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Progress over a Decade

(Rupees in lakh)

Capital & Gross Dividend No. of No. of
Year Reserves | Deposits | Advances | Earnings | Net Profit Paid Branches | Employees
%

2007-2008 | 137960.33 | 1701619.23/1084197.46| 179789.76 | 24174.10 50 431 4677
2008-2009 | 156702.70 | 2033328.53/1181004.50| 227055.14 | 26670.50 60 447 4947
2009-2010 | 183274.93 | 2373064.88/1443568.33| 235468.10 | 16711.97 40 464 5244
2010-2011 | 242908.10 | 2733644.63{1734807.09| 266260.26 | 20461.13 30 478 5795
2011-2012 | 259821.05 | 3160832.43{2072069.83| 344726.74 | 24607.02 35 503 6087
2012-2013 | 285708.14 | 3605622.13|2520767.88| 416192.94 | 34808.21 40 550 6339
2013-2014 | 305219.76 | 4058282.87|2834548.95| 469440.99 | 31103.43 40 600 7185
2014-2015 | 338906.05 |4600860.55/3167998.76| 520541.44 | 45145.02 50 675 7382
2015-2016 | 369058.42 | 5048820.95/3390244.84 | 553507.00 | 41529.14 50 725 7792
2016-2017 | 514258.15 | 5673310.82|3700364.62| 599473.91 | 45226.12 *40 765 7982

*Recommended
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DIRECTORS' 93 ANNUAL REPORT

Your Directors have pleasure in presenting the Ninety
Third Annual Report together with the Audited
Statement of Accounts for the year ended 31* March
2017 and the Auditors’ Report.

PERFORMANCE HIGHLIGHTS

Your Directors are pleased to inform that during the year
ended 31* March 2017, your Bank has been able to
achieve satisfactory growth in all the areas of operation.
Performance highlights for the financial year in the key
financial areas are as under:

QTWEETTIO SHOWPODL 93¢ TOXFT WO

eO%3 93¢ ToNFT [T, 31 [P 20178 ©wogReOR
BHFS SHFT BOZRHEOL B DR B B, oy TF
3&_30030334 eﬁﬁﬁ@%&mecﬁ%d I jelalewinlelalal ZD&D@ TNOLTED mea
AT eBFD BOBReRTEBIT.

TOENOD %mndasarieéo

TAE [TO IWWEOE, [eFE 31, 20173 AW, eROD, I,
BLTOT NP iegﬂ@écg B QBTTT AT [PRTW DO
ST AT, ATFEBTTL TUF ATV, BHFF THFT WTBOD
TRND BRWIRD S5 FPNT0SI:

® in crore) R sncune)
Particulars As ;’:a’r f;":(}:g As ;,’:a’r f;":(}:g ST 310320173/ 31.03.20168/
31.03.2017 31.03.2016 Smrogmod  Ierogmod
Deposits 56733.11 50488.21 Beednish 56733.11 50488.21
Advances 37003.65 33902.45 ExwMlelatetafen) 37003.65 33902.45
Investments 20219.73 16256.65 TRRIND 20219.73 16256.65
Gross Income 5994.74 5535.07 WE), STWOR 5994.74 5535.07
Operating Profit 995.80 854.53 AWEBETO 03 995.80 854.53
Net Profit 452.26 415.29 T ooy 452.26 415.29
The total business turnover of the Bank was WROT WY, WRTTY 31 [wer'E, 2017%ﬁ 384390.66

%93736.76 crore as on 31% March 2017, an increase of
11.07 per cent (Previous year ¥84390.66 crore). The
total assets of the Bank increased from ¥56500.33 crore
to¥64126.55 crore recording a growth of 13.50 per cent
forthe year2016-17.

The total deposits of the Bank grew from ¥50488.21
crore as on 31% March 2016, to ¥56733.11 crore as on
31" March 2017, registering a growth of 12.37 per cent.

During the year, low cost deposits of the Bank, viz.
Savings and Current Account Deposits have shown
growth of 24.23 per cent and constitute 29.04 per cent
of the total deposits of the Bank. The market share of
the Bank in deposits was 0.53 per cent.

