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KILPEST I N D I A LIMITETD
REPORT OF THE DIRECTORS

Ta

Dezar Members,

Your -Qirectars  herawith present  their TJwenty eighth  Arnuaal
Report  and  tne RAudited Accounts for the year ended Jigt March,

TG

FINANCIAL RESULTS

The rmagndlignts ot the  aperabtinn resss s for CHd year are
SUTMMarisec e lowi;

' rear ended Year ended

R KA ST TE Sl-@l- 1999 -

Sales Turnover 7146.87 745.65
Profit before Depreciation 14 .34 2% .46
Less: Depreciation 8.59 . 44
Profit before Tax H5.6% , 17.726
Less: Provision for Taxation S LB It
Net Profit after Tax M.1H 18.2

PERFORMANCE FOR THE YEAR 1999-200¢

Pesticides is & highly seasonal industry and the sale turnaover
this year is slightly lower compared to the estimates due to
continued wvagaries of nature. fhe profitability has also been
affected due to stagnant price realisation, whereas the sales tax
liability is doubled during the year from 2% to 4.6%.

OUTLOOK

This year the company is pilanning to consplidate its pousition in
.the existing markets and to tap markets where price realisation
is better and payments are timely realised with the existing
products. Also greater emphasis Is on réducing costs, the
company should end the year well, with these efforts.

RESEARCH & DEVELOPMENT

The company has one of the most advanced and weli eguiped
Research Laboratory in Madhvs  Pradesh and guality of product is
continuously reviewed &g 1mproved.

DIVIDEND

Your Directors do rot recommend any Dividend this year.

-

Y2K STATUS

The hardware and software have been tested anmnd the company is
Y2 compliant 0.k,

-

)
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CURRENT LIETING

Presantly, the 'equity sharas of the company are lizted on thae
Mumbai Stoack Exchanya and Indare Btack Erxchange.

DIRECTORS

Shri Dhirendra Dubav and Shri A.D. Phadke retics by totabvion at
the farthcoaomiog Onnual  Benecrz]l  Meeting and are =ligible for
reappoilntmant .

AUDITORS .

M/is RO, Paheti % Oo., Chartered Accountants, retirs at the
canclusian af the Twenty fighth Annuwal Benaral Mezting and are
eligible for reappointment.

PARTICULARE OF EMPLOYEES

There i3 no anployer: whosa salary i more than 25,000/- par songh
ar Rs.J.0  lakhs p2c aninum as prazzribed w/s Z2L7(2AF of thae
Campanies Act, 192546,

SAFETY AND ENVIROMMENT

The conpiany han inatalled adequate systems for indugtrial safety,
enviraonmental proftectiaon and pollution control. Macaasary
facilitiea xt Compuay ' & plant are inatalled Ko mezst the standards
g9t by Pollution Confral Authoritias.

FOREIGN EXCHANGE EARNINGS/0OUTFLOW

The details af foreign wxchange earnings and outflow ara given in
the annewure ¥ the Directors’ Repory.

CONSERVATION OF ENERGY AND RESEARCH AND DEVELOPMENT

Tha wmoatgures talated to ootservation of anergy. sbto. are coveraed
in datail in  ths  anngurg ta this Report pursguant to Sechion
217 (12 (e} ot the Oompanies Not, 1954,

ACIHNOWLEDGEMENTS

The Diremtors take this opportunity o thank the shaveholdars,
Distributors, the Bankar's M/gs STATE BANK OF INDORE, the
Financial Institutiaon MADHYA PRADESH FINANCTIAL CORPORATION, and
all the employses of ths cowpany far th2ir suppoart and co-
aparation.,

for and on behalf of the Board
of Directors

R.K. DUBEY
CHAIRMAN % MANAGING DIRECTOR
FPlace ¢ Bhopal
Dated ¢« Jiet July, Q000
-

