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CIN:U92199GJ1995PLC024284 DATE OF:20/01/1995
COMPANY REGN NUMBER:04-24284 INCORPORATION;
NOMINAL SHARE CAPITAL Rs.l3,00,QO,OOQ/-

KHYAT1 MULTIMEDIA ENTERTAINMENT LIMITED

FOURTEENTH ANNUAL GENERAL MEETING - PROGRAMME.

DATE : 30™ SEPTEMBER, 2008
DAY ; TUESDAY
TIME : 04.00 P.M.
VENUE : REGISTERED OFFICE OF THE C'O'MPA^Y,AT :

ICO, Chinubhai Towers, Opp: Handlob.mJHpuse,
Ashram Road, Navrangpura;'Ahmedaba^:i

:3,JO'009,t..,i

'

NOTE TO SHAREHOLDERS^ -
As a measure of economy, cb^ie^of^lie^ Annual '^R;i2pQjR|,vv[ll|iript be distributed at the
Annual General Meeting. Sj^^eliol^f^j^requested'i^fe'iacUy bring their copies to the
meeting. <4'$|J ̂  '

CONTENTS: n; * ~ '^'^J'^t^, V'
1) Bo.artl-'of^ir'fecjors and Oth'erclnfQ^iifaljion.

2) No\:ice!,aTo!^ provisions of Sec 173(2)

3) Directors' Repoj?fe\" '•;','•;/'*',.*'"
V • TI '* * t,. ;"' ,'"

4) Corporate Govefnalice, Report.

5) Auditors' Report."*;,;"'

6) Balance Sheet.

7) Profit & Loss Account.

8) Schedules to the Balance Sheet and Profit & Loss Account.

9) Motes to the Accounts.

10) Balance Sheet Abstract and Company's General Business Profile.

11) Cash Flow Statement pursuant to Clause 32 of the Listing Agreement and
Auditors' report there on.

12] Attendance Sheet & Proxy Form.
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NOTICE

NOTICE is hereby given to the Members of Khyati Mul t imedia Entertainment Limited
that 14th Annual General Meeting of the Members of the Company will be held on
Tuesday the 30th September, 200$ at 04.00 P.M. at the Registered Office of the Company
at 100, Chinubhai Towers, Opp: Handloom House, Ashram Road, Navrangpura,
Ahmedabad: 380 009 to transact the following Business.

ORDINARY BUSINESS :

1] To Receive, Consider, Apj rove and Adopt the Audited Statement of Account i.e.
The Audited Balance Sheet as at 31/03/2008, the Profit & Loss Account for the
Year ended on that date and the report of the Auditors and Directors thereon.

2) To Appoint a Director in place of Mr. Praful Agapval, who retires by rotation and
being eligible offers himself for reappointmejits; ?'<.%,

3) To Appoint M/s. Khandhar and Parikh, Chartered Accountants, as the Statutory
Auditors for the next Financial Year tq hpld the offi,ce'a's;such from the conclusion
of this Annual Genera! Meeting ug^o the date of nfe|||!|!niriuaji/G,eneral Meeting
and to fix their remuneration.

SPECIAL RESOLUTION: ,'-;..,

1) To consider and if triojighbfit, to pass thVjFoilptyirigy-esolution as an Special
Resolution: ,.*,\ ^v\ffi<,\l>~\.t ^~\1's''i'^'-^'
RESOLVED Tti:AT-'p\ryuani'^,Yhe;provisio^n;^ 16, 31, 94, and all
other provisio*ri*sioKth'e)Co"mpaliie^;Act 1956 and subject to the approval of

r •* Is, & tj n,s 5 ,. 1,1 + * V. ., \,t < r- « < i * * *

the Registra7- ofxlfi.qrnbSni'esV^Th^e'^Stock Exchange, National Securities
Depository Limite^>^EJBI^ahilsu*ch-o'ther authorities as may be required or
necessary '"frr as may ^e^^piica^le,1 Every 10 existing Equity Share of the

-iCompany of'Rs.l/- each (Rs. ,0hq Each) face value / Paid up Value be and is
her^ebyXconscJiclated into IHpfity Share of Rs.10 each (Rs. Ten Each) face
vaiue,7pia'id';|ij:)';valvie,per share. Authorized Share Capital of the company of
Rs.13, 00 %Vo'0\fRs'i; thirteen Crore Only) divided into 13,00,00,000 Crore
(Thirteen prore)>. Equity Share of Rs. I/- (Rs.One each) be and is here
consolidate iiitopnfe Equity Share Of Rs.lO/-(Rs. Ten each Only)

"Resolved that clause 5 of the Memorandum of the Association of the
Company be and is hereby altered, amended modified and same be
substituted by the following new Authorized Share Capital clause;

CLAUSE-S
"The Authorized Share Capital of the company is Rs.13, 00,00, 000/-(Rupees
Thirteen Crores Only) d9vdied into 1,30,00,000 (One Crore Thirty Lacs)
Equity Shares of Rs.10/- (Rs. Ten Each Only) each".

