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NOTICE
NOTICE is hereby given that the Nineteenth Annual
General Mesting nf Suvarna Cements Limited. will be held
the 30th day of September, 2002 at the
Registered Office & Factory :
Mand=h Nalgonda District - &7

on Mo nday,
Mellacheruva Village &
FEE AP a1 3.90 pom. to

transact the follaving by

TN Fiyeen $Epbngns:

worroe sansider onad sdopt sudited Profit & Loss

iee cewt endedd 3Est Mavch, 2007 and

oo Shectas at dhat date and the Director’s Report

s iteport thereon,

2. Toappointalhrectorin place of Srid S Krishna Musthy,

wito retires by rofation, and being eligihle, offers
himself for reappoipiment

3. Jo appeint a ODitectar in place of Sri C Madhusudana
Raz, who retires by rotation, and being eligible offers
himsell for reappointment

1. Vo concider and if thought fit to pass with or wathouwt
modificetions, the fallowing Resotution as an Ordinary
Hesolution
TRESOLVED THAT parsaant to the provisions of
Section 224 and Other apphonable provisions, if any,
of the Companics Act
M KOS Rao & Company, Chartered Accourtanis, be
and are herey re appainted as Starutory Aoditors of

19506, the retiring Auditors,

the Company to hold office from the conclusion of this
Anral General Meoting tl the condosion of the next
Annual General Meeting of the Coapanu. an such
remunaeration as mav be determined by rthe Board
of Divectors, in additinn o favelling swd other out of
[\(‘!\‘ &al—’! 1_“(;‘]5’1’\”.‘1“i

Special Business:

5. To consider and if thought fit, to pass with or without

the fnllowing resolution as an Special

modificaiiang:
Rewolutron

TRUSOINVED THAT pursvant to the provisions of
Kecrion 9% and other applicable provisions if any, of
the Towpanies Act, 1956, the Authorised Share Capital
ef the Cosnpavn be ond is hereby increared from
Re. 1700000800/ (Rupees Seventeen Crores onlu)
divided o TIHY OG0 GO0 (One Crore onbeY Pgrity
shaves ol Ha {4 rach {Hupees Ten onle) and 7.00.000
{Sever Lakhs anly} 8
prefovenee sharcs nf R, WMWY/ each (Rupers One
Havdred onlel to Hs. 20 00 00 000/ (Rupees Twenty
00.00.000 (One Crose only)
MY/ each (Rupees Ten onlyl and

Cumuliative Redeemable

craoes ol divided int
Cauity Shares of Ba
10 00 000 (Ten | agcs andy) 9% Cumulative Redee mable
fiegys

Prolorenen share of s each (Rupees One
Pl vedra o ondgy”
6< -l‘l'l

mocific ation{ad, the fotlov g resolution as an Special

copsider and i thouahr fit, 1o pass with or withont

Rewnharinn

TN o

"RESOIVED THAT the existing clause V of the
Memorendum of Association of the Company be and
is hereby deleted and the following clause V is
substituied in that place.

“The Authorised share capital of the Company is
Rs 20,00.00,000/- {Rupees Twenty Crores only}
divided inte 1,00 00,000 (One Crore only) Equity
Shares of Rs. 10/ {Rupees Fen only) each and
10.00.600 {Ten lakhs Cumulative
Hedeomabile Preforence shares of Re. 100/ vach

only) %

{Rupees One Hundred oniy) with power to increase or
decrease in accordance with the Cornpany's regulations
and legislative provisions of the Government for the
timie being in force, and with the powers to divide the
shore Capital for the time being into several classes
aned to rights and such rights shall not {except where
the terms of issue otherwise provide) be alterable
otherwise than pursuant o the provisions contained
in the Articles of Association and the Companies Act.
t956”

To vonsider and i thought fit, to pass with or without |
madification(s). the following resolistion as an Special |

Resoiution:

"RESOLVED THAT the existing Article No. 3 of the
Articles of Association of the Company be altered in
the manner following :

The existing Article No_3 be deleted and the following
be substituted thereef as Articie No. 3.

