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&pex) LIBORD

FINANCE LIMITED

NOTICE

Notice is hereby given that the 5th Annual General Mesting of the
Mambers of Libord Finance lelled will be held on Wednesday the
m

, 1999 at 4.00 PR et 0
Chamser

“& industry, Oricen
House. 6th Floor, 12, K. Dubash Marg(Rampart Rnw), Fort,
Mumbai 400 001 to transact the following business:

ORDINARY BUSINESS

1.

To consider and adopt the audited Balance Shest of the
Company as at 31st March, 1999 and the Audited Profit and
Loss account for the year ended on that date togethar with
the Directors’ Report and the Auditors' Report thereon.

To appoint a director in place of Mr. Y.K. Bhushan who retires
by rotation and being eligible, offers himselt for seappaintment

To appoint a director in place of Mr. Latk Kumar Dangi who
retires by rotation and being eligible, offers himself for
reappoiniment.

To appoint the Auditors and fix their remunaration.
BY ORDER OF THE BOARD

(LALIT KUMAR DANGI)
Vice Ghairman

Place: Mumbai.

Dated: 24th June, 1999.
Registered office:

Libord Finance Limited

104, M.K.Bhavan

300, Shahid Bhagat Singh Road,
Fort, Mumbai-400 001,

NOTE :

D)

2!

3]

4

S,

A member entitied to attend and vote at the meeting is entitied
to appoint a proxy to attend and vota instead of himself and
such proxy need not be a member of the Company.
Insttuments of proxies in order to be effective must be
deposited with the Company at its Registered Office not less
than 48 hours before the commencement of the. meeting.
The register of mambars of the Company and the share
transfer books will remain closad from 16th September, 1999
1o 29th September, 1998 (both days inclusiva) in tarms of the
provisions of Section 154 of the Companies Act, 1956.
The Company has aiready transferred the unclaimed dividend
declared upto the financial year ended 31st March, 1995 to
the General Revenue Account of the Central Govermnment as
required by the Companies Unpaid (Transfer 1o the General
Revenue Account of the Central Govemment) Rules 1978.
Those shareholders who have so far not claimed or collected
their dividend may do so from the Registrar of Companies,
Mumbal
The members are requestad to kindly communicate immediately
any change in their address mentioning PIN CODE to the
Company's Share Transfer Agents viz. System .Support
Services, 209, Shivai Industrial Estate, 89, Andheri Kurla
Road, Sakinaka, Andheri(East), Mumbai-400 072.
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DIRECTORS’ REPORT

To
The Members,
Libord Finance Limited

Your Directors have pleasure in presenting the 5th Annual Report
along with Audited Accounts of the Company for tha year ended 31st
March, 1999
FINANCIAL PERFORMANCE
1998.99  1997-98
{Rs. in lacs)

Gross Income 855  78.32
Gross ProfivLoss before

Depreciation and tax -49.63  -48.98
Depreciation 6.44 6.49
Provision for Taxation - R
Profivloss after taxation (PAT) -55.97  -55.47
Balance brought forward from previous year -52.86 261
Balance carried fo Balance Sheet -108.83  -52.86

REVIEW OF OPERATIONS

Merchant Banking

During the year under review SEBI came ocut with regulations
wherein a registered merchant banker carrying on any business
other than in the sacurities market, would have to discontinue such
activities or transfer the marchant banking activities to a new enlity
which should be registered with SEBI. The Marchant banking
activity was transferred to Libord Securities Limited, a group
Compeny which is a member of the The Stock Exchange Mumbai
and an application far ammendment to the centificate has airaady
been made to SEBI.

Forex business

Foreign Exchange Business fos the country has been good and
your company has easned an income of Rs. 22,64 lacs from Monsy
Changing activities. Your Company would like to aggressively market
tha foreign exchange activily through corporate and individual clients.
Asset Based Financing

Leasing and hire purchasa still continues to be depressed and your
Company has not taken up any activity in this area

Money Market Operations

Your Gompany has eamed an income of Rs. 14.84 lacs from the
Money Market Operations though the market has heen very dull
FUTURE OUTLOOK

The Indian economic environment continues 1o be under & severe
recession further aggravated by opening up of the aconomy to the
international companies. The financial services sactor is now
tepresented by competent survivars and can hope for a good future.
Your company has drawn up plans and strategies for future growth
.CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
ouTGO

Your Gompany has no activities relating to consarvation of energy or
technoiogy absorption. There were no earnings or outgo in foreign

exchange.
FiXED DEPOSITS

There was no Fixed Deposits outstanding wilh the company as on
31st March, 1999. There were also no unclaimed depasits outstanding
at the end of the year.