{d
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STATEMENT UNDER SECTION 217{1){e} OF THE COMPANIEES ACT, 195& READ
WITH THE COMPANIES (DISCLOSURE OF PARTICULARE IN THE REPORT OF
BOARD GF DIRECTORS) RULES, 1988 AND FORMING PART OF THE
DIRECTORB REPORT FOR THE YEAR ENDED J18T MARCH, 2000.

e A AR iy b A b N e B e R Gt T I WA B SR UL LA e bk S H B B apas S SEE U s s s b e et b e e w0 §0 W TR min e T 11 g A e W B e

A, Conssrvation of Energy
()Y Energy conmervation measures btakans
The Cownpany fhag further accelevated i¢g effortg €0
conaerve  energy and  has  boen P able  to achieve
results this vaar also.

Tome Of the wmeasures inpleamentad aves

(i) Planned production for maximum utiligsation of
Hservigan,.

(31 Btoppage of utilitiee when Nt cequived,

(iii) Installation of itens/ eguipments whish will
conaume less aneray.

h) Additiaonal taavestmenty A prapgasals neing
impleanantag for raduaction of anergy aonsuapbions

(i) Elimination af heat - lomsaew in air-
conditiaoning areas.

(¢} Total =anergy coasurption and anergy consumption
par unit of peroduction as par FORM A heregndses

FORM A

Form for Jdisclosure of parbiculars with raspect £0
conservation of enecgy.

A, Pawar and Fuel Oonsumpbion
Year atded Year snded
J1=-03=2000 31—0”-1999

” N e W L S ¢ N S e T et el

1. Electricity

(ga¥ Pourchamed Unibae (KW 1, R 1,022,842
Total Amount (Rm.) & AN, 837 W, w6, 655
fwerage Rates/Unit (Re.: 710 D.14

() Qwn Banepator

iy Theouygh Dieasl enevator

Lini 65 (HiWH 2,138 Fylld
Unitts/Ltr, of Dicsel Al =1p A
Costs/Unit (R} 5. &7 4.7

iir Throuwgh Steam Turbine/ MODT APPLICAEBLE
- ' Saneratar
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2. Coal MOT APPLICABLE

I. Fuel Furnace 0Oil + Light NOT SPPLICABLE
Diegssl 0Dil NOT APPLICARLE
Quantity (KL} MNOT SPPLICARLE
Total Amount (Re.) MNRT APPLICABLE
Avaerage Rate/ kKL (Re.) HOT APPLICABLE

4., Othars/lnternal Ganeration NOT APPLICADLE

B, Consumptian par Unit af Production
Proaducts (writh Since the dompany smanufactures
details? Unit Gsevaral formulations and

Elactricity

Furnacsa 11
Coaali{specify aqualibty?
Qthers (Specify)

B. Technology Absorption

(Y Efforvs made in

Nargundanrt

technology

to tha racords
maintained by

it 15
appartion tha

eV i raegAav

and oathar books
tha TOIMP ANV,
pmpracticable ta

urilitiee.

absnrpbtian a9 par Form B

FORM B
Farm nof diaclosure of particul ars wl rempact Lo
abasorption of Technology, Rearacrch and Daeavelopgmenty
ARADY . t
1. Specific areaw in 1 During the year, RLED efforts

which RLD carried
aut by the oompany

2. Benefits derrvad
afm a remsult aof tha
above RRD,

L., Futurs plan ot

. Aartion

Evpnnditura on RAD

(ay Capital

(¥ Recwurving

(=) Total

(d) Toatal RLD expend

wara direcikaed Lowardgs iLnpro-
vament of aquality of exiating

proadiicts angd alsa to reduce
their cownth.
: Battar conbt affagtive
formulatrans developsad.
: Cevelopoant af vasw foorm—
ulations and new peoduas s,
B 3 Q000 3

st

1 DE=95

- y g
By RS

TLHG, 259

e s e s 1 — — [ R

T AL, 7% 7,5%, 189

[ ——— e —

itture as a O.49Y 1.O%

percentage of total turnover
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Technology Absaorption, Adaptation and Innavation

