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NOTICE

2NOTICE is hereby given that the 28" Annual General Meeting of
Khandelwal Extractions Ltd. will be held at the Registered Office of
the Company on Saturday, the 18" September, 2010 at4.00 P. M. to
transact the following business:

on thatdate and Reports of the Board of Directors and Auditors’

1 and Series-ll each and on 12% 30000 Prefererice Shares of
Series-1 for financial year 2009-10.

3.  Toappointa Directorin piace of Shri Ashok Gupta, who retires
by rotation and being eligible offers himself for re-appointment.

4. ToappointaDirectorin place ofShri Atul Bagla, whoretires by
rofation and being eligible offers himself for re-appointment.

5.  To appoint M/s. P. L. Tandon & Company, Chartered
Accountants, Kanpur tohold office of the Auditors ofthe Company
from the conclusion of this meeting until the conclusion of the
next Annual General Meeting and to authorise the Board of
Directors to fix their remuneration,

SPECIAL BUSINESS:

6. To consider and if thought fit, to pass with or without

modification(s), the following resolution as a Special Resolution.

“RESOLVED thatin partial modification of earlier resclutions
passedin the General Meeting dated 28.09.2002 and 30.09.2005

PG To PDE-

approvals, consentof the Company be andis hereby accorded

I'E Mr, S udhirﬁrﬁrt{n%?n%eéral, a relative of Shri &%

h s d a 1 d

Direttors of the Company tohold anﬁrﬁajemmm hold the oftice
or place ofthe profitin the Company as Vice President (Accounts}
w.e.f. 01.10.2009 ataremuneration/perquisites notexceeding
Rs. 50,000/~ permonthor Rs. 6lacs p.a.inaggregate or maximum
permissible under the provisions of Section 314(1) of the
Companies Act, 1956 and the Board of directors is also
empowered to decide the remuneration within the said limit from
time to fime and and as may be acceptable to the said Mr. Sudhir
KumarKhandehval.

To ¢onsider and if thought fit, to pass with or without
modification(s], the following resolutionas a Special Resolution.

“RESOLVED thatin partial madification of earlier resolutions
passed in the General Meeting dated 28,09 2002 and 30.09.2005
and pursuant to the provisions of Section 314(1) for the time
being and as amended from time to time and other applicable
provisions of the Companies Act, 1956 and subjectto necessary
approvals, consentof the Company be and is hereby accorded
to Mr. Anil Khandelwal, a relative of Shri K.N. Khandelwal, Shri
V M. Khandelwal and Shri Dinesh Khandelwal Directors of the
Company to hold and continue to hold the office or place of the
profit in the Company as Vice President (Commercial) w e.f.
01.10.2009 at a remuneration/ perquisites not exceeding Rs.

rmo S P A1 aggregate or maxi
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time to time and and as may be acceptable ta the said Mr. Anil
Khandelwal,

By order of the Board ot Directors

Unregistered-

Director (Finance)

. IENou.want.to remove. thigtext, Please Register

Dt 31st July, 2010

Notes :

(&) The relative explanatory statement pursuant to Section 173(2)
of the Companies Act, 1956 is annexed.

A member entitled to attend and vote at the meeting is entitied
to appoint a proxy to attend and vote instead of himself /
herself and a proxy need not be a member. Proxy in order to
be effective must be received by the company riot less than
48 hours before the meeting. '

The Register of the members and Share Transfer books of the
Company will remain closed from 11" September, 2010 to 187
September, 2010 ({both days inclusive}.

As decided by the Board of Directors, the dividend on Preference
Shares, if approved, shall be payable to all those shareholders
whose name shall appear in the Register on 11" September,
2010,

All documents referred to in the accompanying notice /

(e}
explan ment are opermor i ction at the Regigtered
r =unregistered
working days up to the f ne ing.
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ITEM No. 6 & 7

The members of the company in Annual General Meeting heid on

28.09 2002 and 30.09.2005 had approved the appontment and

remuneration packages payable to Mr. Sudhir Kumar Khandelwal,

Vice-President (Accounts) & Mr. Anil Khandelwal Vice-President

(Commercial) who are relatives of Shri K.N. Khandehwal Shri V.M.
Khandebhwal and Shri Dinesh Khandehal, Directors of the company.

Many a times situation arises for the revision in their remuneration

package and keeping this in view it is proposed to empower the

Board of Directors to determine the remuneration packages payable.
to them from time to time on recommendation of Remuneration

Committee subject to ceiling of Rs. 50,000/ per month or Rs.

