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voeur Direcrors praseont the SIXTH ANNUAL REPORT .« tha Audited Accounts
for tha Financial Year ended nn 3lst MARCH, 1998,
(R=. in "Lac)
FINANCTAL RESULTS 92-98 1996797
Logs Por the yoar C4.47) (2.95)
Balance in Profit & Loss Account- (2.07) 2.41
OPZRATIONS &
ina company’s  turnover fo, +the Yeax wecorded Aecraeass over the
previous year, largely becavse ob wnceytadnties in the Capital Market
fhivoughout tha year. This has yegolted inte net Ress o for the current
year. The company is slowly ¢““h3”“ the couavrse ob :9% activities Ffrom
invastment to Loan funding. %
INVESTMENTS :
Kaivanl Forga Ltd., an associate concern, has commanced its commercial
roduction this year, and envisaging its good future prospects, your
company hag increased its investment in the equity shares of Kadvani
Forge Ltd. from Rs. 66,01,000 to Rs. 90,01,000.
REGISTRATION WITH RBI -
The company has made an applicarion fo the Raserve Bank of Tndia within
thea stipulated timas for getting registration as Non-Bankirmg Financial
Company undar sub-saction (2) of Section 451a of tha RBL Act, 1934,
Subrgauent queries have also peen complied with and the company is
rrpaftul tor getting tha reaisteration frowm the Fasarve Bank of Tndia.
FOREIGN EXCHANGE EARNING AND OUTGO :
The company has Asithar any foreiagn exchange earnings nor any outgo
during the year under reaview.
REVIEW OF PERFORMANCE - DISCLOSURE AS PER CLAUSE 43 O0OF THE LISTING
AGREEMENT :
(Rs. In Lac)
PARTICULARS PROJECTTIONS ACTUALS
Total Income From Oneration: 477 44 e S
Profit after tax (PHT) o (4.47)
Farnings par shara (E£#5) £ e
EXPLANATION =
Down trend In capltal markern through out the year rezsulted in raduced
oopartunity for risk-froes deplovmeaent of funds available to the company.
STATUTORY INFORMATION : ; -
1) '.IPEF\ATTPN OF ENIRGY . TFCHNOL QGY ABTORPTION
Tre: information as ragpiired under the Companies (Diszclosure of

var*iculars in the report of EBoard of Clirestors) Rules, 1988 /s,
270 {iY{e) of the Canpanios Act, 195, are pnt apolicable to the
Oy,
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b) . PARTICULARS OF EMPLOQYEFS :
Thaere are no employzes whose details are reaquired to ba mantioned
as par Saction 217(2A) of the Companies Act, 1956.

DIRECTORS :

-~

Shri anil .. Kadvani and Shri ashokbumar . Kadvani are liable, to
retire by rotation and being ealigible, affers themselves for re-

appointmaent.

AUDITORS :

M/s. KALARIA & SAMPAT, Chartered @ccountants, retire as auditors of the
company at the conclusion of the ensuing Annual General Meeting and are
eligibls for re-appointmant. Your directors raquest thair re-
appointment..

ACKNOWLEDGEMENTS :

Your Directors wish to place on record their thanks and appraciatioh to
the employees, clients and bankers of the comnpany.

. AUDITORS’ REPORT : : .
The observations made in the auditors’® Report are self-~explanatory and,

therefore, do not call for any further comments under Saction 217 of i
tha Companies Act, 1956. : ,

FOR & ON BEHALF OF THE BOARD,

ASHOKKUMAR L. KADVANI
RAJKOT, 30th JUNE, 1998 [MANAGING  DIRECTOR]
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AUD I TORS ? REPORT

To,

The Members,

Kadvani Securities Ltd.,
Rajkot,

We have audited the attached Balance Sheet of KADVANI  SECURITIES -LTD.,
RAJKOT as at MARCH 31, 1998, and al=o tha Profit & Loss Account of, the
company for year anded on that date, annerad theratn, and report as
under :

1) Az raquired by the Manufarturing asnd Othar Companies (ﬁuditors'
Raport) Order, 1988, issued by the Comnany Law Board in terms of
Saction 227(4R) af tho Companies act, 19%6, we anclosa in tha
Annexure a statemsnt on the matters specified Iin para 4 & % of
the said Order.

2) Further to our comments in the Annexure referred to in paragrph 1
abova, we report that
a) We have obtaipned all the information and evplanations which

“to the bezt of the our knowledge and belief were necessary
for the purposa of our audit;
b) In our opinion, proper books of acecounts as required by law,
have heen kept by the company so TfTar as appears from our )
examination of the books; '
' }
c) The Balance Sheet and Profit & Loss Account dealt with by’ )
this report are in agreement with the books of accounts; ,
d) 'In our opinion and to thae best of our information and
according to the explapations given to us, the said account,
subjact to Note Mo. 3 of Schedule 11, give the information
"required by the Companies Act, 195%, 1in the manner so
requirad and presant a true and fair view ;
i) In the case of tha Balanca Sheat, of tha state of
affairs of the company as at MARCH 31, 1998 and
ii) In the case of Profit & Loss Atcount, of ths Loss for
the year endad on that date.

z) We have also examined the attached Cash Flow Statement of the
Company for the year ended March 31, 1998. The Statement has besn
preparad in accordance with the reqguirsments of Clause 32 of ths
listing agreements entoared into with the Stock Exchangas.

