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Disclaimer

Statements in this report that describe the Company’s objectives, projections,
estimates, expectations or predictions of the future may be ‘forward-looking
statements’ within the meaning of the applicable securities laws and regulations.
The Company cautions that such statements involve risks and uncertainty and that
actual results could differ materially from those expressed or implied. Important
factors that could cause differences include raw materials’ cost or availability,
cyclical demand and pricing in the Company’s principal markets, changes in
government regulations, economic developments within the countries in which
the Company conducts business, and other factors relating to the Company’s
operations, such as litigation, labour negotiations and fiscal regimes.
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Kitex Garments Limited

*....Caring Is belng consclous about what Is good for the stakeholders and trying to
deliverit ax muchas possible. At Kibetwe would continue to believe that winning is

bycaring...”

M.C Jacob

At Kitex, enriching people through caring |5 Inherant In our business model, Since
the Incepton of the company our founder M.C Jacob made ‘taring” the basic
motto and today we belleve that caring ks the very winning formula of our
compary. Over the years we have realised that when our actions are filled with
caring, business, Employes & community relations are strengthened.

Mr. M.C.Jacob
(22.4.1933 — 5.6.2011)
llustrious Foundar — Chairman of Kitex Group of Companias
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Kitex Garments Limited

At Kitex our focus Is on organic growth through product improvisation,
global market reach, improving efficiencies & shared values - all woven
together for performance optimisation.

Over the yearswe have set our priorities on strategic growth and have been
aligning our resources for optimal retums. Focus on product Improvisation
with respect to matching stringent global standards and building customer
relations have resulted in increased brand equity for Kitex in the infant
wear sepment (O to 2 years) fromacross theglobe.

Today as the third largest global player In Infant wear manufacturing our
pursult Is to become No.1 player In this sector by meticulously deslgning
our growth.
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Kitex Garments Limited

KIBYE X4

The company has registered a 72 per cent increase in its net profit at Rs. 99
crorein FY 2014-15 against Rs. 57 crore in the previous fiscal. The company has
achieved an all time high performance both in turnover and its profits with the
net revenue recorded Rs. 511 crore, a 15 per cent growth over last year and
the profit before interest depreciation and taxes registering Rs. 182 crore, a
growth of 68 per cent. The earnings per share of Rs. 1 during the year were
Rs. 20.74 against Rs. 12.08. The directors have recommended a dividend of
125 per cent ( Rs. 1.25 per equity share of Rs.1)forthisyear.
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m 0 m Kitex Garmenis Limited

l'llllll Established in 1991 Kitex Garments Ltd is into 100% exports of cotton garments especially
Infant wear. The company exports ks products to US and Eurcpean markets. In 1985 the

= company went public and the shares are currently listed on NSE & BSE. The vertcalby
tex arments t integrated manufacturing plant makes infant wear as well as fabrics.
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DsarSharaholder,

| have the privilege to address you as the Chalrman of one of the most successful Garment
manufacturing Companies In the World which Is Into |nfantswear a nd focuses on efficlency in
operations, rellablitty for buyers and contnuous thrust on sustalnable development. 2014 -
15 was a significant year for Kitex Garments Ltd. We managed to achleve an all time high
performance on account of both Revenue and Profits. While the tumeover touched 524.51
aores which was up by 15% and the PAT went up to 98.51 gores which was 72% higher
compared to previous year.

Thesa achlevements were possible by Implementation of higher levels of modemnization,
selection of appropriate technology, right preduct mix combined with efforts put in by the
whale team Inthe Management hand In hand with ateam of 4000 dedicated employess. We
heve been recelving unrelenting support from our Bankers, other finencial Instioutions,
esteemed customers and suppliers.

The Baard [alns me In expressing our deep appreclation for the Interest shown by varlous
stakeholders and this 18 predominantly depicted by the growth In numbers of our
Shareholders from 6000 to about 16100 shareholders a3 on the clote of this finandal year
The value of shares In the stock eschanges have grown from Rs_89 In the beginning of the year
to R5.534 by this year and with a market caphtalkzation of Rs. 2500 crones, Some ofthe leading
foreign Investors Including mutual fursds hawve shown Inbarest Inyour company.

As an effect of our prudent financlal performance ICRA Limibed, the credl; rating agency, has
upgraded the long term rating for Rs. 167 croras bank facllities from ICRA A minus to ICRA A
Plus one with anobservation that the outlockon the long term rating is stable.

Simultaneously, we made conslderable advancement towards our corparate goal for Kitex:

Kitex Garments Limlted

¥ . ¥While the tenovar touched 524,51 crores which was up by 15% and
tha PAT went up to 58.51 crorss which was 72% higher compared to
previousyear...."

to be a worldwide leader In Infart apparels and a global suppller of cholce. Today with an
abllity to manufacture 5.5 lakh pleces of Infant wear per day, globally, we stand as the thind
largest plaverin our segment.

Kitexxt Garments has all the @pabliides and strengths to navigate through the challenges
presanted by dynamic and evahding emvironment and take advantage of the opportunides It
presents, The company will continue to be a resporsible corporate eldzen whersver it
operates and |s committed to dellvering long-t=rm value creation for all s stake=holders.

Kitex strategy against trends In key global markets

It's a known fact that parents acoss the globe take utmost care and are expressively imvohed
while selecting garments for thelr Infants. Apart from the deslgn and brand the key factors In
selectdon of Infant garments are the safety and quality. Kitex over the years have adopted the
st achanced quality and safety standards in infant garments manufachuring.

The global childrenswear market Is estimated to hit avalue of US % 155 to 170 billlon by 2017
unhamperad by the global economic meltdown. USA remailns as our kay market. As per the
recent repert by Euromonitor, baby and toddler wear in USA showed its shrongest growth in
the postrecesgonary e, Consumers who were finally guining comfiort In thelr financlal
postdon Increased the varety of clothing they purchased for their bables, rather than
stieking to & few kéy apparel iems. The report progects that in USA the population of children
aged 0-3 will Increase by a CAGR of less than 1%, amounting to 2% overall growth by 2018,
Baby and toddler wear |5 expected to grow at a slightly faster ate, Increasing by 4% In terms
of volume,

As an outrome of Improved economic conditons most of gur  leading cllents In USA and UK
impraoved thelr performance significantly In 2014. Beyond USA leading brands llke
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