The total advances grew from ¥33902.45 crore as on
31* March 2016 to ¥37003.65 crore as on 31* March
2017, an increase of 9.15 per cent. The priority sector
advances increased from ¥16149.99 crore to¥17238.77
crore which, together with the Rural Infrastructure
Development Fund (RIDF) exposure, formed 48.13
percent of Adjusted Net Bank Credit (ANBC) and
agricultural advances increased from ¥5836.74 crore to
¥6582.77 crore which, together with eligible RIDF
exposure, constituted 18.38 per cent of ANBC. Lending
under various socio-economic schemes has shown
satisfactory progress. The market share of the Bank in
loans and advances was 0.48 per cent.

BReE30003 T93736.76 B3N 0T, AW 0T [HF YO
Se. 1107 &ggmmﬁ. WROBT WD), BRI 356500.33
BRCLICN0OT T64126.55 Zwecedn @65%, 2016—17@ 3e. 13.50
@m@@p TODRRORT.

méoés 3D, Bezsed03n 31 W 201630 Raz% 350488.21
300830003 31 WeFE 20171‘3& 356733.11 Bocesi SDOCS%,
3e. 12.37 B, TSNS,

BRE IRFTY I, B33 BeTBNEs YwTHED DI 159
003N Be. 24.230F) DO, AW WROBT 28 Beedod
3e. 29.04 RNBAT. WD  BemBODY AT, R,08T
BIRT0BEEOD D Be. 0.53 SNTVTT.

W) IVoNTey) 31 TFE 201680 faz% 333902.45
BReE30N0T, 31 TRWE 2017% 337003.65 Bocednt @@d%
ge.  9.150=) %z;;éﬁ:ao@d. BTBIOTONT WO
R16149.99 greesc0ot R17238.77 R 20T, ST RRIF
TOOR,  WYRROBOZ  ROBHANIVY, AP [NoNBBY
(POTWR) Be 4813 AT, BROVT THTY  FXUTONT
Ion@y T5836.74 Bece3com 6582.77 doewdn &)GCS%,
BTRRDFT TROW), WENRROBOZ DaTWANY Je. 18.38
TOOR, TRODT. ING AVWBI-SHFE 0SRBRITOD
DBOFRT  BONBRYY 828000 ORIO
TRDTINIIT. 2.4, WRONBRAYY A, O T[PTFLOD
Toen e 0.48 SNTVIT.
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As on 31° March 2017 the total investments of the Bank
stood at ¥20219.73 crore, as against ¥16256.65 crore
as on 31* March 2016, showing an increase of 24.38
per cent.

OPERATIONAL PERFORMANCE

In the backdrop of subdued credit offtake experienced
by banks, the performance of your Bank can be
considered satisfactory for the year ended 31% March
2017. The gross income of the Bank was 35994.74
crore and total expenditure (excluding provisions and
contingencies) was 34998.94 crore. The net interest
income was 31490.62 crore, showing a growth of 14.41
per centover previous year.

PROFIT

Your Bank earned an operating profit of ¥995.80 crore
for the year 2016-17 as against 3¥854.53 crore for the
previous year showing a growth of 16.53 per cent. The
net profit of the Bank increased from3415.29 crore to an
all time high of ¥452.26 crore showing a growth of 8.90
percent.

APPROPRIATIONS

The net profit of ¥452.26 crore which along with a sum
of 0.03 crore brought forward from the previous
year, aggregating to 3¥452.29 crore, is appropriated as
under.

31 SoeeFE 2017% ?S%O%ﬁ 28, BRI 320219.73

BoceoRnam, /D 31 [oweEE 2016% 16256.65
Boceichamb, 9 Je. 24.38 FO TDGNT.