“The Authorised shaie capital of the Company is
Hs. 20.00,00,0006/- (Ruperes Twenty Crores only)
ivided inrn 1,00,00.000 (One Crore only) Equity
Sivares of He 10
P AG,600
miable Preference shares of Rs. 100/- each™.

{Rupees Ten only) cach and

{Ten lakb: ondy} % Cumaulative

e

toocmsi-dey and df thoughr fit, to pass with or without
miodifivationis), the following resolution as an Special
Harrolution

“Fesoived that pursuaut to the provisions of Section
8. 81 {1 A} and othey applicable provistons. if any, of
the Companies Act. 1956 {including any statutory
modificetion {s} or re-enactiment thereof) and the
Memorendum of Association and Articles of
Associat on of the Company und subject also to such
other agprovals, permissions and consent and or
sanctions, as may be necessary from all apprepriate
authinrities and sabjecs to such conditions and
amdifications as mav be counsidered necessary by the
B3oard of Directors of the company (hereinafier referred
tc o2y “the Board”) or as may be prescribed or imposed
wihide granting such approvals, permissions and
canctions which may be agreed to or accepted by the
Hoard, the consent of the Company be and is hereby
s cotded to the Board, to issue and aoffer 2,70,100 (Two
facs seventy thousand and one hundred onhly)
a4y Camulative Hedeemable preference shares of
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the

-

Place: Hyderabad.
Date : 3rd September, 2002,

Rs. 100/ each (Rupees One Hundred only) aggreqating
to Rs. 2,70,10,000/- (Rupees Two Crores seventy lacs
and ten thousand only) (hereinafter referred to as the
“Preference shares”) for cash at par to be redeemed at
the end of 11th, 12th and 13th years i.e., Rs. 30/,
Rs. 35/- and Rs. 35/- respectively from the date of
allotment to M/s Hyderabad Bottling Company Limited
on private placement basis on such terms and
conditions of the Board or Committee may deem fit.”
"RESIHAVED FURTHER THAT for the purpose of giving
effect to the above Resolution, the Board be and is
horeby authorised to do all such acts, deeds. matters
arad things including allotments and execute all such
deeds, documents, instruments and writings as it mav
in its absolute discretion deem necessary or desirable ™.

By Order of the Board

J Triveni
Managing Director

Notes:

A Member entitled to attend and vote at the meeting is
entitled to appoint a2 proxy to attend and vote instead
of himsel/herself and proxy need not be a member of
the Company.

The instrument appeinting proxy should be deposited
at the Registered Office of the Company not less than
48 hours before the Commencement of the Meeting.

The Register of Members and Share Transfer Register
of the Equity Share holders will remain closed from 27-
092002 to 30-09-2002 (both days inclusive).
Members are requested to notify any change in their
address immediately to the Share Transfer Agents.

Members are requested to bring their copies of Annual
Reports to the Meeting.

Explanatory Statement pursuant to Section 173 (2) of

Companies Act, 1956.

Tter: o, 5,6 & 7:

The Company's Authorised Share Capital at present is
Rs. 17.00.00.000/- (Rupees Seventeen Crores only)
divided into 1,00,00,000 (One Crore only) Equity
shares of Rs. 10/- each {Rupees Ten only) and 7,00,000
{Seven Lakhs only) 9% Cumulative Redeemable
preference shares of Rs. 100/- each (Rupees One
Hondred only). It is proposed to increase the
Authorised Share Capital of the Company to
Rs. 20.00,00,000/- {Rupces Twenty crores only)
fer improving the flinancial parameters of the company
in the process of appraising its Loan application by
any Banks for meeting its expansion needs. The above
increase of Authorised Share Capital and consequent
amendments in the memorandum and Articles of
Association require shareholders approval. Hence the

item No.8 :

Place: Hyderabad.
Date : 3rd September, 2002,

Board recommends the above resolutions for vour
approval.

