KOVALAM INVESTMENT & TRADING CO. LTD.
Regd. Off. Premises Oswal Woollen Mills Ltd.G.T.Road, Sherpur, Ludhiana

NOTICE

Notice is hereby given that the 28th Annual General Meeting of the members of Kovalam
investment & Trading Company Limited will be held at Regd. Office of the Comrpany on Thursday
the 30th day of September 2010 at 4:00 PM to transact the following business:

Ordinary Business
1. To receive, consider and adopt the audited Balance Sheet as at 31.1)3.2010, the profit

and loss account for the financial year ended on that date and the repo-ts of directors and
auditors thereon.

2. To appoint Director in place of Sh. Sat Paul Nijhawan who retires by rotation and being
eligible, offers himself for re-appointment.

3. To appoint auditors and to fix their remuneration

For and on behalf of the Board,

Place: Ludhiana

Dated:31.07.2010 Sat Paul Nijhawan
Chairman

Notes:

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of
himself/herself and such proxy need not be a member.

2. Proxies in order to be effective must be deposited at the registered office of tie company not less
than 48 hours before the commencement of the meeting.

3. The register of members and share transfer books of the company shall remain closed from 28"
September 2010 to 30" September 2010 (both days inclusive) for AGM purpose.

4, Members seeking any information with regard to annual accounts at the ime of meeting are

requested to send their queries to the company at least seven days before th2 date of meeting so
as to enable the management to keep the relevant information ready.

5. Members are requested to notify the change in their address, if any, to the comrpany at the earliest.



KOVALAM INVESTMENT & TRADING CO. LTD.
Regd. Off. Premises Oswal Woollen Mills Ltd.G.T.Road, Sherpur, Ludhiana

DIRECTOR’S REPORT

TO THE MEMBERS:-

Your directors present the 28" Annual Report together with the audited accounis of the company
for the year ended 31* March 2010.

WORKING RESULTS:

The working results of the company for the year under report are as under:-

Amount in Rupees

Year ended Year ended
31.03.2010 31.3.2009
Gross Income 1,69,19,220 95,36,252
Profit before tax 1,62,25,643 (26,979
Less : Provision for income tax (37,73,361) (21,54,300
Excess Provisions of income tax written off 0 28,088
Deferred Tax Liability / Assets 40,112 6,95,584
Profit after Tax for the year 1,24,92,394 (14,57,607)
Add : Balance B/F from previous year 0 2,04,560
Available for appropriation 1,24,92,394 (12,53,047
Transferred to Reserve Fund 24,99,000 0
Transferred to general reserve 50,00,000 (12,563,047
Balance carried forward 49,93,394 0

OPERATIONS

During the year under review the company's funds remained invested in Shares, Loans and
Advances. The dividend income earned was Rs. 42,42,983 /-  (previous year Rs. 23,26,000/-).
The interest income earned was Rs. 16,36,948 /- (previous years Rs. 15,60,343/-). During the
year the company also earned brokerage income of Rs. 95,02,581 /- on motilization of funds of
third parties (previous year 55,07,509). During the year the company has also received income
from capital gain and income from trading in share.

DIVIDEND

Your directors do not recommend any dividend for the year under consideraticn.

DIRECTORS

Sh. Sat Paul Nijhawan, Director of the company retires by rotation at the ensLing Annual General
meeting and being eligible offers himself for re-appointment.



DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956, with respect

to Directors Responsibility Statement, it is hereby confirmed:

i) That in the preparation of the annual accounts for the financial year ended 31 March
2010, the applicable accounting standards had been followed a ong with proper

explanation relating to material departure.

ii) That the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so as to give true
and fair view of the state of affairs of the company at the end of the financial year and of
the Profit or Loss of the company for the year under review.

ii) That the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act 1956 for
safeguarding the assets of the company and for preventing and detectirg fraud and other

irregularities.

iv) That the directors had prepared the accounts for the financial year endzd 31.03.2010 on

a ‘going concern’ basis.

COMPLIANCE CERTIFICATE

A certificate from a secretary in whole time practice regarding compliance of all provisions of the
companies act as required under proviso to section 383A of the Act is attached t this report.

FIXED DEPOSITS:

The company did not accept any public deposit during the financial year under consideration
within the meaning of Section 58-A of the companies Act, 1956 and to which para 4-8 of Non
banking financial Companies (Reserve Bank) directions, 1998 apply.