FOR KALARIA & SAMPAT g
/4F&>x\ CHARTERED ACCOUNTANTS ’
/et i
/3 (c' ,) )Lcuxx}zgq— /ﬁ/\p /oi ,,
KA.
N N ) ~ BRIJEN SAMPAT
RAJKOT, JUNE 30, 1998 ‘\”«Jno ’ PARTNFR ;o
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ANNEXURE TO THE AUDITOR?’S REPORT

. ANNaxure raférred to in Paragraph 1 of Auditors’ Report to tha membsrs

21,

01)

0Z)

04)

05)

06)

07)

08)

09)

of KADVAMI SECURITIES LIMITED (tha Company) for the year #aded March

1998. wWe report that:

The company has maintained prapar records showing full
particulars, including auantitative dataile of fixed assets. We
are informed that fixed assets have beon physically varified by
the managemsnt at reasopable Intarvals and nro  discrepancies
betwean the book records and physical verification have bean
found on such varificarion.

None of the fixad assawts have baen revalused during the yaar.

As par information and explanations given to us, the procadures
of physical verification of stock followed by the management ars
reasonable and adsquate in relation to the sizae of the company
and the nature of its business.

As per tha informations and explanations given to us, no material
discrepancies have bean noticed on such physical varification.

On the basis of our examination of stocks, the wvaluation of
stocks 1is not in accordance with the Accounting Standard 2,
issued by the ICAI, which states that "the stock is to be wvaluad
at cost or market value which aver is lowar.” Tha said stock has
been valued at cost and not at market value which is less than
tha cost. Had the company followad the treatment prescribed as
per Accounting Standard 2, the. value of Closing Stock would have
besn Rs. 6,27,245/-. Thereby the company’s 10ss would have baen
Re. 78.52,069/- and hence the Book Loss is understated Rs.
74,04,410/~. :

The company has not taken any loans, sacuraed or unsaecdred from
companies, firms or any othar parties as listed in tha register
maintainad under Saction 301 of the Companiaes Act, 1956 or from
the companies under tha sama management within the meaning of
Section 370 (18) of the Companies Act, .195&.

The company has granted loan to companies listed in the register
maintained under Section 301 of the Companies Act, 19% and the
terms of such loans and rate of interest are not prima facie
prajudicial - to interest of the campany. We are informed .that
there are no companies under the same. management as defined under
Saction 370(1-8) of tha Companies Act, 1956.

The parties to whom loans and advances in tha nature of loans
have been yiven by the company ara re:. <1773 the principle amount
as stipulated and are also regular in ., . ot of interest, except
in the case of Amul Solvex Pvt. Ltd. which has not complied with
the repayment schadule neithaer has it paid the interest due on
the ocutstanding amount.

As per the information and explanations given to us, there are
reasonable and adasquate internal control procedures commensurate
with the size of the company and the nature of its business with
regard to purchase of shares, securities and assets and for sale
of shares and securities. ‘ ’
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LO) In our opinion and according to the information and explanations

© given to us, there are no transactions aggregating Rs. 50,000/-

or more during the vya:ir covering purchase of shares and

securities and salesz of shares and securities, mad2 in pursuance

- of contracts or arrangemants entered in Lhws register maintained
U/e. 301 aof the Companies Act, 19%4,

11) The company has not accaprted deposits froo the public. .
12) The company has an internil audit system oommensurate with its
size and natura of ite businasc. -

13) The Central Government has not prescribed maintenance ot cost
records Undar Section 209(1)(d) of the Companies aAct, 1955,

14) According to the information and explanarions given to us, the
provisions of PRProvident Fund Schema or rmployees Stata Insurance
Schema are not vet applicable to the company.

1%) There are no undisputed amounts payable in respect of Income Tax,

Wealth Tax, Sales Tax, Customs Duty and Fwxcise Duty outstanding
, at the last day of tha financial ysar, for a period of mora than
P | six months from the date they became payable.

16) In our opinion, according to the information and axplanations
‘ given to us, no parszonal expensos, other than those payable under
contractual obligations, have been charged to revenue account.
17) The company is not a Sick Industrial Compiny within the meaning
of Saction 2(1)(o) of rthe Sick TIndustrial Companias [Special !
Provisions] Act, 1985.

18) According to informaticn and explanations given to us, the
company has not given loans and advances on the basis of security
by way of pledga of sharaes, debentures and other similar
securities.

19) as explained to us, the orovisions of any spacial statute
' applicable to Chit Funds, Nidhi or Mutual RBenafit Society do not
apply to tha company.

20) As axplained to us, the company has maintained proper records of
transactions and contracts in respect of trading in shares and
securities and that timely entries have baen made therain. As the
company's principal businaess consists of the buying and saelling
of shares and securities, Section 49{1) of the Companies Act,

1956 is not applicable to the company as per Sub-section (4) of
Section 49 of the Companies Act, 1954, -

FOR KALARTA & SAMPAT
. CHARTERED ACCOUNTANTS d

.
+, hor /(””)é’_’.\. !
"’W&IJEN SAMPAT

RAJKOT, JUNE 30, 1998 PARTNER
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