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)
J DIRECTORS’ REPOR U f
To the members, ]L
. th . \ ;
Your Direclors are cleased to present the 38 Annual Report together with the Audiled Accounts of |
. . o,
the cemnpany for the Financial Year ended 31 March 2008. (
FINANCIAL RESUJB”@ i
Tha performancs of the Comzany for the finarcial year ended 31% thareh, 200813 sLTmEsed Celow
?rr—- v TS L e A AN AT e remme T MW B e mITI O RETD W ey o AL A v oA — — T el PUET I N  at - ST TR mE T :'!:
(Rs.
Y@@* Endsd ;
5
cm% 2@08 :
Se.es fincome from Operalion Ter8a0.28 1974852 !
Ciherincoms 194.51 8742
Total Exgpendiure 14492078 U784 :
Profit bofore Interest, Dapreciation, & Taxation 349289 175783 :
Less: |
fi) Interest ard Finansial Charges 280.27 182,60 i
(i} Dspracisiion 7162 5409 {
Pruflt botore tax (avsilabie for appropriation) a951.90 183887 ‘
Leys: Provision for tax 700591 NE ]
I
Profit alter Tax 2949.99 "
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APPROPRIAT ﬂ@ :
s i < e —— . — cmman ae A o ———— o —  — -— iz L L =
Bz anco brought forward from fast year 1 257,78 92053 ‘
Excess provision for [ncorne Tax written bach 235 ¢ ;
i Income Tax paid for sarlier years 059 é :
BExoenses re aling to eariier years 0.86
Provision for Deferrad Tax for earlier years 089 AN
Be gnco Carvied over to Balance Sheat 28080 1e3YT3
?&%FHVS AJ\‘JLJ S&DWPLU% ’ o L
Genere!l Reserve ' 4.69 83
Profit & {.oss Account . $280.80 PR TN |
i Shara Pramium 253,80 ECERS 1
! De'erred Tax Lisbiliy 150.84 R !
Y 1
1 il
; COMPANY'S WORKING PERFORMANCE |
!
! s e r !
; &y Flagnstal: |
E Your Coinpany's financial performancs this year was satisfactory anc ine Comzany s wed gy | rovAn ,
i vased ois incraesed dermand for its oroducts. Some of the hight =chts e |
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KANOHAR ELECTRICALS LIMITED

’[ v Gross Turnover increased by more then 50% and reached the highest ever level of Rs. 17640.26
lacs (US $ 41.51 million).

v Net Profits before taxation are almost double from the previous year's profits and increased from
As. 1535.61 lacs to Rs. 3051.10 lacs (US $ 7.18 million)

v Net Profits after Tax has also been increased by 116% from Rs. 949.82 lacs to Rs. 2049.19 lacs
(US $ 4.82 million) :

v Earning Per Share (EPS) gone up from Rs. 25.82 to Rs; 55.70
v Net Worth increased to Rs. 4095.27 lacs (US $ 9.64 million) by marking a growth of more then 102%

(b) Cross Border Operation :

The export turnover of the Company also showed a growth from Rs. 405.07 lacs to Rs. 466.78 lacs
(US $ 1.10 million). Your Company is optimistic about future growth in exports.

(c) Technical :

The Company is continuously upgrading it's technical competency.

DIVIDEND : |
Your Directors have not recommended any dividend for this fiscal.

FUTURE PROSPECTS:

The company has strengthened its position in the Indian market as a key manufacturer of power and
distribution transformers. With highly prestigious customers in its reference list and a wide product range, the
company is optimistic about future growth, both in domestic and international markets. Reforms and
investment in Indian power sector and Capacity Expansion in industrial sector are expected to increase the
demand of quality transformers and your company is fully geared up for the same.

ACCOUNTS :

The relevant notes on the Accounts of the company referred to in the Auditor's Report are self explanatory and
do not call for any further comments.

DEPOSITS :
The company does not have any Fixed Deposits in hand as on 31" March 2008.

