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NOTE TO SHAREHOLDERS: :

As a measure of economy, copies of the Annual Report will not be distributed at the Annual
GeneralMeeting. Shareholders are requested to kindly bring their copies of the meeting.
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NOTICE

NOTICE is hereby given to the Members of the Kanel Qil & Export Industries Limited that the 17" Annual
General Meeting of the Company will be held on Wednesday 30" September, 2009 at 11.00 A.M.
at the registered office of the company at 203, Abhijeet -1, Mithakhali Six Roads, Ellisbridge,
Ahmedabad - 380 006 transact the following Business.

ORDINARY BUSINESS:

1. To receive, consider, approve and adopt the Audited Statement of Accounts i.e. The audited
Balance Sheet as at 31/03/2009, the Profit & Loss Account for the year ended on that date and
Report of the Auditor and Director thereon.

2. To Appoint a Director in place of Shri Dhiren K. Thakkar, who retires by rotation at this Annual
General Meeting and being eligible offers himself for reappointment.

3. ToAppoint the Auditor for the next Financial Year to hold the office as such from the conclusmn of
this Annual General Meeting up to the next Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS:

4. To consider and, if thought fit, to pass the following resolution with or without
madification(s), if any, as Ordinary Resolution:

“RESOLVED THAT Mr. Vinodchandra Pandya, who was appointed as an additional
director in the Board Meeting held on 8" October, 2008 and in respect of whom the
company has received a notice in writing from a member under section 257 of the
Companies Act, 1956 proposing his candidature for the office of the Director liable to retire
by rotation, be and is hereby appointed as director of the Company,.”

5. To consider and, if thought fit, to pass the following resolution with or without
modification(s), if any, as Ordinary Resolution:

"RESOLVED THAT Mr. Bachubhai Kachardas Patel, who was appointed as an additional
director in the Board Meeting held on 8" October, 2008 and in respect of whom the
company has received a notice in writing from a member under section 257 of the
Companies Act, 1956 proposing his candidature for the office of the Director liable to retire
by rotation, be and is hereby appointed as director of the Company,.”

6. To consider and, if thought fit, to pass the following resolution with or without
modification(s), if any, as Special Resolution:

“RESOLVED THAT in accordance with the all applicable provisions of the Companies Act,
1956 and subject to the provisions of Securities and Exchange Board of India (Delisting of
Securities) Guidelines, 2003 (“Delisting Guidelines”) and all applicable laws, rules,
regulations, notifications, clarifications and guidelines and subject to such other statutory
and / or contractual approvals, permissions, consents and sanctions as may be required
from any relevant authority including the Stock Exchanges where the Equity Shares of the
Company are listed being complied with by the Company, and / or their associates and /
or any person acting in concert, the consent of the members of the Company is hereby
accorded to the Board of Directors (which term shall include any Committee constituted/
to be constituted by the Board of Directors) to seek voluntary delisting of equity shares of
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the Company, without opting for public offer to shareholders from Ahmedabad, Calcutta &
Jaipur Stock Exchange.

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to take
all the requisite, incidental, consequential and necessary steps to implement the
foregoing resolution and to do and perform all such acts, deeds, matters and things as it
may, in its absolute discretion, deem necessary, expedient, desirable or appropriate in the
best interest of the Company, to settle any question, query, doubt or difficulty that may
arise in regard to voluntary delisting of equity shares of the Company, and to execute/
publish all such notice (s), applications, deeds, agreements, documents, papers,
undertakings/ bonds and writings as may be necessary or required for giving effect to this
resolution.”

To consider and, if thought fit, to pass the following resolution with or without
maodification(s), if any, as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 198, 269, 309, 316 Schedule
XIll and other applicable provisions, if any, of the Companies Act, 1956 and Article of the
Article of Association of the company, the company hereby accords its approval to the
appointment of Mr. Dhiren K Thakkar as the Managing Director of the Company with effect
from 08.10.2008 for five years on the terms and conditions on terms & conditions including
remuneration and perquisites as set out in the explanatory statement annexed hereto and
as may be agreed to between the Company and Mr. Dhiren K Thakkar.

