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Shri Basant Kumar Birla - Chairman

Message of the Chairman

India, which l?os shown promise of a sustainaMe GDP growth vote of 8 per cent and more, v)as rightly
become the toast of the world. As the country has excelled in manufacturing, services and knowledge-
based industries, it ^as become a favourite destination of foreign direct investment. At the same time,
Indian Susinessmen are aoing out in greater numbers to buy businesses abroad. Policy of reforms started
well over a decade ago YJO& helped in realizing the potential of Indian economy. Confidence in the
economy is adequately reflected in the stock market and the response to new share floats. My one point of
concern, however, is the slow rate of growth of agriculture during the Ninth Pfan and afso thereafter. But
it is well within the capacity of agricultural scientists and farmers to usher in a second green revolution.
Growing prosperity in rural areas will finally translate into highw demand for industrial and consumer
goods.

As more and more importance is given to infrastructure development and house building to ensure
continuing high i^tes of GDP growth, the outfoo^ for the cement industry s^ou(d remain bright. India's
cement industry is not only the world's second largest, but it is also operating at high levels of efficiency.
Creation of new cement making capacity in response to growing demand will be the order of t^e day. Tl^e
highly encouraging performance of all sections of the Indian automotive industry which is hopeful of
exporting vehicles worth $ 35 billion in about ten years, is good news for tyre manufacturers.

I do believe that in this brave new world, success will depend on cost efficiency commitment to equality
and state-of-the art manufacturing facilities. T^ese are the values your company holds dear. We can
confident^ [oo^ forward to more rewarding times.

Basant Kumar Bir(a
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Performance
~ HIGHLIGHTS

The following highlights for the year under review are given in comparison to immediate previous year.

H^3 Gross Sales have risen from Rs. 1,709 Crores to Rs. 1,878 Crores.

K^* Gross Profit after interest has increased from Rs. 97 Crores to Rs. 133 Crores.

D f̂3 Earning per share has improved from Rs. 7.33 to Rs. 9.99.

B^p Debt Equity Ratio has increased from 0.27:1 to 0.60:1.

D f̂3 Dividend has been enhanced from Rs. 2.5 to Rs. 3.00 per share.

The graphs below show the year 2005-06 and previous two years.
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Comparison between Kesoram Median Price Variation
and BSE Sensex Variation in Percentage

Kesoram BSE Sensex
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AWARDS

Cement Sections

Shri S.V. Tapadia,

Jt. President (Fin. & Admn.) receiving the

Best Workers' Welfare Activity Award

for 2004-05 by FAPCCI

from the Chief Minister of A.P.,

Dr. Y.S. Rajasekhara Reddy.

NCBM (National Council for Cement

and Building Materials)

Award for Best Improvement in

Thermal Energy Performance

and

2nd Best Environment Excellence

in Limestone Mines

Presented by Shri P.C. Meena,

Director of Industries & Commerce-

Industrial Policy & Promotion, Govt. of India

to Shri V.K. Pasricha,

Executive of our Delhi Office.
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Cement Sections

Shri P.K, Goyenka, President, Vasavadatta Cement receiving the Global Cement Awards 2006,

from Dr. Robert McCaffrey, Editorial Director, Global Cement & Lime Magazine, at the concluding function

of the 6th European Cement Conference held in London on 14th March, 2006.

Global Cement
Awards

2006

Runner up: Kesonun Industries.
Vasavadatta
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Bir/o Tyres Section

The Golden

Peacock National

Training Award

received from Institute

of Directors, New Delhi

by theTyre Section in

recognition of its

HRD practices.
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