DIRECTORATE :

Shri Brijesh Singhal and Shri Mukesh Singhal Directors of the Company retire by rotation, and being eligible,
offer themselves for appointment.

AUDITORS :

M/s S.S5.Gupta & Co., Chartered Accountants, Meerut, statutory auditors of the Company, hold office until the
conclusion of the forthcoming Annual General Meeting and are eligible for re-appointment. The company has
received letter from them to the effect that their appointment, if made, would be within the prescribed limits
under section 224 (1-B) of the Companies Act, 1956.

PERSONNEL :

Yours company continues to place emphasis on enhancement of skills and capabilities of its people, their
technological competence and its utilisation towards meeting customers requirement.

The particulars of employees as prescribéd by the Companies {Particulars of Employees) Rules, 1975 are
furnished in Annexure — A to this report. v

/
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LISTING OF SHARES :

Tha shares of your company are listed at Kanpur, viumbai and Delhi Slock Exchanges &g the company has
paid the (isting fees to each such exchanges uple the yeer 2008-0¢.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to saction 277(2AA) of the Companies {(Amendment) Act, 200C, the Directors coafirn g
i) In the preparation of the Annuai Accounts, the applicak.e Accounting $%endards ftave been
followed.

if}y  Approprigie accounting policies have been sslected and applsd corsistently and judznients
end estimates have been made that are reasonable and prudent 50 &s ¥© give a tus & fair
view of the state of affairs of the Company for the year encod on 317 Mach, 2038.

iy  Properand suficient care has been taken for the maintenarice of adequels soccunting recer’sin
eccordance with the provisions of the Cornpanies Act, 1955 for saleguarding the assels of iz
Company and for preventing and detecting fraud and other irregularities.

iv)  The annual accounts have been preparad on & going CONcarT. bas's,

CONSERVATION OF ENERGY :

The oparations of the company are not energy intensive. Howevear, the company has sndeaverod to
conserve eneigy, winere ever feagible

TECHNOLOGY ABSORPTION :

No techiology has been imporied.
Ingdigencus technology availeble is continuously baing upgradsd to irsrove over &l poroimancs.

-RESEARCH AND DEVELOPMENT
Expenditure on research and development during the financial year 2007-08 is as under:

(e} Copital il

(b) Revenue Nil

{c) "ol it

() Toie! Research & Develogment Expenditurs as 2

aareentage of total turnover. NLA.
FOREIGN EXCHANGE EARNING AND OUTGO :

1. Yotal Foreign Exchange used Rs. 432.13 lacs
2. Totai Foreign Exchange earmned . Rs.466.78 lacs

ACKNOWLEDGEMENT :

The Board of Directcrs acknowledge with desp appreciation for ihe assistance ard co operaticn recelived from
the Customers, Government Authorities, Vendors, Bank and Shareholdars. Yours Rirectors also wishio Zace
en racord their deep sense of appreciation for the efforts and contributicn rade by ir.e ernploysss ctall lsveis
which made possible the significant achievements by your Company.

For anc on sehalf of ine Boara

Place ; Meerut : ....sd.:.‘
Data: 18" JULY, 2008 (DINESH SINGHAL)
\-‘ (MANAGING DIRECTOR)
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f/ AUDITORS’ REPORT \

KANOHAR ELECTRICALS LIMITED,
MEERUT

. We have audited the annexed Balance Sheet of KANOHAR ELECTRICALS LIMITED, MEERUT as
at 31" March 2008, the Profit and Loss Account and aiso the Cash Flow Statement for the year ended on
that date annexed thereto. These financia! statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obiain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

We report that:

(i)  We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of cur audit;

(i)  Inour opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(i) The Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account;

(iv) Inouropinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956;

(v)  On the basis of written representations received from the directors, as on 31# March 2008, and
taken on record by the Board of Directors, we report that none of the Directors are disqualified as
on 31% March 2008 from being appointed as a Director in terms of clause (g) of sub-clause (1) of
Section 274 of the Companies Act, 1956; and

(vi) Inour opinion and to the best of our information and according to the explanations given to us, the
accounts; read with the Notes forming part of the Accounts appearing thereon; give the informa-
tion required by the Companies Act, 1956, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India :

(@ inthe case of the Balance Sheet, of the state of affairs of the Company as at 31% March
© 2008;
{b) inthe case of Profit and Loss Account, of the Profit of the Company for the year ended on
that date; and.