YEAR 2000 COMPLIANCE

Risk to the Company due ta year 2000 bug.

Your Company fias the softwara and thie hardware which is Y2K
compliant which implies that all computer systems are verified to be
capable of coreclly recognising and pracessing date reiated
information beyond December, 1999

Cost

Your Gompanys philosophy of selection of hardware ard software
based on the latest technology has reduced the Company's Year
2000 Compliance efforts and cost

Company's Contingency Plan

A contingency plan comprising of a team of external consultants and
internal managers has been set up to study the risks posed by Year
2000 issue.

SUBSIDIARY COMPANY
A Statement pursuanl to Section 212 of the Companies Act, 1956, in

respact of the subsidiaries of lhe company. is attached to the Accounts
of the Company.

PERSONNEL

The performance that your Company achlevad during the year under
review has been due to the dadicated efforts put in by all the employees.
Your Directors place on fecard their appreciation for the valsable
contribution made by the staff members of the Gompany

During the year under review, there was no employee drawing salary
in excess af tha limits prescribed under Seclion 217(2A) of the
Companies Act, 1955 and the rulas prescribed thereunder.
DIRECTORS

Mr. Y.K. Bhusan and Mr. Lalit Kumar Dangt retite by rotation at this
Annual General Mesting and being eligible offer themselves for
reappointment

AUDITORS

M/s §.C.Kachhara and Go., & M/s R.P. Baradiya & Co:, Chartered
Accountants, Auditors of the Company, refire al the conclusion of this
Annual Genaral Meeting and being eligible, are recommended for
reappointmeant

The Notes on accounts feferrad to in the Auditars Report ars self
explanatory and therefore do not call for any furthor explanations
ACKNOWLEDGEMENTS

Your Diractors wish to place on record their appreciation for the active
support given by Banks, Merchant Bankers. Investars, Broke
Employees and Customers for their continued support to the Company.

For and on behalf of the Board

Dr. R. N. Singh

umbai
24th June, 1999 Chairman
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FINANCE LIMITED

AUDITORS' REPOAT

To The Members,

Libord Finance Limited.

We have audited tha attached Balance Sheet of LIBORD FINANCE LIMITED
as at 31et March, 1999 and Profit and l.oss Account for the year ended on
that date annexed thereto and rey

Mumbai, 24th June, 1999,

6por
d by the Manur.cmnng and Other Comparies, (Audiors
by the Company Law ierms of
Saction 227 (4A) of I Companms Act, 1956 (herelnaﬂer referred to
as "the Act’) and on the basis of such checks as we considerad
appropriate and according to the information and explanations given ta
us during the course of audl, we give in the Annexure a statement on
th matars spaciled n paiagrapht 4 and § of the gaid Order. 1o the
extent applicable to the Company.
F;rmer fo our camments in the Annexure referred to in paragraph (1)
above
) We have obtained all the information and explanations which 1o the
est o our knowledge and bellef were necessary for the purposes
of our audit
b)  In our opinion proper books of account as required by law have
Deen kept by the Company. <0 tar as appears (o our examination
thase

o The Bn\lance Shee( and Profit and Loss Accaunt daalt with by this
For S.C. Kachhara & Company
Chartered Accountants

{5.C. Kachhara)
Proprietor

4.

6.

7

Murmnbai, 24th June, 1999,

" ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 1 of our report of even date}

The Company has maintained proper records showing full particulars
including quantitative details and Situation of tixed assets. The fixed assels
hava baen physically verified by the management at reasonable intervals
during the year. No discrepancios were noticed on such verification.
None of the fixed assets have been revalued during the year.
Physical verification has been conducted by the management at reasonabla
intervals in respect of stocks of shares, securlties and currency notes.
The procedures followad by the managemant for physical venfication of
stocks are, In our apinion, feasanable and adequate in relation 1o the size
of tha Company and the nature of its business

No discrepancies have been noticed an physical verification of stocks as
vompared to book records.