None of the Directors is interested or concerned in the
above resolutions.

M/s Hyderabad Bottling Company Limited which is an
associate company has accepted to convert its un-
secured loans inte 2,70,100 9% Cumulative
redeetable preference shares of Rs. 100/- each
aggregating to Rs. 2,70,10,000/-. The company
intends to issue 2,70,100 9% Cumulative Redeemable
Preference Shares of Ks. 100/- each to Hyderabad
Bottling Company Limited for Cash at par with a
redemption period at the end of 11th, 12th and 13th
years i.e.. Rs. 30/- Rs. 35/- and Rs. 35/- respectively
from the date of allotment for an amount not exceeding
Rs. 2,70,10,000/-. This improves the financial
parameters of the company, like, Tangible Net worth
and Debt Equity Ratio for consideration of its Loan
application(s) by the Term lending banks for expansion
project.

It may be noted the issue of above preference shares
do not bring any change in the management of the
affairs of the Company.

In accordance with the provisions of Section 81(1A)
of the Companies Act, 1956 shareholders approval is
required for issuing shares on private placement basis.
Hence the Board commends the above resolution for
your approval.

None of the Directors except Sri d 8 Krishna Murthy,
Sri J § Rao, Smt J Triveni and Sri J V Choudary are
inlerested or concerned in the above resolution.

By Order of the Board

J Triveni
Managing Director
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Suvarna Cements Limited

Directors’ Report

To

Members

Your Directors have pleasure in presenting the Nineteeenth
Annual Report together with the Audited Accounts of the
company for the vear ended 31 March, 2002,

; Operations:

During the vear under review vour company has produced
93303 M of Clicker, 171533 MT of (ement as against
13PR2 0 MT: 107028 MT. We have wold cement of 113647

37T arnut chinker of 4681 MT &5 against 104281 M1 and
P 15730 MT respectivelt during the pretious year

' Financial Results:.

P The financial results for the vear ended 31.3.2002 are

I sumimarised below :

Loss carried to Balance sheet

Rs.inlacs

Current Previous

year vear

Income (sales and other income) 2393.27 2538.81
Profit before Interest and Depreciation 241.50 251.87
intevest 22.36 67.03
Depreciation 73.55 79.01
Profit for the year 145.59 105.83
Excess provision written back 24.29 -
Extracrdinary Items (20.60} -
Net Profit 129.28 105.83
Loss Brought forward 1156.22 1262.05
1026.94 1156.22

. Future outlook:
. The growth of the Cement Industry in 2002-03 is expecied
: 10 be positive with a growing demand from the areas of

Housing, Roads and other infrastructare. However, the

! prices of cement wouid continue to be under pressure due

" to mismatch between suply and dernand, which is expected
" to continue and pose a major challange. The company’s
. project expansion from 300 YPD to 900 TPD is under
. progress. Your company is fully geared to implement this

i project as envisauged in its project report submitted to

Banksrs. Your Directors are hopeful of reducing the

~ production costs by improving efficiencu in operations and

by availing benefits which arise on account of on going
project expansion for increasing the capacities. Further,

© on campletion of the expansion project the company will

get incentives which contribute to sell our product at
competetive prices. With the implementation of expansion

scheme. the company. would be able to wipe out its

i

accumirated losses and improves its liquidity position.

Dividend:
Due to tosses brought forward from previous years, the
Board is constrained not te recommend dividend for the

vear unider review.

Fixed Deposits:

Your company has not accepted any fixed deposits and as
such no amount of principle or interest was outstanding
as of the balance sheet date.

Insurance:

The properties of the company including its buildings, plant
and machinery and stocks wherever necessary and to the
extent required have been adequately insured.