RTT0T AT

THZ  [OL  B[HTY S0ONRE  DeTI deRBOD

TRTTONCRR, 31 [IF 20173, AT, OIS ), ATFTH
B QWOONTBILTOWONT. LOIT Wl STONT) 35994.74
BoeL30IPATY, .83, W) (SWeTLD T BFYT WeBI
BROTON) T4998.94 Bt SNDIT. DTS B STONY
R1490.62 $Ree303PNTY, VY S0TEe SHFFOT Je. 144105,
%&@ TSN,

et

W, L0 2016-170Y 995.80 Beed JTFTTY CVPBI),
TN, AT LOTD THFTY W54.53 e300,
Je. 16.53 5@(5@ TODRNT. ROIT IBY  STODY)
R415.29 Bpeesonon meRrmds NOF 452.26 Bweewn
20N, g Be. 8.9 FO DTN,

QRc3pennsd

dZY ool 452.26 3003030007 H0TR JRFT RCTED
0.03 3pce30ln wenRomo3d %) 3452.29 éfaewo\‘x}m& 3SR
e33O WACSRENT NG,

Appropriation Zincrore QRc3rennisd R dnewned®
Transfer to Statutory Reserve 125.00 TTTITF TOYW, IOR SMOFSE 125.00
Transfer to Capital Reserve 112.80 WOBTIY WEZOR TIEmH 112.80
Transfer to Revenue, General & FOTOON, WBWPT, B NFeR 508

Special Reserves 68.60 AR InorRs 68.60
Transfer to Investment Reserve 8.75 TRRT DT D3R TMRFRE 8.75
Balance carried over to Balance Sheet B TRW B Sexwod Fedd (TR w0
(including proposed Dividend and tax) 137.14 QBT D) 01 Ae0T0I) 137.14
Total 452.29 2, 452.29
DIVIDEND epthpler]

Having regard to the overall performance of the Bank,
expanded capital base on account of the successful
Rights issue in the ratio of 1:2 and also the positive
outlook for the future, the Board of Directors
recommended a dividend of %4 per share i.e. 40 percent
on the paid up capital (previous year 50 per cent) for the
reporting year. The dividend payout ratio for the year
works out to 24.99 percent as against last year's 22.69
percent. In accordance with the revised Accounting
Standard (AS)-4 ‘Contingencies and Events occurring
after the Balance Sheet Date notified by the MCA on
March 30, 2016, the proposed dividend including
dividend tax amounting to ¥136.05 crore has not been
shown as appropriation from the Profit as of March 31,
2017.

eIROB IOEF ONCED ATFBT B BOXT FI0ZT TR0,
RRITY  V0XEROB, TFT IRFBY Fedd 2.0TY, /-
0BT BOWOONE WOBHYS Je. 40TR), (LOoT TRFE AW
3e. 500). LROT ae@%o&az’»& ATIETTIT VOB
TOTR  [TPRVETH. TR D[RS JRNT CgR0o3
TROTONT BOIWeesy Be. 24.99 SNTIT. (20Teo IRE
Qw 3e.22.69 dmw). =oE 30, 2016 CSQ TRTRAIT
TOTPFTEEF T2z OoNT  (MCA) ©RR3I0003 m@@s
©OTOOLIOTT A OBFE  (AS)-4 ‘@R%o:oé ) By BT
m&ioj: QJ0TT JOTTTW FOTWHFNE’ TTOT TRV L0
R136.05 3nced (wogpo3 301 Fe0TOL)oDZ, ©PEFF 31,
20178 HR03REN 23pZ0NY SRCOTTRNY,
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EARNINGS PER SHARE/BOOK VALUE

The earnings per share (basic) and the book value per
share as on 31% March 2017 stood at ¥19.38 and
%177.12respectively.

ISSUANCE OF EQUITY SHARES

During the year under report, with a view to augment
common equity, your Bank issued 9,42,35,441 equity
shares of ¥10 each at a price of ¥70 per share including
the premium of Z60per equity share on Rights basis in
the ratio of 1 (One) equity share for every 2 (Two) equity
shares held aggregating ¥659.65 crore as per SEBI
(ICDR) Regulations, 2009. The issue was subscribed
by 1.85 times. After keeping in abeyance 98,575
entittements pertaining to equity shares kept under
Suspense Account, Board of Directors allotted
9,41,36,866 equity shares on 08.12.2016. The Board of
Directors wishes to place on record its appreciation for
the confidence reposed by the shareholders of the Bank
and thank them for their overwhelming response to the
Rights Issue.