On the basts of our exemination of Stock records, wa are of ihe opinion
that the valuation of stocks Is fair and proper in accordance with normally
accepted accounting principles and is on the same basis as in preveding
year.

The' rates of interest and other terms &nd conditions of the unsecured
loans lakervgranted by the Company fromto the Companies listsd in the
register maintained under Section 301 of the Act and from the Company
under the same managsment as defined under Saction 370 (1B) of the Act,
is prima-facie, not prejudicial o the interest of the Company.

In respect ot [oans and advances in the nature of loans given to the parties
and interest frou loans given to employees, the parties are repaying the
principal amount a5 sipulled and are also generaly regular 1 payment of
inleres| wherever applicable except in respect of overdue loans and
advances aggregatng to Rs. 1,16.01,774. As explained, nacassary steps
has been taken by the company for the recavery of the said amaunt
Howaver, in our opinion, concertad efiorts in this direstion are needed.
In our opinion and according (o Ihe information and explanations given
1o us. there are adequate intsmal controt procedures commensurate with

For $.C. Kachhara & Company
Chartered Accouniants

(5.C. Kachhara)

Proprietor

report are in agreement with the books of account;
¢} The Balance Shest and the Profit & Loss account, Gomply with the
accuunting standards. prescribed undar sectian’ 2)1(3C) of the
Companies Act, 1956,
@ 1§ We ara unable ta express owr apinion as to the extent of
recovarability of overdus loans and advances aggregating to
5.1,18,01,774. ( was explained that the Company has taken
siable mbaouras 1o, raover e said dues Inciuding fiing of
legal cases wherever considered appropiiate and that, therefore,
RO provision Is considerad necessary at this stage. (Refer Note
no. 2 of Scheduls 20}
We are also unable 10

Xpross our opinion as |u the extent of
of Rs, 3,23,73,81

raalisal of
{Refer Nole no. 3 of Schedule 2
5 in cur-omrion and 1o 1 bast of wur Fornatin and acconting lo
the explanations glven 1o us, the said accounts subject to whal is
stated In paragraph (s) abave having consequential impact on the
loss for the year, the rasarves and surplus and the assets of the
Cornpany and read togather with other notes appearing in Schedule
20 and slsawhers in the accounls, glva the information requ!red by
the Act, in the manner so required and
37 " The cases of the Bajunce Sheat of the. Sue sf afars of
the Company as &t 3ist March, 1999 af
0] in the case of the Profit and LDSS Account, of the Loss of
the Company for the year ended on that date
For R.P. Baradiya & Company
Chartered Accountanis

(R.P. Baradiya)
Proprietor

the size of the Company and the nature of its business for the purchase
of equipment and ather assets and fr the sale of shares and securities.
The Company has dufing the year not entsred into eny transactions of
purchase and saie of shares and securitiss in pursuance of contracts or
arrangemants required to be enlered in the register maintained Under
Section 301 ol the Act and aggregaing to Rls. 50,000 or more in raspect
of each parly.

The Gompany fas ol eccepled any depost fom the public witin the
meaning of Section 584 of th

In our opinion, the interna! audlf system needs to be strengthened lo make
il commensurate with the, size of the Company and the nature of ils
businass.

s xplainied fo_us, the provisons of the Employses” Provident Fund and
Miscehiancous Provisions Act, ang the Empwyen Stata Insurance
Act, 1948 are ot applicable o Compan;

There were no undisputed amounts payahle in raspect of Income tax,
Wealth tax and Sales tax which hava remained outstanding as at. 31t
March, 1999 for a period of moro than six morits from the date they
bacame payable,

No personal expenses have been charged to revenue account ather than
those payable under contractual obligations of in accordance with generally
accepted business practices.

The services renderad by tha Company; as-explained, do nol require
allocation of man hours. However, in respect of the same there exisis a
reasanable intemal control system, commensurate wilh the size of the
Company and the natura ol its business.

The Company has kept proper recards of its transactions in shares,
securities and other Investments and timely entries have been made
thereln, Tne shares, sacuriies and other investments have been held by
the Company in its own name axcept to the extent of the exomption
granted under Sectian 49 of the Act.

For R.P. Baradiya & Company
Chartered Accountants

(R.P. Baradiya)
Proprietor
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