(c) inthe case of Cash Flow Statement, of the cash flows of the Company for the year ended on
that date.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government in
terms of Section 227 (4A) of the Companies Act, 1956, and on the basis of such checks of the books of
accounts and records as we considered appropriate and according to the information and ex planatlons
given to us, during the course of audit, we state as under :

\_ Y,
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(@ m Company is maintaining proper records showirg Ll particulars ineluding (*“ar*r'xa 7!
etalls and situation of fixed assets.

b) Thefixed assets are physically verified by the managernent &2 the end of tha year; whish,
our upinion, is regsonable having regard to the size of {~s Cornpany and the ,n:t'm' of i3
asseis end ne material discrepancies hetween the book rzcords e0d e phys'ss. Inveniury
reve heen noticec.

‘1 our opinion and according o the information and explanalions given o us, 2 2:8lan s
car‘ ??.xed assets has not been disposed off by the Cor::pany dusing the yeer.

(a) The inveintory has been pnysically verified by the managsmer? during e vorn ‘n our
ozinion, the freguency of verification is reascnable.

{b) In our opinion, the procedure of physical verificaticn of inventory follovesd by tho
manzgement are reasonable and adequate in relation to (e size o7 the Compa:y 2nd natuio
o! s business.

(c) i the basis of our examination of the inventory records, in our oginion, the Cungany o
maintaining proper recoras of inventory. The discrepancises notived ¢a physlcf“ sordnetion
of (nventory as compared to book reccrds were not malerial in relation {o the ceiations o°

e Company and the same have been properly deak with) in the Bocks of ecoouii.

(a) The Compary has not granted any loans, sacured or unsecurad (o companiss, fxms ¢
clher parties covered in the register maintained undar Saction 3¢1 of the Comianies A,
1888.

(o) Tne Company has taken unsecured loans frem Comparias or clher panties covead inthe

register maintained under Section 301 of the Comoame s Acl, 1856; and ¢s on \s 2 E\ﬂamh
2038 the number of such parties are 26 and the ameunt o tstanding is Ps. 83,175,

(c) The rale of interest and other tarms and conditions of the unsecured Wens ekon by e
Company ars not prima facie oreiudicial to the interes? of “he Comnany.

(¢) Thz payment of the principal amount and interest are also regular eceording o the
stipuistions with tre parties from whom the unsecuied [0£:18 are texen.

In cur ooirion and according to the information and explanations given (o us, there are edecua’s
fntgmsl comrci systern commensurate with the size of the Company arid the naiura of it busingss
for the purchase of | .rwmory, fixed assets and for the sale of guods and senvices, Fuiner, enths

£8's ¢! "u' axarsnaticn of the dooks and recerds of ™a

ompeny, and angerding o the
into 'T::ho 1 and axolrz nations given o us, we hava naither come 2cross ror neva been i
ary corinuing fali e (o corract migjor weaknesses ‘n the aforesaid infarad contof systom,

(10T

s

R &re 00

(a) nowuropinion and according ie the information and axdiznalions ¢iven fo us o arg (0
::cj"ﬁ'"""’?s or arizngemenis refarred fo in Section 301 of the Companiss Act 1C0U8 whisa
need o be ar icrec into the register in pursuance of Sestion 301 of the At

eow

(0, Thus the guestion of the reasonableness of the prices having regard ic the preveilis
max':: prices at the relevant time doss not arise in the case of the (Cor*pax V.

Trz Coirgany has 1ot accepied any deposiis frcm the pudlic within the mearing of Seztion 384,
SEAA o any other relevant provisions of the Act and the rules framad hereunder.

in our opinion, the Company has an internal audit system commiansurate with its size and natura
of its cusiness.

&7
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