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KILPEST I % I A LITMITETD
REPORT OF THE DIRELCTORS
To
Dear Members,
Your DRirectors herewith present  their Twenty Sesventh Anngal
?gggft and  the Audited Accounts for the yveare anded 3lst March,
FINANCIAL RESULTS

The highlights of ths operating results  for the year ars
summarisad belows

Year ended Year ended

FT1-03-1999 F1-03-1998

[ S — [ VPR
Zales Turnovenr 745 .65 BOB.I0
Profit before Depreaciatioan 29044 P A0
tesm: Depreciation .40 .31
Profit before Tawx 17.24 L
Less: Provision for Tasation PER I -
Mat Proafit after Taw 13 .26 gaaF

PERFORMANCE FOR THE YEAR 1998-99

Peabicides is & hinhly szasonal industry and the sales furnovsre
this wyear alsgo is  lower comparsd B0 the estimates dos to
contifued wvagaries of nature., Howaver, dus to effective steps
takan bw - the Manaoament, the profitability has  improved

substantially, despite lower sales.

SUTLOOK

This yoar  the company s planning bto consolidats its position
in  Ehe eristing marksts. with the axisting oroducts. Also
grezater smphasis iz on raduacing costs, the company should end the
vodar wa2ll,

RESEARCH % DEVELOPMENT

The ocompany has one of  the most  advanged  and well eoguipsd
Ressarch Laboratorizs in Madhyva Pradoesh and gueality of orodoct is
continuously reviewmed and ifmproved.

DIVIDEND

Your Directors do pot  recommend any Dividend this vear with a
viaow b0 conserve resourcss tor tha operations of the oompany.

Y2K STATUS

The hardwars  and zoftware have been tested and the company is
ny e BEADY" .  The total cost on this acoount bhas basn Ra.l labkh,
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CURRENT LISTING

Prosantly, the eguity shares of the company are listed on the
Mumbrai Stock Exchangs and Indore Stock Exchanga. The company has
paid the annual lisfting fee to both the stock suchanges for the
wear 19992000,

DIRECTORS

Zhri G.P.Agramal and Shri Shekhar Mehra retire by robation at the
farthocoming Annual Gerzral Meating and are aligible for
redppointment,

AUDITORS
Mim  RUOD. Hahsti %2 Co., Chartered Accountants, retire at the
Conolusion af the Twenty Hsventh Annual Beneral Mesesting and ara

eligible for reappointm=sni.

PARTICULARE 0OF EMPLDVYEES

There is no smploves whose salary is more than 25,000/- per month

Rs.3.0 lakhs oar  ancium as prascribed o/s FL72A) of the

or
Companies Aok, 19356,

SAFETY AND ENVIRONMENT

The company has installed adeguate systemsz for industrial satebv.
arivironmental praotectian and pollution control. Mg agaary
fawilities at Company’'s plant are installed to meet the standards
set by Pollution Control Authorities.

FOREIGN EXCHANGE EARNINGG

The details of foareign exchange sarnings and oatflow are given in
hhe anpexura to the Directors’ Reporb.

CONSERVATION OF ENERGY ANMD RESEARCH AND DEVELOPMENT
fha mezasures related o congssrvation of =2pergy, 2to. are covarad

in detail in  the annexurs o this Reoort pursuant to Section
MFiirtay of the Companies Aok, 1954,

ACKNDWL_EDGEMENTS

The Directors taks this opportunity to thank the shareholdeeos,
Distributors, M/s STATE BANK OF INDORE, MADHYA PRADESH FINANCIAL
CORPORATION, and all the smployees of the cowpany for their
suppart and co-aperation.

for and on behalf of the Board
of Directors

R.K. DUBEY
CHAIRMAN % MANAGING DIRECTOR

Bhopal
Tist July, 1999

Place
Dated
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STATEMENT UNDER SECTION 217(1)(e) OF THE COMPANIES ACT, 19256 READ
WITH THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORY OF
BOARD 2F DIRECTORS) RULES, 1988 AND FORMING PART OF THE
DIRECTORS® REPORT FOR THE YEAR ENDED 21ST MARCH, 1999.

e i b A s s b e St S s e G4V A4S oS oS NSty ETLF TR BN TR it % T AR AeSt4 kA e HETHE FTT TITYE S == mht T ot smbis s e A AL CHES Y e meem smae bt e P et e ok ket S Aot S St saire e Foms e et

A, Conservation of Energy
(ar: Eneray conservabtion measures Lakerns
The Company has further acroelerated ite efforts to
conserve  energy  and has been able to achieva
rasuwlts this yaar also.

Some of the measures implemsenied ares

(i) Plamned production for maximum wtilisation of
BOATYIES% .

(ii} Stoppagese of utilities when not required.

(iii} Ingtallation of items/ 2quipments which will
consume less enerday.

{thy Additional investments arnd proposals baeing
implemented for raduoction of 2nergy consamption:

(i) Elimination o f heat losses in air-
condibionitig arsas.

