanations given o us, the compay
has complied with the provisions of section 135 and 186 of the companies Act; 2013, in
respect of grant of loans, making investments and providing puarantecs and securities,
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Lk,

11.

. According to the information and explanations given 0 us, the Company has not accepted

any deposits fram the public. Therefore, the provisions of parageaph 3 (v} of the CARO
2016 are not applicabile to the Company,

According to the information and explanations given to us, Maintenance of Cost records is
nat applicable to the company pursuant to the rules made by the Central Government of
India regarding the maintenance of cost records under sub-section (1) of Scetion 145 of
the Act. Therefore, the provisions of parageaph 3(vip of the CARO 2016 are not applicable
tor the Campany.

According to the information and explanations given to us in respect of statulory dues:

a, The Company is regular in depositing the undisputed statutory dues, including provident
fund, employvees' state insurance, income tax, sales tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and other material statutory dues, as applicable,
with the appropriate authoritics,

I, the Company sxamined by us, there are no dues of income—tax, wealth—tax and service
tax which have not been deposited on account of any dispute.

¢. Whether the amount required to be transferred to invester education and protection fund
in accordance with the eelevant provisions of the Companies Act, 2013 and rules made
thereunder has been transferred to such fund within time; - The said clause is not applicable
tothe company.

Based on our audit procedures and information and explanations given by tbe management
and considering the Corporate Debt Restructuring (CDR) scheme, we are ofthe opinion that
the Company is not having any such term Joans as on balance 31* March, 2016.

Aceording to the information and explanations given to us, the term loans raised during the
year were, prima facie, been applied for the purpese for which those are raised. The
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments).

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and on the basis of information and explanations given by the
manacement, ne fraud by the Company or on the Company by its officers or emplpyees has
been naticed o ceported during the year.

[n pur opinion and according 1o the information and explanations given to us, the Caompany
is not a Widhi Company. Thercfore, the provisions of parageaph 3 (xii) of the CARO 2016
are not applicabla to the Company.
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