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His Holiness Sri Sri Bharathi Theertha Mahaswamiji of Sringeri inaugurates
K.5.N. Adiga Smaraka Bhavana at Mangalore,

Sri.B.A. Moldeen, Minister for Small Scale Industries, Govt. of Karnataka,
speaking at the formal function on the above occasion.
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The Directors have pleasure in presenting to the
shareholders of the Bank the 75th Annual Report, the
audited Balance Sheet as at and the Profit and Loss
Account tor the year ended March 31st, 1999 along with
Auditors' Report,

2. The Financial year 1998-1999 witnessed very
Maoderate growith in economic activity. Even though the
GDP growth in 1998-99 was 5.8% as compared with a
growth rate of 5.0% in the previous year, the country's
industrial growth for the fiscal year 1998-1999 was at
3.90% as against 6.90% last vear. The annua! growth in
Money Supply, during 1998-1999 on a point to point
basis was 17.80% as against 17.90% during 1997-1998.
| The Bankng system showed a lower credit expansion of
12.10% as against 15.10% in the Previous year. The
mcrease in the deposits of the Banking Sector during the
year has been to the extent of 18.50% where as growth
rate in the previpus year was 19.70%. A comparatively
maoderate growth in deposits and reduction in the Reserve
requirement has resulted in more or less comfortable
liguidity posttion. However off-take of Bank credi
continued to be tower as in the previous year due to
recession in the econdomy,

3. During the year under report the deposits of the
Bank increased from 3408 35 crores as at 31.03.1998 to
Rs. 4382.11 crores as at 31.03.1999 recording a rise of
28.57% over the previous year as against 18 50%
recorded by the Banking Industry. The Non Resident
deposits of the Bank rose to Rs. 386.20 crores from
Rs. 329 46 crores in the previous year, the rate of growth
being 17 22%.

4. The net investmeants in Government and Other
Approved securities etc. stood at Rs. 1775.06 crores in
March 1999 as against Rs. 1258 26 crores in the previous
year showing an increase of 41.07%.
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5. The advances of the Bank have increased from
Rs. 1818.29 crores to Rs. 2046.63 crores recording a
rise of 12.56% as against the increasz of about 12.10%
in bank credit of all commercial banks. The advances to

priority sector increased to Rs. 781.46 crores as on
31.03.1999 from Rs. 694.12 crores as on 31.03.1998.
The advances to priority sector along with the
contribution to Rural Infrastructure Development Fund
RIDF), NHEB Suvarna Jayanthi Bond and HUDCO priority
sector and capital gain exemption bonds form 45.96%
yf the net bank credit of the Bank. The lendings under
various socio-economic schemes have shown satisfactory
progress.

6. The foreign exchange turnover of the Bank in
lerms of exports, imports and remittances amounted to
Rs. 2447.07 crores, The export credits continue to occupy
a prominent place and export credits disbursed during
the year amounted to Rs. 1954.87 crores. The level of
export credits at the end of the year was 17.74% of the
bank credit as against the minimum of 12% prescribed
by the Reserva Bank of India. '

7. During the year under report the Bank opened
14 new branches at Mysore-Kuvempunagar, Dethi-Savitha
Vihar, B'loreBTM Layout, Ananthpur, M'lore-Kadri Road,
Mysore-V V Mohalla, NOIDA, Ahmedabad-Memnagar,
Dombivili (Thane), Salem-Fairlands, Hubli-Madhura
Estate, B'Lore-Mahalaxmipuram, Mysore-Siddarthanagar
and Kanhagad. At the end of March 1999 the Bank had
338 branches, 2 Service Branches and 9 extension
counters. With a View to facilitating better customer
service 11 branches have been shifted to new premises
and one branch that is Niduvale branch has been shifted
to the Bank's own premises. During the year the K.S.N.
Adiga Smaraka Bhavan was inauguarated. The K.S.N.
Adiga Smaraka Bhavan is housing Mangalore Regional
Office, Kadri-Branch and 12 Residential Apartments.
Further, with a view to improving the customer service,
122 branches have been fully/partially computerised.
The Bank has plans to computerise more branches.