Efforts, in brizf, mada
towagds technology absorphion,
adaptation and inmavabion

Benanfits dearived as a result

of the above afforts 2.0,
product dimprovsinent, costb
reductiion, prodiuct development,
import substitution eia,

In case of imported tachnology
reackoned from bhe beginning of
information way he furnished:

(a} Tachnwlaogy ITmported

{h} Yaar of Imporé

(=} Has technology been fully
2hsporbed

{d? 1 not fully absarbed

arsa where this has nok
takan place, r2ason
tharefor, and futura
plans of actian

Effaorte are beimg made o

By lye
PrOCess

batter Tosy effective
and £ manufacturs

nRw products.

Coslt aof production reduced,
produst quality impraved.
¥

{importa2d during last 9 vears

tha

t

5

fimnamnoial

NOT

NOT

NOT

wOT

Fareign Exchange Earnings and outgo

Total Foraign Exchange uzed and aarnad

Trotal foreiaorn exchiange wused

Total foareign 2uchangs savrned

for and an behalf of the

yvear), follawing

ARPPLTCABLE

APPLICARLE

e PL TLABLE

APPLICABLE

17992000 1978-99

i i - e

Board

of Directors

R.K.

DUBEY

CHATIRMAN 3 MANAGING DIRECTOR

Bhopal

Jtut July, 2000
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REPDRT OF THE AUDITORS
To the EBharnholders of ilpest India Lbtd.,

We have awdited the attached Balance Sheet of KILPERT INHDIA
LIMITED a5 at Jlat March, 2000 and the Prafit amd Loss
Account of the2 Company for the year endsd Jiat March. 2000
annexed thaoreto. '

Ne‘hava to report as follows:i-—

1. Fi ragquired by the Manutfacturing a2nd Other Companias
ffuditors Reportl Drder, 1988 issuved by $he Company Lak
Board in terms of section ZETLAAY of the Companies Act,
1954, 4 shtatement on thae mattars specified  in
the paragraphs 4 anmd B af the sa3id Order i annaxed
nrareto.

e 1) wa have obtained all the information and

explanations which to the best of our knowledge
and belisf swere neceassary for the purposes of our
caudit.

ii) in nur opinion, proper books of accounta, as
raguirad by law havae bean kept by the Company in
0 YAr  as  app2ars from our axamination of the

baaks.

111} the PBalanze Ehaet and Profit  ang Logs Acceount
- dealt with by this reapopy are in agreaszment with

the bhooksm af account.,
[]

1) 1 e opinion, the Profit aced Loss Account and
Palanme Sheest comply with the fAuoounting Standards
refarrad to in Sub-saction Sdor of Saction 211 of
Companies ACt, 1504,

v) in Qe opinian, and to  tha best af aur
information, and according o the explanations
miven ko us, thes said accounts ro2ad with thae MNotas
thereon gaiwve the information raguired by the
Companies Aok, 1954, i Ehg manner sao reguiced,
and Give 3 true and falr view.

@) in the cases of the Balanco Sheat, of btha
state of aftfaive of the Coaopany, a% at Zlet
Marcth, 20003 and

Bl in the came of the Profit angd Loss Acocount,
aof the profit of the company for bthe year
endad o0 that data.

3 for R.C. BAHET1 % COD.
Chartered Accountants

Bhopal (R.C. BAHETID)

Place:
2000 PARTNER

Dateds Jilst July,

-
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KILPESBT INDIA LIMITED

" ANNEXURE TO THE AUDITORE REPORT

ETATEMENTY REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE
TO THE MEMBERE OF KILPEST INDIA LIMITED ON THE ACCOUNTS FOR THE
YEAR ENDED 3187 MARCH, 2000

1.

The company 13 wmainftiining proper records o show tull
particulars ingluding guantitabtive details and siktuation of
fikad assets. A axplained £0 us  the management has
physically wa2rified ficed assets during the year and no
20 ious discra2pancies ware noticed on such verificahbion. In
our opinion, the fregueancy of physical verification of firxsd
agwmets is reasonable.