REVALUATION OF ASSETS

As permitted under the extant RBI Guidelines, your
Bank has revalued its Land and building having existing
book value of ¥119.39 crore. Appreciation of 3423.53
crore arising out of such revaluation is accounted with
corresponding credit to Revaluation Reserves and the
appreciation is reckoned for Tier-1 Capital after
applying discount of 55 per cent as permitted under
Basel lll guidelines.

CAPITAL FUNDS AND CAPITAL ADEQUACY RATIO

The capital funds of your Bank increased from 34185.24
crore to ¥5172.16 crore, registering a growth of 23.58
per cent. The Capital Adequacy Ratio stood at 13.30 per
cent as on 31% March, 2017, as per BASEL Ill norms
(Previous year 12.03 per cent). The capital funds of the
bank increased during the year under report, due to the
augmentation of common equity capital through Rights
Issue (3654.95 crore net of expenses) and revaluation
of Land & Building resulting in revaluation reserves to
the extent of ¥190.59 crores after discounting etc. The
Bank has been consistently maintaining the Ratio well
above the minimum of 10.25 percent stipulated by the
Reserve Bank of India. The market capitalisation as on
March 31, 2017 was ¥3976.26 crore.

CREDIT RATING

ICRA Limited ("ICRA") and Credit Analysis and
Research Limited, (“CARE”) who had rated the
Unsecured Redeemable Non-Convertible
Subordinated (Lower Tier-Il) debt instruments issued
during the earlier years aggregating 3600 crore have
retained the rating “ICRA A” and “CARE A’

3008 3w WmoH / JF :ﬁ‘aos
31 e 20178 083 JeOT ST (FRVHRT) T

QAT 5@@8 @3N 19.38 308 R177.12 SN,

ai&s 3eonY NITH

TAE B[OO BRFTY A, 239,08 AW (VJBST’) AODIPRY
20093 e:a@zoio 103 020380 9,42,35.441 56&71%33334
R60 0000 Aeomod  X70808, 3T, Se0mTOR ATH
Q33 JeTd YVYWON 2.0 FeOT WTVTTOZ DBOAT), L),
%659.65 3oced TonRD. 88 LITWOD Se@d 1.85 d"’mow
TRT[OODT, JBFEBFT  FOBYOID  9.41.36.866 ad
BTN, OZwOT 08.12.2016 TOW  wTEFTD FemTONR
VWNBREIAT, 98,575 Jend), @IRZ HICHYOF
NG, B TS eRION FOTPFTIY 08T SeTLWITTD
wRO8S  Wedyy DTYRTN  IBFEIFT OB Ty
dsai;ﬁoﬁ:m‘% TRDIWIT ) 9RNY BoEMN ERedT
©OMRE BEEOHMWN SOTINGT, FYRTT.

@nd YTTTRPOesTeo

TR OO TRETY D), WO 19.39 ey YTF IPOT
33, A0 BB TLBERY YIOT IPOeFTLRAVAT. B3 PYIT'
RPDeTTRHOT  T423.53 Bweced m”a@a@wé @zssmﬁd%
VT, BIT BPOeFT0 WFOT TMOF B [PIONT. 33
RT BPOeTTed IPOBIEBODI), erd ~1 WOBTPYTY
3e. 55 3RSTBROQN MO SRTBEONT.

WORBTRY AR Ty WOTRY JOSREITTo YT

TAT HOOL BRETY W, WOIT  WOTY QAN
4185.24  3weedoddon 35172.16 3weednt @65&@,
Je. 23.58 @@5@% TRDPNTOB. 31 =[eE 2017%1§

WOTY  BJOIFITY DY Bemer Il oY
TRWAT  TPITOBTOS  Je. 1330 ©ND (0TE
JFE e, 12.03). BIT IVO THFBY Fed DFTWOWOWON
(3654.95 3Bnced) wonw W08 RT3 DB TRENAY
BITBRIezT00TIN (F190.59 Eocd) OIS OB
GO %C?;ofﬁaﬁtbgd. 83 QYIQ PTEOD ORTE R,0T
INOTBAT 37 WS Be. 10.25 Begs YT/, D), R,0D
QTOZTN F203N RO WOHTET. #wer 31, 2017300
0T ITBLE, LOWHVEFTED I3976.26 EReEs SNTLIT.

