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Hoar Shareholders,

/our Directors present: the SIXTH ANNUAL REPORT .<r.d
for th* Financial rear endp-H nn 31st MARCH, l<?'?8.
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Audited Accounts

Loss AccomM-

FINANCIAL RESULTS

Loss for the year
Balance in Profit

OPERATIONS :

!he company's turnover fo
previous, year, largely beca^se-
t throughout thfl year. Thi-j
yt-ar. The company is slowly
investment to Loan funding.
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Kadvani Forge Ltd., an associate concern, has commenced its commercial
production this year, and envisaging its good future prospects, your
company has increased its investment in the equity shares of Kadvani
For g^ Ltd. from Rs. 66,01,000 to Rs. 90,01,000.

REGISTRATION WITH RBI :

Trie, company has made an application to the Reserve Bank of India within
the stipulated time for getting registration as Non-Banki03 Financial
Company under sub-section (?.) of Section 4 SI'A of the Rhl Act, 19.54.
Pi)irr:--.i,-3ou^nt queries have also n-^on complied wi ! h and the company is
hopeful vor getting the rp.n i st r.v ti on from th^ Reserve Bank of India.

FOREIGN EXCHANGE EARNING AND OUTGO :

The company has neither any foreign exchange Darnings nor any outgo
during the year under r

REVIEW OF PERFORMANCE - DISCLOSURE AS PER CLAUSE 43 OF THE LISTING
AGREEMENT :

PARTICULARS

Tot.:>.l IncoTia Froii Op'-f
Profit aftor tax (PAT)
f-'.~,rnings pc^r shar'.v (£|J

PfiQJfJILIONS

4?° 44

(Rs. In L a c )
ACTUALS

( 4 . 4 7 )

EXPLANATION :

C'o^r, trend in capital HI nrk^L through out the yR.-nr resulted in reduced
opportunity for r i s!> - f r<:->? de.pl oymp.nt: of fun^ls av.:-. i 1 ahl <a to the company.

STATUTORY INFORMATION :

"' ) Q" •'•'?; rRVAJJQN QF if _H i." R ̂  V ._ TFCHNni gr; / A.Rf \QRPT I ON :
T h t ; informat ion a-^. rt?.,viirad undor th^. Companies (Disclosure of
P a r t i c u l a r s in t"hei. r i-porr of Hoard of Directors) Ruler., 1.988 U/s.
2? i ( i ) ( e ) of the CoMi-ian ;. n •-. Ac t , I'^b^ are not applicable to t; he
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b) . PABILCULABS QF. EMPJJrr'ff.s :
There are no employees whose detail?- are requi rad to ho mentioned
as par Section 217(2A) of the Companies Ar-t , J956.

DIRECTORS :
v

Shri Anil L. Kadvani and Shri Ashokkumar I.. Kadvani are liable, to
retire by rotation and being eligible, offers themselves for re-
appoi ntment.

AUDITORS :

M/s. KALARIA & SAMPAT, Chartered Accountants, retire as auditors of the
company at the conclusion of the ensuing Annual General Meeting and are
eligible for re-appointment. Your directors request their re-
appointment.

ACKNOWLEDGEMENTS :

Your Directors wish to place on record their thanks and appreciation to
the employees, clients and bankers of the company.

AUDITORS' REPORT :

The observations made in the Auditors* Report are self-explanatory and,
therefore, do not call for any further comments under Section 217 of
the Companies Act, 1956.

FOR ft ON BEHALF OF THE BOARD,

RAJKOT, 30th JUNE, 1998
ASHOKKUMAR L. KADVANI
[MANAGING DIRF.CTOR]
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AUDITORS RKPOK.T

To,
The Members,
Kadvani S<^eurit ie^5
Rajkot.

t. td.

We have audited the attached 8-al,vice Sheet, of KADVANI SECURITIES LTD. ,
RAJKOT as at MARCH 31, 1998, and al-~o the Profit & Loss Account of. the
company for year ended on i:h-3t d.itpj, anneveri thereto, and report as
under :

1)

2)

As required by the M.anufarturi ng an-i nthfir Companies (Auditors'
Report.) Order, J988. issued by the. Company L.-<w Board in tsrms of
Section 227(4A) of tho r:ornpariie-.5 Act, l0'1 ,̂ WR enclose in the
Annexure a statement on the matters <r.poc.i tied in para 4 & 5 of
the said Order.

Further to our comments in the Annexure referred to in paragrph 1
above, we report that :

a) We have obtained all the information and explanations which
to the best of the our knowledge and belief ware necessary
for the purpose of our audit;

b) In our opinion, proper books of accounts as required by law,
have been kept by the company so far as appears from our
examination of the books;

c) The Balance Sheet and Profit & Loss Account dealt with by
this report are in agreement with the books of accounts;

d) iIn our opinion and to the best of our information and
according to the explanations given to us, the said account,
subject to Note Mo. 3 of Schedule J L , give the information
required by the Companies Act, 1956, in the manner so
required and present a true and fair view ;

i)

ii)

We have

In the case of the Balance Sheet, of tha state of
affairs of the company as at MARCH 31, 1998 and
In the case of Profit & Loss Account, of the Loss for
the year ended on that date.

also examined the attached Cash Flow
Company for the year ended March 31
prepared in accordance with the

Statement of the
1998. The Statement has been

r_. _, _.. _ .._ _ requirements of Clause 32 of the
listing agreements entored into with the Stock Exchanges.