The Company has nokt revalued any of ites Fiked Assets during
the yaar.

Physical wverification has been oonducted by the managemant
during the year in reapect of finished goods (s2ucepiing
gtovks  lying sith third partiesn),storas,.sgpare parts and raw
and packing wmaterials. Im oour opinion, the fraguancy of
verification. is reasonablae,

In aur opinion and  aocording te ths  information and
explanations given to us, the procsdures of phyaical
varificacvion of stocks followsd by the management were found
regasongble and adeguake in relation %o the sixe nf the
Company and the nature of ite budinoss.

A5 explained to us,no material discreapancies were nokiced an
physical wverification, bLetween physical stocks and book
recordn.

In our opinion, the valuation of stockes of finiehed goods,
stores, spare parts and raw and packing materials is fair
and prop=2r  in accordance with naormally awceptad accounting
principles andg is an  the Samg basis asn in the preceding
year.

The rate of inkterest and other teros and conditions of
loans taksn by the Company from companies, (inclyding 2
company  under the sams: management ag defined w/s I7H(1H) of
the companizs Ao, 19356 fircme or ather parties liskted in
the register wainvtained under Section J01 of the Companies
Act, 19954 are, {0 our apinion, prima facie not prajudicial
ro the interest of the Uaomparny.

The company has not granted any loans, ws2oursed ar unsacurad
toy compani=zs, firas ar othar parties lished in the register
maintainzd under  Section 3Gl of  the Dompanies Aok, 1954
andsor ta cowpanies  wndee the mane mananamant at defined
undar saction I70(1B) of the Coopanies Ack, 1954&.
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The employees (o whom loans or advances in the nature of
loane have bean givan by the company, aro rapaying the
principal amounts as wtvipulated. However, no intearset i=
chargoable accaording to the terme of such loans or advancas
it the nature of such loans. Excepting employees, the
coanpany has not gcanted any loans or advances in the natursa
of lcans o anybody,

in our opinion and according  to the information . and
axplanations given to wuws, there is an adeguata intarnal
contral procedure, commensurate with tha aize of the Company
and  the nature nf ite business, for the puerchasae of storos,
raw and packing waterials includinag compoarants, plant and
machinary, eguinomants and ather similar asaets and for the
sale ot goods,

In our opinion, and according o the  inforaation  and
explanaticns given © o ws, ths2 company has entered into any
canfracts or  sreanasments  during  the  year for purchase
ancdl/ar salea of any guods, materials or servicoes with any of.
the parties liunted i the ragister maintained under Bection
IOt of thae Companiass Acht, 1934,

In our opinion and  acoarding to the information  and
gaxplanations given (o us there uwere o ungerviceable or
damaged stares, raw  and packing wmateriales and finishad
goods.

The Company has not accephed any depﬂﬁitﬁ from the public to
"'\

which provisions of Saction 588 of the Conpanies Act, 1994
and the rules framed Lthersundar are applicable,

As explained to us, the Company s manufacturing procoess doea
nat generate any raaliwable by-product sand aworap.

In our opinion, the Conpany s present intarnal audit svstem
it commensurats ewirth tha @ize anmd nature of 1t3 business.

Wa arn  informed Ethat the "Ceantral Goveromsnt has  not
prescribed fth2 maroteanance of cost records for Uompany's
products undar Section 207013 {(d) of the Companies Sob, 1954,

Fozrarding £o the records of the Dompany, Prowident Found doss
and Employees Staktes Insurance  dues have  bbaen geneeally
reqgularly Jdaponitad wmibth the appropriiavte authoribies. There
are ne arrears outstanding at tha snd of thoe year,

There ware no  unRdisputoed amounts pavable in reapect of
Income Tax, Wealth TVax, Bales Tawx, Comnazecial Taw, Entry Tax
and. Excize Duky as  ak  Fist  Marvoh. 2000 which ware

autstanding foar  a paviod of more fhan $ix manths feom She
date o0 which they beoamgz pavablie.
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