AUDITORS:-

M/s. Gupta Vigg & Co. Chartered Accountant, Ludhiana, the auditors of the company, retire at the
conclusion of the forthcoming Annual General Meeting and offer themselves for reappointment.

Conservation of Enerqy, Technology, Absorption and Foreign Exchange Earnings and
outgo.

Information as per Section 217(1)(e) read with companies (disclosure of particulars in the report
of Board of Directors), Rules 1988 is given as under:

1. Conservation of energy N.A



2. Technology absorption N.A
3. Foreign Exchange Earning and 6utgo N.A
PARTICULARS OF EMPLOYEES

None of the employees is covered under companies (particulars of employees) Rules, 1975
made in accordance with Section 217(2A) of the companies Act, 1956. Hence no statement u/s
217(2A) of the companies Act, 1956 is required.

LISTING FEES

Your company’s shares are listed on the Stock Exchange, Mumbai and the listing fee for the
financial year 2010-2011 has been paid. Your company has filed the listing application with the
Stock Exchange, Mumbai for listing of 1461210 equity shares allotted on account of
amalgamation for which listing approval is awaited.

GENERAL:

The notes forming part of the accounts being self explanatory, the comments made by the
auditors in their report are not being dealt with separately.

ACKNOWLEDGEMENT

The Directors of the company wish to place on record their sincere thanks to the shareholders for
their continued support, co-operation and confidence in the management of the company.

For and on behalf of the Board

.\

Sat Paul Nijhawan
Chairman

Place : Ludhiana
Date : 31.07.2010



GUPTA VYIGG & CO.
Chartered pccountants
K-i0l Kismat Complex u.T. Road
Miller Ganj, LUDHIANA.
[Phones:2532297,2535156]

The Members of

we have audited the attached Balance Sheet of t/s Kovalam Investment & Trading
Company Limited, tudhiana as at 3ist March, 2010 and Profit & Loss Account and
also Cash Flow Statement for the year ended on that date annexed thereto. These
financial statements are the responsibility of the Company’s Management. Uur
responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted
_in India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. #n audit inciudes examining, on a test pasis, evidence supporting
the amounts and disclosures in the financial statements. an audit ailso includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
Wwe believe that our audit provides a reasonable pasis for our opinion.

as required by the Companies (Auditors’ kReport) Urder, 2003, as amended by the
Companies {(Auditor’s Report) (Amendment) Urder, 2004 {together the “Order™),
issued by the Central Government of India in terms of Section 22z7(4R) of the
act, and on the basis of such checks as we considered appropriate, and according
to the information and expianations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said Urder fto
the extent applicable to the Company.

Further to our commente in the Annexure referred to above, we report that :-

{i) We have obtained all the information and explanations which to the best of
our kKnowledge and belief were necessary for the purpose of our audit.

{i1) In our opinion, proper booke of account as required by law have been kept
by the Company so far as appears from our examin?tion of those books.

{(iii)The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with
by this report are in agreement with the books of. account.

{iv) In our opinion, the Balance Sheet, Profit & iLoss accouni and- Cash Flow
Statement dealt with by this report comply with the mandatory accounting
ctandards referred to in sub-section (3} of Section zii of the C(ompanies
act, 1956 to the extent applicable.

(vl On the basis of written representations received from the {Oirectors as on
%ist March, 2z0i0 and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on 3ist mMarch, 2010 from
being appointed as a Director in terms of clause (gj of sub-section (1) of
Section 274 of the Companies Act, 1956.

(vi) in our opinion, there is no adverse effect on the functioning of the
Company .



(vii)in our opinion and to the pbest of our information and according to the
explanations given to usg, the said accounts read together with the Notes on
Accounts as per Schedule - IX give the information required by the

Companijes ACF 1956, in % @ manner $o required and give a true and fajr
vie in conformity witn e accounting principles génerally accepted 1n

india -

{a) in the case of the Balance sheet, of the state of affairs of the
Company as at 3ist mMarch, 2010,

{p) 1in the case of the Profit & Loss account, of the profit/loss for tThe
year ended on that date; and

{c) in the case of Cash Flow Statement, of the cash fiow Tor the year
ended on that date.

For GUPTA VIiga & CO.

