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K I L P E S T I N D I A L I M I T E D

REPORT OF THE DIRECTORS

To

Dear Members,

Your Directors herewith present their Twenty Sixth Annual Report
and the Audited Accounts for the year ended 31st March, 1998.

FINANCIAL RESULTS

The highlights; of the
s u m m a r i s e ci b e 1 o w -

Year ended
31 -03- 1997

Sales Turnover

Less: Depreciation

Profit before lax

Net Profit after Tax

5 .99

29 .93

10.00

1 9 .93

PERF-'ORMANCE FOR THE YEAR 1997-98

Pistil, id', is a highly seasonal industry and this year the season
for pesticide was affected badly in Ko.rnata.ka and Madhya Pradesh
(where the company ranks amongst the top pesticide company's
both saleswise and product qualitywise ), Due to the failure of
season in above two states, the company's sales we;re lower by
about Rs.5.00 crores. Agriculture Sector moved away from the
high growth rate of 7.9% recorded in 1996-97. Uneven
distribution of rainfall in the last monsoon and untimely rains
i n the w i n t e r h a ci t h e i r t o 11 on t h e a g r iculture output,
depressing i t s • g r o w t h r a t e i n 1997-9 8 t o a n e s t i m a t e c! n e g a. t i v e
2%. The payment cycle of the industry also got delayed due to
lower yield per acre and due to damaged crops from untimely
rains during December 97 to March 1998. As a result of above
factors, the profitability has been reduced drastically this
year, which was beyond the control of the Management.

OUTLOOK

This year also the company with its continuous; efforts has been
able to launch new products with a view to cater to the
increasing demand of farmer for larger product range. The new
products will make the company's product range as one of the
largest in the industry, giving the company an edge over the
other s .
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CURRENT LISTING

Presently, the equity shares of the company are listed on the
Mumbai Stock Exchange and Indore Stock Exchange. The company has
paid the annual listing fee to both the stock exchanges for the
year 1998-99.

DIRECTORS

• o r
r eappo i n tmer i t .

AUDITORS

conc lus ion
e 1 i g i b 1 e f o r r a a P p o i n t rn e n t

PARTICULAR OF EMPLOYEES

There is no employee whose salary is more than 25,000/~ per month
or Rs.3.0 lakhs per annum as prescribed u/s 217(2A) of the
Companies Act, 1956.

SAFETY AND ENVIRONMENT

The company has installed adequate systems for industrial safety,
environmental protection and pollution control. Necessary
facilities at Company's plant, are installed to meet the standards
set by Pollution Control Authorities.

ACKNOWLEDGEMENTS

The D i r e c t o r s take , this o P p o r t u ni ty to t ha n k the shareholders.
Distributors, M/s STATE BANK OF INDORE, and all the employees of
the company for their support and co-operation.

for and on behalf of the Boai'd
of Directors

Bhopal
Dated : 27th June, 1998

R.K. DUBEY
CHAIRMAN & MANAGING DIRECTOR
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SA

STATEMENT UNDER SECTION 217(l)(e) OF THE COMPANIES ACT, 1956 READ
WITH THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF
BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE
DIRECTORS' REPORT FOR THE YEAR ENDED 31ST MARCH, 1998.

A. Conservation of Energy

i t ems/ •" MU i p m c - n t •:-:

of i r.

FORM A

A ,
Year ended
?1-03-1997

1:1 V o t i c f ; 'OW6'l ' Ouppl/ ' COTi' lpa i")>' COUld

h>~ poW'.:'r ! .< • op t imum l ^ - v o l , £.<:• as to
m i n i m u m :. > - ' i ' i -:umpt 101; i - > H L - ; : - . ' l i jut CM
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MOT APPLICABLE

2 . Co,;

O ., f

Products ( wIth
detaiIs ) Uni t
Electrici ty
Furnace Oil and other books maintained by
Coal (specif y qu a 1i t y ) t! i e co r n p an y , it is
01 h e r s ( Specif y ) i rn p r a c t i c a b 1 e t o a p p o r t i o n the

uti 1 it: ies .

Technology Absorption

(R&D ) .

Puri.ng the /oar, P-.P effort:

were directed towards intro-

duction of new products clev
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M e w Products v i z : M i c r o -
n u t. v i e n t , P l a n t g r o w t h
Regu la to r s and Neem
f o r m u l a t i o n we; re in t ro-
<:! u c e d cl u r i n g t h e y e a r .