8. The net profit of the Bank for the year ended
March 31st, 1999 is Rs. 4244.86 lakhs as against
Rs. 5815.72 lakhs for the previous year. The net profit
of Rs. 4244.86 lakhs earned during the year together
with Rs. 0.69 lakhs brought forward from the previous
year is proposed to be appropriated as under:-

5. Wpod3 TwonE Twe. 1818.29 Insckiohew
T, 2046.63 dockln ei)DCj% D83 12,560 ﬁ%;__ﬁ? AR,
wasoéonﬁ &\)zjémwal 8] 3%‘2?:&&5) Doty #2338 12.10
Bhd)%c'). &frﬁﬁaado'ﬁa‘: SoonBED 31.3.985; oR. 694.12
&mewomm:% 31.3.996; Mt T, 781.46 dnckdt 203.
T TR BEEH Dok L0 RN FOAT Thegart,
ca%eoﬁo ThE REierte w9,08F FEReod B
[AfSSINERVELCIEME V] sjﬁcazp:&&m THDTE BB dy
WORTY M98 Lmetnd TIZNVYES TrRIndecdnt
STBDTOTIR ToomEY W08 Wiy, AW woonREe o3
45.96{5%&3. ME0 DO FOTOLEE SO B omf:tsa%o:ngoja
s anied ainoﬁzzd@ﬁ %@aﬁdmw weRedricimng.

6. HTked Hngod TFEP0n UolRE - [0S,
Ere CTwodcinodr Twn. 2447.07 dwctdr 203,
ROITF BTOTIES TooTitded TYR W BT, 00 STHFHOR,
TRODTYH 3 IRCDO Te. 1954.87 decting Roderd
S[NONE LeRss. u:g:éaﬁ NOITDFB0ONT ZwoniEd saagj
T 3T3 1Wap, wcidedord yeodcod DWEE wRodN
STIEBOTD LR AOWFY Torics Shoon@ny SR
19990 ©oB B BEHHB17.7405), BN,

7. SUB SWERE, W 14 BaT manERy,
SYHRIV-HoTJozhINT, CTTFO-FHFT HFUTY,
ondnth-w.t.ac. SolEier, vzo3mo, ondeth-
88, Twen*, dod:iu’ado—a.&). BRTOY, Je0EY,
WBLILIDE -5Dea JNMO, Brownd (Rd), Jews®-Feo”
SO, Wiy Y- T LAEE, Worweth- WIDOILTTO,
FRATI-ADPF IO DB, POPTHENGY 30HIIT.
19990 soowrs dadod Sedt woom 338 zoulnvmy,
2 X Toad w03y 9 HATEe Moo nedy, Beoddl.
Rt Rl YUZEh Ao TPLY R LI MUTRBOCT
11 Dosdnesy Se3d Bunnent 3 arisy malclry,
WIS WoI FeIWE, ﬁ@%oaoﬁmﬁd. & DRF
. Bptotecin RN WIT WKy, YO, ERoan,
B PERT T Teds 30, B0 Dol T, 12 WS
AT0Yobnivay Brohts. ookt MpBE0 YU3E JET
ROP oA 122 LMYy, Homper | pRrd:
MiedcBO AP ICONG. W08 ARR, U TANTRY
rieadestoaTipe s odrcwsonds.

8. 19990 siouFs 3100 LodMewWs wrs SHr
DY ALY On. 4244.86 OFRETPNEY LD Lol SHE
dr. 5815.72 wFivpN, de. 4244.86 OF DY IR
AWE CRygTRNEmy /T Lobd SIHRFT wued
dn. 0.69 OBZE, LYRROE WS B E9nzed Touws
YOTIEDHTING.



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

{Rs. in lakhs}

1. To Statutory Reserve 2350.00
2. To Revenue and General Reserve 1180.00
3. To Exchange Fluctuation Fund 37.00
4. To Development Fund 10.00
5. To Proposed Dividend 606.88
6. To Tax on Proposed Dividend 60.69
7 To Carry furward 0.98

Total 424555

The Directors recommmend a dividend of 45%

on the capital for the yvear ended March, 1999 This is
subject to the approval of the Reserve Bank of India.

9. Regarding the Auditors' remarks on accounting
of leave encashment benefit to employees, the accounting
policy s sell explanatory and being consistently followed.

10. The Bank has achieved vear 2000 compliance
ot its computer hardware, software and operatiing system.
The Bank has also prepared contingency plan approved
by the Board of Directors, Apart from Re. 37 lakhs already
spent on Y2k issues a sum of Rs. 50.00 fakhs has been
earmarked for addressing this issue

11, During the period under report Sri
i Ramamohan Ram, former principal Information Olficer,
Gavt. Of India and presently lnformation and Media
Advisor to the Chief Minister of Punjab has been
appointed as Additional Director under section 260 of
the Company's Act 1956 w.ef. 05-01-1999. The Directors
welcome him and look torward to his guidance and
support.