RESOLVED FURTHER THAT the Board of Directors of the company be and is hereby
authorized to revise the remuneration payable to him as Managing Director, from time to
time subject to the ceiling laid down in Section 198, 309 and Schedule XlII of the
Companies Act, 1956, without further approval of the members of the company, but with
such other approvals sanctions, or permissions, if any, required for such revision in the
remuneration.

RESOLVED FURTHER THAT not with Standing anything contained here in above, where

‘in any financial year, during the currency of the tenure of the director, the Company has no

profits or its profits are inadequate, the company shall pay to Mr. Dhiren Thakkar,
minimum remuneration by way of salary, perquisites and other allowances as above
subjectto the ceiling laid down in under Part Il of Schedule XIil to the Companies Act, 1956
and such other amendments to the act from time to time.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorized to do all such acts, deeds, matters, and things as in its absolute discretion, it
may consider necessary, expedient or desirable, in order to give effect to the foregoing
Resolution or otherwise considered by it to be in the best interest of the Company.”

BY ORDER OF THE BOARD OF DIRECTOR OF
KANELOIL& EXPORTINDUSTIERS LTD.

PLACE : Ahmedabad

SD/-

DATE:01/09/2009 (Dhiren K. Thakkar)

Chairman & Managing Director
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NOTES:

AMember entitled to attend and vote at the meeting is also entitled to appoint a proxy to
attend and vote instead of himself and on behalf of himself and on behalf of him and that
a proxy need not be a member of the company.

Proxies in order to be effective should be duly completed in the prescribed form stamped
and signed and must be deposited at the registered office of the company not less than
48 hours before the time fixed for the meeting. ,
Members are requested to bring their copy of the Annual Report o the meeting as no
extra copies will be distributed at the meeting shall as a measure of economy.

Member desiring any information as regards accounts are requested to write to the
company at-least 7 days before the meeting to enable the management to keep the
information ready.

Members are requested to be in their seats at the meeting before the scheduled time of
the commencement of the meeting to avoid interruption in the proceedings.

Members are requested to intimate any change in their registered addresses if any
directly at the registered office of the company or to the company‘s registrar and share
transfer agents at their address mentioned elsewhere in this report.”

The register of members and share transfer books of the company shall remain closed
from 28/09/2009 to 30/09/2009 (Both Days Inclusive).

At the ensuing Annual General Meeting Mr. Vinodchandra Pandya, and Mr. Bachubhai Patel
will be re-appointed, the brief resume of this director is as under :

Vinodchandra Pandva
66 years
B. A. (Economics)

Name
Age
Qualification
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Expertise in Specific Area

Date of First Appointment on the Board of
the Company

_ Administration
08-10-2008

Name(s) of the other companies in which
Directorship held and Committee
Membership/Chairmanship held.

Name

Refer to Report on Corporate Governance.

Bachubhai Patel

Age

| Qualification

53 years
1ot

Expertise in Specific Area

Date of First Appointment on the Board of
the Company :
Name(s) of the other companies in which
Directorship held and Committee
Membership/Chairmanship held.

Agri commodities trading
08-10-2008

Refer to Report on Corporate Governance.
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EXPLANATORY STATEMENT
PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

ITEMNO.5&6 ' 3

Mr. Vinodchandra Pandya and Mr. Bachubhai Patel were appointed as additional directors of
the company in the board meeting held on 10" October 2008. The Company has received notice
in pursuance of Section 257 of the Companies Act, 1956 together with necessary deposit from
member of the Company signifying his intention to propose them as Directors of the Company.

The board recommends their appointment as directors of the Company and put the resolution
formember's approval.

None of the other Directors of the company is concerned or interested in the proposed
resolutions except Mr. Vinodchandra Pandya and Mr. Bachubhai Patel.

ITEMNO.7
Presently, the company's securities are listed on the following 2 stock exchanges in India:

1. Bombay Stock Exchange Limited

2. Ahmedabad Stock Exchange Limited
- 3. Calcutta Stock Exchange Limited

4. Jaipur Stock Exchange Limited

The Ahmedabad Stock Exchange is the regional stock exchange. Further there is no trading in
the shares of the Company. Thus the benefits accruing to the investors by keeping the shares of
the company listed on Ahmedabad, Calcutta, & Jaipur Stock Exchange are not commensurate
with the costs incurred by the company for continued listing on this Stock Exchanges.