&@ms?é :53@5:@336

%0Te BAFNYY WENBERRVADT 2tdNeRE I600 3o
BRIT FTTTHE D50e3V0N BOBIFTTLE SHES (39AT
Beedll) 9DRTIAY eSS WTO  [RITOB ALV OWRIT
HoFOIRT AT, JNEE (VSTR) Y 3T ©OT
B 0FEE OWE (ARBT YNRW, ‘G-’ D) FeT* -’
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respectively for the aforesaid instruments. The
instruments with these rating are considered to have
adequate/high degree of safety regarding timely
servicing of financial obligations. Such instruments
carry very low creditrisk.

SUBORDINTED DEBT INSTRUMENTS

In order to augment capital under Tier Il Capital
structure, your Bank had issued subordinated debt
instruments under four series namely, Series | (3120.50
crore), Series Il (329.50 crore), Series Il (3200.00
crore) and Series IV (3250.00 crore) issued on
30.06.2007, 29.03.2008, 27.09.2008 and 17.11.2012
respectively, with each Series having a maturity tenure
of 120 months from the date of issue.

Series | (3120.50 crore) is due for redemption on
30.06.2017 (upon completion of 120 months from the
date of issue) and your Bank has ensured timely
interest payment on the said debt instruments since the
year 2007 and will redeem the said debt instruments as
per the scheduled timeline. The redemption value has
already been factored into while considering the capital
adequacy ratio (CAR) for the financial year 2016-17 and
therefore is noimpact on CAR post redemption.

FOREX BUSINESS

During the year under report, your Bank achieved a
turnover of ¥14561.52 crore in foreign exchange
business as against ¥14277.44 crore in the previous
year. The outstanding advances to export sector stood
at31631.02 crore as on March 31, 2017.

NON-PERFORMING ASSETS AND
PROVISION COVERAGE RATIO

Your Bank has been focusing on containing the non-
performing assets through better credit monitoring as
well as intensified efforts to recover the impaired assets.
However, in view of the continuing slowdown in the
economy and delinquencies in select sectors, the
Bank's Gross NPAs as on March 31, 2017 has
increased from 31180.40 crore (3.44 per cent) to
%1581.59 crore by the year end (4.21 per cent). The Net
NPAs stood at ¥974.73 crore (2.64 per cent) as
against ¥795.47 crore (2.35 per cent) as on 31* March
2016. However, Provision Coverage Ratio (PCR)
improved to 54.00 percent as on March 31, 2017 from
48.39 per centas on March 31, 2016.

SEGMENT REPORTING

Pursuant to the Guidelines issued by RBI on Accounting
Standard 17 (Segment Reporting), the Bank has
identified four business segments viz., Treasury,
Corporate/Wholesale Banking, Retail Banking and
Other Banking Operations for the year ended
31* March 2017 as under:

:@eroesoﬁrieéabA FOMBERORE. B :@U%oﬁ@ WIE
BRWNT), TR, mdﬁéﬁ WIE FodegTNHTT. SHFE
FBIR BT eSO, VR AODFF TR, 9B QOWRDBIS.
Q03T 93060 TIAW BRF [NONT LTONT, BLODTOIT.

OR3P JJNW

68ecdd AT (Tier Il) Lowemee SeITRMoN D, W0 Ty
Beedodg wpes sdeomIRYR, Beed 1, (R120.50 3wees), Seed 2
(329.50 3weed), §QS§ 3 (%200.00 3oced) NP §€€5 4 (%250.00
doced), IdweN QT 30.06.2007, 29.03.2008, 27.09.2008
Tonpe 17.11.2012 3o LITH IRRT. 33 B30T edoDd
mawgaa 9B NITHB SRAT HIWOFLOT 120 Soned ‘atﬁo:id

©50Q Beed 13 (%120.50 doeed) 8B 30 T 20174 (2ITH
=53 DIOOT 120 Sonsd) TREF SMOFYTOOT 930600 eIIN
OBETNTE DI AW, W AWO  90TING FedT
2FPODIZ), 2007000 FPROTY TREWTY WOHT Tene IWO
90TENY mmmmﬁmq BT AHOFOT  FIONTOTD
BRTRMDIT. B3 INLTINYG IPOTPTIBR, Ssmoride 2016-
178 20G@m¢ BOIRFTT WDTITY  HOZLRNIRFO0T,
TOIRF T WRTBA eSS OIPFTIe TOTVT BSHORDY.