( a ) C a p i t a 1 5,98,000

14 ,000

6 , 1 2 ,000

0 .67%

Technology Absorption, Adaptation and Innovation

Efforts, i n b r i e t , ni a d e

a d a p t a 1.1 o n a n d i n n o v a t i o n

Benefits c i e r iv ed as a r csu11
of the above efforts e.g.
p r o d u c: t imp r o v e tn e n t , c o s t
r e d u c t i o n , pro d u c t d e v e o p rn c n t ,
i rn p o r t s u b 3: t i t. u t i o n e t c .

Several new foi rnu 1 - i t . i ons are
L a u n c h s d , c o s t. o f P r o d u c t i c ;,
reduced, product quality
i rn p r o v e d , new ; • i •• • > I ! i •.. t •..
.1. a u n c h e d .

3. In case of imported technology (imported during last 5 years
reckoned from the beginning of the financial year), following
info r rn a t i o n m a y b e f u. r n i s h e d :

NOT APPLICABLE

(d) If not fully absorbed
a i" e a u h e r & t h i s h a s n o t
taken place, reason
there
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C. Foreign Exchange Earnings and outgo

Total Foreign Exchange used and earned : 1997-98 1996-9:

Total to;eign exchange earned

for and on behalf of the Board
of Directors

R.K. DUBEY
CHAIRMAN & MANAGING DIRECTOR

Bhopal
Dated '• 2 7 i: h J u n e , I9 9 8
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KILPEST INDIA LIMITED

AUDITORS' REPORT TO THE SHAREHOLDERS

We have audited the attached Balance Sheet of KILPEST INDIA

LIMITED as at 31st March, 1998 together with the annexed Profit

and Loss Account of the Company for the year ended on that date

and report that:

1. As required by the Manufacturing and Other Companies

(Auditors Report) Order, 1988 issued by the Company Law

Board in terms of section 227(4A) of the Companies Act,

1956, a statement on the matters specified in paragraphs 4

and 5 of the said Order is annexed.

2. Further to our comments in the statement referred to in

paragraph (1 ) above :

a) we have obtained all the information and explanations

which to the best of our knowledge and belief were

necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by

law have been kept by the Company so far as appears

from our examination of the books.

c) the Balance Sheet and Profit and Loss Account dealt

with by this report are in agreement with the books of

account.
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d) in our opinion and to the best of our information and

according to the explanations given to us, the said

accounts give the information required by the Companies

Act, 1956 in the manner so required and give a true and

fair view : -

i) in the case of the Balance Sheet, of the state of

affairs of the Company as at 31st March, 1998 and

ii) in the case of the profit and loss account, of the

profit for the year ended on that date.

for R.C. BAHETI & CO.
Chartered Accountants

(R.C. BAHETI)
PARTNER

Bhopal
Dated: 27th June, 1998
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KILPEST INDIA LIMITED

ANNEXURE TO THE AUDITORS REPORT

STATEMENT REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE
TO THE MEMBERS OF KILPEST INDIA LIMITED ON THE ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH, 1998

1. The company is maintaining proper records to show full
particulars including quantitative details and situation of
fixed assets. As explained to us the management has
physically verified fixed assets during the year and no
serious discrepancies were noticed on such verification. In
our opinion, the frequency of physical verification of fixed
assets is reasonable.

2. The Company has not revalued any of its Fixed Assets during
the year .

3. Physical verification has been conducted by the management
during the year in respect of finished goods (excepting
stocks lying with third par ties ) .stores,spare parts and raw
and packing materials. In our opinion, the frequency of
verification is reasonable.

4. In our opinion and according to the information and
explanations given to us, the procedures of physical
verification of stocks followed by the management were found
reasonable and adequate in relation to the size of the
Company and the nature of its business.

5. As explained to us no material discrepancies were noticed on
physical verification, between physical stocks and book
records.

6. In our opinion, the valuation of stocks of finished goods,
stores, spare parts and raw and packing materials is fair
and proper in accordance with normally accepted accounting
principles and is on the same basis as in the preceding
year .

7. The rate of interest and other terms and conditions of
loans taken by the Company from companies, firms or other
parties listed in the register maintained under Section 301
of the Companies Act, 1956 are, in our opinion, prima
facie not prejudicial to the interest of the Company.

8. The company has not granted any loans, secured or unsecured
to companies, firms or other parties listed in the register
maintained under Section 301 of the Companies Act, 1956
and/or to companies under the same management as defined
under section 370(18) of the Companies Act, 1956.
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