12. The Board of Directors would like to place nn
record its gratitude to the Reserve Bank of india for its

ontinued guidance to the Bank.

13. The Directors are grateful to the sharehalders,
depositors, customers, and well-wishers of the Bank for
their continued contributions, suppoert and co-nperation.

14. The Directors alse thank the staff of the Bank
at all fevels for their active support and co operation and
look forward to the continued co-operation in the
realisation of the corporate goals in the days ahead.

15. The informatioon required under section 217

(2A1 of the Companies Act, 1956 read with Companies
(Particulars of Employeesi Rule 1975 is annexed.
For and on behaif of Board of Directors
Sdi-
M.S. Krishna Bhat
Chairman

Camp : Bangalore
Date : 29th May, 1999
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c) Setting up of the Industrial
Estates

d) Small Business Finance

e) Professional & Self
Employed

f) Trasport Operators
g) Education
h) Retail Trade

i) Housing Loans to Weaker
Section

j) Consumption Loans

22 32048
4943 17583
205767

5672
2647 289342
107 6585

13545 424753

1104 147465

2065 25075

TOTAL

62355 7814598

Export Finance
excluding export credit
to small scale industrial
units

102 1042105

TG AT A CLANCES
CEACTS AT A GLARGE>
4. Branches
t. No.ofD it A t 20483
° epostt Accounts &8 Rural Semi-~ Urban Metro- Total
Urban politan
No. of ' '
2. No. of Advances Accounts 151812
Branches at
the end of _ Co
3. Advances to Priority Sector  (Rs. 000's omitted) the vear 95 89 . 91 .63 338
_ Number of Balance
Types of Advances Accounts  outstanding
attheend  attheend 5. Staff B
oftheyear _ ofthe year Officers Clerks  Sub-Staff Tofal
a) Agriculture 27751 2266142 As at the end ' S .
‘ of the year 1nge 2123 700 3929
b) Small Scale Industries 4499 4241582 ) -
Recruited - : _
of which Expornt Credit duringtheyear 1 33 55 89
to S5 Units 104 2570424

6. Staff Training

At Banker's- AtWork:

_ Training  shops &
Bank's Own Training College ~ College - -Seminars
(RB) &
Officers  ~ Clerks  Sub- O‘_h?f
staff  Training
' Colleges
(Officers) .
400 280 NI 8 87
7. Shareholders
| No. of .
No. of Shares Shareholders Percentage
1-50¢ 23986 40.58 _
51100 14861 2514
101-200 9340 15.80
over 200 10927 18.48.
50114 100,00

TOTAL

Shares Listec at Mangalore Stock Exchange
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BALANCE SHEET AS ON 31ST MARCH 1999
{000°s omitted)
Schedule As on As on
No. 31.03.1999 31.03.1998
Rs. Rs.
CAPITAL AND LIABILITIES
Capital 1 13,49,60 13,49,56
Reserves and Surplus 2 248,21,38 214,46,89
Deposits 3 4382,10,58 3408,34,61
Borrowings 4 124,77,10 92,00,26
Other Liabilities and Provisions 5 104,15,66 131,37,62
TOTAL 4872,74,32 3859,68,94
ASSETS
Cash and batances with
Reserve Bank of India 6 455,24,97 416,75,15
Balances with Banks and Money at Call & Short Notice 7 413,11,34 207,63,53
Investments 8 1775,06,49 1258,25,61
Advances 9 2046,63,49 1818,29,41
Fixed Assets 10 78,17,63 65,10,24
Other Assets 11 104,50,40 93,65,00
TOTAL 4872,74,32 3859,68,94
Contingent Liabilities 12 1489,23,69 1770,94,84
Bills for Collection 262,03,43 190,05,81
Sd- Sd- Sd- Sdr-
P. Jairama Hande B.S.N. Somayaji Ananthakrishna M.S. Krishna Bhat
Asst. Cen. Manager Deputy Gen. Manager Chief Ceneral Manager Chairman & Chief Executive Officer
Sd- Sd/- In terms of our report of even date annexed
B. Yogishwara Holla T. Vasudeva Rao For P. Gopalkrishna Rao For Bal & Bhimeshwar
K.K. Rao K.B. Desai Chartered Accountants Chartered Accountants
A. Krishna Kumar Kodgl B.V. Acharya Sdi- Sdr-
K.S. Bhat 1. Ramamohan Rao M. Bheema Bhat M. Balakrishna Achar
Directors Directors {Partner) {Partner)
Place :  Bangalore
Date 29th May 1999



http://www.reportjunction.com
www.reportjunction.com