DATE: 2 IST AUGUST 2008. By Order of the Board of Directors
PLACE: Ahmedabad. Of Khyati Multimedia Entertainment Limited

Sd/-
(KartikJ.Patel)

Chairman And Managing Director.
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NOTES

i] A Member entitled to attend and vote at the meeting is also entitled to appoint a
proxy to attend and vote instead of him and that a Proxy need not be a member
of the Company.

ii) Proxies in order to be effective should be duly completed in the prescribed form
stamped and signed and must be deposited at the Registered office of the
company no less than 48 hours before the time fixed for the meeting.

iii) Members desiring any information as regards account are requested to write to
the company at least 7 days before the meeting to enable the management to
keep the information ready.

iv) Members are requested to intimate any change in their registered addresses if
any directly at the Registered Office of the Company at their address mentioned
elsewhere in this report. /^

v) The Register of members and share transfer-. "Books of the company shall remain
closed on 30/09/2008 to 30/09/2008. For thVpui-pose of Annual General
Meeting as per requirements of section 154 of -the Companies Act 1956 and in
compliance to Listing Agreement witri-stock exchanges! ^

Explanatory Statement pursuant to thie Sectionl73 of the Companies
Act 1956, in respect of the Special IJusiioiess ; set out in Notice.
The members of the company are aware that the companies .existing Equity Share Capital is
divided into One Equity Share of Rs.l/-"only eachtaQe value / paid up value. The Equity
Share of the company are alsojisted and traded in the stock exchange in Ahrnedabad &
Mumbai. /' v

 s\' \x'.' "•>.
• , •' • - :•, \;^', * \

Due to recent recession iti-the -stock fhame;tNof thfe country and the world over, the market
prices of the Equity share is gone below.th^faGe vahje of the company and is traded at a
price of Rs. 0.40 Per Equity Share. Manyvsharehplder of the company are holding less than
100 Equity. Shares with in the Company.' If tfcfey. Intend to sell their investment they are
hardly getting Rs40/- n^t of their investment and after deducting the charges for
Brokerage, transaction expenses etc. they.a'repul:to ultimate loss. Accordingly, it is feared
that the small investor :wjJJ be put^at heavy loss not only from loss of their investment but
the shares of the compflvvtill.also get the lesser liquidity in the market.

Considering all this nia*etfyi'the-larger interest of the general and small investors it is
proposed to consolidate^eyerylO existing Equity share of RS.l/- each into 1 equity share of
Rs.10 only each.

As the Companies share are listed on the stock exchange, the company is required to issue
new share certificate to the shareholders holding physical shares and also required to take
approval of depositories, stock exchange etc. authorities to give effect to the Demat Account
of each and every investors. Accordingly it is proposed to give proper authority to board or
a director or an authorized officer of the company tc give effect to the resolution.

All the directors of the company are deemed to be concerned or interested in the proposed
resolution.

DATE: 21ST AUGUST 2008. By Order of the Board of Directors
PLACE: Ahrnedabad. Of Khyati Multimedia Entertainment Limited

Sd/-
(KartikJ. Patel)

Chairman And Managing Director.
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DIRECTORS' REPORT

To,
The Members,
KHYATI MULTIMEDIA-ENTERTAINMENT LIMITED

Dear Shareholders,

Your Directors have pleasure in presenting herewith the Fourteenth Audited Annual report
of your Company for the financial year ended on 31st March 2008.

FINANCIAL HIGHLIGHTS:

During the year under review the financial performance of the Company is as under:
[Amount in Rupees)

Particulars.

