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' ndia by now has proved beyond doubt lha.1 its economyhas mooed decisively lo a high growth

phase. Jjut mere remains points of concern relating lo inflation and falling industrial

growth rate. jlobal developments like high prices of oil and food have hit us badly. .5fully

appreciate the concern ofme Sovernmenl about me raying inflation causing distress to vulnerable

sections of our society, uhe challenge ofthe presentlimes is to remove all supply side constraints on

industrial and agricultural fronts. Uhe government must keepfailh in reforms, which brought about a

fundamental change in investment climate and released a wave ofentrepreneurialoptimism, jhe

J\eserve J)ank of ^Jndia will have to see that Ihe financial system is supplied with enough cash to

sustain me economy s growth.

jhe country s investment climate remains full of optimism. 3feelthatifthe economy is steered rightly,

me market dynamics not disturbed and public-private partnership comes into full play, then there is

no reason why our economy will not continue to grow at a high rate. iJ.Jut to make the high rate of

growth sustainable, the country needsfurther reforms, particularly in ihefinancial sector. .9believe

in inclusive growth, a growth that leads to improvement in public welfare. Xow i shall briefly touch

upon how £/look at the two major business segments of your company, namely, cement and lyre.

jhe L/ndian cement industry is an outstanding example of how the removal of controls has spurred

growth in capacity and made the country self—reliant in a critical item needed for development of

infrastructure and construction, what pleases me is that the industry in course of capacity expansion

is also actiieving global benchmarks in energy use, environmental protection and(fuality ofcemenf. !7

nave no doubt that the industry will continue to grow strongly to be in a position lo meet all incremental

future domestic demand. Las cement use has strong correlation with S7)ir growth rate and

construct ion activities, the industry should have agoodfulure. uheremuslnolbe anylefupin efforts lo

control costs, specially as coal has become so expensive.

Uhefuture of me Indian lyre industry is brighl. Uhehigh rale ofcyDj' growlh and growing affluence

of the middle class, whose base is fast expanding, have created a vibranl automobile industry in Ihe

country. Commercial vehicles production should also continue to register high growth, ̂ Js a result,

the tyre industry will need fresh capacity to meet ihe rising demand from vehicle manufacturers and

also of the replacement market.
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HIGHLIGHTS

The following highlights for the year under review are given in comparison to

immediate previous year.

Gross Sales have risen from Rs. 2,516.46 Crores to Rs. 3,440.32 Crores.

Profit after tax has increased from Rs. 265.68 Crores to Rs. 383.35 Crores.

Earning per share has improved from Rs. 58.08 to Rs. 83.80.

Dividend has been enhanced from Rs. 4.00 to Rs. 5.50 per share.

Increased networth from Rs. 654.43 crores to Rs. 981.92 crores.

'nous sw@ yeairs

Segment wise sales Increased Sales Improved Profitability

D Cement BTyre D Rayon , T.P. & Chemicals D Others

Gross Sales Profit After Tax (PAT)
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At Greenfield Project of Birla Tyres
at Haridwar, Uttaranchal

At Brownfield Project unit IV of
Vasavadatta Cement at Sedam, Karnataka.
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Shri K C Jain, Sr. President Cement Sections & Manager of the

Company, receiving the FAPCCI Award for "Excellence in Industrial

Productivity" on behalf of Kesoram Cement from the Hon'ble Chief

Minister of Andhra Pradesh, Dr. Y S Rajasekhara Reddy, on 8th June

2007 at Hyderabad.
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