6.00.000/- annual or within the maximurm lirit as provided in Section

314(1) of the Companies Act, 1956 for the time being force or any

statutory modification thereof.

(b)

()

(d)

Considering their undeterrent service and devotion to company's
affairs since inception, the Board recommends these resolutions
for your approval.

Shri K.N.Khandelwal, Shri V.N.Khandelwal and Shri Dinesh
Khandelwal being relatives are interested in the said resolutions.

By order of the Board of Directors
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KHANDELWAL EXTRACTIONS LIMITED

DIRECTORS' REPORT
TO THE MEMBERS,

Your Directors have pleasure in submitting their Annual Report and audited Statements of Accounts for

2009-10
Lacs
If yauwantto remove this text, Please Registét: s
rofit before Interest and Depreciation ?1 55
Less : Interest 16.63
Depreciation 3.47
Profit before Tax 51.85
Provision for Tax 16.24
(Including Deferred Tax)
Profit after tax 35.31
Balance as per last account 29.12
Amount available for appropriations _ 64.43
APPROPRIATIONS
Dividend on Preference Shares 5.37
(including tax)
Transfer to General Reserve 25.00
Balance carried to Balance Sheet 34.06
OPERATIONS:

lhe y & rofit hefor tax at Rs.51. 72 Lacs in vious
ear rivG tlyé'( t 52'M‘F C ﬁi‘ g@!year.
arly, uarrespandlng to lower pmductlon sales and other mcume was O Iuwer at Rs.881 Lacs

cﬂmpared to Rs. 1415 55 Lacs in previous year., Low avallabmry 0 bran has fect_on production and

If yowrwanttoremove this-text -Please-Regigt@iroer v
crease in other income.

DIVIDEND:

Your Directors recommend a dividend of Rs.5,36,400/- (including Rs.76,400/- Tax on Dividend) on 5000
Preference Shares of Rs.100/- each of first and second series @ 10% and 30000 Preference Shares of
Rs.100/each of Series | @ 12% for the financial year 2009-10.

With a view to conserve cash, your Directors do not recommend any dividend on Equity Shares for the year.
MANAGEMENT'S PERCEPTION:

The Company’s business being agro based is basically full of uncertainties. Last season has been the worst
during last decade due to severe draught in nearby locations of company's plant which affected availability of
raw materials. Further due to substantial price rise of raw materials, it was not feasible to create a buffer stock
of raw material for running the plant in off season starting from April. These factors shall have adverse effect
on company's working results of the fiscal 2010-11.

PUBLIC DEPOSITS:

The company is not accepting deposits from pﬁblic, but has accepted deposits from friends, relatives and
business associates and has filed statement in lieu of advertisement. There was no unclaimed deposit as on
31.3.2010.

LISTING OF SHARES
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KHANDELWAL EXTRACTIONS LIMITED

CONSERVATION OF ENERGY:

Information required in Form “A” is not being given as our unit does not fall under specified industry mentioned
in the relevant schedule.

TECHNOLOGY ABSORPTION:
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DIRECTORS:

Two of your Directors namely Mr.Ashok Gupt_a and Mr.Atul Bagla will retire by rotation at the ensuing Annual
General Meeting and being eligible, offer themselves for re-appointment,

DIRECTORS’ RESPONSIBILITY STATEMENT ;
In terms of provisions of Section 217(2AA) of the Companies (Act) ,1956 , your Directors confirm as under :

(i)  thatin the preparation of the annual accounts, the applicable accounting standards had been followed
alongwith proper explanation relating to material departures.

(i)  that the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of the financial year and of the profit of the Company for the year
under review.

(iii)  that the Directors had taken Proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provision of the Companies Act, 1956, for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities.
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getting monthly remuneration of maximum permissible limit prescribed under
Seclion 217 (2A) of the Companies Act, 1956 during the year which needed disclosure.

AUDITORS:

The Auditors, M/s. P.L. Tandon & Co.. Chartered Accountants, Kanpur will retire at the ensuing Annual
General Meeting and are eligible for re-appointment, They have furnished a certificate to this effect.

SECRETARIAL COMPLIANCE CERTIFICATE :

In terms of Section 383 A of the Act, Secretarial Compliance Certificate issued by a Practising Company
Secretary is annexed hereto as part of Directors’ Report.

ACKNOWLEDGEMENT:

Your Direclors wish to place on record their appreciation for suppon and co-operation received from The
Federal Bank Ltd. and to all employees for their sincere and hard work.

By Order of the Board of Directors
For KHANDELWAL EXTRACTIONS LIMITED

Sd/- Sd/-
DINESH KHANDELWAL V. N. KHANDELWAL
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