Gross Income
Total Expenses „ • • '", K *
Profit/fLoss) Before Depreciation & Tax
Provision for Depreciation^ ii; ~'t ,i\«~
Profit Before Tax f" •§ ;< 1 »,v,X *'*•* •' . * v; , ,
Provision for Tax %:? '• 1 .; /- :^ff \ **\*> '• ."'
Excess Income Tax Provision- P;Y r '; ", •; J ';' *•'
Provision' for FBT " V: ..< T ; ."'•• >'' . 1-, '
Net Profit / [Loss] for the Year • ^ "';.' '
Deffered Tax Assets X*v „ '

" • *^ 1 > * ' t» r >

[Previous year' liabilities) *" '• >"
Net Loss f6r'th*e*Ye'ar.',, .'" »
Previous year.Balahce"B/f. '',• ̂
Total Loss Trahs-ferced.tb'Ba'lance Sheet.

For the Year
Ended on

31/03/2008
71,16,756

. ; „ 6,40,85,846
''fS',69,69;d^9>.

' . 166809^8'
f5,86',3.7l'88)

NIL
NIL
NIL

[5,86,37,188)

NIL

[5,86,37,188)
5,66,977

[5,80,70,211)

For the Year ':
Ended on i

31/03/2007 ' • : •
•• 9,08,470

36,86,222
3,28,014

31,05,766
[27,77,752)

0
0

670
[27,77,422)

1,80,000

[25,98,422)
[5,36,17,025)
[5,62,15,447)

DIVIDEND
As your company has incurred a net loss during the year under review and due to
making provision for deferred tax liability the accumulated losses does not permit your
directors to declare any amount as dividend to be paid.

UNPAID/UNCLAIMED DIVIDEND

The Company does not have any outstanding unpaid/unclaimed dividend which is required
to be transferred to the investors Education and Protection funds as per the provision of
Section 205C of the Companies Act, 1956. The Company does not have any outstanding
liability on account of Interest and Principal on Deposits, Debentures or Share Application
Money.

SHARE CAPITAL STRUCTURE

During the year under review there were no changes in the Authorized, Issued,
Subscribed and Paid up Share Capital Structure of the Company.
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BUY BACK OF EQUITY SHARES
The Company had not made any Buy Back of its paid up equity shares during the year in
terms of section 77A, 77AA and 77B of the Companies Act 1956. Hence no specific
disclosure is required to be made in this report.

YEAR UNDER REVIEW
During the current year also the activities for residential resort was affected due to
closure of Highway Restaurant and closure of Water Park facilities. These two units
were not running at break-even point and hence the resort could not run these two
units. During the year under review company has not achieved any sales from the
multimedia division. However it has earned a Total income of Rs. 71,16,756/- (Previous
year it was Rs9,08,470/-). After all Administratiy,j|^)|3enditure and Depreciation of
Rs.65753944 (Previous year Rs. 36,86,2.22/0 tHSfgfepany has suffered a gross
operational loss of Rs. 5,86,37,188/- (Previous year grbssloVof Rs. 2,77,752/0- After
making necessary adjustments for DefferedJ'tax|Fring Ben&fif>5(£ur' Company had a Net
loss for the year transferred to balance s<h4^|^Rs.58070211-'/f^,^Vio/y^year loss of Rs.
25,98,422/0- ^

SETTLEMENT/ LIOUIDATIpN OF
As the SICK Industrial Compa*M§§$^6vJsions Ac$!|||i|f!Msh^ajid the company has yet
reached the stage of loss^of^pick^riefvwforth by m'6/e.pilfi f>Ef% it is not sick as per
provisions of Law. Further th'e"'cc)rnpany-'s'r^al estateYel fixed assets value is increasing
day by day in the markVt^Whlph.is^ot^ietje^sHl11 the balance sheet. The company is in•> " j y> -i * * ; " I"" '*' •>\"t*''*sv

process of negotiation with its, BaiJker.Sj. Jpfd^Ffpancial institutions for liquidation of its
financial liabilities under a well'acceptable'financial restructuring scheme or under the
one time settlement scheme so that the.CQmgany become a debt free company and after
its fixed assets 'are/t/el^ased from th,e cfi^rg^fehe company can venture in to some new
business of real 'estate.vdevelopmeht FdrVemaining vacant land available with the
company so that it can re^tye^financiallyS'

DEMATERIALISATION OF SECURITIES
Your Company's equity,||harfes*are already admitted in the System of Dematerialization by
both the Depositories n^ilffely-NSDL and CDSL. The Company has already signed tripartite
Agreement through Registrar and Share Transfer Agent M/s. Sharepro Sendees. The
Investors are advised to take advantage of timely dematerialization of their securities. The
ISIN allotted to your Company is INE 593B01014.