NWCD DATHOH wswmd

T[OO JREBY IR, 29,08 14561.52 Boeed DTS DATO
BITOT  AOAT), HOTED  JIRETY AW ]14277.44
goeesodN. 31 [P 20178 TFHTONT BOONBT w0
R1631.02 Brced SNTHIT.

ORTITE SN DIy TOL @a‘bdg DT

OTVTT BRONBNTI), SBOHN ITEW Y, OB T
[0ONT AT TFOH T WWFONRROT BANY SRRENTY
3% ZORTT ROwpd FRAOBWLIT. CwEnR, W
SHFFZOD DWFOT DB BoP [OORAYIT Aeomd0d
FOCEONYOTIN, LROFT 2Ed) YIDIVTF BR0H 3083 31 [jesE
2017%1§ J1180.40 Bnewdnvom (3e. 3.44) TU581.59 Bweeed
(3e. 42D)AIR), IWWEOITY 2OF 0T, IFYY W HT]TT
6:9?30033 ma 31 SweFs 2017% 974.73 dnpcd (3e. 2.64)
ejf\z:‘%, QT 31 [P 2016§ 795.47 3ned (3e. 2.35)
BN,  STNR, BOW ORTE LWTIHY) (Lr8T) 31
BowE 20178 Se. 54.00 SNT (0Te0 BRFTY Se. 48.39).

00 SRTIITHT NN

0030 OFTE WROT QATeF BT WT0LIONT moTFE 17
(ITH SPBIZTT  ONN) DRAFTEFER D TT0N
OB [TFOE, 31 [eFE 2017%t§ 33 3YNTO3 SRS
wswmd LONNYR, MOV, VPN DA, mos&s /
INED plelielp 393 ER,080TT D, 9T R,080TT
RFETEIBRL SNTOBS.
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Treasury Operations

During the year ended 31 March 2017, your Bank has
earned total revenue of ¥1642.55 crore from Treasury
operations with a contribution of ¥442.87 crore to profit
before tax and un-allocable expenditure.

Corporate / Wholesale Banking

The revenue earned by the Bank during the year under
report from this Segment was ¥1814.36 crore with a
contribution of -56.12 crore to profit before tax and un-
allocable expenditure.

Retail Banking

During the year 2016-17, this Segment has earned
revenue of ¥2281.72 crore with a contribution of
3165.19 crore to profit before tax and un-allocable
expenditure.

Other Banking Operations

During the year ended 31* March 2017, this segment
has generated revenues of ¥256.11 crore with a
contribution of ¥-34.23 crore to profit before tax and un-
allocable expenditure.

MANAGEMENT DISCUSSION AND ANALYSIS

The financial year 2016-17 evidenced revelation both in
the international and national scenarios. The
international events included political changes in the
Advanced Economies (AE), fluctuations in the crude oil
prices, unsettled global political climate in some
of the countries etc. Factoring the international
developments, India also witnessed exchange rate
fluctuations, sluggish growth leading to slower pace of
exports, impact on consumer prices due to fluctuations
in the oil prices etc.

In order to contain the rising incidence of fake notes and
black money, on 08.11.2016 the Government of India
withdrew legal tender of specified bank notes (SBNs)
(i.e. denominations of ¥500 and ¥1000) issued by the
Reserve Bank of India and subject to certain conditions,
SBNs held by a person could have been exchanged at
the branches of Reserve Bank of India, public sector
banks, private sector banks etc., upto December 30,
2016. During the said period, Bank played a crucial role
in making the Government action successful and
impact of demonetization was transitional in nature and
momentum across all sectors has started picking up
since February 2017.

The headline inflation declined to lowest levels during
November 2016-January 2017. Drop in the prices of
vegetables and pulses leading to downward trend in the
inflation was visible during immediate months of post-
demonetization. This was due to cash intensive
transactions in the agri-commodities in the market.
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