As per Delisting Guidelines prior approval of the Shareholders of the Company is required by
passing of a Special Resolutlon

It is now proposed to seek voluntary delisting of equity shares from the Ahmedabad, Calcutta, &
Jaipur Stock Exchange.

The Board recommends the resolution for approval by the members.

None of the Directors of the Company is in any way concerned or interested in the proposed
amendments to the memorandum and articles of association of the company.

ITEMNO. 8

The Board of Directors recommends reappointment of Mr. Dhiren K Thakkar as the
Chairman and Managing Director of the Company with effect from 8" October, 2008. The

brief terms and conditions of his appointment are set out below:
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PLACE : Ahmedabad

Period: Five years with effect from 8" October, 2008 till 30" September, 2013.
Remuneration: He shall be entitled to salary of Rs. 5 Lac P.A. subject to the limit as
specified in Schedule Xlll of the Act. He will be provided such facilities as telephone, car,
etc as may be necessary exclusively for the business of the Company.

He shall be entitled to the perquisites in the form of membership fees of the clubs to be

paid by the Company.

. The Company shall reimburse actual entertainment and traveling expenses incurred in

the course of the Company's business.

He will be entitled to privilege leave and sick leave and casual leave benefits as per the
rules of the Company.

He will not be entitled for any sitting fees for attending meetings of the Board or
Committees thereof.

He shall keep the secrets of the Company.

In compliance with the provi‘sions of Section 269, 198, 309 read with Schedule XliI of the
CompaniesAct, 1956, the Board recommends the above resolution for your approval.

Except Mr. Dhiren Thakkar, none of the other Directors is in any way concerned or interested
in the said resolution.

BY ORDER OF THE BOARD OF DIRECTOR OF
KANELOIL& EXPORT INDUSTIERS LTD.

SD/-

DATE: 01/09/2009 (Dhiren K. Thakkar)

Chairman & Managing Director
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DIRECTORS' REPORT
To,
The Member,
Kanel Oil & Export Industries Limited.

Dear Shareholders,

Your Directors have pleasure herewith the 17" audited report together the audited statement of
accounts of the year ended on 31 march, 2009.

FINANCIAL HIGHLIGHTS

During the financial year period from 1% April, 2008 to 31* March, 2009 of financial year 2007-08
the financial operational result of the company is as follows:

PARTICULARS FOR THE YEAR FOR THE YEAR

ENDED ON ENDED ON

31/03/2009 31/03/2008
Sales Income NIL 3,24,96,188
Otherincome 74,91,57,611 1,87,562,106
Increase/( Decrease ) in stock NIL (91,14,460)
Total Income 74,91,57,611 4,21,33,834
Total Expenditure 2,11,62,359 3,99,98,203
Profit/ (Loss) before Tax 72,79,95,252 21,35,631
Net Profit from Sale of Fixed Assets 4,86,99,443 1,13,72,642
Provision for Tax NIL NIL
Taxes for Earlier periods NIL NIL
Prior Period Extra Ordinary Items (Net) 76426 43047
Net Profit/ (Loss) after tax 77,67,71,121 1,34,65,226

Previous Year Debit Balance
Balance Carried to B/S

(122,77,15,298)
(45,09,44,177)

(124,11,80,524)
(122,77,15,298)

STATUS ON BIFRAPPLICATION :

The company's net worth is completely eroded. The company's application to BIFR for revival
and rehabilitation has been rejected and BIFR has confirmed its prime facie opinion of winding
up of the company. The company's appeal in AAIFR against this order was rejected on
18/05/2005. The company had filed a reference vide case no. 159/2003, which had became in

“fructuous by order dated -26/04/2005 on the ground of prima facie opinion of BIFR. Against this

order the company has filed an appeal with AAIFR on 28/07/2005 vide case no.67/2003 for the
secondreference. Final hearing is awaited and the decision of the AAIFR is still pending.

STATUS OF CASESWITH DRTAND GUJARATHIGH COURT

The secured lenders have withdrawn all recovery suits filed against the company since their
debts have been settled by way of OTS in the financial year 2008-09. BIFR's Application with the
Gujarat High Court with regards to winding up is pending but now due to the recent development
of debt being paid off the company is in the process of urging the honorable court to dismiss the

same.
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