COMPLIANCE TO CODE OF CORPORATE GOVERNANCE
The Complete Report on Corporate Governance is given separately after this report.

ENVIRONMENT PROTECTION:
The company is maintaining high standards for discharge of effluents both water and
air. All the water park units are maintained in Highly Hygienic conditions. The company
discharges all effluents strictly in accordance with the prevailing pollution control
regulations.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Management's discussion and perceptions on existing business, future out look of the
industry, future expansion and diversification plans of the Company and future course of
action for the development of the Company are fully explained in a separate para in
Corporate Governance Report in Annexure-A forming part of this report and also report on
Corporate Governance.

DEPOSITS
During the year under review your company has neither invited nor accepted any public
deposit or deposits from the public as defined under .Section 58A of the Companies Act-
1956. The Deposits were accepted from the Directors are exempt as per the provisions of
Section 58A of the Companies Act 1956. ' y,

DIRECTORS ' ^ , , < ' ' ' . >
During the year under review Shri Prafut A'garwal shall retire'by- rotation at the ensuing
Annual General Meeting as provisions o'f^Law^He ineligible fors^eajipointment as director
and has offered himself for directorship of fKe,cbmpbny. Hence, your directors recommend
reappointing them by passing resoju.tions. ' v i f - J . ^ * *

DIRECTORS' RESPONSlBl?f^j§TATEMEN^ $; f; |"
Pursuant to the provision^onMneUpi^lifec^iQ^n 217(2AAj1"pf the Companies Act, 1956, the
Directors of your CompaT},wcon|itrt |̂;?/f\\i|;||?^ '*'
(A) That in the^preparanQnl>o'fj;th|ji.annua!^accbupts, the applicable accounting standards

has been followed and nbrfeteria^el'ep'arturelias been made from the same;
(B) That they have^selected such:(ieq"ounting-policies and applied them consistently and

made judgments and estimates ftHat>are' reasonable and prudent so as to give a true
and faiKvie^Iof me itate of affair^'the company at the end of the financial year and

^i,jtt ,j j> f Uv »1i$jfL# ^ |»** ^ r
 l J J

of the profi'tfoY Joss'ofthe-cpmpany for that period;
(C) That they h^|na^<2n<Ip^c;peband sufficient care for the maintenance of adequate

accounting reco^dspn accordance with the provisions of this Act for safeguarding the
assets of the compa^ny^ for preventing arid detecting fraud and other irregularities;

(D) That they have prepared the annual accounts on a going concern basis.

STATUTORY AUDITORS

M/s. Khandhar & Parikh., present Statutory Auditors of the company have given their letter
of consent and confirmation under section 224(16) the Companies Act 1956 for
reappointmerit as Statutory Auditors of the Company. Necessary Resolution making their
appointment as the Statutory Auditors and fixing their remuneration is proposed to be
passed at the Annual General Meeting.

INTERNAL AUDITORS

In order to make proper compliance with the provisions of Corporate Governance the
company has established in house internal Audit Department which is functioning under
the close supervision and direction of the Audit Committee and also taking expert
guidance/ advise of the statutory Auditors M/s. Khandhar And Parikh, Chartered
Accountants from to time to time.
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AUDITORS OBSERVATION
Auditor observed that the Company has not deposited the Provident fund amounting to
Rs200750/- in the respective account for which it was clarified that the matter is under
dispute and after the final satisfaction of the dispute it was be deposited.
There are no other observations made by the Auditors in their report. However notes to
the Accounts itself are clarificatory and self explanatory in the nature.

FORMATION OF AUDIT COMMITTEE
In compliance to the Provisions of Section 292A of the Companies Act 1956 and clause 49
of the Listing Agreement on Corporate Governance in part, your directors have already
formed an Audit Committee within the organization consisting of 3 independent directors,
an advisor (Chartered Accountants) to internal audit Department and Practicing Company
Secretary as advisors to the company. The area of operations and functional
responsibilities assigned to the committee are as per,the guidelines provided in Clause 49
of the Listing Agreement for implementation of'cod§ of corporate governance. The
committee meets at least once in a quarter and gives ife report of each meeting to the
Board for its approval, record and information purpose,