Chartersd accountants

Dated: 31.07.2010
-h\Place: LUDHIANA, - , {(VINODD KHANNA)
Qﬁﬂ M.NO.8L5BS
PaRTNER
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ANNEXURE TO AUDITORS® REPURT

The Company hasvmaintained proper records showing full particular
including quantitative details and situation of the fixed assets.

according to the information and explanation given to us, the Company
has oniy Land & Building as its fixed assets the same are physically
veritied by the management at the year end.

fn our opinion, the company has not disposed off substantial part of
its fixed assets during the year and the going concern status of the
company is not affected. '

(a), (b}

v

The Company does not have any inventories. Hence Llauses 4(ii
and (c) are not applicable to the Company.

The Company has granted loan to one party covered in the register
maintained u/q 301 of the Companiec Act, 1956, The maximum amount
"""" i, 44,18% and year end pbalance is

in our opinion, the rate of interest and other terms & conditions on
which the loans have been granted are not prima-facie prejudicial fto
the interest of the Company.

The Loans granted are receivable on demand.
There is no overdue amount.

The Company has not taken any loans from the parties covered in the
registered maintained u/s 301 of the Companies Act, 1956. accordingly,
the clauses 4(iii)J(¥) & (g) are not applicable to the Company.

in our opinion and according to the information and exptanations given .
to us, there are adequate internal control procedures commensurate
with the size of the company and nature of its business. ODuring the
course of our audit, we have notl observed any major weaknesges in
internal control.

according to the information and explanations given to us, we are of
the opinion that the particulars of contracts or arrangements referred
to in section 30L of the Act have been lentered in the register
required to be maintained under that section; and '

in our opinion and according to the information and explanations given
to us, no transactions have been made made in pursuance of such
contracte or arrangements during the year.

The company has not accepted any deposits from public. Hence, the
ciause 4{vi) of the Urder is not applicable to the compezny.

in our opinion, the company has internal audit systen commensurate
with ite size and nature of its business.

The maintenance of cost records has not been prescribed by the Central
Government for the maintenance of cost records under section 209(i)(d)
of the Companies Act, i956. Hence clause 4{viii) of the Urder is not
applicable.



o (xi)

{(xii)

- (xiii)

{xiv)

{xviii)

{xix)

(1x) @)

b)

pccording to the records of the company, undisputed statutory dues
inciuding provident fund, investor education and protection fund,
empioyees’ state insurance, income tax, sales tax, wealth fax,
service-tax, custom duty, excise duty, cess and other material ..
statutory dues applicable to the company, if any, have been regularly’
deposited with appropriate authorities.

according to the information and explanations given to us,
undisputed amounts payable in respect of above dues were not in
arrears, as at 3Llst March, 2010 tfor a period of more than six months
from the date they become payable.

according to the information and explanation given to us, there are no
dues of sales tax, income tax, custom duty, wealth tax, service-tax,
excise duty and cess which have not been deposited on account of any
disputes. o

The company does not have any accumulaied losses at the end of th ;
financial year and has not incurred cash losses in the tinancial -yea
and in the financial year immediately preceding such financial year.

The Company has not borrowed any money from banks or financial
institutions. Hence Clause #{xi) is not applicable.

In our opinion and according to the information and expianations given -
to us, the company has not granted any loans and advances on the basis S
of security by way of pledge of shares, debentures and other ‘
securities. Therefore, the provisions of clause 4{(xii} of the
Companies (Auditors’ Report) Order, 2003 are not applicable to the
company. L

The company is not a chit fund or a nidhi mutual benefit fund/society.Vfl{“w‘
Therefore, the provisions of clause 4(xiii) of the ~ Companies
{Auditors’ Report) Urder, 2003 are not applicable to the company.

in respect of dealing/investments in shares, in our opinion and
according to the information and explanations given to us, proper
records have been maintained of the investments and timely entries
have been made therein.ihe shares and other investments have been held
by the company in its own name.

according to the information and explanations given to us, the company -
has not given any guarantee for the loans taken by others from banks f;§7
or financial institutions. ‘

The Company has not taken any term loans an& hence not applicable.

The Company has not raised any funds on short term basis. Rccordingly,‘ 77,ﬁ*f
Clause 4(xvii) is not applicable to the Company. o

The company has not made any preferential aliotment of shares to RS
parties and companies covered in the register maintained under section
301 of the Companies Act, 1956. Hence clause 4(xviii) of the Order is
not applicable.

The company has not issued debentures during the year. Therefore, the
provisions of clause 4{xix) of the Companies (Auditors” Report) Urder,
Z00% are not applicable to the company.
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