() Tobtal energy consumption and energy consumption
per wnit of production as par FORM & hecsunder:

FORM A

Form for digsclosure of particulars with respect to
conszrvation of eneargy. :

A Poawer and Fuel Consumpbtion
Year endad Year o2ndod

S1-03-1999 S1-03-19%8

b oy art i e igs e s s i o i vy e e oy

1. Electricity

{al Purchaged Units (KM 1,002,842 1,104,780
Total Amount (Ra.) 5,28,635 L,12,203
Avaerags Rate/lnit (Rs.) 5.14 5.52

{h) QOwn Generator

iy Through Diessl Benervator
riits (KKWH) 7,114 8,448
Units/LEtr. of Diesel .40 278
Cogt/nit (Rs.) 4 .57 el

ii} Through Steam Turbine/ MOT APPLICABLE
Benaratar
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2. Coal MOT APPLICAGEBLE
Z. Fusl Furnace D11 + Light NOT APPLICABLE
Diesal 011 MOT APPLICARBLE
Quantity (KL MNOT aPPLICABLE
Total Omount (Rg.) MOT APPLICABLE
Avarage Rate /KL (Rs.) HOT APPLICARLE
4. Otherg/Internal Genevation NMOT QFFLICABLE

B. Consumption par HUnit of Production

Products (with Since the company manutactures
dotails) Unit saveral formulabtions and
Electricity having regard to the records
Furmaca 01l and wother books maintained by
Coal (specifty oualityl) the COMDanY ., it is
UOthers {(Speocify) impracticable to apportion the

utilities.

Technology Absorption

() Efforts made in technolooy absorpbion s per Form B

heraunders
FORM B

Farm of disclosurs of particolars with respect to
Absorption af Technology, Research and Deeeslopaent

(R&D) .

1. Bpecific arsas in : During the wear, R&ZD efforts
which R&D carried prare diracted ftowards impro-
out by the company vemant of guality of existing

products and also Yo  reducs
their cost., “

2. Benafits derivad 1 Bettear cost affective
a5 a result of the formuelations developed.
abova RRD.

Z. Fubure olan of 1 Develooment of naw form--

A Eion wlations and newe products.

4. Expenditure on RED E1~0E-99

(a} Capital TL.A9,289
{h? Racurring e

(=} Tatal 7, 59,289
(d) Total R%D expanditure as a 1.02%

parcentage of total turnover

T1-0T-98

T b0, GOG
L Jals

I, b4, 500

O.a5%
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Technology Absorption, Adaptation and Innovation

1. Efforts, in brief, made Efforts are being made to
towards tachnoloagy absorption, evolve babbter cogt effective
gdaptation and innovation process and to manufacturs

new proaducts.,

2. Benefits derived as a result Cost of production reduced,
af the above efforis e.g. product gquality improved.
praduct improvemant, cost
reduction, product developmant,
import substitufiion etc.

Z. In case of imported fechnology {imported during last 5 wvears
reckoned from the begianing of the financial year), following
informatiaon may be furnished:

{a) Techoology Imported NOT APPLICABLE

(hy Year of Import H NOT APPLICABLE

MOT APPLICABLE

(¢} Has technology been fully
absorbed

==

Cgl I not fully absorbed mNOT GPPLICABLE
arga where this has not

taken mlace, reason

theragfar, and future

plams of action
C. Foreign Exchange Earmnings and outgo

Total Foreign Exchanga used and earned @ 1998-99 199758
Tomtal foreign ewxchange used - -
Total foreign euchange earned - —-—

far and on behalf of the Board
of Directors

R.K. DUBEY
CHAIRMAKN 2 MANAGING DIRECTOR

Bhopal
Iist July, 1999

Placa
Dated

2R
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REPORT OF THE AUDITORS
Ty the Shareholders of Eilpast India Ltd.,

We havs auwdited the attached Balance Sheet of KILPEST INDIA
LIMITED as at 32lst March, 1799 and the Profit and Loss
Account  of  the Company for the vear ended Zlst March, 1999
gnnexad theraeto.

We bhave to report as followsss-—
1. s reguired by the Manufacturiag and Other Companies

(Avditors Repord) Order, 1988 iszsucd by the Company Law
Board in terms of soction 22744 of the Companies Act,

1954, a statament on  ths matters gpeoified in
the paragraphs 4 and 3 of the said Ordor is anneuxed
Harata.

2. iy e have obtainad all the information and

grplanations which to the best of our knowladge
and beliasf were necessary for the purposss of our
audit.

iid in our opinion, proper books of accounts, as
raquired by law havse been kept by the Company in
mn far as appears from our examination of the
books.

iii? the EBalance 8Sheet and Profit and Loss Account
dmalt with by this eeogort are in agrazment with
the bomkz of account.

iv) in our opinion, tha Profit and Loss Gooount and
Balance Bheot comply with the Accounting Standards
referred to in Sub-section J{c) aof Section 211 of
Companies Act, 1956, .