.1^ ' \ * N

EMPLOYEES ; ' >
There are no employees of the company who were in receipt of the remuneration of Rs.24,
00,000/- in the aggregate if employed 'for the year and in receipt of the monthly
remuneration of Rs. 2,00,000/- iri'the aggregate, if^ernployed for a part of the year under
review. Hence the information-required under £e*ctibh.247,(;2A] of the Companies Act, 1956
being not applicable are not-given- jnsth!s^report. '

STATUTORY
The Information requireaHO%'e''fli|piyse^TtfeTO§Veport of the Board of Directors as per the
provisions of Section 217 (i}(e);o?fthq Cojtipanies, Act-1956 and the Companies ('Disclosure
of Particulars in the Report of •B&aP^bf-DSpebtors} Rules 1988 regarding the conservation
of energy, technology-absorption/ foreign 'exchange earnings and outgo, as the company
was totally non operational for its ni.ai%rjusiness activities of water park resort and
multimedia operatibns,":t§"e.same data aye not applicable to the company for the current
year hence are not giveti herewith.
J - ' . I f 4*** fj* *' X|1'L

MATERIAL CHANj&l
Except the informatiori^f^^rjliri this report there are no material changes have taken place
after completion of the^fiplncial year up to the date of this report which may have
substantial effect on business and finances of the company.

APPRECIATION
Your Directors take this opportunity to acknowledge the trust reposed in your company by
its Shareholders, Bankers and Clients. Your Directors also keenly appreciate the dedication
& commitment of all our employees, without which the continuing progress of the company
would not have been possible.

DATE :2I« August, 2008 On Behalf of the Board of Directors
PLACE : Ahmedabad. Of Khyati Multimedia Entertainment Limited

Sd/-

(Kartik J. Patel)
Chairman And Managing Director
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REPORT ON CORPORATE GOVERNANCE

MANAGEMENT PERCEPTION ON CORPORATE GOVERNANCE
The company believes that good Corporate Governance practices enable the Board to direct
and control the affairs of the company in an efficient manner. As such, the company steps to
put in place the system of Corporate Governance as per the guidelines provided in Clause
49 of the Listing Agreement. Further with the formation of the various committees within
the organizations, the company also complies with various provisions of the Companies
Act, 1956 as well as SEBI and Stock Exchange requirements. Hence, as per the norms
prescribed under Listing Agreement being applicable to the company and in compliance to
Section 292A of the Companies Act, 1956, the company had duly complied with the code of
corporate governance on 31st March 2008.

BOARD COMPOSITION : ,

Name of the Director

Mr. Kartik J. Patel

Mr. [ashubhai M. Pate!

Mr. Praful Agarwal /
* +n

;•• -. .?
Mr. Kiritbhai C. Patel ;* :.•iv

,.*"\
Mrs. Jignaben K. Patel-.

Designation;

Chairman &, • , ;
Managing ,,-,;>'
Director *?*".
Executive %1-1

Director?.-.,
' f. >''"' ^A'.^V "'.

-pire^jffV'-'Vi
, ," •* ••; *. '; ;• '" •'•' > V. ', •„•"• V
'•Direc'to'ft ";M"P
' i> .!'*',i i". ».'?';;!-J-.'.i.'-;'5

-L^^^,i\-Direc-tArtf , - , , ,

Type

Promoter &
^Exec E)ir.

."Brom'o'ter &
Exiec Dir..t „.•
Indepiendeijt'
Director " "'

'•Independent
DiTector

•'Ihd'ependent
.Director

, , • . ; Executive;/ ;\ • •
Non Executive

^ J*; ;" Executive

\ --

Executive
j ^ \
'& Non Executive

Non Executive

Non Executive

•i'V,

A.
Sr.
1
2
3
4

5

Name
Shf itjasKlibHai, Nf iPaiel
Shri KiritM'abc!' Patel
Smt ]igna-b;en>K/Patei
Shri Alpesh^K. Patel*

Shri Kamlesh M. Shah*

-" Type
Chairman
Member
Member
Finance Controller
Company Secretary
to act as secretary
to committee

INVESTOR GRIEVANCE COMMITTEE
Siy
1
2
3

4

5

. ,'" Name ' ' ''' ' ' ' ' '
Shri Jashubhai M. Patel
Shri Kiritbhai C. Patel
Smt Jignaben K. Patel

Shri Kamlesh M. Shah *

Shri Raju. D. Patel*

Type . ,J

Chairman
Member
Member
Company Secretary
to act as Secretary
Advocate

"(In the Advisory capacity only)
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