Directors Responsibility Statement:

Pursaant ta provisions of Section 217 (2AA) of the
Companies (Amendment) Act 2000, the Board of Directors
State :

(i} that in preparation of the annual accounts,
applicable accounting standards have been followed
along with proper explanation relating to material
departures ;

(ii) that the directors have selected such accounting
policies and applied them consistently and made
judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state
of affairs of the company at the end of the financial
vear and of the profit of the company for the vear ;

(iii)that the directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the Act
for safeguarding the assets of the company and for
preventing and detecting fraud and other
irrequiarities ;

(iv) that the directors have prepared the accounts on a
going concern basis.

Corporate Governance:

According to the listing agreement entered into by the
company w:th the Stock Exchanges, your company is |
reqgquired to comply with requirements of Corporate |
Governance by 31 March, 2003, However, your Board |
has pleasure o inform that most of the provisions are
alreadsy, complied with and information on Corporate
Governanee is given i Annexure - B which forms part of
this repors.

Directors :

Sri. J.S. Krishna Murthy and Sri. C. Madhusudhana Rao
retire by rotation and being eligible offer themselves for
reappointment. ;

Auditors :

M/s K S Rao & Co., Chartered Accountants retire at the
conclusion of this Annual General Meeting and are eligible
for re-appointment. The company has received a certificate
from them that their re-appoimtment. if made, would be
within prescribed limits Under Section 224 (1B) of the Act.

Auditors Comments :
The Auditors remarks are self explanatory.
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Suvarna Cements Limited

Energy, Technology and Foreign Exchange :
Particulars on Conservation of Energyv. Technology
Absorption, Foreign Exchange Earnings and Qutgo as
required to be disciosed in terms of Section 217(1){e) of
the Companies Act, 1956, read with the companies
{Disclosure of Particuiars in the report of Board of
Directors} Rules, 1988 is annexed hereto (Annexure A}
which forms part of this report.

Particulars of employees :

There were no employees falling within the purview of
Section 217(2A) of the Companies Act, 1956, read with
the Caompanies {particulars of Employees) Rules, 1975 as
amended by the Companies (Amendement) Act, 1988,
during the year.

Acknowledgement :
Your Directors are thankful 1o the Financial Institution and
Bankers for their continued support during the year.

Your Directors also wish to place on record their
appreciation of the services rendered and co-operation
extended by the Workmen. Staff, Dealers, Customers and
Othar concerned.

Place: Hyderabad.
Date : 3rd Seprember, 2002

For and on behalf of the Board

4.5, KRISHNA MURTHY

Chairman

Al Power and Fuel! Consumption:
1. Electricity:
a. Purchased

Units(Nos.)
Amount (Rs)
f Rate/Unit(Rs.}

b. Own Generation:
i} Through Diesel Generator
Units (Nos.}
Units per Lir.of Diesel Oil
Cost/Unit {Rs.)

ii) Through Steam Turbine/Generator:

Units {Nos.}
Units per Lir.of Fuel Oil Gas
Cost/Unit (Rs.)
2. Coal and Lignite used as fuel in Kiln:
Quantity {M.T.)
Total Cost {(Rs.)
Average Rate/M.T. (Rs.)

3. Furnace Oil

4. Others/Internal Generation

B. Consumption per unit of Production:
Electricity {Units)

Furnace Oil

Coal

Others(Specify)

Annexure ‘A’
Information as required under Section 217(1)(e} read with the Companies (Disclosure of
particulars in the report of Board of Directors) Rules, 1988.

FORM - A

Form for disclosure of particulars with respect to conservation of energy.

Current Year

Previous year |

1,19.68,303 |

1,27.91,307
5.31,89,225 5.14.14.745 |
4.16 4.30
2,53,948 31,73.523 |
3.26 3.35 .

5.08 4.37 !

Nil Nil

25,228 33,841
4,2%,62,478 5.55,85.567 |
1,679.18 1,642.55 |
Nil Nit i

Nil Nit

116 115

Nil Nil
0.267 0.257

Nil

>/


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

-

Suvarna Cements Limited

\

1.

2.

1.