FOR KALARIA A SAMPAT
CHARTERED ACCOUNTANTS.

RAJKOT, JUNE 30, 1998
BRIJEN SAMPAT

PARTNER
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ANMEXURJE TO T-JFTFC AUDITOR'S RK1PORT

Annaxure referred to in Paragraph 1
of KADVANI SECURITIES LIMITF.D (tha
31, 1998. We report that:

of Audi tors'
Company) for

Re po r t to
the year

the members
--Tided March

01)

0?)

03)

04)

05)

06)

07)

08)

09)

has maintained proper records showing full
including quantitative •details of fixed asset's.' We
that fixed -rt^Sf; ts have, hot n phys ical ly verified, by

the management at reasonable intervals and
between the book records and physical
found on such verification.

The company
particulars,
are informed

r,o discrepancies
verification have bean

None of the fixed s h*ve been revalued during the year.

As par information and explanations given to us, the procedures
of physical verification of stock followed by the management are
reasonable and adequate in relation to the size of the company
and the nature of its business.

As per tha informations and explanations given to us, no material
discrepancies have bean noticed on such physical verification.

On the basis of our examination of stocks, the valuation of
stocks is not in accordance with the Accounting Standard 2,
issued by the ICAI, which states that "the stock is to be valued
at cost or market value which ever is lownr." The said stock has
been valued at cost, and not at market value which is less than
the cost. Had the company followed the treatment prescribed as
per Accounting Standard 2, the value of Closing Stock would have
been Rs. 6,27.245/-. Thereby the company's loss would have been
Rs. 78.52.069/- and hence the Book Loss is understated Ps.
74,04,41O/-.

The company has not taken any loans, secured or unsecured from
companies, firms or any other parties as listed in tha register
maintained under Section 301 of tha Companies Act, 1956 or from
the companies under tha same management, within the meaning of
Section 370 (18) of the Companies Act, .1956.

The company has granted loan to companies listed in the register
maintained under Section 301 of the Companies Act, 19̂ 6 and the
terms of such loans and rate of interest are not prima facie
prejudicial to interest of the company. We are informed that
there are no companies under the same, management as defined under
Section 370(1-0) of the Companies Act, 1956.

The parties to whom loan?, and advances in the nature, of loans
have been jiven by the company are re:. - i " i the principle amount
as stipulated and are also regular in , ' >\t of interest, except
in the case of Amul Solvfix Pvt. Ltd. which has not complied with
the repayment schedule neither has it paid the interest due on
the outstanding amount.

As per the. information and explanations given to us, there are
reasonable and adequate internal control procedures commensurate
with the size of the company and the nature of its business with
regard to purchase of shares, securities and assets and for sale
of shares and securities.
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LO)

1.1)

12)

13)

J'O

15)

16)

17)

18)

19)

20)

In our opinion and according to the information and explanations
given to us, there are no transactions aggregating Rs . 50,000/-
or more during the ye.;->r covering purchase of shares and
securities and sales of -jhares and securities, made i r, pursuance
of contracts or arrangements entered in Inn register maintained
U/s. 301 of the Companies Act, l^V,.

The company has not accepted d^pnsi ts fron. the public.
•

The company has an internal audit system commensurate with its
si^e and nature of i tr. business-..

of cost.The Central Government has not presrri bed maintenance
records Under Section 209(1 )(d) of tha Companies Act,

According to the information and explanations given to us, the
provisions of Provident Fund Schema or i inployees Stcite Insurance
Schema are not yet applicable to the company.

There are no undisputed amount?, payable in respect of
Wealth Tax, Sales Tax, Customs Duty and Excise Duty
at the last day of tha financial year, for a period
six months from the date they became payable.

Income Tax,
' outstanding
of more than

In our opinion, according to the information and explanations
given to us, no personal expenses, other than those payable under
contractual obligations, have been charged to revenue account.

The company
of Section
Provisions]

is not a Sirk Industrial Company within the meaning
3(J)(o) of the Sick Industrial Companies [Special
Act, 1985.

According to information and explanations given to us, the
company has not given loans and advances on the basis of security
by way of pledge of shares, debentures and other similar
securi ties.

As explained to us, the provisions of any special statute
applicable to Chit Funds, Nidhi or Mutual Benefit Society do not
apply to tha company.

As explained to us, the company has maintained proper records of
transactions and contracts in respect of trading in shares and
securities and that timely entries have baen made therein. As the
company's principal business consists of the buying and selling
of shares and securities, Section 49(1) of the Companies Act,
1956 is not applicable, to the company as per Sub-section (4) of
Section 49 of the Companies Act, J956.

FOR KALARTA & SAMPAT
CHARTERED ACCOUNTANTS

RAJKOT, JUNE 30, 1998
RIJEN SAMPAT

PARTNER
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