V) in our ORLiNion, and ta tha besst of our
infaormation, and. according to the 2xplanations
given tm us, the said acoounts read with the Motes
thersun give +the information reguirved by the
Companies Aok, 12584, it the mannar S0 reoguiresd,
and giwve A btrus angd faiv viaw.

a) in the case of the PBalance Sheet, of ths
state of affairs of the Company, as at Tlat
March, 1999 and

bl in the case of the Profit and Loss Acoount,
mf  the profit of the company for the year
endad on that date.

for R.C. BAHETI % Cil.
Chartersd Accountants

Place: Bhopal (R.C. BAMETI?
Dated: Iist July, 1999 PARTNER
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KILPEST INDIA LIMITED

ANMEXURE 70 THE AUDRITORS REPORT

STATEMENT REFERRED TO IN PARAGRAFPH 1 OF QUR REPDRT OF EVEN DATE
T0O THE MEMBERS OF KILPEST INDIA LIMITED ON THE ACCOUNTS FOR THE
YEAR ENDED 315T MARCH, 1999

1.

-
o

£

The company iz mainbtaining proper  eooords bo show full
particulars including guantitative detzils and situwation of
fiveg asgetsn. fim explained o ws  the managament has
physically verified fiwxed assats during the vear and no
serious disorepancies were noticed on such verification. In
our opinion, the frequency of physical verification of finxed
agsets is reasonable.

The Company has not revalued any aof its Fiked Assets during
the wvaar.

Phvasiocal wverification has been conduckasd by the management
curing  the wvear in respect of finishsd goods {(axcepbing
stocks lwving with third partissi.storas,.spare parts and ram
and packing matsrials. In  ouwe opinion, the freguency of
verificabtion is reasonable. ’

In our opinion and  azcording o the  information andd
explanations given to us, the procedures of physical

varification of stocks followed by tha management wers found
reasonable  and  adeguate i relabion bto the size oaf the
Comparty and the naturse of its busineass.

As sxplained o us,nd material discrapancies were nobvticed on
phvsical wverification, bebtwesn physical stocks  and book
records. .

In our opinion, the valuation of stocks of finished goodds,
stores, sSpare parts and raw and packing matevrials i1s faie
and proper in acoordance with narmally accepted acoountiog
principles and is on  the same basisz as in thse preceding

YEAT .

The rate of dnterest and other Larms and conditions of
Inang taken by the Company from companies, (including a
company  wunder the same management as defined u/s I7001E)} of
the companias Ack, 1756 firms or obther parties listed in
the register maintained under Seclion 301 of the Companias
Act, 19894 ars, in our opinion, prima facie not prejudicial
£t the interest of the Company.

The company has ot granted any loans, secursd or unseoured
to companies, Fires or other parties listed in Ythe register
maintainasd wnder Section 301 of ths Companiaes Act, 1904
and/or  to companies  under  the s.me management as definod
wndaer section I70(IEY of the Companies Act, 19534,
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lnans have been given by fthe company, are repayving the
principal amounts as stipulated. Howewer, no interest is
chargeaable according to the terms of such loans or advances
in the nature of such loansg. Excepting emplovees, the
company has not granted any loans or advances in the nature
af loans to anvbody.

in our opinion and acrording to  the information and
explanations gqiven to us, there i3 an adequate internal
control procedure, commensurate with the size of the Company
and the nature of its business, foar the purchase of stares,
raw  and packing materials including components, plant and
machinary, aquipments and other similar assets and far the

sale of qQoods.

In our opinion, and according to the information and
explanations given to us, the transactions of the purchase
uf goods and materials made in pursuvance of contracts or
arrangements entarad in  tha Regigter maintained under
Section 301 of the companies Act, 1754, and aggregating
during  the year to Rs. 30,000/- or more in raspect of each
party bhave bsen made at prices which are reasanable having
ragard to prevailing market prices for such gqoods and
materials at which transactions for gimilar goods  and
materials have been made with other parties. No gale of
goods, materials and services have bren made during the year
to any party listed in the registar maintained u/s 301 of
the Companies Act, 19546, sold

In aur opinion  and according ta  the information and
explanations given to wus there were no unserviceable or
damaged stores, raw and packing materials and finished

goods.

The Company has not accepted any deposits from the public o
which provisions of SBection 58A nof the Companies Act, 1954
and the rules framed thereunder ars applicable. :
As explainesd to us, the Company’'s manufacturing praceés doos
not generate any realisable by—-product and sorap.

In our opinion, the Company’'s present internal audit system
is commensurate with the eize and nature of its business.

We are informed that the Central Government has oot
prescribed the maintenance of cost records for Company’s
products under Section 209(1)(d) of the Tompanies Act, 1936,

Accarding to the records of the Company, Provident Fund dues
and Employees State Insurance dues have been generally
regularly deposited with the appropriate authorities.  There
are na arrears outstanding at the end of the yearv.

Excepting certain amounts of Commercial Tawx, Bales Tax, and
Entry Tax, for certain period, thdre were ng undisputed
amounts payvable in  respect of Income Tax, Wealth Tax, and
Excise Duty as at Ilst March, 1999 which were outstanding
for a period of mare than sik months from the date on which

they became pavable.
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