FORM - B

Form for disclosure of particulars with respect to Technology Absorption

Research and Development (R&D):

Specific areas in which R&D carried out by the Company
Benefits derived as a result of the above R&D
Future Plan of Action

Expenditure on R&D

a) <Capital
b) Recurring
¢} Total

d) Total R&D expenditiure as a percentage of total turnover

Technology absorption, adoptation and innovation:

Efforts.in brief,made towards
technology absorption,adoptation and innovation

Benefits derived as a result of the above efforts,
e.g. product improvement, cost reduction, production
development, import substitution etc.

In case of imported technology

(Imported during the last 5 years reckoned from the
beginning of the financial year), the following
information mavy be furnished

a) Technology

b) Year of Import

¢) Has Technology been fully absorbed

d) If not fully absorbed, areas where this has not taken
place, reasons therefor and future plans of action

Foreign Exchange earnings & outgo:

Activities relating to exports, initiatives taken to increase
exports, development of new export markets for products
and services and export plans :
Total foreign exchange used and earned

a) Foreign Exchange used

b) Foreign Exchange earned

No tesearch & development has been carried out
during the period and no expenditure incurred.

There has been no absorption,or innovation
of any new technology.

No Technology has been imported

Nil.

NiL

NiL
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Annexure ‘B’ to the Directors” Report
Report on Corporate Governance

Company’s Philosophy on Code of Governance :
Your Directors philosophy on Corporate Governance aimed st the attairment of the effective inferasi o intesd foir and cfhicient
conduct of its business, and fullest suppert of the Board and Manageraeni for enhancing cnstcoin ails!

holders value.

Composition of Board :

listing agreement

Tenure :

Board Me«ctings :

30" January, 2002

Attendance :

The Board comprises seven Directors of which one is Managing Director. The non-executive diregiore b
and varied experience in different facets of corporate functioning, They plav active role in the ineetin
Chairman of the Beard is a non-executive director. The composition of the Boarvd i in confirnity with the

As per the statute two thirds of the total strength of the Board of Directors should be subjesy ic v
Further, one third of the directors liable to retire by rotation are required to retire every year. This ix boing implerenied

During the year under review, 5 meetings of the Board of Directors weze held {as agatust the minbiriew 5
meetings) on the isflowing dates namely, 30" April, 2001, 11 July, 2001, 247 Ocrober, 2001, 16 Naveiwer, 2001, and on

Ths

verpit By rotatiog

sirecient of 4

The Attendance at various meetings of the Board of directors and the Annual General Meetings i as felloas

Directors

No. of Meetings Attended Afieinde

Sri. J.S. Krishina Murthy

5ri. 4.5, Rao

Sri. J.V. Choudary

Sti. . Sivaram Prasad

Sri. Arvind Mahadev Marathe
S1i. C. Madhusudhana Rao
Smi. . Trivent

5

5

2 Vi n
1 Ve
K] Y
3 Yes
e Ye o«

Number of other Directorships held :

Name of the Direciors

rectorships held

Sri. J.S. Krishna Murthy

Sri 4.S. Rao

Sri J.V. Choudary

Sri. J.Sivaram Prasad

Sri. Arvind Mahadev Marathe
Sri. C. Madhusudhana Rao
Smt. J. Triveni

Category Number of other [H
Promoter — Chairman i1
Promoter — Non Executive Director 163
Promoter - Non Executive DHrector 8
~on Executive Director 2
Non Executive Director 4
~on Executive Direcior 4
Managing Director 2z

Constitution of Audit Committee :

Director.

The Board of Directors have constituted an Audit Committee comprising Sri. C. Madhusudana Rao as Chairaan, Sri Arvind
Mahadev Marathe and Sri. J. Sivaram Prasad as menibers.
Sri C. Madhusudana Rao is a praciising Chartered Accountant and an independent Non-eiecuinve [Hiecion,

Sri Arvind Mahadev Marathe an independent and non Executive Director having rich experienice in Coment industry.

Sri J. Sivarama Prasad s Chartered Accountant and having sound knowledge in Cemeni Indusiry and s o non-execntive

seadiments in the @

artben v share- 1

H

i
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